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MORTGAGE

THE TERMS OF UHIS LOAN CONTAIN PROVISICNS WHICH WILL REQUIRE A BALLOON
PAYMENT AT MAYTULITY.

DEFINITIONS

Words used in multiple sections of this docurznt arc defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regaroing the usage of words used in this document are
also provided in Section 16,

{A) "Security Instrument” means this document, which is daed December 22 , 2003
together with all Riders (o this document.

(B) "Borrower” is SHANNON KOWALSKI

AND JOSEPH KOWALSKI, HER HUSBAND

Borrower is the mortgagor under this Sceurity Instrument.
(C) "Lender" is CHICAGO FINANCIAL SERVICES, INC.

Lenderisa ILLINOIS CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 520 WEST ERIE, SUITE 240

CHICAGO, ILLINODIS 60610

Lender is the mortgagee under this Sccurity Instrument.

(D) "Note" means the promissory note signed by Borrower and dated December 22, 2003

The Note statcs that Borrower owes Lender One Hundred Fi fty-Eight Thousand Four
Hundred and 00/100 Dollars
(U.S. $158,400.00 ) plus intcrest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than January 1, 2009 .

(E) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property "

(F} "Loar" means the debt cvidenced by the Note, plus micrest, any prepayment charges and late chargcs
duc uncertte Note, and all sums duc under this Sccurity Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 he precuted by Borrower [check box as applicable]:

L] Adjustable Ratie Péder (X Condominium Rider [ Sccond Home Rider
Balloon Rider [_] Planned Unit Development Rider [ 114 Family Rider
VA Rider [ ] Biweekly Payment Rider [ ] Other(s) |specify]

(H} "Applicable Law" mcans all controlling applicable federal, state and local Statules, rcgulations,
ordinances and administrative rulcs and ecdars (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments” means all dues, fces, assessments and other
charges thal are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(M "Electronic Funds Transfer" means any transfer{of funds, other than a transaction originated by
check, draft. or similar paper instrument, which is initidtes “arough an electronic terminal, tclephonic
instrument, computer, or magnetic tape so as fo order, instruct, /or-authorizc a financial institution to debit
or credit an account. Such term includes, but is not limited to, prini-ol-sale transfers, automated teller
machine transaclions, transfers initiated by telephone, wire transfers, and automated clearinghouse
translers.

(K) "Escrow Items" means those itcms (hat arc described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award o damages, or proceeds paid
by any third party (other than tnsurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (it) condemnation or other taking of 1l or any part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, 67 AcTault on,
the Loan.

(N) "Periodic Payment” means the regularly scheduied amount duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 ct seq.) and its
implementing rcgulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject maticr. As used
in this Security Tnstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally rclated morigage loan" cven if the Loan does not qualify as a "lcderally related mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all rencwals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecments under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction|:

SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number; 10-30-201-031-1032 which currently has the address of
7863 N, CALDWELL AVENUE, #308 [Strect]
NILES [Gitvi /illinois 60714 [Zip Code]

{("Property Address”):

TOGETHER WITH all the improvements now or hereaficr erccled or-the property, and all
casements, appurtcnances. and fixtures now or hereafter a part of the propersy. All replacements and
additions shall also be covered by this Sceurily Instrument. All of the foregoing s referred to in this
Sceurity Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convzysd and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercy, Sxsept for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes.
Berrower shall pay when dug the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant 1o Scclion 3. Payments duc under the Note and this Security Ingtryment ;\ljdl be made in U.S.
600877008 { )\S T
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STREET ADDRESS: 786 u MDQLFA\ENTJEC I A L . C O#B%Y

CITY: NILES COUNTY: COOK
TAX NUMBER: 10-30-201-031-1032

LEGAL DESCRIPTION:

UNIT 308 IN WOODLEY PARK CONDOMINTUM, AS DELINEATED ON A SURVEY OF THE FOLLOWING
DESCRIBED REAL ESTATE:

ALL THAT PART OF THE NORTH 651.42 FEET OF THE NORTHEAST 1/4 OF SECTION 30, TOWNSHTP 41
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, WHICH LIES EASTERLY OF THE
EASTERLY LINE OF CALDWELL RCAL AND SOUTHEASTERLY OF THE LOW WATER LINE ALONG THE
SOUTHEASTERLY BANX OF THE NORTH BRANCH OF THE CHICAGO RIVER AND LYING WEST OF A LINE
DRAWN SOUTH AT RIGHT ANGLES TO THE NCORTHLINE OF SAID NORTHEAST 1/4 OF SECTION 30, FROM &
POINT IN THE NORTH LINE QF SAID NORTHEAST 1/4 OF SECTION 30, WHICH IS 1089.40 FEET WEST
OF THE NORTHEAST CORNER OF SAID SECTION 30, COOK COUNTY, ILLINOIS, DESCRIBED A% FOLLOWS:

COMMENCING AT THS POUTHEAST CORNER OF THE ABOVE DESCRIBED TRACT; THENCE WEST ON A LINE
PARALLEL TO AND 654 .42 FEET SOUTH OF THE NORTH LINE OF SAID SECTION 30, A DISTANCE OF
200 FEET TO ITS INTERSLCTION WITH THE EASTERLY LINE OF CALDWELIL AVENUE; THENCE TN A
NORTHWESTERLY DIRECTION LLONG THE EASTERLY LINE OF CALDWELL AVENUE, A DISTANCE OF 300
FEET, THENCE NCRTHEASTERL¥ A DISTANCE OF 67.13 FEET TO THE INTERSECTION WITH A LINE
DRAWN PARALLEL TO AND 356.72 EEFT SQUTH (MEASURED AT RIGHT ANGLES) FROM THE NORTH LINE
OF THE NORTHEAST 1/4 OF SAID 9£CTTION 30; THENCE EAST ALONG 2 LINE PARALLEL TO AND 356.72
FEET SOUTH OF THE NORTH LINE OF (THE NORTHEAST 1/4 OF SAID SECTION 30, A DISTANCE OF
312.37 FEET TC THE EAST LINE OF THL ABOVE DESCRIBED TRACT; THENCE SQUTH ALONG THE EAST
LINE OF SAID TRACT, A DISTANCE OF 294.70, FEET TO THE PLACE OF BEGINNTING.

WHICH SURVEY IS ATTACHED AS EXHIBIT "C* T¢ THE DECLARATION OF CONDOMINIUM OWNERSHTE

RECORDED AS DOCUMENT 94426719, TOGETHER WITH-ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS.

CLEGALD
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currency. However, if any check or other instrument received by Lender as payment under the Nolc or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subscquent payments
due under the Notc and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without warver of any rights hercunder or prejudice to its rights to refuse such payment or partial
paymeris i the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. ' each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on ukagplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current-i"Borrower docs not do so within a rcasonable period of time, Lender shall cither apply
such funds or rctura-ib<m to Borrower. If not applied carlicr, such funds will be applied to the outstanding
principal balance unde: thc Notc immedialely prior to foreclosure. No offset or claim which Borrower
might have now or in tiic futere against Lender shall relicve Borrower from making payments due under
the Note and this Sceurity Ingtrupiéit or performing the covenants and agrecements secured by this Security
Instrument.

2. Application of Payments.or Proceeds. Except as otherwise described in this Scction 2, all
payments accepted and applied by Lerdes shall be applied in the following order of priority: (a) intercst
duc under the Note, (b) principal due undel *nc Note; (c) amounts duc under Section 3, Such payments
shall be applied 1o cach Periodic Payment in'the arder in which it became duc. Any remaining amounts
shall be applicd first to late charges, sccond to aly other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 3 delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the paymend may be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstandin 2..Lender may apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and (5 tis extent that, each payment can be
paid in full. To the extent that any cxcess cxists after the payment 1 aprited to the full payment of one or
more Periodic Payments, such excess may be applied (o any late charges'duz, Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Notg!

Any application of payments, insurance proceeds, or Miscellancous Proteeds. 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Prriodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perio(tic Fayments are duc
under the Note, untii the Note is paid in full, a sum (the "Funds") to provide for paymers ¢ 2mounts duc
for: (a) taxcs and assessments and other items which can attain priority over this Security Kistrament as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, At any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage ‘Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10, These items arc called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fces, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow licm. Borrower shall promptly furnish to Lender all notices of amounis {0
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lterms unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any (ime. Any such watver may only be

in writing. In the event of such waiver, Borrower shall pay dircctly, when and whe}C_g)Hyablc, the amounts
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Initials AN

@-G(IL) (0010).01 Page 4 of 15
®

[ o
[
A -

Form 3014 1/01

@ 20014-04

-



0400933006 Page: 6 of 22

UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender nay require.
Borrower's obligation to make such payments and to provide receipts shall for afl purposcs be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Escrow Iltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow licins at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furas. 2. the time specificd under RESPA, and (b) not to cxceed the maximum amount a lender can
requirc unier RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estixztes of cxpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shai’*he held in an institution whose deposits arc insured by a federal agency,
instrumentality. or entity fincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loairsank Icender shall apply the Funds to pay the Escrow Ttems no later (han the time
specified under RESPA. Lende: sfiall not charge Borrower for holding and applying the Funds, annually
analyzing (he escrow account, or verilying the Escrow Items, unless Lender pays Borrower intcrest on the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement 1s made in writing
or Applicable Law requires intcrest to nepaid on the Funds, Lender shall not be required {o pay Borrower
any interest or earnings on the Funds. Burrower and Lender can agree in wriling, however, that intcrest
shall be paid on the Funds. Lender shall giv to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

Il there is a surplus of Funds held in escrow! as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESF'A ~If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, s -defined under RESPA, Lender shall
notify Borrower as requircd by RESPA, and Borrower shall pay to.Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no morc than 12 moithly payments,

Upon payment in full of all sums secured by this Security Instrument, I énder shall promptly refund
lo Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fines, and impositions
attributable (o the Property which can atlain priority over this Security Instrument, 1:ascliold pavments or
ground rents on the Property, if any, and Communily Association Dues, Fees, and Assessincdts, if any. To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided i Section 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instiwmend unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against cnforcement of the lien in, legal proceedings which in Lender's opinion operate (o
prevent the enforeement of the lien while those proceedings arc pending, but only until such proccedings
arc concluded; or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. IT Lender determines that any part of the Property is subject 1o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

600877008 ﬁ

Initials
@-G(IL) {0010).01 Page 5 of 15
®

/ Form 3014 1101

[ )
| 20014-05



0400933006 Page: 7 of 22

UNOFFICIAL COPY

licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions sct forth above in this Section 4,

Lender may requirc Borrower to pay a one-time charge for a real cstate tax verification and/or
reporling service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter crecled on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to isapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
requirc’ Berrower to pay, in connection with this Loan, cither: (a) a onc-lime charge lor flood zone
determination,~ccrtification and tracking scrvices; or (b) a onc-time charge for flood zone determination
and certificaicp/services and subsequent charges each time remappings or similar changes occur which
reasonably migit” =fect such determination or certification. Borrower shall also be responsibie for the
payment of any [ces amposed by the Federal Emergency Management Ageney in connection with the
review of any flood zoric determination resulting from an objection by Borrower.

Il Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-ari Borrower's expense. Lender is under no obligation to purchasc any
particular type or amount of coverage:, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ‘grénter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancé Loverage so oblained might significantty exceed the cost of
insurance that Borrower could have obtained. ' Anv-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. Thesc amounts shall bear intcrest
at the Note rate from the date of disbursement and «ha't be payable, with such interest, upon notice from
Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard morizage clause, and shail name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. Il Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, (ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includea standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borlowe: atherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirce o+ Lender, shall
be applied to restoration or repair of the Property, il the restoration or repair is economicaliv-feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have tig right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsurce the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the rcpairs and restoration in a single payment or in a scries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procceds shall be applied to the sums secured by this Sccurity Instrument, whether or not then duc, with
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the excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o settle a claim, then Lender may negoliate and settle the claim. The 30-day
period will begin when the nolice is given. In either cvent, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights (0 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may usc the insurance proceeds either 1o repair or restore the Property or
lo pay amornts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ozcupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence widhia .50 days after the exccution of this Scecurity Instrument and shall continue to occupy the
Property as Boreowsi's principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees i wiiting, which consent shall not be unrcasonably withheld, or unlcss extenuating
circumstances cxist which are bevond Berrower's control.

7. Preservation, Tvaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘the TFioperty, allow the Property to deterioralc or commit wastc on the
Property. Whether or not Borrower-is.residing in the Property, Borrower shall maintain the Property in
order (o prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
defermincd pursuant 1o Section 3 that repair or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged 14 avoid further deterioration or damage. Il insurance or
condemnation procceds arc paid in connectio with damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring th: Property only if Lender has relcased proceeds for such
purposes. Lender may disburse procecds for the repairs ind restoration in a single payment or in a scries of
progress payments as the work is completed. If the insirasice or condemnation proceeds arc not sufficient
to repair or restore the Property, Borrower is not relicved of Rorrower’ s obligation for the complction of
such repair or restoration.

Lender or its agent may make rcasonable entrics upon and ‘uspections of the Property. If it has
reasonable cause, Lender may inspect the interior of (he improvements o4 the Property. Lender shall give
Borrower nolice at the time of or prior o such an interior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default I, during the Loan application
process, Borrower or any persons or entities acting at the direction of Berrover or with Borrower's
knowledge or consent gave malcrially false, misleading, or inaccurate informaticn or statements to Lender
{or failed to provide Lender with malcrial information} in connection with (the Loan. Material
representations include, but are not limiled to, represcmtations concerning Borrower's scevipancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instzament. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument; (b) there
is a legal procceding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 10 enforce laws or
regulations), or {(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriatc to protect Lender's interest in the Property and rights under this Sceurity
Instrument, including protecting and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccurcd by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paving reasonable

600877008

@-G(IL) 0010).01 Page 7 of 15
®

Form 3014 1/01

@ 20014-07



0400933006 Page: 9 of 22

UNOFFICIAL COPY

altorneys' fees to protect its intercst in the Property and/or rights under this Sccurity Instrument, including
its sccured position in a bankruptcy procceding. Sccuring the Property includes, but is not limited to,
enlering the Properly to make repairs, change locks, replace or board up doors and windows, drain water
{rom pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Scetion 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting

ayment.
P If this Security Instrument is on a Icasehold, Borrower shall comply with all the provisions of the
lease. If Rorrower acquires fec titie to the Property, the leaschold and the fee title shall not merge unless
Lenderagrecs to the merger in writing,

10. Morteage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall/pav the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Tasiiance coverage required by Lender ceascs to be available from the mortgage insurer that
previously providea sech insurance and Borrower was required Lo make scparately designated payments
toward the premiuris for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eqrivalent 10 the Mortgage Insurance previously in effect, al a cost substantially
equivalent to the cost o Brrrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurcr sclected by Lender. 1F substantially equivalent Mortgage 1nsurance coverage is not
available, Borrower shall contime 40 pay to Lender the amount of the separately designated payments that
were duc when the insurance covernge-ceased 1o be in effect. Lender will accepl, usc and refain these
payments as a non-refundable loss reseive in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thz *he Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or caimings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverags (inh the amount and for the peried that Lender requirces)
provided by an insurer selected by Lender again- becomes available, is obtained, and Lender requires
separatcly designated payments toward the premiums forVortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boirowar was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Boriower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a ‘ngn-refundable loss reserve, until Lender s
requirement for Mortgage Insurance ends in accordance with any wriuen agreement between Borrower and
Lender providing for such termination or until termination is requised by’ Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provid<din the Note.

Mortgage Insurance rcimburses Lender (or any entity that purchascs it Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is15t 4 party to the Mortpage
Insurance.

Morigage insurcrs evaluate their total risk on all such insurance in force froin (7. (0 time, and may
enter into agreements with other partics that share or modify their risk, or reduce losics. Thase agrecments
arc on terms and conditions that are satisfactory to the morigage insurer and the other paitver partics) 1o
these agreements. These agrecments may require the mortgage insurer to make payments usipg-any source
of funds that the mortgage insurer may have available (which may include funds obtained fiam Mortgage
Insurance premiums).

As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (dircctly or indircctly) amounts that
derive from (or might be characterized 4s) a portion of Borrower's payments for Morlgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of e
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insu rance, and they will not entitle Borrower to any refund,
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(b} Any such agrcements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

1. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's securlly 1s not lesscned.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property (o ensure the work has been completed to
Lender' = satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the
repairs aturestoration in a single disburscment or in a serics of progress payments as the work is
completed. 'iiless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Piaceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Procceds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceilaneous Proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then duz, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Seclion 2.

In the cvent of a total” taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to tie'sums secured by this Sccurity Instrument, whether or not then duc, with
the cxcess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatcly before the partial taking, destruction, or loss in value is cqual 1o or
greater than the amount of the sums se¢ur=d oy this Sccurity Instrument immediately before the partial
taking, destruction, or loss in valuc, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be ‘eduted by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the toia! 2mount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediatcly before the partial taking, destruction, or lossipvalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in »akic of lﬁe Property in which the fair market
value of the Property immediately before (he partial taking, ‘destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking ~dostruction, or loss in value, unlcss
Borrower and Lender otherwise agrec in writing, the Miscellaneou: Proceeds shall be applied to the sums
sccured by this Sccurity Instrument whether or not the sums are then due

If' the Property 1s abandoned by Borrower, or if, after notice by “sender to Borrower (hat the
Opposing Party (as dcfined in the next senicnee) offers to make an award G -setide a claim for damagcs,
Borrower fails to respond (o Lender within 30 days afier the date the notice is given, Lender is authorized
1o collect and apply the Miscellancous Proceeds either to restoration or repair of (he-Property or to the
sums sccured by this Sceurity Instrument, whether or not then duc. "Opposing Party" mezas the third party
that owes Borrower Miscellancous Proceeds or (he party against whom Borrower has a18iit-of action in
regard to Miscellancous Procecds.

Borrower shall be in defaylt if any action or procceding, whether civil or criminal, is vegun (hat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure Such a defaull and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sceurity Instrument. The procecds of
any award or claim for damagces that are atiributable to the impairment of Lender's intcrest in the Property
arc hereby assigned and shall be paid (o Lender.

All Miscellancous Procceds thai arc mot applied to restoration or repair of (he Property shall be
applied in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not opcrate to relcase the liability of Borrower
or any Succcssors in Inicrest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or 10 refuse {o extend time for payment or otherwise modify
amortization of the sums sccurcd by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excrcise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcr covenants
and agrecs that Borrower's obligations and liability shall be joint and several. However. any Borrower who
co-signs this Sccurity Instrument but docs not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgagc, grant and convey the co-signer's intercst in the Property under the
terms of ‘uds Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrutneni, and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any‘accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's ¢ensrat,

Subject 4o-ipe- provisions of Section 18, any Successor in Intcrest of Borrower who assumes
Borrower's abligaiinnsunder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights 2ad bencfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations 2. liability under this Security Instrument unless Lender agrees to such relcase in
writing. The covenants and agreements of this Security Instrument shall bind (cxcept as provided in
Scction 20) and benefit the succsssors and assigns of Lender.

14. Loan Charges. Lender (nay charge Borrower fees for services performed in conncction with
Borrower's default, for the purposc-of protecting Lender's interest in the Property and rights under this
Sceurity Instrument, including, but not-lirited lo, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence or Cxzmess authority in this Sceurity Instrument 1o charge a specific
fee to Borrower shall not be construcd as a prohibitian on the charging of such fec. Lender may not charge
fees that are expressly prohibited by this Sccurity Instomment or by Applicable Law.

If the Loan is subject to a law which sets maxiimarn loan charges, and that law is finally intcrpreted so
that the intcrest or other loan charges collected or to-0r collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shail v< »aduced by the amount necessary 10 reduce the
charge to the permitied limit; and (b) any sums alrcady collectod from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose (0 raake this refund by reducing the principal
owed under the Note or by making 2 dircct payment to Borrower. I a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepzyment charge (whether or not a
prepayment charge is provided for under the Notc). Borrower's acceptance of any such refund made by
direct payment 10 Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actually derivaied to Borrower's
notice address if sent by other means. Notice 1o any one Borrower shail constitute noticé 6 4li Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Properly Address
undess Borrower has designated a substitule notice address by notice to Lender. Borrower shali nromptly
notify Lender of Borrower's change of address. I Lender specities a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
Therc may be only onc designated notice address under this Security Instrument at any one iime. Any
notice to Lender shall be given by delivering it or by mailing it by Tfirst class mail to Lender's address
stated herein unless Lender has designated another address by moticc to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been given to Lender until actually
reccived by Lender. If any notice required by this Sccurity Instrument is also required under Applicable

Law, the Applicable Law requirement will satisly the corresponding requirement under this Sceurity
Instrument.
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which (he Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the partics to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conlict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mclude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o
take any action,

17, 2orrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

I8, Teansfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Intercst iz the Property” means any legal or bencficial interest in the Property, including, but not limited
to, those beraficiol interests (ransterred in a bond for deed, contract for deed, installment sales contract or
escrow agrecrient, the intent of which is the transfer of title by Borrower at a future date to a purchascr.

If ali or any paicof the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural personand a beneficial inlerest in Borrower is sold or transferred) without Lender's prior
wrilten conscnt, Lender iiay require immediate payment in full of all sums secured by this Security
Instrument. However, this uption shall not be exercised by Lender if such excrcise is prohibited by
Applicable Law.

If Lender cxercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Icss than 3¢-davs from the date the notice 1s given in accordance with Scction 15
within which Borrower must pay all mzos-secured by this Security Instrument. If Borrower fails (o pay
these sums prior (o the expiration of this roriod, Lender may invoke any remedics permitted by this
Security Instrument without further notice of demand on Borrower.

19. Borrower's Right to Reinstate Aft(r Acceleration, If Borrower meets cerain conditions,
Borrower shall have the right to have enforcemeiii o1 this Security Instrument discontinued at any time
prior 1o the carlicst of> (a) five days before sale of i Property pursuant 10 Section 22 of this Security
Instrument; (b) such other period as Applicable Law mugit'specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment cnforcing thig Sccurity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be duc vmder this Sceurity Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any othef covenants or agreements; (c) pays all
expenses incurred in cenforcing this Security Instrument, including, but not limited to, reasonable attorneys'
[ces, property inspection and valuation fees, and other fees incurred for (e purposc of protecting Lender' s
intercst in the Property and rights under this Sceurity Instrument; and (d) takes such action as Lender may
reasonably require to assurc that Lender's interest in the Property and | rights under this Security
Instrument, and Borrower's obligation (o pay the sums sccured by this Security (usirument, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sciectédov Lender: {a)
cash: (b) money order; (c) certificd check, bank check, treasurer's check or cashier's checl, provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency, instramentality or
cntity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrower, this Security Instramient and
obligations sccured hereby shall remain fully cffective as if no acceleration had occurred. However, this
right to reinstale shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the cntity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to 4 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will statc ihe name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrowcer will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchascr unless otherwisc provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other party herclo a reasonable period aficr the giving of such notice to take corrective action. If
Applicatle Law provides a (ime period which must elapse before certain action can be taken, that time
period will'be. decmed to be reasonabic for purposes of this paragraph. The netice of acceleration and
opportunity o/care given lo Borrower pursuani to Scction 22 and the notice of acccleration given 1o
Borrower pursuasi<ic. Section 18 shall be deemed to satisly the notice and opportunity o take corrective
action provisions oi" (ks Section 20,

21. Hazardous Substances. As used in this Scction 21- (a) "Hazardous Substances" are those
substances defined as toxic o hazardous substanices, pollutants, or wasics by Environmental Law and the
following substances: gasoling, “kcroscne, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, natcrials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means feder:d 12ws and laws of the Jurisdiction where the Property is located that
relate 1o health. safcty or environmental protzetion; (¢) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, a¢ defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise lrigger an Environmental
Cleanup.

Borrower shall not causc or permit the presence, usz, disposal, storage, or releasc of any Hazardous
Substances, or threaten (o relcase any Hazardous Substances ciior in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property. (:}-that is in violation of any Environmental
Law, (b) which crealcs an Environmental Condition, or (¢) which, fuc to.the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affccts the vaiveof the Property. The preceding
two scntences shall not apply 1o the prescnce, use, or slorage on the Pioprty of small quantitics of
Havardous Substances that arc generally recognized to be appropriate to niomdl residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances o consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, clhim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Zrsperty and any
Hazardous Substance or Envirowmental Law of which Borrower has actual knowlidge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase gi fhreat of
release of any Hazardous Substance, and (c) any condition caused by the prescnce, use or release of a
Havardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Havardous Substance affecting the Property is necessary, Borrower shall promptly take all nccessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
toreclosure proceeding the non-existence of a default or any other defensc of Borrower to acceleration
and fedeelosure, If the default is not cured on or before the date specified in the notice, Lender at its
option m=zy require immediate payment in full of all sums secured by this Security Instrument
without furthir-demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitiedircollect all expenses incurred in pursuing the remedices provided in this Section 22,
including, but novlirdited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upou payment of all sums scoured by tlus Sccurity Instrument, Lender shall release this
Sccurity Instrument. Borrower gl pay any rccordation costs. Lender may charge Borrower a fec for
rcleasing this Security Instrument, kar only if the fee is paid to a third party for services rendered and the
charging of the fce is permitted unaer Annlicable Law.

24. Waiver of Homestead, In accosdupZe with Ulinois law, the Borrower hereby relcases and waives
all rights under and by virtuc of the INlinois he mestead cxemption laws,

25. Placement of Collateral Protection Insuranse. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance
al Borrower's expense to protect Lender's interests in Borrovier's collateral. This insurance may, bul need
nol, protect Borrower's interests. The coverage that Lender rurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in cosncotion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after nro viding Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lende: s hercement. If Lender purchases
surance for the collateral, Borrower will be responsible for the costs of thal tnsurance, including interest
and any other charges Lender may imposc in conncction with the placemeni of the insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mor: than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesscs:

@W/;W‘ \/lm \hﬁ“ﬂ/&[y 23 (Seal)
SHANNON KOWALéKI -Borrower
ot i (Scal)
J}GS EPH KOWALSKI -Borrower
— . (Scal) (Scal)
Ai"."’()“"cr -BOI’I’O\VCI
{Scaly J. {Seal)
-Borrower -Borrower
(Seal) ) (Secal)
-Dorrower -Borrower

600877008
@E)-BUL)(DDWO)O‘\ Page 14 of 15 Form 3014 1/01

P
@E 20014-14



0400933006 Page: 16 of 22

UNOFFICIAL COPY

STATE OF JLLINOIS, CO0K ’ County ss:
L Tl bon M ¥ , a Notary Public in and for said county and
state do hcrcbv certify that SHANNON KOWALSKI and JOSEPH KOWALSKI ééyéhj@/é;f,

personally known to m¢ to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appcarcd before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumentas his/her/their [ree and voluntary act, for the uses and purposes thercin set forth,

Giver-under my hand and official seal, this 22nd day of December, 2003

My Commissi¢n Cypizes;

,;{Mf_/

OFFICHAL SEAL veftary Public
CONTESSA GREEN
NOTARY PUBLIC - STATE OF ILLINOIS

MY COMMISSION EXPIRES. 12 26-0F
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this22nd day of December, 2003 ,
and is incerporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Sccure Debt (the "Sccurity Instrument") of the same date given by the undersigned (the
"Borrower") t2-sccure the Borrower's Note to CHICAGO FINANCIAL SERVICES, INC.

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:7863 N. CALDWEYL/ AVENUE, #308, NILES, ILLINOIS 60714

[Property Address)

The interest rate stated on the Note.is called the "Note Rate." The date of the Note is called the "Note
Datc." 1 understand the Lender may transeer the Nole, Security Instrument and (his Rider. The Lender or
anyone who takes the Nole, the Sccurity Thstrument and this Rider by transfer and who is cnlitled to
receive payments under the Note is called the ' Note-Holder., *

ADDITIONAL COVENANTS. In addition (o the covenants and agrcements in the Security
Instrument, Borrower and Lender further covenant znd ‘agree as follows {despite anything 1o the contrary
contatned in the Scecurity Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Noic and Sccurity Instrument (tic."Note Maturity Date"), I will be able to
extend the Noic Maturity Date 1o January 1, 2034 (the "Extended Maturity
Date™) and modily the Notc Rate to the "Modificd Note Rate" dewrmured in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met (21" Conditional Modification and
Extension Option”). If those conditions arc not met, I understand (hat-the Note Holder is under no
obligation (o refinance the Noic or to modify the Note, reset the Note Rate or evtend the Note Maturity
Date, and that 1 will have to repay the Note from my own resources or find a lerider willing to lend me (he
mongy (0 repay the Note,

2. CONDITIONS TO OPTION

[f T want 1o exercise the Conditional Modification and Extension Option, certain conditiens must be

met as of the Note Maturity Date. These conditions are: (a) I must still be the owner and occurndnt of the
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property subject to the Security Instrument (the "Property"); (b) I must be current in my monthly payments
and cannot have been more than 30 days latc on any of the 12 scheduled monthly payments immediately
preceding the Notc Maturity Date; (¢) there are no licns, defects, or encumbrances apainst the Property, or
other adverse matters alfceting title (o the Property (except for taxes and special assessments not vet duc
and payab'e) arising after the Sccurity Instrument was rccorded; (d) the Modified Note Rate cannot be
more than.® percentage points above the Notc Rate; and (¢) T must make a written request 10 the Note
Holder as prosided in Section 5 below.
3. CALCULA(ING THE MODIFIED NOTE RATE

The Modificudvotc Rate will be a fixed rate of intercst equal (o the Federal Home Loan Mortgage
Corporation's required net yicld for 30-ycar fixed ralc mortgages subject (o a 60-day mandatory delivery
commitment, plus onecnail of onc percent (0.5%), rounded to the nearest onc-cighth of one percent
(U.125%) (the "Modificid Note-Rate"). The required net yicld shall be the applicable net yvield in effect on
the date and time of day fas¢ ¥nolify the Note Holder of my clection 1o exercise the Conditional
Modification and Extension Optior: € this required net yicld is not available, the Note Holder will
determine the Modificd Note Rate by using comparable information.
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modificd Note Ralc as-oalculated in Scction 3 above is not greater than 5 pereentage
points above the Note Ratc and all other corditions required in Scction 2 above are satisfied, the Note
Holder will determine the amount of the monthly payment that will be sufficient 1o repay in [ull (a) the
unpaid principal, plus (b) accrued but unpaid interest/ plas (c) all other sums I will owe under the Note and
Sceurity Instrument on the Note Maturity Date (assunizip my monthly payments then arc current, as
requircd under Scction 2 above), over the remaining exténd<d-term at the Modified Note Rate in equal
monthly payments. The result of this calculation will be the Acw amount of my principal and intcrest
payment every month until the Note is fully paid,
5. EXERCISING THE CONDITIONAL MODIFICATION ANL EXTENSION OPTION

The Note Holder will notify me at lcast 60 calendar days in advarCe of the Notc Maturity Date and
advise me of the principal, accrued but unpaid interest, and all other sums Iam expecled to owe on the
Note Maturity Date. The Note Holder also will advise me that I may exercise tne Conditional Modilication
and Extension Option if the conditions in Section 2 above arc met. The Not¢ older will provide my
payment record information, together with the name, title and address of the person (epresenting (he Note
Holder that [ must notify in order to excrcise the Conditional Modification and Extension Orion. If I meet
the conditions of Scction 2 above, 1 may excrcise the Conditional Modification and Extchsion Oplion by
notifying the Notc Holder no earlicr than 60 calendar days and no later than 45 calendar dayspaior to the
Note Maturity Datc. The Note Holder will calculate the fixed Modificd Note Rate based upon tiie Fedcral
Home Loan Mortgage Corporation’s applicable published required net yield in effect on the date and time
of day notification is received by the Note Holder and as calculated in Section 3 above. 1 will then have 30

o\ /)/
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calendar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and
property lien status. Before the Note Maturity Date the Note Holder will advise me of the new interest rate
(the Modified Notc Rate), new monthly payment amount and a date, time and place at which I must appear
to sign any documents required to complete the required Note Rate modification and Note Maturity Date
extension. T understand the Note Holder will charge me a $250 processing fee and the costs associated with
the exercise of the Conditional Modification and Extension Option, including but net limited to the cost of
updatirg ¢he title insurance policy.

BY SIGMING BELOW, BORROWER accepls and agrees to the terms and covenants contained in {his

Baligon Rider \//’ .
2 ') ! ‘ ‘ P
, ¥ & ) ) ™ -
W/W iy l f@/‘”{@% hl (Scal) L// g S (Seal)

G

SHANNON KOWALSKT Borowsr  JDSEPH KOWALSKI Borcower
_ (Seal) (Seal)

-Rorrower -Horrower

(Scal) )_ (Scal)

-Borrower -Borrower

(Seal) — (Seal)

-Borrower -Borrower

[Sign Original Only}
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 22nd day of December, 2003 ,
and is incorporated into and shall be deemed to amend and supplcment the Morigage, Deed of Trust, or
Security I'oed {the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Doirower's Note to CHICAGOD FINANCIAL SERVICES, INC.

(the
"Lender”) of tnc-seaie date and covering the Property described in the Sccurity Instrument and located at:
7863 M. CALDWELL AVENUE, #308, NILES, ILLINOIS 60714

[Property Address]
The Property includes a unit-ir together with an undivided interest in the common elements of a
condominium project known as:
WOODLEY PARK CONDOMINIUM
¥ z2ae of Condominium Project|

(the "Condominium Project"). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association") holds title te-property for the benefit or usc of its members or
sharcholders, the Property also includes Borrotver's interest in the Owners Association and the uses,
procceds and benefits of Borrower's interest,

CONDOMINIUM COVENANTS. In addition to th¢ covanants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree &s follows:

A. Condeminium Obligations. Borrower shall perform all oi Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Docusdients” are the: (i} Declaration or
any other document which creates (he Condominium Project; (ii) by-lzws, (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when <ue! all dues and assessments
imposcd pursuant to the Constituent Documents.

B. Property Insurance. So long as the Qwncrs Association maintains. “v'th a generally accepted
isurance carrier, a "master” or "blanket" policy on the Condominium Project wlich lis satisfactory to
Lender and which provides insurance coverage in the amounts (including deductiole” 1eyels), for the
periods, and against loss by firc, hazards included within the term "extended coverage, " /and any other
hazards, including, but not limited to, carthquakes and floods, from which Lender requISs ALRUrance,
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then: (i) Lender waives the provision in Section 3 for (he Periodic Payment to Lender of the yearly
prenum installments for property insurance on the Property; and (ii) Borrower's obligation under Scction
5 to maintain property insurance coverage on the Property is deemed satisficd to the cxtent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Borsver shall give Lender prompt notice of any lapse in required property insurance covcrage
provided by the master or blanket policy.

In the cuzyreaf a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Preperty, whether (o the unit or to common clements, any procceds payable to Borrower are
hereby assigned and- shall be paid to Lender for application to the sums secured by the Sccurity Instrument,
whether or not then duc, ywith the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be rcasonable to insure that
the Owners Association mamntains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender,

D. Condemnation. The procceds.of any award or claim for damages, dircet or consequential,
payable to Borrower in conncction vit'iany condemnation or other taking of all or anv part of the
Property, whether of the unit or of the com:nsn elements, or for any conveyance in licu of condemnation,
arc hereby assigned and shall be paid to Lerder._Such proceeds shall be applicd by Lender 1o the sums
securcd by the Sccurity Instrument as provided ir. Seciion 11

E. Lender's Prior Consent. Borrower shall 1ot except affer notice to Lender and with Lender's
prior written consent, cither partition or subdivide (he Property or consent (0: (i) the abandonment or
termination of the Condominium Project, except for abarde.ment or termination required by law in the
case of substantial destruction by fire or other casualty or an/the case of a taking by condemnation or
eminent domain; (i) any amendment to any provision of the Constisaent Documents if the provision is lor
the cxpress benefit of Lender; (iii) termination of profcssional rianagement and assumption of
sclf-management of the Owners Association; or (iv) any action whicli woild have the effect of rendering
the public liability insurance coverage maintained by the Owners Associatici raacceptable to Lender,

F. Remedics. If Borrower does not pay condominium dues and assessiente.when due, then Lender
may pay them. Any amounts disburscd by Lender under this paragraph F shall'wicome additional debi of
Borrower securcd by the Sccurity Instrument. Unless Borrower and Lender agree 1 other terms of
payment, these amounts shall bear intercst from the date of disbursement at the NOt@ <ai~ and shall he
payable, with interest, upon notice from Lender (o Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contained in this

Condomimium Rider.

D R
h@f_ﬁﬂtﬂ/ %Wdﬁ W‘Lﬁl sy A 7%3? 7

(Seal)
SHANNON KOUAF Sk Borower  JOSEPH KOWALSKI Borrower
- {Scal) (Seal)
-Borrower -Borrower
{3eal {Scal)
-Borrowr -Borrower
(Seal) ~ (Scal)
-Borrower -Borrower
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