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CONSTRUCTION MORTGAGE

MAXIMUM LIEN. At no iime shall the principai amou~i of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Morloane, exceed $798,000.00,

THIS MORTGAGE dated January 2, 2004, is made and executed setveen Loshi Nako (referred to below as
»Grantor”) and Pullman Bank and Trust, whose address is 6100 M. Morthwest Highway, Chicago, IL 60631
(referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, 'warrants, and conveys to Lender all of
Grantor's right, title, and interest in and to the following described real propety, together with ali existing or
subsequently erected or affixed buildings, improvements and fixtures; all eassimonts, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stoec.dn utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, inciamg without limitation all
minerals, oil, gas, geothermal and simitar matters, (the “Real Property") located in Cuolx County, State of
lllinois:
LOT 51 IN H.B. FARGO’S SUBDIVISION OF THE NORTH 5 ACRES OF LOT 4, ALSO THAT PART OF THE
SOUTH. 5 ACRES OF LOT 3 WEST OF THE WEST LINE OF WASHTENAW AVENUE AND EAST OF THE
WEST 158 FEET THEREOF, ALSO THE SOUTH 33 FEET OF THE WEST 158 FEET OF SAID LOT 3 IN
RICHOW AND BAUERMEISTER SUBDIVISION OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION
25, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, {N COOK COUNTY,
ILLINOIS.

The Real Property or its address is commonly known as 2934 N. Fairfieid, Chicago, IL. 60618. The Real
Property tax identification number is 13-25-215-023-0000

Grantor presently assigns to Lender ali of Grantor's right, title, and interest in and to all present and future |_eases of
the Property and all Rents from the Property. In addition, Grantor grants 10 Lender a Uniform Commercial Code
security interest in the Personal Property and Rents.

[o-
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THIS MORTGAGE, INCLUDING THE ASbIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B:
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND
THIS MORTGAGE. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER
ALL SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STATUTDRY LIENS, EXCEPTING SOLELY
TAXES AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUNM
AMOUNTY SECURED HEREBY, THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL. OF GRANTOR’S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION L.OAN AGREEMENT BETWEEN
GRANTCR AND LENDER OF EVEN DATE HEREWITH, ANY EVENT OF DEFAULT UNDER THE
CONSTRUCTION 1.OAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED 7O THEREIN
SHALL ALSC BE AN EVENT OF DEFAULY UNDER THIS MORTGAGE., THIS MORTGAGE IS GIVEN AND
ACCEPTED ON THZ FOLLOWING TERMS:

PAYMENT AND PERFCHMANCE. Except as ntherwise @roufaaed i this Monigages, Gramor shall pay 1o Lender as
amounts secured Dy this Morigage as they become cue and siall strictly perform 2l of Orantor s obligations unds
this Mortgage

CONSTRUCTION MORTGAGE. T Mongage is & "sonstruction mortgage” for the ;u:yusea Lf Sectipns @3l
and 2A-309 of the Uniferm Dommerciat Code. as thosa sections nave beens adopted Ly the Stats of flinges
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Sranior’ s SOSSO8Si00 and ao o
the Property shall be governed by the foliowing mav‘sséc;ras;'

Possession ana Use. Untl the cocuirence oan Zvent of Defauly, Granter may
contrat of the Property. (21 wse, operate ¢ .‘c.nu;«, e wrape;.,' and {7 ¢ iaﬂ
Duty to Maintain. Grantor shall maintain the Progeny nienantabie conditn: 200 prompil, gerfoms 2 repairs

replacements, and MaiNienance Necassary 10 reserve (S yain,

Compliance With Environinental Laws. Grantor represents ang warianls o Lender thal 1 Duriag the
period of Grantor's ownership of the Property thers has 2en no use. generation, manufacture, storant

treatment, disposal, release or threatened release of any Hazardous Substance oy any peeson or, uider, dmm.
or from the Preperty, (2 Grantor has rno knowledge of, or reason-to believe %ha: there has Leen, except 48
previously disclosed to and acknowledged by Lender ir writing (“ab  any breach ¢ violation of any
Environmental Laws, (b) any use. generatior, manufacture, storage. treatment, dzagosai release o threatened
release of any Hazardeus Substance on, under. about or from the Property Ly 2ay prior owners o7 GCoLpants of
the Property. of {C; any actual or threatened litigation or ciaims of any xinu-oy any person refaling o suen

matters: and (3} Except as previousty disclosed 10 and acknowledged by Lender (b wrting, (2 neitser Granio
nor any tenant, contractor, agent or other authorized user of the Property shall used oénerate, mant 1‘Cmurc-f,
store Zreat dispose of or release any Hazardous Sunstance on, undef dDC‘Ul or fmm gh@ R pwn, fs.'ed Y oany

ordi nanr:es, (n(,;udmg wutmui‘ hmata jor gl Ervironmental Laws  Grantor a“?‘ﬁ MIZes Lendoe
enter upon the Property (¢ make such inspections and tests, &t Granior's cxpt’.ﬁb.
appropriate to determine compliance of the Property with this section of the Morgage. Any ing
made ov Lender shall be for Lender's purposes only and shall not be construed to create any respo
flability on the part of Lender to Grantor or w any other person. The reprasentations and _Vd?‘fd”{feS {
herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances,
hereby ') releases and waives any future ciaims against Lender for indemnity of comtribution in the aver:
Grantor becornes liatle for cleanup or otner COSts under any such laws; ang agress i0oademnify and hold
harmiess Lender against any and ali ¢laims, losses, dabiities, damages, penaities, and sxGeNses wnich Lands
May directly or indirectly sustain or suffer resulting from a breach of this secticn of *he Muﬁgage Gf@s A
consequence of any use, generation, manufacture. sierage, disposal. ralsase a0 s el Yo
anor 16 Grantor's ownership or nterest 0 the Property. whethar o not the same ws
known o Grantos The DEOVEIDD

el
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shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at
least equal value.

Lender's Fagh! to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property
at all reasonakie times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s
compliance with the terms and conditions of this Montgage.

Compliance with Governmental Requirements. Grantor shail promptly comply with all laws, ordinances, and
regulations, now or herzarizr in effect, of all governmental authorities applicable to the use or occupancy of the
Property, including withGut limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regillation and withhotd compliance during any proceeding, including appropriate
appeals, so long as Grantor has aotified Lender in writing prior to doing so and so iong as, in Lender's sole
opinion. Lender’s interests in the Property are not jeopardized. Lender may require Granter to post adeguate
security or a surety bond, reasonably:satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neithe te #bandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set foriiabove in this section, which from the character and use of the
Property are reasonably necessary to protect anv praserve the Property.

CONSTRUCTION LOAN. If sorme or all of the proceeds of the loan creating the indebtedness are to be used to
construct or complete construction of any Improvements %n the Property, the Improvements shall be completed nc
fater than the maturity date of the Note (or such earfier date as _ender may reasonably establish) and Grantor shall
pay in full all costs and expenses in connection with the work. terder will disburse loan proceeds under such terms
and conditions as Lender may deem reasonably necessary to inisure that the interest created by this Mortgage shall
have priority over all possible fiens, including those of material suppliars and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted rius, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may reasonably request.

TAXES AND LIENS.  The following provisions relating to the taxes and liensen the Property are part of this
Mortgage:

payment. Grantor shall pay when due (and in all events prior to delinquency) a!'-taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property, and
shalt pay when due all claims for work done on or for services rendered or material tu/nished to the Property.
Grantor shall maintain the Property free of any liens having priority over or equal to the intarcst of Lender under
this Mortgage, except for those liens specificaily agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph. =

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢claim in connection with a good
faith dispute over the obiigation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien
is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient 10 discharge the lien plus any costs and attorneys' fees, or other
charges that could accrue as a result of a foreciosure or sale under the fien, In any contest, Grantor shall
defend itself and Lender and shali satisfy any adverse judgment hefore enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished in the corntest
proceedings.
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Evidence of Payment. Grantor shali upon demand furnish to Lender satistactory evidenne of payment of the
{axes or assessments and shall authorize the appropriate governmental oficial (o defiver 1o Lender at any
a written statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least fifteen (151 days tefors anv wark is comme:
any services are furnisheg, or any materials ars supphied 1o the ;"Opeﬁ.‘ Fany mechanic's len. materialimes
tien, or other lien could be asserted on account of the work, services. or materiais. Giantor will upon reques:
Lender furnish to Lender advance assurances satisfactery 1o Lender that Granior can ang will pay 1he coss of
such improvemerits,

PROPERTY DAMAGE INSURANCE. The foilowing orovisions rela
Morigage:

e

Cinsyning e Property a0 & part of

{f’

Maintenance ‘of -insurance. Grantor shai procure and maintain policies of fire msurance with st
axtended coverage cndorsements on & replacement basfs for the full insurable valus covering ali Froogar Gven
on the Heal Propeny v en amount sufiicient to avoid application of any coinsurance clause, and with a standa
mortgagee clause in tavar of Lender. Grantor shall also procure and maintain somprehensive general anii
nsurance in such coverage/amounts as Lender may request witn Lander being namea as addinonal insured
such liability insurance pulicies Addmanasy Grantor shail mamtain such other insurance, noiuding nu
fimited to hazard, business intcrrup u.s and beilor insurance as Lender may require, Policies shall be writt
such insurance companies and in susiviorm as may be reasonably acceptabie 2o Lender Grantor snall o
tn Lender centificates of coverage from each insurer ¢antaining a stipulation thar coverage will not ve car
ot diminished without 2 minimum of fep 300 dave’ prioy written notice 1o Lander and not conts
disclaimer of the insurer’s liability for failure/ s give such notice. Each insurance policy also shail inclus
endorsement providing that coverage in favor ‘f 2ager Wil not ve ampaired it any way Dy any acl, omission o
default of Grantor or any aiher perscy Should ine Rea! Propatty De located in an area de*‘-@ﬁ&&u Gy oihe
Director of the Federal Emergeney Management Agency 2s a special focd narzard area, Grantor agiees oo
obitain ang maintain Federal Flood Insurance, i availanle. nthm 45 days after notice is given by Lender thal
Property is located in a special liood hazard area, for the fuilunpaid principal balance of the loan and any pro
iiens on the propery securing the loan, up i he maximum policy Hmits set under the Nationa: Ficod Insuraros
Prograr, or as otherwise required hy Lender, and fo maintainsuch insurance for the tarm of the ioan.

Application of Proceeds. Grantor shali promptiy notify iender of anvioss or damage 1o the Fropety
may make proof of ioss it Grantor fails t© do so within fitteen {15) days 0itnz casualty,. Whether or aot
security 15 impaired, Lender may, at Lender’s 2lection, receive and retan fae orocesds of any insurance and
apply the proceeds to the reduction of the indebtedness. payment of any e affecting the *Jrcﬂ DETY. O
restovation and repair of the Property 1f Lenger giects (o apply the proceeds o restaration and k
shall repair or replace the damaged or destroyed Improvements in 2 manner saliafalingy 1o erder Lerda
shall, upon satisfactory proof of such expenditure. pay or reimburse Grantor fromoe proceeds for i
reasonabie cost of repair or restoration if Grantor is not in defauit under 1his Mongages A0y procesds woion
have not been disbursed within 180 days after their receipt and which Lender has net commiied o the repair -
restoration of the Property shal be used first 10 pay any amount owing © Lendar under this-Muortgage, 1
pay acorued interest. and the remalinder. if any. shall be appiied to the princioal baiance of the indebledness
Lender holds any proceeds after payment in ful of the Indebtedness. such nroceeds shall ba paid 10 Groanr
Grantor’s interests may appear

LENDER'S EXPENDITURES. [ any action & oroceeding s commencad that wouid materaiv afh
imterast in the Property or £ Grantor falls to comply witn any provision of this Mortgage or any Mo
ncluding but not fimated o Grantor's faiu.w o discharge o pay when dus any amounts Grar
discharge or pay under trus Mortgage or any Related Documars, Lender on Gransar's hahalf «
ooligated 1) take any action that Lender deems appropriate, ingl iuding but oot Hmided o arg
raxes. lansg, security interests. encumnrances and \,\her claims, at any tme ievied or placer on ¢
paying ali costs for insuring, maintaining and preserving the Broperty. & such expenditures incu
Lender for such purposes wili then bear interast a: the fate charged under tne Note frem the
Oy Lander ¥ the date of repavment &y Granos

“epain, Gi
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Lender’s option, will {A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any instalment payments to become due during either (1) the term of any applicable
insurance policy: or (2) the remaining term of the Note; or (C) be treated as a bailoon payment which will be due
and payable at the Note’s maturity. The Mortgage also will secure payment of these amounts. Such right shall be
in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insuranre policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection

with this Mortgaae, and (b) Grantor has the full right, power, and authority to execute and deliver this Mortgage
to Lender.

Defense of Title: Subiect to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property 2gainst the lawful claims of all persons. In the event any action or proceeding is
commenced that questiors Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's exnense. Grantor may be the nominal party in such proceeding, but Lender s all be
entitled 1o participate in the procizeding and to be represented in the proceeding by counsel of Lender s own
choice, and Grantor will deliver, Or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrantsthat the Property and Grantor's use of the Property complies with ali
existing applicable faws, ordinances, and reguiations of governmental authorities.

Survival of Representations and Warranties. ™ All representations, warranties, and agreements made by
Grantor in this Mortgage shali survive the executicn 2nd defivery of this Mortgage, shail be continuing in nature,
and shall remain in full force and effect until such time a5 Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. The foilowing provisions relating to condeinration proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary o ('efend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lenocr shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of iis wwn choice, and Grantor will deliver or
cause t¢ be delivered to Lender such instruments and documentation as mey-be requested by Lender from time
to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emnent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its eiecusn require that all or any
portion of the net proceeds of the award be applied to the Indebtedness or the repaic or restoration of the
Property. The net proceeds of the award shall mean the award after payment of all reascnavle costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage: -

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
t ender’s lien on the Real Property. Grantor shall reimpurse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
raxes. fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific :ax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage; (3) atax on this type of Mortgage chargeable against the Lender or the holder of the Note; and (4) a
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specific tax on ali or any portion of the indebtedness or on payments of principal and interest made by Granior

Subsequent Taxes. if any tax (¢ whicn this secuon applies is enacted subsequent to the date of (s | Mortgage
this event shali have the same effect as an Event of Default, and Lender may axarcise any o ab of its available
remedies for an Event of Default as provided below unlass Granior either (% pays the tax before 1 becomes
gelinguent. or {2} contests the tax as provided anpove in the Taxes and Liens secton and deposits with Lands
cash or a sufficient corporate surety bond or other security satisfactory 1o Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. Tne foliowing provisions reiating 1o s Morgage 25 -
secunty agreement are a part of this Mortgage:

Security Agreement. This instrument shali constitute & Security Agreement 1o ing extant any of
constitutes fixtures, and Lender shail have ait of ine rights of a secursg party dnder the Undarm
Code as amendesfrom time 1o fime

Security Interest| Jpon request Dy Lender, Grantor shall execuie tnancing slalements and take whal
other gotion is reques e by Lender to perfect and continue Lender's security interest in the Renis and P
Property, in addition 16 recording this Mortgage in the real property records, Lander may, at any o
without further authorizatior from Grantor, file executed counterparts, copies of renroductions o this Mo
as a financing statement. Grarior shali raimburse Lender for ail expenses incurred in perfecting
ihis security inferast.  Upon defdwt, Granior shall not remove, ssver of detach e Persenal Frops
Property, Lpon default. Grantor shad assemble any Personal Property not afﬁxecz 0 the Proparty
and ai 2 place reasonably convenwent iy Grantor and Lendar and maxe 8 avallable 1o Lender wi
cays affer receipt of written demand from Linder 10 the axtent normitted by apphicabls b

O! L:\Jl.n'

¢

Addresses. The maiing addresses of Qrantor (debiort ang Londer gecuran panys o whdh inignmeting
LCONCEnIng the security interast g nnted by this Vortgag: may De obiamed (aach as regured by the Umicm
Commercial Code) are as stated on the first page o this Mortgage:

FURTHER ASSURANCES; ATTORMEY-IN-FADT  The {ofhwing orewnsions reiating 10 Lother assurances and
antorney~-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from dme 1o time, Loun repuest Qt Lender. Grantor will
and defiver, or wiil cause ta be made, execited or delivered, tollendsr o o Lender's f‘E%'t). :
requested by Lender, cause 1o be fled, recorded, refiled. or rerea.ard‘.‘a- 3% mw Case May oe, al such m (5 G
in such offices and piacps as Lender may deam appropriate, any and aissuch mongages, deads of -
security deeds, security agreements, financing statements, continuation” Hatements, instrumerts of fur
assurance certificates, and other dpcumenis as may, in the sole Spion of Lender, b necassary o dosira
in order 1o effectuate, complete, perfect, continue, or presarve 1) Grantor's ob“ga;%}r‘s undﬂr the Nole, b
Mortgage, and the Related Documents, and {2} the liens and secutily m@; psts Sraaad % A
fret and priar Hens on the Property, whether now owned or herpafter acou by Grarnto
law or Lender agrees 1o the contrary in writing, Grantor shall reimburse L-\;r*.i.er foar u e
rourred n connecuon with the matters referred 13 in this ;:;aragraph‘

Ly £ O
SOOTOT AnG BT INE naEm Forosu

appoints Lender as Grani iny tha purposse
recording, and dong alf othert \ﬁ ‘;& may DE neCcessary or desirabie.
the matters referred W in the pra

FULL PERFORMANCE. If Grantor pays ail the indedteaness when cug, ang ctherwse performs ail ne ob
IMPOoSEd upon Grantor under this Mortgage. Lender shall execute and celiver 1o Grantor a sutabin sauss
this Mortgage and sunable staternents of termination of any financing statemen: o fie avidenain gL
interest in the Rents and the Personal Property  Grantar will pav, ¥ permitted By applicable aw

termination f&e as determined by Lander fram 'ﬁﬂ Wonine '

REINSTATEMENT OF SECURITY INTEREST.

DY GUATANIOY OF Dy any thied narty o0 the irgek

it payment i3 made oy Grantor, wnetner voiunianty or ot

Looaryt ChersaRse el w e pset fea rmris e emee ey s
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payment (A} to Grantor’s trustee in bankruptcy or to any similar person under any federal or state bankruptcy law
or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court or administrative body
having jurisdiction over Lender or any of Lender’s property, or (C) by reason of any settlement or compromise of
any claim made by Lender with any claimant (inciuding without limitation Grantor), the Indebtedness shall be
considered unpaid for the purpose of enforcement of this Mortgage and this Mortgage shali continue to be effective
or shail be reinstated, as the case may be, notwithstanding any cancellation of this Mortgage or of any note or other
instrument or agreement evidencing the Indebtedness and the Property will continue to secure the amount repaid cr
recovered to the same extent as if that amount never had been originally received by Lender, and Grantor shall be
bound by any judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this
Mortgage:

Payment Default.~Grantor fails to make any payment when due under the Indebtedness.

Default on Other 7*ayments. Failure of Grantor within the time required by this Mortgage to make any payment
for taxes or insurance. o any other payment necessary to prevent filing of or to effect discharge of any lien.

‘Environmental Default. < Failure of any party to comply with or perform when due any term, obligation,
convenant or condition corained.in any environmental agreement executed in connection with the Property.

Other Defaults. Grantor fails to-comply with or to perform any other term, obligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contaired! in any other agreement between Lender and Grantor.

Default in Favor of Third Parties. Stoi.d Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, o any other agreement, in favor of any other creditor or person that
may materially affect any of Grantor's property or Grentor's ability to repay the indebtedness or Grantor's ability
to perform Grantor’s obligations under this Mortgage oy any related document.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor’s behalf under this Mortgage or the Related Docurisits is faise or misleading in any material respect.
aither now or at the time made or furnished or becomes false cr misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Relatzd Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or insolvency. The death of Grantor, the insoivency of Grantor, thie anpointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or ageinst Grantaor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiturc pioceed. gs, whether by
judicial proceeding, self-help, repossession or any other method, by any credito of Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an
amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Granter under the terms of any other agreement between Grantor
and Lender that is not remedied within any grace period provided therein, including without limitation any
agreement concerning any indebtedness or other obligation of Grantor tc _ender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of
accommodation party dies or becomes incompetent, or revokes or disputes the validity of, or liabiiity undgr, any
Guaranty of the Indebtedness. In the event of a death, Lender, at it§ option, may, but shall not be required to,
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permit the guarantor’s estate to assume unconditionally the obgigatma Arsing under e guaranty i a ety
satisfactory to Lender, and, in doing 50, cure any Event of Defauli

Adverse Change. A material adverse change occurs in Grantar's financial condition o Lender believas e
prospect of payment or performance of the Indebtedness is impairec

Insecurity. Lender in good faith believes itself insecure,

Right 1o Cure. it such & fanure »s curable ang i Grantor nas not been given a notice of a braach of the sams
provision of this Mortgage within the preceding twelve {12} months, it may be cured (and no Event of Default wii
have occurred; it Grantor, after Lender sends written notice demanding cure of ’-‘such failurs:
failure withindifteen (15} days; ar (D) i the curs teguires mors than fiteen (15 dave, imniediat
sufficient 1o eure the failure ang thereafter continues and completes ail rzascnabie and necessa
sufficient to prodace compiiance as socn as reasonabiy practica;

RIGHTS AND REMEEIE'S ON DEFAULT. Upon the ocou e we of an Bvert of Default and a1 any hme fhors
Lender, at Lander's opticri may exercise any one of more of the following rights and remedies. 10 addition 1 any
other rights or remedies provided by law:

P T
(o Luran iy

Accelerate Indebtedness’ Lan *a snall have the right at its
entire indebtedness immadiaiel and payable, including a

required to pay.

L

pah)

=3
Ch

UCC Remedies. With respect w ali Goaly pant of the Parsenal Property, Lender shail nave aline nohis an
remedics of a secure party under tha Uniionn Sommercial Tode

Coilect Rernts. iender shail havo the nghs without natice 1o Grantorn. (o rake possessicn of e Proparty
collect the Rents, including amounts Dast duelane unpaid, and apply the net pio ;mae(‘s‘ over and |
Lender's costs, against the indebtedness. in furtherance of 1pis tight, Lendor may require any enant or oihe,
user of the =roperty {0 maka ;hy’nnni% o rent or usefess :n*ec,zlv o Lender 0 tne Hen are gollected by
Lender. then Grantor srevocably designates —ender ag/ Granior's atigrney~in-1anl 1o endorse insirumenis
received It payment thereo! in the name of Geantor and (o negotiate the same and coliect the nroc
Payments by tenants or other users to Lender in response to'lender’s demand shalt satisfy the b’lgﬂ g
which the payments are made. whether or not any proper grolmds for the demand existed.  Londer
axercise its rights under this subparagragh ether in person. by agent/orthrough a receiver

Mortgagee in Possession. Lender shall have the nght 16 be places 28 mMantgaqges in possession or 1o nave &
receiver appointed 10 take possession of all or any part of the Property, with the power 1 protect and o :
e Property. to operate tne Property precading foreciosurs of saie, and 1o coibe the Rents from the &
and appiy the proceeds. aver and above the cost of the receivership, against the irdenedness. The mor
1 COSSESSIoN OF receiver may serve without bond if permitted by law. Lender's nGhyuthe appointment of &
recetver shall exist whether or not the apparent vaiue of the Property exceeds the ;M%tw”es& Dy & substsntia
amount, Employmeant Dy Lender shall rot disgualify 2 persan from serving as 3 reoaiver

Judicial Foreclosure. Lendar may obiain A ucigal decree orsciosing Grantor s o
Rroped.

Ueficiency Judgment it perms
TEMAINNG in the indebtadress dug 1 Lan
rigghits ovovided nnis seches

may shian

Other Remedies. Lender shall have ail other rights ani remediss provided 0 g Meongage or the Noto o
available at faw or in eguily

Saie of the Property. 7o the mer*-t ;:Wmttm: vy d"!ﬁ,liuab & law
have the P'cperw mar snanm

Oy i ' - [ ELETa Y ot et =
CeaTAME) nerely waves any a;

Lender aha‘s be fréu woosell glia

S s v e s
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Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten {10) days before the time of the
sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the Real
Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this
Mortgage, after Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its
remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or restrict the rights and
remedies avai'able to Lender following an Event of Default, or in any way to limit or restrict the rights and ability
of Lender to proceed directly against Grantor and/for against any other co-maker, guarantor, surety or endorser
and/or to procsed.against any other collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees; F.xpenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitlcd ‘o recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Wheie: or not any court action is involved, and to the extent not prohibited by law, ail
reasonable expenses Lerdar-incurs that in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall
pear interest at the Note rate frori % e date of the expenditure until repaid. Expenses covered by this paragraph
include. without limitation, however suuject to any limits under applicable law, Lender’s attorneys’ fees and
Lender's legal expenses, whether or _not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals, and
any anticipated post-judgment collection-scrvices, the cost of searching records, obtaining titte reports
(including foreclosure reports), Surveyors’ reports, and appraisal fees and title insurance, t0 the extent
permitted by applicable law. Grantor also will pa s any court Costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Morigage, including without limitation any notice of default
and any notice of sale shall be given in writing, and shel Lo effective when actually delivered, when actually
received by telefacsimile (unless otherwise required by law), wiien deposited with a nationally recognized overnight
courier, or, if mailed, when deposited in the United States maii, 25 first class, certified or registered mail postage
prepaid, directed to the addresses shown near the beginning of this Morgage. All copies of notices of foreclosure
from the holder of any lien which has priority over this Mortgage shaii-de sent to Lender’s address, as shown near
the beginning of this Mortgage. Any party may change its address for na‘ices under this Mortgage by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. For
notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’'s current address. Uniess
otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor
is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of inis Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the ertirz understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of oramendment to this
Mortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
pound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon reguest, a certified statement of net operating income received from the Property during Grantor’s
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean ait cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by, construed and enforced in accordanf:e with federal
taw and the laws of the State of lllincis. This Mortgage has been accepted by Lender in the State of

Iiinois.
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Choice of Venue. if there is a fawsuit, Grantor agrees upon Lender’s request 1o submit 1o the furisdiction of e
courts of Cook County, State of Hlinois

No Waiver by Lender. render shail not be deemed to have waived any rights under this Martgage uniess suon
waiver 15 given in writing and signed by Lander No deiay or omission on the part of Lenc © in exercisng am
right shall operate as & waiver of sucn right or any cther right A waver Dy Lender of & orovison of fus
Mortgage shall not prejudice or constitute a waiver of Lender’s right otherwise 1o demand strict compliance wis
that provision or any other provision of this Mortgage. No prior waiver by Lender. nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights o of any of Granfor's
obligations as to any future transactions. Whenever the consent of Lender is required under this Mortgag:e, ihe
granting of such consent Dy Lender fiv any instance shaii not constitute continuing consent 10 subst
instances where such consent is required and n alf cases such consent may be granted ar withheld in the
discration of Lendor

Severability. it a.Covit of competent jurisdiction finds any provision of this Mortgage o be dlegal. invaiil.
unenforceabls as 1o &ny circumstance. that finding shall not make the offending provision dlegal invaic
unenforceable as to any'other circumstance. if feasible. the offending provision shail be considered moditie
that i becomes legal, vatiyand enforceable. i the offending provision cannot he so maodified, # shall
considered deleted from this/Me anqr. uniess otherwise reguired oy law, e illegaliy. mvalic
unenforceability of any provision of this Morigage shatt not aftect the jeqality. validity o7 eptoroeahili
other provision of this Mortgage

Merger. There shall be nc merger of e nterest o estate creatad by tis Mortgage with any Ciher interes; o
gstate n the Property at any fime heid by orforine benefit of Lender in any capacity, without the written congen:
of Lendsr

Successors and Assigns. Subject to any lmitationgstated in this Morgage on franster of Grantor's interast,
this Mortgage shall be binding upon and inure 1o thebenefit of the parties. el SuUCCessors and ass;g' g i
ownership of the Property becomes vested in a persoreger than Grantor, Lender, without notee 10 Granic:
may deal with Granter's successors with reference 1o 2vs, Mortgage and the indebtedness by wa
forbearance or extension without releasing Grantor from the coligations of this Mortgage or labilily unce:
Indebtedness.

Time is of the Essence. Timeis of the essence in the performance of Hiis Mortgage.

Waive Jury. ANl parties to this Mortgage hereby waive the rigiit {0 any jury irial i any action
proceeding, or counterclaim brought by any party against any other pariy.

Waiver of Homestead Exemption. Grantor nereby reigases and waives ail fignts ang benefse of
nomesiead exemption faws of the State of Winois 2 ko ail indebtedness securad by s Mirtgase.

Waiver of Right of Redemptlion. NOTWITHSTANDING ANY OF THE QQO‘\H IONSAT THE CONT
CONTAINED IN THIS MORTGAGE, GRANTOR HEREBY WAIVES, TO THE EXTENT T

735 LGS BA1E6-1601{D1 OR ANY SIMILAR LAW EXISTING AFTER THE DA {}F (HIS MORTGA
ALl RIGHTS OF ﬂEDEMF’T'*’" NCON GRANTOR'S BEHALF AND ON BERALF OF AN 5

!,E_"qu‘uﬁ““:"g ) f‘: HEDFER Trait DQV’}DEFQ e

DEFINITIONS. The following capitaized words and terms shali have the follow: NG meanngs wher useo o e
Mortgage. Uniess specifically stated to the contrary, ail references to donar amounts snall meEan Snounis oo
money of the Umited States of America. Words and terms used in the s inguiar shakll nciude pif
plural shall include the singular. as the context may reguire  Words and terms not otherwse defned n ivie
Morigage shall have the meanings agtributed 1o such terms in the Uniform Cammaroa] Cors

UE L+ R ERURL S

Borrower. The word "Barrower” means Loshi Nako and includes ai i
hata

C-SIANErs ang Co-makers signing e

Defautl, The word "Detauit” means the Default set iosth in this Mortgage 01 the sechon Hies

el LSk

Environmental Laws. Tre words CEnvirnmenta Caws’ mean any ane

Al TV AMNT AT STANS Tegiarnl oarer o corst s

TR S
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regulations and ordinances relating to the protection of human health or the environment, inctuding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,
42 U.S.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986,
Pub. L. No. 99-499 ("SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal
laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in
the events of default section of this Mortgage.

Grantor. The word "Grantor" means Loshi Nako.

Guaranty. Tiic word "Guaranty” means the guaranty from guarantor, endorser, surety, of accommodation party
t= Lender, inciuing without limitation a guaranty of all or pant of the Note.

Hazardous Substan.es. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose & present of potential
hazard to human healin 4 the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported & otherwise handled. The words "Hazardous Substances” are used in their very
broadest sense and include winout limitation any and all hazardous or toxic substances, materials or waste as
defined by or listed under the Ervironmental Laws. The term "Hazardous Substances" also includes, without
limitation, petroleumn and petroleum y-nroducts or any fraction thereof and asbestos.

Improvements. The word "Improvemznts” means all existing and future improvements, buiidings, structures,
mobile homes affixed on the Real Property, sacilities, additions, replacements and other construction on the
Real Property. '

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, Costs and expenses
payable under the Note or Related Documents, tcgeiher with all renewals of, extensions of, modifications of,
consolidasions of and substitutions for the Note or Related Documents and any amounts expended or advanced
by Lender to discharge Grantor's obligations or expenses incurred by Lender 10 enforce Grantor's obligations
under this Mortgage, together with interest on such amounts 7s brovided in this Mortgage.

Lender. The word "Lender" means Puliman Bank and Trust, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grarior and Lender.

Note. The word "Note" means the promissory note dated January 2, 200 in the original principal amount of
$399,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consolidations of, and substitutions for the promissory note or agreement The interest rate on the Note is a
variable interest rate based upon an index. The index currently is 4.000% periann.m. Payments on the Note
are to be made in accordance with the following payment schedule: in one paymen ¢ all outstanding principal
plus all accrued unpaid interest on January 1, 2005. In addition, Grantor will pay reguta monthty payments of
ali accrued unpaid interest due as of each payment date, beginning February 1, 2004 ~with all subsequent
interest payments to be due on the same day of each month after that. If the index increasas, the payments tied
to the index, and therefore the total amount secured hereunder, wil increase. Any variable interest rate tied to
the index shall be calculated as of, and shall begin on, the commencement date indicated for the applicable
payment stream. NOTICE: Under no circumstances shali the interest rate on this Mortgage be more than the
maximum rate allowed by applicable 1aw. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
together with all accessions, parts, and additions 10, all replacements of, and alt substitutions for, any of such
property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Personal Property.
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Real Properly. The words "Rea! Property” mean the reai pro erty, mterests and rights, as funther describes o
perly ¥ p

this Mortgage

Related Documents. The words “Related Documents” mean ali promissory notes, credit agreements. wan
agreements, environmental agreements, guaranties, security agreements. maortgages. deeds of trust,
deeds, coliateral mortgages, and ail ather instruments agreements and documents, whathar aogn o
existing, executed in connection with the indebtedness

Renis. The word "Rents” means all present and fulure rents, revenues. nceme. Ssues. royaiies, probis and
other beneldits denved from the Properts

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR
AGREES TO ITS TERMS

GRANTOR:

&

Py
K ol A
Loshi Nako

INDIVIDUAL ACKMOWLEDGMENT

STATEQF gttt
‘ }ES
i Sl ;"f ’

On this day before me, 1n: undersignad Notary Pubiic, cersonatly appeared Loshi Nako, 1o me Lows o ne o

individual described in and who executed the Mortgage, and acknowledged that ke or ¢hs signed the Maorngage s

his cr her free and voiuntary act and desd. for the uses and purposes therein mentioned
P ') j

_ day of :""'

Given ghder my hand and official seai this "

Residingat

i\}otary Public in and for the State of

e X

My commission exprrag




