UNOFFICIAL CR

l\m\\m\ﬂﬁ\ﬂﬂl i

Rf?‘flm To: Doc#: 0400802162
CitiMortgage. Inc. Eugene "Qene" Moore Fee: §72.00
Attn: Document Processing Cook County Recorder of Deeds

P.0. Box 790021 Date: 01/08/2004 09:47 AM Pg: 10f25

St. Louis, MO 63179-0021

Prepared By:

CitiMortgage, Inc.

1000 Technology Drive MS # 832
O Fallon, MO 63304

[Space Above This Line For Recording Data} [J(
MORTGAGE

DEFINITIONS

Words used in multiple sections of this docuwrent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A} "Security Instrument” means this document, which is ddter. December 17, 2003
together with all Riders to this document,
(B) "Borrower” is Ira Reisman and Susan Reisman,  HUSBAL'D & WIFE, AS

TENANTS BY THE ENTIRETY

FIRST AMERICAN TITLE (051 3300

Borrower is the mortgagor under this Security Instrument.
{C) "Lender” is CitiMortgage, Inc.

Lender is a Corporation
organized and existing under the laws of Delaware
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Lender's address is 1000 Technology Drive, O Fallon, MO 63304

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated December 17, 2003
The Note states that Barrower owes Lender Two Hundred Ninety One Thousand

Dollars
(U.S. $291,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than January 1. 2034 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Propeiry."
{F) "Loar” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under.ne Note, and all sums due under this Security Instrument, plus interest.
(@) "Riders’/myans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be sxecuted by Borrower [check bex as applicable]:

Adjustable Rate Ri.fer (] Condominium Rider [ Second Home Rider
Balloon Rider @] Planned Unit Development Rider [ 114 Family Rider
VA Rider Pl Biweekly Payment Rider Other(s) [specify]
Schedule

(H) "Applicable Law" means all cont:olling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and (ordar (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and /ssessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Preperty by a condominium association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer" means any transfe: o4 funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated *‘hrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct. o= authorize a financial institution to debit
or credit an account. Such term includes, but is not limitea to, psint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trensfers, and automated clearinghouse
transfers.

(K) "Escrow ltems” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award 0! dainages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of al'"vs any part of the
Property; {ili} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,o: Gefault on,
the Loan.

(N} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P} "Successor in interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

See Scheaulc &

Parcel ID Number: 02-15-10 2-127-0000 which curren[ly has the address of
686 N. Hidden Prairie Court [Street]
Palatine (city] . Lilinois 60067- [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erectcd on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property, All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbeses, wxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property spa'nst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

41854 ‘ (
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon ar institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring <ne, Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment oz partial
payments ‘a vhe future, but Lender is not obligated to apply such payments at the time such payments are
accepted. i rach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapried funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If By rower does not do so within a reasonable period of time, Lender shall either apply
such funds or return (ne.n to Barrower. If not applied earlier, such funds will be applied to the outstanding
principal balance unticr the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the ut.ur» ugainst Lender shall relieve Borrower from making paymeats due under
the Nate and this Security Insirumezt.or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments ¢r Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendzr h7il be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undér tie Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th< oider in which it became due. Any remaining amounts
shall be applied first to late charges, second to anv other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for « r=linquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment i) he applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanvirg Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and t= t:e extent that, each payment can be
paid in full. To the extent that any excess exists after the payment .s applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargés uz. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nute:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pcriodic Payments.

3. Funds for Escrow I[tems. Borrower shall pay to Lender on the day Periodic T'ayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymer. of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Tustrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propero, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage nsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all nofices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation (o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wl)ere payable, the amounts

002001418543 "

@VS(IL) ©010) Page 4 of 15 Form 3014 1/01
R




0400802152 Page: 5 of 25

UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such zinuunts, that are then required under this Section 3.

Lendar may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESFA, arnd (b) not to exceed the maximum amount a lender can
require umier ' RSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estioue: of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shedl /be held in an institution whose deposits are insured by a federal agemcy,
instrumentality, or eniity (inctuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: J.cader shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shz!! not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Léndzr to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b¢ pzid.-on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borvwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give = barrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrovs, is defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAL If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as rogisired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, =5 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay tc Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mo-dly payments.

Upon payment in full of ali sums secured by this Security InstrumicatLeuder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, tlnes, and impositions
attributable to the Property which can attain priority over this Security Instrument, lessehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and As:essineats, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provides ju Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instraient unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a mannez “cteptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

- y .
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lean, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bortower's choice, which right shali not be exercised unreasonably. Lender may
require ‘Britower to pay, in connection with this Loan, either: (a} a one-time charge for flood zone
determinativn, crtification and tracking services; or (b} a one-time charge for flood zone determination
and certificativn ~ervices and subsequent charges each time remappings or similar changes occur which
reasonably mighi-afiect such determination or certification. Borrower shall also be responsible for the
payment of any fee iriposed by the Federal Emergency Management Agency in connection with the
review of any flood zGue determination resulting from an objection by Borrower.

If Borrower fails to (na’at<in any of the coverages described above, Lender may obtain inserance
coverage, at Lender's option” and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of covirage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide great>r or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranrc coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ary amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and ‘sh~J.be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ¢ such policies shall be subject to Lender's
right to disapprove such policies, shail include a standard‘mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the zight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Linder 211 receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; rov otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 siaudard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cairier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and borrewier otherwise agree
in writing, any insurance proceeds, whether or not the undeslying insurance was required av.Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economizal'y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall heve-ihe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property & rusure the
work has been completed to Lender's satisfaction, provided that such inspection shall be uadertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days te a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrewve:) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage »f the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amsunts unpaid under the Note or this Security Instrument, whether or not then due.

6. OcCrpancy. Boerrower shall occupy, establish, and use the Property as Borrower's principal
residence witisin o0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowzr "2 principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in (writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wiich are beyond Borrower's control.

7. Preservation, Mamtcn<uce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair {ne Pocverty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrovrer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ceteiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repir or restoration is not economically feasible, Borrower shall
prompily repair the Property if damager iv avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection v/in damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring tie Proverty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repyirs 2nd restoration in a single payment or in a series of
progress payments as the work is completed. If the inlurince or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved oi Rorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and iispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvem=nts oz the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speritying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default-if, W:ing the Loan application
process, Borrower or any persons or entities acting at the direction of Lcrrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaticn cr statements to Lender
(or failed to provide Lender with material information) in connection with *ie Loan. Material
representations include, but are not limited to, representations concerning Borrower's scrupancy of the
Property as Borrower's principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Yosirument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeut; () there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repajri.ng
the Property. Lender's actions can include, but are not limited to: {a) paying any sums sec.ured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

1 "//.;-’l
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

aymers.
Py if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Lorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender ag-ee: to the merger in writing.

10. Muorigege Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shaii p<y the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Inszrazcs coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums /for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaient to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Durrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Leuaes. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continut. to pay to Lender the amount of the separately designated payments that
were due when the insurance coverige ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resérve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact w<:-the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earaingz-on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again wevomes available, is obtained, and Lender requires
separately designated payments toward the premiums i Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower, was required te make separately designated
payments toward the premiums for Mortgage Insurance, Gotvnwer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ‘nco-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wriiicn agreement between Borrower and
Lender providing for such termination or until termination is requied by -Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providea in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is rat.a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fron) time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce loss7s. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other parc:-{or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usi..g-any source
of funds that the mortgage insurer may have available (which may include funds obtained fror: Mortgage
Insurance premiums}. :

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any telnsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: )

(a) Any such agreements will not affect the amounts that Borrov&:’cr has' agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not aftect the rights Borrower has - if any - with respect Lo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanecus Proceeds shalt be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During; such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti’ perder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ard sestoration in a single disbursement or in a series of progress payments as the work is
completed. I'nless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Pinceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proczeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Mis el'aneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then 4=, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provid:d for in Section 2,

In the event of a totai_faking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowoar.

In the event of a partial taking, (destruction, or loss in value of the Property in which the fair market
value of the Property immediately betcie 'he partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcd-by this Security Instrument immediately before the partial
taking, destruction, or less in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shail be' reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ‘amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by“(%) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Auy sclance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in-v2lue of the Property in which the fair market
value of the Property immediately before the partial taking; di struction, or loss in value is less than the
amount of the sums secured immediately before the partiai-wking ~destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pruceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dec.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awar te settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or io the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" rueans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. Y '

Borrower shall be in default if any action or proceeding, whether civil or criminal, is heaun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen: of T.ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defiuitand. if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. _ )

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. _ . .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sigrs. this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Sectnty [nstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of «his Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrumer; 2nd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any ac_onmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s cons:nt,

Subject to bz provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations /nder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights"and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and (iability under this Security Instrument unless Lender agrees to such release in
writing. The covenants ani ~greements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the succes.ors and assigns of Lender.

14. Loan Charges. Lender may-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ‘of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not (im.ted to, attorneys' fees, property inspection and valuation fees.
In regard 10 any other fees, the absence of <xpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohilinon on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securit; Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxi‘nura loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be «estuced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colléc’ed from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose ty rozke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowcr\If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accegtzuce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bozrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with iis Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instr.nent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually del.vered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute noiicc t2 all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Praparty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Pariower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until ac‘tually
received by Lender. If any notice required by this Security Instrument is alsg required under _Apphcal?le
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

002001418543 /ﬁj&éﬁ.
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16. Governing Law; Severability, Rules of Censtruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take woy fction.

17. Gorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Traasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in t"e Froperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benencial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemen, Yie intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any par{ o' the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persc/and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may renuire immediate payment in full of all sums secured by this Security
Instrument. However, this opuon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opticn. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 ‘{avs from the date the notice is given in accordance with Section 15
within which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this” sesiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demaud on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migb: specify for the termination of Borrower's right
to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due ringer this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othe: ctyenants or agreements; (c} pays all
expenses incurred in enforcing this Security Instrument, including, cut nel limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred fo. %ise purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (a}-t2%es such action as Lender may
reasonably require to assure that Lender's interest in the Property an rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securiiy Irstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may roquire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectei! by Lender: (@
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chich., nrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirpmentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insaument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withput Prior nofice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer ) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice siven in compliance with the requirements of Section 15) of such alleged breach and afforded the
othes pzity hereto a reasonable period after the giving of such notice to take corrective action. If
Applicaiste - Law provides a time period which must elapse before certain action can be taken, that time
period witl-02"Jdeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity tu“rure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant. .o fection 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of fais' Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic ¢i hazardous substances, pollutants, or wastes hy Environmental Law and the
following substances: gasoline, kéroszne, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, 1:ztezials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means fedeicl '<ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai-pratection; {¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, a3 defized in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use¢ «dispesal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; ¢ or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (u)-ihat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, Jue (o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the-value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Troperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to' necmal residential uses and to
maintenance of the Property (including, but not limited te, hazardous substances ir_ consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the T'tnverty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowleige, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass o threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or eicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

p
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furthar inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec'osvre. If the default is not cured on or before the date specified in the notice, Lender at its
option may secuire immediate payment in full of all sums secured by this Security Instrument
without furthicpdemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled tocGllect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not litni‘ed to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon peyriercof all sums secured by this Security Insttument, Lender shall release this
Security Instrument. Borrower shell.pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument_but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under’ Arplicable Law.

24. Waiver of Homestead. In accordaiice with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois homsstead exemption laws.

25. Placement of Collateral Protection Insutarce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agre>mert with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Boirowve:'s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lende’ rurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in corucction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's bgreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thai irsurance, including interest
and any other charges Lender may impose in connection with the placemcn of ‘the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be ruore than the cost of
insurance Borrower may be ahle to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses: .
e
& (Seal)
ﬂ -Borrower
Ira an -

LO@ %AO/E?LL—" (Seal)
o~ /A -Borrower

Susan Reisman

002001418543
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STATE OF ILLINCIS, C UC‘\L County ss:
I —“Twa N Atrn | e ch , a Notary Public in and for said county and
state do hereby certify that
1/\./!‘,_

i I & Nncen ssancone

]

personally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrument,
appeazed before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumen? as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givew under my hand and official seal, this | 744 day of MNecendpen , PITEE

My Commission Eypites: O3 -Qo-a7) | v ‘
PR \)LS‘»&J\DC_ O YA

Notary Public
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SCHEDULE "A"

Borrower:  Ira Reisman, Susan Reisman
Property: 686 N. Hidden Prairie Court, Palatine, IL. 60067

Loan No: 002001418543
Closing Date: December 17, 2003

Parcel 1;
Lot 2 {exc/pt the West 77.24 feet) in Hidden Prarie Subdivision, being a Subdivision of part of the East 1/2 of

the Northv.est 1/4 of Section 15, Township 42 North, Range 10, East of the Third Principal Meridian, according
to the Plat tier_of recorded July 16, 2001 as Document Number 0010625389, in Cook County, Illinois.

Parcel 2:

An easement for ingiess, 7gress and access from all portions of the property to a public right of way or other
portions of the property 4c-set foth in the Declaration of Covenants, Easements and Restrictions for Hidden
Prairie recorded July 16, 2002 as Document Number 0010625390, in Cook County, Illinois.

. 4 .
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

Ti1S FIXED/ADJUSTABLE RATE RIDER is made this Seventeenth day of December,
2003 -ond is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Tvust, or Security Deed (the "Security Instrument") of the same date given by the undersigned
("Borrower ") i cecure Borrower's Fixed/Adjustable Rate Note (the "Note"} to CitiMortgage, Inc.

("Lender"} of the sanic date and covering the property described in the Security Instrument and located at:

606 N_Hidden Prairie Court, Palatine, 1L 60067
[Property Address]

THE NOTE PROVIDES FUFR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE NTEREST RATE THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUST/AbBLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to (he ¢ovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrer a> follows:

A. ADJUSTABRLE RATE AND MONTHLY PAYMENT CHANGER

The Note provides for an initial fixed interest rate of 5.000 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rae as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT C2ANGES

{A) Change Dales

The initial fixed interest rate I will pay will change to an adjustable interes' vate on the first day of
January,2009 , and the adjustable interest rate I wiii pay-inay change on that
day every 12th month thereafter. The date on which my initial fixed interest rate chcnger te an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a *Crenge Date.”

002001418543

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mag Uniform Instrument
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one yoar, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 uys before each Change Date is called the "Current Index."

If ‘th»"Index is no longer available, the Note Holder will choose a new index that is based upon
comparabie“iriozmation. The Note Holder will give me notice of this choice.

(C) Calewizdion of Changes

Before eachi Ciange Date, the Note Holder will calculate my new interest rate by adding
Two & 75/100 percentage points
(2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one eigath of one percentage point (0.125%}. Subject to the limits stated in Section
4{D) below, this rounded ameunt wi'! be my new interest rate until the next Change Date.

The Note Holder will then (ieterinine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equai pay)aents. The result of this calculation will be the new amount of
my monthly payment.

{D) Limits on [nterest Rate Changes

The interest rate 1 am required to pay_at_the first Change Date will not be greater than
10.000 % or less than 2.750 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any singla Coange Date by more than two percentage points
from the rate of interest I have been paying for the precedi:g-12 months. My interest rate will never be
greater than 10.000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change ate. ¥ will pay the amount of my new
monthly payment beginning on the first monthly payment date after tie Change Date until the amount of
my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my in:tal fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the ziX=ctive date of any
change. The notice will include the amount of my monthiy payment, any information requ.red by law to be
given to me and also (he title and telephone number of a person who will answer any quastiza 1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENUFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
P
002001418543 f ’
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Tiorrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Beorewer is nof a natural person and a beneficial interest in Borrower is sold or transferred)
without Jender's prior written consent, Lender may require immediate payment in full of all
sums sr:urd by this Security Instrument. However, this option shall not be exercised by Lender
if such exe cis> is prohibited by Applicable Law.

If Lende: erarcises this option, Lender shall give Borrower notice of acceleration. The
notice shall previce a period of not less than 30 ans from the date the notice is given in
accordance with_zction 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedizs Zormitted by this Security Instrument without further notice or demand
on Borrower.

2. When Borrower's initial fixed interest rate changes te an adjustable interest rate under the terms
stated in Section A above, Uniforni-Cavenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the-provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a“szneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any logai or beneficial interest in the Property, including,
but not limited to, those beneficial interes!s transferred in a bond for deed, contract for dee%.
installment sales contract or escrow agreemen, ‘he intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest i the Property is sold or transferred (or if
Borrower is nol a natural person and a beneficial Intcrct in Borrower is sold or transferred)
without Lender's prior written consent, Lender may 1equire immediate payment in full of all
sums secured by this Security Instrument. However, thiz-uption <hall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender als) shell not exercise this option if:
{a) Borrower causes to be submittedp to Lender information reguiréd by Lender to evaluate the
intended transferee as if a mew loan were being made to tie trinsferee; and (b) Lender
reasonably determines that Lender's security will not be impairea bv G loan assumption and
that the risk of a breach of any covenant or agreement in this Security Inc:rument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a r:asonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require ‘ne (ransferee to
sign an assumption agreement that is acceptable to Lender and that obligates \he transferee to
keep all the promises and agreements made in the Note and in this Security in*.rement.
Borrower will continue to be obligated under the Note and this Security Instrumient nnless
Lender releases Borrower in writing. :

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days irom
the date the notice is given in accordance with Section 15 within which Borrower must pay all

002001418543 ﬁ (gé
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BV SIGNING BELOW, Borrower accepts and agrees to the tefins and coyenants contained in this

Fixed/Adjrztable Rate Rider.

" (Seal)
ra -Borrower
=

/ﬁf’ L2L _k A g 8 (Seal)
Susan ‘E%rﬁ’man * -Borrower

002001418543 .
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this Seventeenth day of
Decerrver, 2003 . and is incorporated into and shall be
deeined-'to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrumen?”y of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to

CitiMortgage, e

{the
“Lender") of the same fate and covering the Property described in the Security Instrument and located at:

6562, Hidden Prairie Court, Palatine, 1. 60067

[Property Address]
The Property includes, but is not lim’ea to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas 7ud facilities, as described incodes, covenants, and restrictions

(the "Declaration”). The Property is a part of a planned unit development known as
Townhomes Of Hidden Prairie

[Name of Planned Unit Ueyvierment]
(the "PUD"). The Property also includes Borrower's interes: ir the homeowners association or equivalent
entity owning or managing the common areas and facilities o ine P1'D (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreemerisinade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shail perform all of Borrower's sciigations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declsration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owuiers Azsociation; and (ii)
any by-laws or other rules or regulations of the Owners Association. Borrower shal. promntly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

(02001418543
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels}, for the periods, and
against-loss by fire, hazards included within the term “extended coverage,” and any other hazards,
inclwuing, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender y.aives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installmer:s ‘or property insurance on the Property; and (ii) Borrower's obligation under Section 5 to
maintain prorerty insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is'proviaed by the Owners Association pelicy.

What Lender rZquires as a condition of this waiver can change during the term of the loan.

Borrower shall{give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distibv.iez of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to crinmon areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be pair’ to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not.then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Byrzower shall take such actions as may be reasonable to insure that
the Owners Association maintains a pubYic iiability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D). Condemnation. The proceeds of anv award or claim for damages, direct or consequential,
payable to Borrower in connection with any condempr2tion or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or {or ary conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds stall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, excipt after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Propcity or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii)
any amendment to any provisicn of the "Constituent Documents” if the grovision is for the express benefit
of Lender; (iii) termination of professional management and assumption of scif-«nanagement of the Owners
Association; or (iv) any action which would have the effect of rendering ic public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when Gue, fhon Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additicnal dlebt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other ternis-of pzyment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be rayable, with
interest, upon notice from Lender to Borrower requesting payment.

002001418543 f
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BY SIGNING BELOW, Borrower accepts and agrees to the ter

nd provisions contained in this PUD
Rider.

{Seal)
-Borrower

sman

// = !,—7-7._B l
x“/f,{' (L 7<C' L f RO (Seal)
g ! “Borrower
Susan Reisman
(02001418543
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Loan #: 002001418543

FIXED/ADJUSTABLE RATE ASSUMPTION RIDER

THIS ASSUMPTION RIDER is made this 17th ___day of December , 2003
and is_ incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned person whether

one or'meze, {the "Borrower"} to secure Borrower's Note to _CitiMortgage, Inc, 1000 _Technology
0O’ Fallon/M2. 63304

(the "Lender”) ~f the same date and covering the property described in the Security Instrument and
located at: -~ 686 N. Hidden Prairie Court, Palatine, [I. 60067

{PROPERTY ADDRESS})

ASSUMPTION COVENANTS. In addition to the convenants and
agreements made in the Security Instrument, Borrower and Lender
further covenant'anc agree as follows:

A. ASSUMPTION. Any person purciasing the Property from Borrower may assume full Liability

to repay Borrower's Note to Lenacs +inder the terms and conditions set out in this Assumption
Rider.

B. AGREEMENT. Lender may require the Prirchaser to sign an assumption agreement, in the form
required by Lender, which obligates the Purchzser-to keep all the promises and agreements made
in the Note and Security Instrument. Borrower wiil zontinue to be obligated under the Note and
Security Instrument unless Lender releases Borrower in writing.

C. APPLICABILITY. Lender is bound by these conditions and ‘erms, as follows:

1. Lender shall have no obligation to allow assumption by-a-purchaser from Borrower until the
initial fixed interest rate payable on the Note changes to ar. adinstable rate;

2. This Assumption Rider applies only to the first transfer of the Property by Borrower and not
to a foreclosure sale;

3. Purchaser must be an individual, not a partnership, corporation or oher entity;

4 Purchaser must meet Lender's credit underwriting standards for the (ype of loan being
assumed as if Lender were making a new loan to Purchaser;

5. Purchaser shall assume only the balance due on the Note at the time of assrinption for the
term remaining on the Note;

6. If applicable, Borrower's private mortgage insurance coverage must be transferied to the
Purchaser in writing, unless waived by Lender;

7. If Borrower's Note has a conversion feature and Borrower has exercised the right of
conversion of this loan to a fixed rate loan from Lender, this Assumption Rider is void and
Lender has no obligation to allow assumption by a Purchaser from Borrower; and

8. Lender must reasonably determine that Lender's security will not be impaired by the loan
assumption.
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Loan #: 002001418543

D. ASSUMPTION RATE. Lender will allow assumption by Purchaser at Borrower's Note interest
rate in effect at the time of assumption.

E. ADDITIONAL CHARGES. In addition, Lender may charge an amount up to one percent (1%)
of #ic current Note balance and its normal loan closing costs, except the cost of a real estate
appraisal.

BY SIGNING LELOW, Borrower accepts and agrees to the terms and covenants of this Assumption
Rider.

{Seal)

. -Borrower
[ra Rewgfan

;;/ji,-é—lzl 7%@}?'\;{. (Seal)

—Borrower

sushn Reisman
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