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DEFINITIONS

Words used in multiple sections of this document are defined belovs and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd.in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated TECIMBER 02, 2003 , together
with all Riders to this document.
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(B) "Borrower" is
MARTIN GUTIERREZ, AND MARIA J. LIAZ, AS JOINT TENANTS

Borrewer s the mortgagor under this Security Instrument.

(C) "MEPA" is Mortgage Electrontc Registration Systems, Inc. MERS is & separate corporation that is
acting solel’” as a nominee for Lender and Eender's successors and assigns. MERS is the mortgagee under
this Security t7suument. MERS is organized and existing under the laws of Delaware, and has an address
and telephonc niober of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is

FULL SPECTRUM LENOING, INC.

l.ender is a CORPORA I ON

organized and existing wader the laws of CALIFORNIA

Lender's address is

4500 Park Granada, Cal-pasas, CA 91302 .
(E) "Note' means the promissory roto signed by Borrower and dated DECEMEBER 02, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED FCRTY FOUR THOUSAND and €0/100

Dollars (U.S. $ 144,000.00 ) piue iaterest. Borrower has promiused to pay this debt in regular
Pcriodic Payments and to pay the debt in full (ict later than JANUARY 01, 2034

(F) "Property' means the property that is describea below under the heading "lransfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, rlus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security rstnement, plus interest.

(H) "Riders" means all Riders to this Security Instrumeri *hat are exccuted by Borrower. The following
Riders are 10 be executed by Borrower jcheck hox as applicaole}.

Adjustable Rate Rider [__] condominium Rider Second Home Rider
Balloon Rider [ Planmed Unit Deve lepment Rider LZlna Family Rider
[T vA Rider [ Biweekly Payment Rider Lo Onder(s) [specify)

(I} "Applicable Law' means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law)‘as well as all applicable final,
non-appealable judicial opinions.

J) "Community Association Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, nomsoymers association
or similar organization.

(K) "Electronic Funds Transfer' means any transfer of funds, other than a transaction origirated by check,
draft, or similar paper instrumeni, which is imtiated through an electronic ferminal, telephoric instrument,
computer, or magnetic tape s0 as to order, instruct, or authorize a financial institution to debi, 4r credit an
account. Such term includes, but is not limited to, peint-of-sale transfers, autornated teller ~uechine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those itemns that are described in Section 3.

(M) ""Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)

Iritials M :
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damage to, or destruction of, the Property; (it) condemnation or other taking of all or any part of the Property:
(iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest undex the
Note, plrisi(ii) any amounts under Section 3 of this Security Instrument.

(P) "F.ESY A" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and ifs
implementiig regulation, Regulation X (24 C.I°.R. Part 3500), as they might be amended from time to time, or
any additioral or successor legislation or regulation that govemns the same subject matter. As used in this
Security Tnsuwwrient, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally reluted prortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) ""Successor in Irier it of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed 30 tower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN/rHE PROPERTY
This Security Instrument seciiss «o Lender: (i) the repayment of the Loan, and all renewals, extenstons and
modifications of the Note, and (i) uie performance of Borrower's covenants and agreements under this
Security Instrument and the Noe For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (seolely as nominee 10 1lender and lLender's successors and assigns) and to the successors
and assigns of MERS, the following descricca property located in the
COUNTY of COOK

[Type of Recording Jurisdiction | [Name of Recording Jurisdiction]
ALI, THAT CERTAIN PARCEL OF LAND 3ITHaAR IN THE COUNTY CF COOK AND STATE OF
ILLINCIS, BEING KNOWN AND DESIGNATID AS FOLLOWS: LOT 3 IN BLOCK S8 IN
FRED E. BARLETT'S CENTRAL CHICAGO SUBPIVISION, IN THE SCUTHEAST 1/4 OF
SECTION 9, TOWNSHIP 38 NORTH, RANGE 13 J@28T OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINCIS.

Parcel 1D Number: 1909226021 which rarrently has the address of
5008 S LAWLER AVE, CHICAGO
[Street/City]
Tihinois 60638 ("Property Address"):
[Zap Clode]

TOGETHER WITH all the improvements now or hereafter ereeted on the property, and <il casements,
appurtenances, and fixtures now or hereatter a part of the property. All replacements and additisps shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrumerias the
"Property."” Borrower understands and agrees that MERS helds onty legal title to the interests granwed by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, inchuding,
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims ard demands, subject to any encumbrances of record.

TS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants »vith limited vanations by jurisdiction to constitute a uniform security instrument covering real

properiy .

UNIFORPM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment « f Priacipal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due *le [rincipal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charg:s /fue under the Note. Borrower shall also pay funds for Hscrow ltems pursuant to
Section 3. Payments dv. under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed to Lend«: riupaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument Ue made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; () certif ed caeck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institutiorn whose deposits are insured by a federal agency, instrumentality, or
entity; or {(d) Electronic Funds Transfer.

Payments are deemed received by Lerder vinen received at the location designated in the Note or at such
other location as may be designated by [ende: it accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the zayment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment ¢r patial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice 15 (s vights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payrmieuts at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date. Znen Lender need not pay intercst on unapplied
funds. Lender may hold such unapplied funds until Borrower raskes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, {_Znder shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be appliec 0 the outstanding principal balance under
the Note immediately pricr to foreclosure. No offset or claim which Boriowsr might have now or in the future
against Lender shall relieve Borrower from making payments due under the Mote and this Security Instrument
or performing the covenants and agreements secured by this Security Instrivinsat.

2. Application of Payments or Proceeds. lixcept as otherwise descrited/in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of pricnty. (a) interest due under the
Note; (b} principal due under the Note; () amounts due under Section 3. Such ‘pi.ymients shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts st'all be appiied first to
late charges, second to any other amounts due under this Security Instrument, and thei to r=7uce the principal
balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Pavmenv-w/nila_includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent pavinent and the
late charge. If more than one Periodic Payment is outstanding, [.ender may apply any payment récsived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can.be paid in
full. To the exlent that any excess exists after the payment is applied to the full payment of one or'more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Nate shall not extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a stun (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encuambrrice on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums, if any. or
any sums rayable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance vl the provisions of Section 16. These items are called "Escrow Items." At origination or at any
time during “tle term of the lLoan, Lender may require that Community Association Pues, Fees, and
Assessments, i ary be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall prompiv furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Sscrow ltems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. L¢nd:r may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Iteres at any lime. Any.sw.cn waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where pavabiz, the amounts due for any Escrow Items tor which payment of Funds has
been waived by Lender and, if [.eader requires, shall furnish te Lender receipts evidencing such payment
within such time period as Lender ms; ~equire. Borrower's obligation t¢ make such payments and to provide
receipts shall for all purposes be deenied to be a covenant and agreemeni contained in this Security
Instrument, as the phrase "covenant airl azreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a watvirrand Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section /2. and pay such amount and Bormrower shall then be obligated
under Section 9 1o repay to Lender any such «uiount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance wiunSection 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that : re then required under this Section 3.

Lender may, at any time, collect and hold Funds o ap amount (&) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) nouvt sxeeed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Fumds Guc on the basis of current data and reasonable
estimates of expenditures of future Escrow Ttems or otherwise inwcecordance with Applicable Taw.

The Funds shall be held m an institution whose deposits ace’immiured by a federal agency, instrumentality,
or entity {including Lender, it Lender is an institution whose depoiis are so insured) or in any Federal Home
l.can Bank. Lender shall apply the Funds to pay the Escrow Items ro witer than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the: Funds, annually analyzing the escrow
account, or verifying the Escrow ltems. unless Lender pays Borrower mtueest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is male.n writing or Applicable Law
requires interest to be paid on the Funds, I.ender shall not be required to pay Boeurorver any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interes. (hali be paid on the Punds.
L.ender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender sixull account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held ir esciow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shaliuniy (¢ Lender the
amount necessary io make up the shortage in accordance with RESPA, but in no more thar 12 monthly
payments. IT there is a deficiency of Funds held in escrow, as defined under RESPA, [ender ¢hall notify
Borrower as required by RESPA, and Borrower shall pay to [.ender the amount necessary to nake-up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable (o the Property which can attain priority over this Security Instrument, leasehold pavments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrov /e (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to L¢nd=r, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcsment of the lien while those procecdings are pending, but only untl such proceedings are
concluded: ‘or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this SecuirsInstrument. If Lender determines that any part of the Property is subject to a lien which
can altain priority vver this Security Instrument, Lender may give Borrower a notice identilying the lien.
Within 10 days of t%ie dite on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set fortll ab ove in this Section 4.

Lender may requize Borrower (o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in c¢ane ction with this Loan.

5. Property Insurance. Seitower shall keep the improvements now exisling or hereafter erected on the
Property insured against loss by firl, Liazards included within the term "extended coverage,” and any other
hazards including, but not limitec to, earthquakes and floods, for which Lender requires insurance. This
insurance shatl be maintained in the zinounts (including deductible levels}) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the lLoan.
The insurance carrier providing the insitverics shall be chosen by Dorrower subject to Lender's right to
disapprove Borrower's choice, which righc shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, e’ine:: (a) a one-time charge for flood zone determination,
certitication and tracking services; or (b} a one-iime charge for flood zone determination and certification
services and subsequent charges each time remappi s or similar changes occur which reasonably might
affect such determination or certification. Borrower sha!i also be respensible for the payment of any lees
imposed by the Federal Emergency Management Agency in‘connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Bommower fails to maintain any of the coverages descrived above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lende s under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shal' cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property. or the contents «f the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than weps previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Insttument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such ini=12st, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall bl sub'ect to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shallii2ine Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the polities and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid preiiiums and
renewal notices. It Borrower obtains any form of insurance coverage, not otherwise required by Lerder, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause an: shall
name Lender as mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by 1.ender, shall be
appiied 1o Testoration or repair of the Property, if the restoration or repair is economically feasible and
Iender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold s1ih insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
work’ hias been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly/Cender may disburse proceeds for the repairs and restoration in a single pavment or in a series of’
progress payments as the work is completed. Unless an agrecment is made in writing or Applicable Law
requires intcies to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or ednvisipson such proceeds. Fees lor public adjusters, or other third parties, retained by Borrower
shall not be paid but of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not economizally feasible or Lender's security would be lessencd, the insurance proceeds shall be
applied to the sums s>cired by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Suchnsurance proceeds shall be applicd m the order provided for in Section 2.

1f Borrower abandons Zine Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower aoes not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim ~@en Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. n eilner event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to/i.ender (a) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid undesthNote or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund 4t /anearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as sult nights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair o7 restore the Property or to pay amounts unpaid under the
Note or this Security lnstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estdbiash, and use the Property as Borrower's principal
residence within 60 days after the execution of this Slcurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ¢o¢/year after the date of occupancy, unless Lender
otherwisec agrees in writing, which consent shall not be” urreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Friperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property fo detericiale, or commil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower saall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to 115 condition. Unless it is determined
pursuant to Scction 5 that repair or restoration is not cconomically feasib c, Borrower shall promptly repair
the Property if damaged to aveid further deterioration or damage. If insurancs orcondemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be tesponsible for repairing
or restoring the Property only if Lender has released proceeds for such purpose:. lLender may disburse
proceeds for the repairs and restoration in a single payment of in a series of progress-paymeuts as the work is
completed. If the insurance or condemnation proceeds are not sufficient 1o repair or (estae the Property.
Borrower is not relieved of Borrower's obligation for the completion of such repair or restorityin,

Lender or its agent may make reasonable entries upon and inspections of the Proprowy. I it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lenser-chall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Apptication. Borrower shall be in defauit if, during the Loan application process.
Borrower or any persens or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Iender (or failed to
provide Lender with matenial information) in connection with the Loan. Material representations include, but
are not limited to, representations conceming Borrower's occupancy of the Property as Borrower's principal
residepce:

4..8. gtection of Lender's Interest in the Property and Rights Under this Security Instrument. Ii
(&) Borrorver fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal plocieding that might significantly affect Lender's interest in the Property and/or rights under this
Security Insipdnent (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement’ ¢.f“a~tien which may atlain priority over this Security Instrument or to enforce laws or
regulations), or (¢)'3srrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appripriste to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including pritecting andfor assessing the value of the Property, and securing and/or repairing
the Propertv. Lender's-actions can include, but are not limited to: () paying any sums secured by a lien
which has priority over this Secarity Instrament; (b) appearing in court; and {c) paying reasonable attorneys'
fees to protect its intercst in ilic/r’roperty and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceedizg \Securing the Property includes, but is not limited to, entering the
Property to make vepairs, change locks, replace or board up doors and windows, diain water from pipes.
eliminate building or other code violiuons or dangerous conditions, and have utilities turned on or off.
Although Lender may take action undurJris Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. it is agreed thut/iender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amo mnts shall bear interest at the Note raie from the date of
disbursement and shall be payable, with such intersst, upon notice from Lender to Borrower requesting
payment.

If this Security Instnoment is on a leaschold, Bomrowe: shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold ard the fee title shall not merge untess T.ender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Irsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigags” injimance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases lo be «vailable from the mortgage insurer that
previously provided such insurance and Borrower was required to mags separately designated payments
toward the premiums for Mortgage Insurance, Bommower shall pay the primiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at 2’ conc substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from a1 aliernate mortgage insurer
selected by Lender. If substantially equivalent Mortlgage Insurance coverage is not avazilable, Borrower shall
continue to pay to Lender the amouni of the separately designated payments fiat were due when the
insurance coverage ceased 10 be in effect. Lender will accept, use and relain 'nese payments as a
non-relundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shali h{ viin-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not bz riyuired to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserr’e payments if
Morlgage Insurance coverage (in the amount and for the period that Lender requires) provided bv a= insurer
selected by Lender again becomes available, is obtained, and Lender requires separatsly designated
payvments toward the premiums for Morlgage Insurance. 1f Lender required Morigage Insurance as u
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condition of making the Loan and Borrower was required to make separately designated pavinents toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
{ermination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligatitn to pay interest at the rate provided in the Note.

Martaage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it may
incur if Brirower does not repay the Loan as agreed. Borrower is not a party to the Mortgage insurance.

Mortgage insurers evaluate their total risk on all such nsurance in foree from time to time, and may
enter into aglesanents with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and’ eonditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thiese agreements may require the mortgage insurer to make payments using any source
of funds that the meitgige insurer may have available (which may include funds obtamned from Mortgage
Insurance premiums).

As a result of theel agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate 4t eny of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charactertacd 43) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgrgu insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share ¢ the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often ternied” captive reinsurance.” Further:

(a) Any such agreements will »if-affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ternis ~.fihe Loan. Such agreements will not increase the amount
Boerrower will owe for Mortgage Insurancs, aud they will not entitle Borrower to any refund.

(b) Any such agreements will not affuct t'.c rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners [*rotection Act of 1998 or any other law, These rights
may include the right to receive certain disclosurcs/ 't request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance termined automatically, and/or to receive a refund of
any Mortgage Insurance premiums that were urwesrred at the time of such canccllation or
termination.

11. Assignment of Miscellanecus Proceeds; Ferfeilure ) All Miscellaneous Proceeds are hereby
assigned to and shall be paid te Lender.

If the Property is damaged, such Miscellaneous Proceeds shall brapplied to restoration or repair of the
Property, if the restoration or repair is economically {easible and Londers security is not lessened. During
such repair and restoration period, Lender shall have the right to hota such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the wok tas been completed Lo Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lensler saay pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the Work s completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid Op such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earning:.on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would e lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumeni; viether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall ke aoplied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus rroceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due. with the 2x¢2ss, if
any, paid to Borrower.

nitiats: ‘V\ q ’1
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In the event of a partial taking, destruction, or loss in value of the Properiy in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uniess Borower and Lender otherwisc agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds muitiplied by the
followiry fraction: (a) the total amowunt of the sums secured immediately before the partial taking,
destriciions, or loss in value divided by (b) the fair market value of the Property immediately before the
partial takiag, destruction, or loss in value. Any balance shall be paid to Borrower.

in the’event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the ?riperty immediately before the partial taking, destruction, or loss in value is less than the
amount of e vums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Ldader otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security “nstrument whether or not the sums are then due.

If the Property iz atandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in th=lCxt senlence) offers to make an award to setle a claim for damages. Borrower fails
to respond to Lender within 30, days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proecerls either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether ~i.not then due. "Opposing Party” means the third party that owes
Bomower Miscellaneous Proceeds or tlie party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if anv/antion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitvre 2.f “ne Property or other material impairment of Lender's interest
in the Property or rights under this Security J-ustvament. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, byvausing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes foifeitwre of the Property or other material impairment of
Lender's interest in the Property or rights under this-Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment ¢f Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resioraion or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender 320 a Waiver. Exiension of the time for
payment or modification of amortization of the sums sccured by this Senrnity Instrument granted by Lender
to Borrower or any Successor in Interest of Botrower shall not opera e to .elease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 1 commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment o btherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender's acceptance of pavments from third persons, :ntittes or Successors in
Interest of Bormower or in amounts less than the amount then due, shall not be a wiiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borcweer covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Forrower who
co-signs this Security Instrument bul does not execute the Note (a "co-signer”): (a) is co/sicuing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Propery under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Je curity
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Securitly Instrument or the Note without the co-signer's

consent.
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Subject to the provisions of Section 18, anv Succcssor in Interest of Bormrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender. shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in Section
200 and/U=nefit the successors and assigns of Lender.

44 l.can Charges. Lender may charge Bommower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instriment, including, but not limited to, attorneys’ fees, property inspection and valvation fees. In
regard to ariy olwr fees, the absence of express authority in this Sceurity Instrument to charge a specific fee
to Borrower 4twll =at be construed as a prohibition on the charging of such fee. Lender may not charge fees
that arc expressly pivbibited by this Secarity Instrument or by Applicable Law.

If the Loan is cabliGt to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or otlier/ioan charges collected or Lo be collected in connection with the Loan exceed the
permitted limits, thenw{a} any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limi?; apd (b) any sums already collected from Borrower which exceeded permitted
Limits will be refunded to Bomovier. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direst payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge {(whether or not a prepayment charge is
provided for under the Note). Bowmorver's acceptance ol any such refund made by direct pavment to
Borrower will constitute a waiver of any 71zt of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bdmo ant or Lender in connection with this Sccurity Instnuncnt must
be in writing. Any notice to Borrower in cora cction with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first classmail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any on: Bo.tower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. Thic sictice address shall be the Property Address unless
Borrower has designated a substitute notice address by riotice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender spec!fics » procedure for reporting Borrower's change ot
address, then Borrower shall only report a change of address th ough that specified procedure. There may be
only one designated notice address under this Security Instioriaent at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class myuilo Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any pisive in connection with this Security
Instrumnent shall not be deemed to have been given to Lender until ac vally rzceived by Lender. 11 any notice
required by this Security Instrument is also required under Applicable Larv, the Applicable Law requirement
will satisfy the comesponding requirement under this Secunty Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Iristrument shall be governed
by federal law and the law of the jurisdiction in which the Property is locatza A% rights and obligations
contained in this Security Tnstrument are subject to any requirements and hmitatipns of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contraci.cr it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. I'i the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Lav:_srchreonflict shall
not affect other provisions of this Security Instrument or the Note which can be given efiec. without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean (and_include
corresponding neuter words or words of the feminine gender: {b) words in the singular shall Jacen and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take

any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

Tf <11 or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a‘natiral person and a beneficial interest in Borrower is sold or transferred) without I.ender's prior
written codcent, Lender may require immediate payment in full of all sums secured by this Security
Instrument”Hpwever, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Loy

If Lendé: ekercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period (of 1ot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower »iust pay all sums secured by this Secunty Instrument. If Borrower fails to pav these
sums prior to the expira.ion of this period, Lender may invoke any remedies permitted by this Security
Tnstrument without furtk2r notice or demand on Borrower.

19. Borrower's Righ? t» Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the righit0 Lave enforcement of this Security Instrument discontinued at any time prior
to the earliest of: {(a) five days beforsuale of the Property pursuant to Section 22 of this Secunty Instrument;
{b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing Gudg Seeurity Instrument. Those conditions are that Borrower: (a) pays
Iender all sums which then would be ‘v4 mnder this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of an; 076l covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security [nstrument, includitiz;but not limited to, reasonable attomeys' fees, property
inspection and valuation fees, and other fees meurn<d for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrumdnt, and (d} takes such action as Lender may reasonably
require to assure that Lender's interest in the Fioplrly and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this. Scourity Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender (ugy require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, s srlected by Lender: (a) cash: (b) money order;
(¢) certified check, bank check, treasurer's check or cashier'schec's, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, [roirumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instraient and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. 7 h= Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more um-s without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Seiyicer™) that collects Periodic
Payments due under the Note and this Security Insttument and performs other rierigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There als might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. Tt there is a change o’ the Loan Servicer,
Borrower will be given written notice of the change which will state the name and addizss sfhe new Lean
Servicer, the address to which payments should be made and any other information RELP/L requires in
connection with a notice of transfer of servicing. If the Note is sold and therealter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Biirower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assum:d by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises [rom the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, umntil such Borrower or Lender has notified the other party (with such
notice given in comphance with the requirements of Section 15) of such alleged breach and afiorded the
other prity hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law grevides a time period which must elapse before certain action can be taken, that time period will be
deemed 16 reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrdwer pursuant to Section 22 and the netice of acceleration given to Borrower pursuant to
Section 18 s1ah ve deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20.

21. Hazarcou. Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined 5 t¢kic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: (zacoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile sol»Cnts, materials containming asbestos or formaldehyde, and radioactive materials; (b}
"Environmenial Law" means foderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or ewvirsumental protection; (¢) "Environmental Cleanup” includes any response
aclion, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" mcans a condition that (an cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or perriitthe presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hizordous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything aflectirg the Property (a) that is in violation of any Envirommental
Law, (b) which creates an Environmental Cox aition, or (¢) which, due to the presence, use, or release of a
Hazardous Subsiance, creates a condition that adverscly affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, o1 storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropitate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous Yistances in consumer products).

Borrower shall promptly give Lender written notict of () any investigation, ¢laim, demand, lawsuit or
other action by any governmental or regulatory agency ¢r p ivate party involving the Property and any
Hazardous Substance or Environmental Law of which” Torrower has actual knowledge, (b) any
Environmental Condition. including but not limited to, any spilling. leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused Uy the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propeity. If Porrower Jearns, or is notified by
any governmental or regulatory authority, or any private party, that any r“maval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower saall oromptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein chall create any obligation on
Lender tor an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrewer prior to ac/eleration following
Borrower's breach of any covenant or agrecment in this Security Instrument (brit. ot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice sia’ specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days fror the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. I the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of ail sums secured by this Security Instrement without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled 2o collect all expenses incurred in pursuing the remedies provided in this Section 22, inclading,
but n~uliniited to, reasonable attorneys’ fees and costs of title evidence.

23. Rilease. Upon payment of all sums secured by this Security Instrumnent, Lender shall release this
Security ‘Insaument. Borrower shall pay any recordation costs. l.ender may charge Borrower a fee for
releasing thissrourity Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fec is permitted imder Applicable Law.

24. Waiver (05! Tomestead. In accordance with THinois law, the Borrower hereby releases and waives
all rights under and bty vi-iue of the Illinois homestead exemption laws.

25, Placement o Collateral Protection Insurance. {Unless Borrower provides Lender with evidence
of the insurance coveragiequired by Borrower's agrecement with Lender, I.ender may purchase insurance at
Borrower's expense to proleel Lender's interests in Borrower's collateral. This insurance may., but need not,
protect Borrower's interests. e coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by (Lendar, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Busrower's and Lender's agreement. 1f Lender purchases insurance for the
collateral, Borrower will be responsitle tor the costs of that insurance, including interest and any other
charges Lender may impose in connection wi'h the placement of the insurance, until the etfective date of the
cancellation or expiralion of the insurance. L'w costs of the insurance may be added to Borrower's total
outsianding balance or obligation. The costs' of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Bommower and recorded with it.

Wilnesses:

W %ﬂ (Seald

MARTIN GUTIERREZ -Borrower

= ':/‘M%}t &g ,/)K’ ~ M (Sealy

MARI? JT. DIAZ -Borrower

<= ) (Seal}

-Borrower

(Seal)

-Borrower
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STATE OF ILLINOIS, County ss:
1, ﬂila,ﬁq Del | l{t,u 2. . . a Notary Public in and for said county
and state do hereby certify that A +4N 6u-}—1 errez cund IMctrice JD Yo ld

personally nown 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befir me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his‘ner/their free and voluntary act, for the uses and purposes therein set forth.

Given under 1y hand and official seal, this yRg e day of Deg e ber 200>

Notary Public

My Commission Expire’: NLGLUJ)-Q,P.‘? Q LL{/’“CB’

OEFICIAL SEALS MARREL- RUYL <R
Maribell Ruoiz
Notary Pablic, Siate of Utingeis
My Commission Exp. 0222007

e P -
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TrHiS | FIXED/ADJUSTABLL RATE RIDER  is  made this SECOND day ol
DECEMBER.~2003 , and is incorporated into and shall be deemed to amend and supplement the Morigage.
Deed of Truil,or Security Deed (the "Security Instrument") of the same date given by the undersigned
("Borrower") g, secure Bomrower's Fixed/Adjustable Rate Note (the "Note™) to
FULL SPECT . JM LENDING, INC.
{"Lender™) of the s¢nie date and covering the property described in the Secunity Instrument and located at:

5008 S LAWLER AVE, CHICAGO, IL 60638
|Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJJSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJJULTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUYM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS-Ircddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as tollows:

A. ADJUSTABLE RATE AND MONTHI1.Y ?AYMENT CHANGES

The Note provides for an initial (ixed interssirate of 4 .758 %. The Note also provides for a change
in the initial fixed rate to an adjustable interest rate, a-Tallows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The inmitial fixed interest rate I will pay wval’ thange to an adjustable interest rate on the
first day of JANUARY, 2009 , aad ine adjustable interest rate 1 will pay may change
on that day every 12th month thereafter. The date on which my initial fixed intercst rate changes to an
adjustable interest rate, and each date on which my adjustable irierest rate could change, is called a "Change
Date."

(B) The Index

Beginning with the first Change Dale, my adjustable interest rate v/ill be hased on an Index. The "Index" is
the average of interbank offered rates for twelve month 11.8. dollar-denoniipated deposits in the London market,
as published in The Wall Street Journal. The most recent Index figure availaviz as of the first business day of
the month immediately preceding the month in which the Change Date occurs 13'cal’ed the "Current Index".

if the Index is no longer available, the Note Holder will choose a new index/ at is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points { 2.250 %) to the Current Index Flie Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.225%5) Subject to
the limits stated in Section 4(I)) below, this rounded amount will be my new interest rate until b poxt Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficientr repay
the unpaid principal that 1 am expecled 1o owe at the Change Date in full on the Maturity Date at my new
interest ratc in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

CONV

® ARM Fixed Period LIBOR Rider
TUSS2-XX {04401 Page2of 4 Initials - -

M.T o




0400603117 Page: 19 of 20

UNOFFICIAL COPY

DOC ID #: D0004610597912003

(I Liriits on Interest Rate Changes

The intizest rate T am required to pay at the first Change Date will not be greater than 6.750 % or
less than 7 .750 %. Thereafter, my adjustable interest raie will never be increased or decreased on any
single Change-Diie by more than two percentage points from the rate of interest 1 have been paying for the
preceding 12 montts. My interest rate will never be greater than 10.750 %.

{E) Effective Dute of Changes

My new interest/rat. will become effective on each Change Date. I will pay the amount of my new
monthly payment beginiumz on the first monthly payment date after the Change Date until the amount of my
monthly payment changss/Zgain.

(F) Notice of Changes

The Note Holder will delivGror mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any charges in my adjustable interest rate before the effective date of any change.
The notice will include the amount o my '‘monthly payment, any information required by law to be given to me
and also the title and telephone numuer o a persen who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OF A BL.NEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest raic chianges to an adjustable inierest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Securit; instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bensricial interest in the Property, including, bul not
limited to, those beneticial interests transferred in a b4rd for deed, contract for deed, installment sales
contract or cscrow agreemertt, the intent of which i1s the annsfer of title by Borrower at a futurc datc
to a purchaser.

If all or any part of the Property or any Interest i e Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Fewiower is sold or transterred) without
I.ender's prior written consent, Lender may require immediate payrpient, in full of all sums sceured by
this Security Instrument. However, this option shall not be exerc'sed oy Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice «f acceleration. The notice
shall provide a peried of not less than 30 days from the date the notice 17 gir'en in accordance with
Section 15 within which Bomrower must pay all sums secured by this’ becunty Instrument. It
Borrower fails to pay these swms prior to the expiration of this penod, Lendor may invoke any
remedies permitted by this Security Instrument without further notice or demand v Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under th = terms stated in
Scction A above, Uniform Covenant 18 of the Securnity Instrument described in Section Rl‘above shall then
cease to be in effect, and the provisions of Uniform Covenarit 18 of the Secunity Instrument shail ¢ amended to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secuon '8,
"Interest in the Property” means any legal or beneficial interest in the Property, including, bul nat
limited to, those beneficial interests transferred 1n a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower atl a future date
Lo a purchaser.

CONV

® ARM Fixed Period LIBOR Rider
1UE52-XX {04/01) Page 30t 4 Intials: - .

M.y

D,




0400603117 Page: 20 of 20

UNOFFICIAL COPY

DOC ID #: 0004610597312003
If all or any part of the Property or any Interest in the Property is sold or transterred (or 1f

Borrovér is not a natural person and a beneficial interest in Borrower is sold or transferred) without

Lender' s prior wriiten consent, I.ender may require inpmediate payment in tull of all sums secured by

this SecurievInstrument. However, this option shall not be exercised by Lender if such exercise is

prohibited by AArolicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be

submitted to Lenler information required by Lender to evaluate the intended transferee as if a new

loan were being riad™ to the transferee; and (b) Lender reasonably determines that Lender's security

will not be impai‘ed by the loan assumption and that the risk of a breach of any covenant or

agreement in this Sedunty Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, 1.ender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption-Lender alse may require the transferee to sign an assumption agreement that is
acceptable Lo Lender and that obligates-ihe transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Bdrrowezr will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrowoiin writing.

If Lender exercises the option 1o rew’ edimmediate payment in full, Lendcr shall give Borrower notice ol
acceleration. The notice shall provide a perior. ¢( not less than 30 days from the date the notice is given in
accordance with Section 15 within which BorUwer must pay all sums secured by this Security Instrument. 1f
Borrower fails to pay these sums prior to the expization of this period, Lender may invoke any remedics
permitted by this Security Instrument without furthe " notice or demand on Borrower.

BY SIGNING BELOW, Bortower accepts and ac.els to the terms and covenants contained m this
Fixed/Adjustable Rate Rider.

iy G/iz— ,{j&f’/’%’— (Seal)

MARTIN GUTIERREZ

-Borrower

eesi. ol " Biowm (Seal)

MARIA J. DIAZ

-Borrower

(Seal)

-Borrower

(Sealy

-Botrower
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