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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certein rules regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument” means this document, whici is dated November 21, 2003 '
together with all Riders to this document.
{B) "Borrower” is _ALBERT 2

Borrower is the mortgagor under this Security Instrument.

{C} "Lender" is Washington Mutual Bank, FA, a federal association .
Lender is a Bank organized and exizung under the law
of united States of America . Lendur’c address is

400 Eaet Main Street Stockton, CA 95290

Lender is tha mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated November 21, 2003

The Nota states that Borrower owes Lender Three Hundred Eleven Thousand Nine
Hundred Twenty & 00/100
Dollars {LU.S. & 311,920.00 ) plus interest. Borrower has promised 1o pay this debt in

regular Periadic Payments and to pay the debt in fuil not later than December I, 2033 .
{E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

{F) "Loan" means the debt evidenced by the Nots, plus interest, any prepayment charges and late
charges due under the Note, and all sums dus under this Security Instrument, plus interest.
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(G) "Rlders" means all Riders to this Security instrument that are executed by Borrower. The
folowing Riders are to be executed by Borrower [check box 8s applicable]:

xl Adjustable Rate Rider ] Condominium Rider 1-4 Family Rider
Graduated Payment Rider O Planned Unit Development Rider ] Biweekly Payment Rider
Balloan Rider [] Rate Improvement Rider [] Second Home Rider

[:] Other(s) [specify]

{H) "Applicable Law" means all controiing applicable federal, state and local statutes, regulations,
ordinances enc administrative rules and orders (that have the offect of law) as well as all
applicable final; rion-appaalable judicial opinions.

{l} "Community Association Dues, Fees, and Assessments” means all dues, fees, sssessments
and other charges that are imposed on Borrower of the Property by & condominium association,
homeowners associavio or similar organization.

{J} "Electronic Funds Trenster” means any transfer of funds, other than a transaction originated
by check, draft, or simila’ ~paper instrument, which is initiated through an electronic terminal,
telephonic instrumant, compurer, or magnetic tape so as 10 order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine trensactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers

{K) “Escrow ltems" means those items nav are described in Section 3.

{L} "Miscellansous Proceeds™ means any rompensation, settlement,. award of damages, or
proceeds, whether by way of judgment, sartlemant or otherwise, paid by any third party {other
than insurance proceeds pald under the coveruges described in Section B) for: (i} damage to, or
destruction of, the Property; (i) condemnation or othar taking of all or any part of the Property;
{ili} conveyance in lieu of condemnation; or {iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property. ‘

{M) "Mortgage Insurance” means insurance protecting ‘Lender against the nonpayment of, or
default on, the Loan.

(N} "Pericdic Payment™ means the regularly scheduled amouitt duz for (i) principal and interest
under the Note, plus (lij any amounis under Section 3 of this Securiy, Instrument. ‘
(0} "RESPA" means the Real Estate Settlement Procedures Act {12-1%5.2C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), ‘s they might be amended
from time to time, or any additional or successor legislation or regulation tnat governs tha same
subject matter. As used in this Security Instrument, "RESPA" refers to 8" vequirements and
restrictions that are imposed in regard to a “federally related mortgage joan" ever it-the Loan does
not qualify as a "faderally related mortgage loan" under RESPA.

{P} "Successor in Interest of Borrower™ means any party that has taken title tu inn Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals,
axtensions and modifications of the Note; (ii} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower 1o pay feas and charges arising out of the Loan whether or not hersin set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinols:
LOT 15 IN BLOCK 14 IN COUNTRY CLUB ADDITION TO LAGRANGE, BEING A SUBDIVISION

OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 3, TOWNSHIP 38 NORTH, RANGE
12 EAST OF THE THIRD PRINCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

1§ ~6q 129010~

which currentlyiias the address of 839 Catherine )

{Swest]

LaGrehns , lllinois 60525 ("Property Address"):
iCityl | iZip Codsl

TOGETHER WITH rili-the improvemens now or hereafter erected on the property, and all
easements, appurtenances, ars-fixtures now or hereafter a part of the property. All replacements
and additions shall also be covarsd by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Froperty.”

BORROWER COVENANTS that raccower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Sroperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinas ~uriform covenants for national use and
non-uniform covenants with limited variations by jurisciction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenar t and agree as follows:

1. Payment of Princlpal, Interest, Escrow Items, Prapayirant Charges, and Late Charges.
Borrower shall pay when due the principal of, and Interast on, the del* evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrov er shall also pay funds for
Escrow ltems pursuant to Section 3, Payments due under the Nate ang this Security Instrument
shall be made in U.S. currency. However, if any check or other instrumer. reraived by Lender as
payment under the Note or this Security Instrument is returned to Lender unraid, Lender may
requirs that any or all subsequent payments due under the Note and this Securicv instrument be
made in one of more of the following forms, as selected by Lender: {(a) cash; (b} monay order; {c)
certified check, bank check, treasurer’'s chack or cashier's check, provided any suri check is
drawn upon an institution whose deposits are Insured by a federal agency, instrumentality, or
antity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated In the
Note or at such other location as may be designated by Lender In accordance with the notice
provisions in Section 15. Lender may return any payment of partial paymeant if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial paymant insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights 10 refuse such paymsent or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

ILLINQIS
73216 (06-02 Page 3 of 16



Coe 0401333219 Page: 4 of 23
Nov-21-03  12:44pbm  From-CHICAGO LENDING OPERATIONS CENTER ° T-211  P.020/063  F-102

- UNOFFICIAL COPY

03-7476-065213500-5

Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable pariod of time, Lender shall gither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principsl balance under the Note immaediately prior to foreclosure. No offsst or ¢laim
which Borrower might have now or in the future agalnst Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and epplied by Lender shall be applied in the following order of priority: {a)
interest dua urder the Note; (b} principal due under the Note: (¢) amounts due under Section 3.
Such paymenis shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amsunts shall be applied first to |ate charges, sacond to any other amounts due
under this Security-Jrsizumant, and then to reduce the principal balance of the Note.

If Lender recsivas.a payment from Borrower for a delinquent Periodic Paymant which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and e lata charge. 1 more than.one Periodic Payment is outstending, Lender
may apply any payment recetves flom Borrower to the repayment of the Periodic Paymants i, and
1o the extent that, sach payment cer he paid in full. To the axtent that any excess exists after the
payment is applled to the full paywent of one or more Periodic Payments, such excess may he
applied to any late charges due. Voluntsrv prepayments shall be applied first to any prepayment
charges and then as described in the Note. '

Any application of payments, insuiance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postrone the due data, or change the amount, of the
Pariodic Payments. ‘

' 3. Funds for Escrow Items. Borrower shall zay to Lender on the day Periodic Payments are
due under the Note, until the Nota is paid in full, a sur the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other/ituns which can attain priority over this
Sacurity Instrument as a llen or gncumbrance of the Proofsriy; (b} leasehold payments or ground
rents on the Property, if any; {(c} premiums for any and all insurance required by Lender under
Saction 5: and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in ‘@aczerdance with the provisions
of Section 10. These items are called "Escrow items." At originationor at any time during the
term of the Loan, Lender may require that Community Association Dues, Fses, and Assessments,
if any, ba escrowed by Borrower, and such dues, fees and assessments shall ba an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrowi's obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligzusn to pay 1o
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payabla, the anvounts due
for any Escrow Jtems for which payment of Funds has been waived by Lender and, if tender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used In Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for an
Escrow Item, Lender may exsrcise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

ILLINQIS
73216 (05-02) Page 4 of 16




0401333219 Page: 3 of 23

Nov-21-03  12:44pm me-CHICAI;t-leRi 0PERAT&SETIERC T-211  P.021/063 F-102

03—'14'76—065213500-5

the walver as to Bny of all Escrow Items at any time by a notice given in accordance with Section
16 and, upon such ravocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, &t any time, collect and hold Funds in an amount (a) sufficlent 10 permit Lender
1o apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA, Lender shall astimate the amount of Funds duse on the
basis of current data and reesonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a fedaeral agency,
instrumentality,  or entity (including Lender, if Lender Is an institution whose deposits are SO
insured) or in any. Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the tme spacified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds ainually analyzing the escrow account, or verifying the Escrow {tems, unless
Lender pays Borrowe interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agrepinent is made in writing or Applicable Law requires interest o be paid on
the Funds, Lender shail 0% he required to pay Borrower any interast of earnings on the Funds.
Borrower and Lender can agre2 in writing, however, that Interest shall be paid on the Funds.
Lander shall give to Borrower, visout charge, an annual accounting of the Funds as required by
RESPA.

if there Is @ surplus of Funds held in escrow, as dafined under RESPA, Lender shall
account to Borrower for the excess fupds in accordance with RESPA. If there is a shortage of
Funds held in escrow, &s defined under 3ESPA, Lender shall notify Borrower &s required by
RESPA, and Bofrower shail pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than trvelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined undar RESPA 1 ander shall notify Borrower as required by
RESPA, and Borrower shall pay 10 Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve merithly payments.

Upon payment in full of all sums secured by’ tuis Security Instrument, Lender shall
promptly refund to Borrower any Funds heid by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, Jssessments, charges, fines, and
impositions attributable to the Property which can attain priowsy over this Security Instrument,
leasghold payments of ground rents on the Property, if any, and Chmmunity Association Dues,
Feas, and Assassments, if any. To the extent that these items are Zsr.oW [tems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority overfus Saecurity Instrument
unless horrower: (a) agrees in writing to the payment of the obligation secIreq by the lien In a
manner acceptable to Lender, but only so long as Borrower is performing suck egreement; {b}
contests the lien in good faith by, or defends against enforcament of the tien in, lapal proceedings
which in Lender’'s opinion operats 1o prevent the snforcement of the lien while thote proceedings
are pending, but only until such proceedings are concluded: or {c) secures from the Kaiuer of the
lien an agreement satisfactory 10 Lender subordinating the lien 10 this Security Instrument. [f
Lender determines that any part of the Property is subject 1o a lien which can attain priority over
this Security instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay @ one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now -exigting or hereafter
grected on the Property insured against loss by fire, hazards included within the term "axtended

coverage,” and any other hazards including, but not fimited to, earthquakes and floods, for w

hich

Lender requires insurance. This insurance shall be maintained in the amounts tincluding deductible

levels) and for the periods that Lender requires. What Lender requires pursuant to

the preceding

sentences can change during the term of the Loan. The insurence carrier providing the Insurance
shall be chosen by Borrowef subjact 1o Lender’s right to dlsapprove. Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower 10 pay, in connection with
this Loan, either: {a} @ one-time charge for flood zone determination, certification and tracking
servicas; or fup @ one-time charge for flood zone determination and certification. services and
subsequent charnes each time remappings or simtar changes occur which reasonably might affact
such determinaticiv or certification. Borrower shall also be responsible for the payment of any fees
imposed by the farcral Emergency Management Agency in connection with the review of any

flood zone determinadd, resulting from an objection by Borrower.

If Borrower faiis @ maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lencer's option and Borrower’s expense, Lender is under no obligation to
purchase any particular type OF amount of coverage. Lender may purchase such insurance from
or through any company acceptzals to Lender including, without limitation, an-atfiliate of Lender,
and Borrowar acknowledges and agress that Lender’s affiliate may receive consideration for such
purchase. Therafore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or(thu contents of the Property, against any risk, hazard or
liability and might provide greater Of lesser soverage than was previously in effect. Borrower
acknowledges that the cost of the Insurance coverage so obtained might significantly axceed the
cost of insurance that Borrower could have obtainev. Any amounts disbursed by Lender under this
Section & shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from tha date of disbursement and shall be payable,

with such interest, upon notice from Lender to Borrowas raquesting payment.

All insurance policies required by Lender and renswals of such polices shall be subject 1o
Lender’s right to disapprove such policies, shall include 8 e+andard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. 1.gnder shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrowar srall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower olstsins any form of insurance

coverage, not otherwise required by Lender, for damage to, or destructian of, the Property,

such

palicy shall include a standard mortgage clause and shall name Lender €8 rnortgagee and/or as an

additional loss payee.

Borrower hereby absolutely and irrevocably assigns 10 Lender alt of Burrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or not {heiraurance policy
was required by Lender} that are due, paid or payable with respect to any dumage to such
property, regardiess of whether the insurance policy is astablished befora, on of aftor the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Brrrower’s

rights to receive any and all proceeds from any insurance policy, Borrower hereby waives,

to the

fuli extent allowed by law, all of Borrower’s rights to receive any and afl of such Insurance

proceeds.

Borrower hereby absolutely and irrevocably assigns 10 Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known of unknown, absolute or

contingent, (b} any and all causes of action, (c} any and all judgments and settlements (w

hethar

through litigation, mediation, arbitration of otherwise), (d) any and all funds sought against or
from any party of parties whosoaver, and (e) any and ali funds received or receivable in
connection with any damage 1o such property. resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, lendslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to exscute, acknowledge if requasted, and deliver to Lender, and/or upon
notice from Lender shall requast any insurance agency of company that has issued any insurance
policy to execute and deliver to Lender, any addltional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agrza in writing, any insurance proceeds, whether or not the underlying insurence was
required by Lerder, shall be applied to rastoration of repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period; Lender shall have the right to hold such insurance proceads until Lender has
had an opportunity tocinspect such Property to ensure the work has been completed to Lender’s
satisfaction, provideo-tpat such inspection shall be undertaken promptly. Lender may disburss
proceeds for the repairs ~1¢ restoration in a single payment or in a series of progress payments as
the work is completed. Uricss an agreement is mada in writing or Applicable Law requires interast
to be paid on such insurance arc.crads, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds: Fee= for public adjusters, or other third parties, retained by
Borrower shall not be paid out ol thu insurance proceeds and shall be the sole obligation of
Borrower. If the restoration of repair 's not economically feasible or Lender’'s sacurity would be
lessened, the insurance proceeds sha'i be applied to the sums gecured by this Security
instrument, whether or not then due, with “na excess, if any, paid to Borrows. Such insurance
proceeds shall be applied in the order provided fur in Section 2.

If Borrower abandons the Property, Lender. may file, negotiate and settle any available
insurance claim and related matters. |f Borrower does 10t respond within 30 days to 8 notice from
Lender that the Insurance carrler has offered to sextlc a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when tha notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwisa -Borrower hereby assigns to Lender
{a) Borrower's rights to any insurance proceeds in an amount 7w 10 exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other cf Borrower’s rights (othar than the
right to any refund of unearned premiums paid by Borrower) undeér @il insurance policies covering
the Property, insofar as such rights are applicable to the coverage %t *tina Property. Lender may
use the insurance proceeds either to repair or restore the Property or 16 bay amounts unpaid under
the Nota or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall occupy. establish, and use the Proreny/ as Borrower's
principal residence within sixty days after the axecution of this Security lnstitinant and shall
continue to occupy the Property as Borrower’s principal residence for at least ons yedr after the
date of occupancy, unless Lender otharwise agrees in writing, which consent shall not be
unreasonably withheid, or unless extenuating circumstances exist which are beyond Borrower’s
contral, ‘ : '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destray, damage or impair the Property, or ramove of demolish any building thereon, allow the
Property 1o deteriorate or commit waste on the Proparty. Whether or not Borrower Is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value dus to its conditlon. Unless it is determined
pursuant to Section B that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance Of condemnation proceeds. If insurance Of
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lendsr has released
proceads for- such purposes. Lender may disburse proceads for the repairs end restoration ina
single payment or in a series of progress payments as the work is completed, If the insurance or
condemnation proceeds are not sufficient to repair or restoré the Property, Borrower is not
relloved of Borrower's obligation for the completion of such repair of restoration.

Lender or Its agent may make reasonable entries upon and inspactions of the Property. If it
has reasonable cause, Lender may inspect the intarior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior 10 such an interior inspection specifying
such reasonable cause. Lender does not make any warranty of representation regarding, and
assumes no responsiility for, the work dona on the Property, and Borrower shall not have any
right to rely in any wey on any inspection(s) by of for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall (a) sppear in and defend any action of proceeding purporting to affect the

" . gecurlty hereof, the Property ol the vights or powaers of Lender; (b} at Lender's option, assign 1o

Lender, to the extent of Lender’s inter=st, any claims, demands, or causes of action of any kind,
and eny award, court judgement, or oroceeds of settlement of any such claim, demand or cause
of action of any kind which Barrower now has or may hereafter acquire arising out of or relating
to any Interest in the acquisition or ownershid of the Property. Lender shall not have any duty to
prosecute any such claim, demand or caust 5t action. Without limiting the foregoing, any such
claim, demand or cause of action arising out of ‘ot relating to any interest in tha acquisition or
ownership of the Property may include (i) any such.injury or damage to the Property including
without limit injury or damage to any structure or iimnrovement situated thereon, (ii} or any claim
or cause of action in favor of Borrower. which arises ou? o* the transaction financed in whole or in
part by the making of the loan -gecured hereby, {iii} any siaim of cause of action in favor of
Borrower (except for bodily injury) which arises as a resuit of any negligent or improper
construction, installation or repair of the Property including ~without limit, any surface or
subsurface thereof, or of any building or structure thereon o (iv)-any proceeds of insurance,
whether or not required by Lender payable as a result of any damae,8 10 or otherwise relating 1o
the Property or any interest therein. Lender may epply, use of releara such monies so recaivad
by it in the same manner as provided in Paragraph 6 for the proceeds of 1isurance.

8. Borrower's Loan Application. Borrower shall be In default if, during (he Loan application
process, Borrower or any persons or antities acting at the direction of ‘soirower of with
Borrower's knowiedge or consent gave materially false, misleading, or inaccurats information or
statements to Lender {or fgiled to provide Lender with materiel information) in conneciion with the
Loan. Material representations include, but ara not limited to, representations cancerning
Borrower's occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower falls to perform the covenants and agreemants contained in this Security
instrument, {b) there is @ legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument (such as a proceading in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or 10 enforce laws or regulations}, or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable of appropriate 1o protect

Lander’'s interest in the Property and rights under this Sgcurity Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’'s
actions can include, but are not limited to:; (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court: and (c) paying reasonable attorneys’
fees to protect its Interest in the Property and/or rights under this Security Instrument, inciuding
its secured position in a bankruptcy proceeding. Sacuring the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace of board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs
no liability for riot taking any or all actions authorized under this Section 9. :

Any ‘atazunts disbursed by Lender under this Section 9 shall becoma additional debt of
Baorrower sacurad Sy this Security Instrument. These amounts shall bear interest at the Note rate
from the date of diskursement and shall be payable, with such Interest, upon notice from Lender
to Borrower requestiny payment.

If this Security 'nscument is on a leasahold, Borrower shall comply with all the provisions
of the lease. If Borrower ecouires fee title 1o the Property, the jeasehold and the fee title shall not
merge unless Lander agrees 1 the merger In writing.

10. Mortgage Insurancy, f 1ender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Ir'surance coverage requirsd by lLender ceases to be available
from the mortgags insurer that previously provided such insurance and Borrower was required to
make separately designated payments tewssd the premiums for Mortgage insurance, Borrower
shall pay the premiums required to obtalr’ coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substentizlly equivalent to the cost to Borrowsr of the
Mortgage Insurance previously in effact, from an-slternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage insurance coveragw i3 not available, Borrower shall continue 1o
pay to Lender the amount of the separately designutzd payments that were due when the
insurance coverage ceased to be in effect. Lender will aceart, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan Is ultimzieiy paid in full, and Lendsr shall
not be required to pay Borrower any interest or earnings on such l0ss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coveraje (in the amount and for the
period that Lender requires) provided by an insurer selected by Lenderacain becomes available, is
obtained, and Lender requires separately designated payments toward th2 premiums for Mortgage
Insurance. |f Lender required Mortgage Insurance as a condition of making'the Loan and Borrower
was required to make separately designated payments toward the premiaoms for Mortgage
insurance, Borrower shall pay the premiums raquired to maintain Mortgage Insurar.s-in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage (nturance ends
in accordance with any written agresment betwean Borrower and Lender providing for such
termination or until termination ls required by Applicable Law. Nothing in this Saction 1C affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ths Note} for certain
losses it may incur if Borrower does not repay tha Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate thelr total risk on all such insurance in force from time to time,
and may enter into agreemants with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insuret may have available
{which may include funds obtained from Mortgage Insurance premiums}. .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foreqoing, may receive (directly or
indirectly) amounts that derive from (or might be cheracterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses, If such agreement provides that an affiliete of Lender takes a share of
the insurer's risk in exchange for a share of the premiums pald to the Insurer, the arrangament is
often termed "captive reinsurance.” Further:

(a) Apy such agresments will not affect the amounts that Borrower has agreed to pay for
Mortgage Lisurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrovier. will owe for Mortgage Insurance, and they will not entitle Borvower to any
refund.

{b) Any such egreements will not affect the rights Borrower has - If any - with respect to
the Mortgage Insurance vnder the Homeowners Protection Act of 1998 or any other law. These
rights may include the rifat to recelve certain disclosures, to request.and obtain cancellation of
the Mortgage Insurance, ‘v have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgaca insurence premiums that were uneamned at the time of such
cancellation or termination. ‘

11. Assignment of Miscellinecus Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Viscallaneous Proceeds shall be applied to rastoration or
repalr of the Property, if tha restoration or repair Is economically feasible and Lender’'s security is
not lessened. During such repair and restoratior. pyriod, Lender shall have the right to hold such
Miscellaneous . Proceeds until Lender has had an orportunity to inspect such Property to ensure
tha work has been completed to Lender’'s satisfaction, provided that such inspection shall be
undertakan promptly. Lender may pay for the repairs 21 restoration in a single disbursement or
in & series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on su:ch Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or sarnings 01 such Miscellaneous Proceeds. If
the restoration o repair is not economically feasible or Lender's sezurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Sacurity Instrument, whether
or not then due, with the excess, if any, pald to Barrowar. Such Miscellzneous Procesds shall be
applied in the order provided for in Saction 2,

in the event of a total taking, destruction, or loss in value' ot the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security lustrument, whather
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market vaiue of the Property immediately before the partial taking, destruction, orloge in value
is equal to or greater than the amount of the sums secured by this Security Insaument
immediately before the partial taking, destruction, or loss in value, unless Borrower end Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums sacured immediately before the partial taking, destruction, or loss in value divided by {b}
the fair market value of the Property immediatsly before the partial taking, destruction, or loss in
valus. Any balance shall be paid to Borrower. _

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

ILLINOIS
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less than the amount of the sums sacured Immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. :

if the Property is abandoned hy Borrower, or if, after notice by Lender 1o Borrower that
the Opposing Party {as defined in the next sentence) offers to make an award to gattle a claim for
damages, Borrower falls 10 respond to Lender within 30 days after the date the notice Is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Parly" means the third party that-owes Borrower Miscellaneous Proceeds or the party
against whoin Surrower has a right of action in regard to Miscellaneous Procesds.

Borrowar shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's juagement, could result in forfelture of the Property or other matarial impairment
of Lender’s interast-livihe Property or rights under this Security Instrument. Borrower can cure
such a defauit and, If screleration has occurred, reinstate as provided in-Section 19, by causing
the action or proceeding (o be dismissed with a ruling that, in_Lender's judgement, precludes
forfeiture of the Property Gi other material impairment of Lender’s interast in the Property or rights
under this Security instrumart. The proceeds of any award or claim for damages that are
attributable to the impairment of Lendzr's Interest in the Property are hereby assigned and shall be
paid to Lender. .

All Miscellanaous Proceeds thet 7iré not applied to restoration of repair of the Property
shall be applied in the order provided for i1 Sartion 2,

12. Borrower Not Relessed; Forbearm <3 By Lender Not a Walver. This Security Instrument
cannot be changed or modified except as otherwice provided herein or by agresmant in writing
signed by Borrower, or any Successor in interest. o Borrower and Lender. Extension of the time
for payment or modification of amortization of tae sums secured by this Security Instrument
granted by Lender 1o Borrower or any Successor In-interest of Borrower shall not operate 10
release the liabllity of Borrower or any Successor in Interest of Borrower. Lender shall not be
required to commence proceadings against any Successor in !nterest of Borrower or 1o refuse to
extend time for payment or otherwise modify emortization of tie-sums secured by this Security
Instrument by reason of any demand made by the original Borrewer-ar any Succassors in interest
of Borrower. Any forbearance by Lender in exercising any right/or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entitias Jr Successors in Interest
of Borrower or in amounts less than the amount then dus, shall not ba ‘@ waiver of or precluda the
axercise of any right or remedy. No walver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted tu Lender under this
Security Instrument or of any provision of this Security Instrument as 10 =5y ransaction or
occurrence shall not be deemed a walver as to any futura transaction or QCoUIrence,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bouud. Borrower
covenants and agrees that Borrower’s obligations and ligbility shall be joint and geveral iJowever,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”}: {(a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums sacured by this Security Instrument; and {c) agrees that
Lender and any ' other Borrower can agree 10 extend, modify, farbear of make any
accommodations with regard to the terms of this Security Instrument of the Note without the
co-signer’s consent. :

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security instrument in writing, and is approved by
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations end liability under this Sacurity Instrument
unless Lender agrees to. such relsase in writing. The covenants: and agreements of this Security
Instrument shall bind {except as provided in Section 20) and beneflt the successors and assigns of
‘Lender. _

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, inciuding, but not limited to, attorneys’ feas, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower or any agent of Borrower. In regard to any other fees, the absence of express
authority in this-Security Instrument to charge a speclfic fes to Borrower shall not be construed as

“a prohibition o7 the charging of such fee. Lendsr may not charge fees that are expressly

prohibited by this Sevurity Instrument or by Applicable Law.

If the Loan ¢ aubject to a law which sets maximum loan charges, and that law is finally
interpreted so that the.iniurest or other loan cherges collected or to be collected in connection
with the Loan exceed the r.armitted limits, then: (8} any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceaded parmitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principel owed under the Note or by making a direct payment
to Borrower. If a refund reduces mincipal, the reduction will be treated as a partial prepayment
without any prepaymant charge {wheihar-or not a prepayment charge is provided for under the
Nots). Borrower's acceptancs of any suct refund made by direct payment to Borrower will

. constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrawer or Lender in connection with this Security
Instrument must be in writing. Any natice to Borrcwér in connection with this Security Instrument
shall be deemed to have been given to Borrower whan mailed by first class mail or when actually
delivered to Borrower’'s notice address if sent by other masans. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law uxpressly requires otherwise. The notice
address shall be the Property Address unless Borrower has desicnated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borower's change of address. If
Lender specifies a procedure for raporting Borrowsr's change of adr<ess, then Borrower shall only
report a change of address through that specified procedure. Thers riav be only one designated
notice address under this Security Instrument at any one time. Any notice 1o Lander shall be given
by delivering it or mailing it by first class mall to Lender’s address stated herein unless Lender has
designated another address by notica to Borrowar. Any notice in connectior”with this Security
Instrument shall not be deemed to have been given to Lender unti actually receives by Lender. If
any notice required by this Security Instrument is also required under Appilcaple Law, the
Applicable Law requirament will satisfy the corrasponding requirement undsr tnis Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained In this Security Instrument are subject to any requirements and
limitations of Applicable Lew. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the

N
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conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and
inciude corrasponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discration
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrumant.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property™ means any legal or beneficial interest in the Property, including, but
not limited to, those baneficial interests transferred in a bond for deed, contract for deed,
installment <4ales contract or escrow agresment, the Intent of which is the transfer of title by
Borrower at a fuiure date to a purchaser.

If all or any nart of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not 4 patural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s pricr written consent, Lender may require immediate payment in full of -all sums
sacured by this Security lnstrument. Howaever, this option shall not be exercised by Lender if such
exercise is prohibited by Agiicable Law,

If Lender exercises this ontion, Lender shall give Borrower notice of acceleration. The
notice shall provide a perlod o not less than 30 days from the date the notice is glven in
accordance with Section 15 withir| which Borrower must pay all sums securad by this Security
Instrument. If Borrower falls to pay tnsse sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrawer.

19. Borrower's Right to Reinstate Afier %ceeleration. If Borrowsr mests certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the sarliest of: {a) five days bafore saia of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other merind as Applicable Law might specify for
the termination of Borrower’s right ta reinstate; or () entzy of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lexder all sums which then would be
due under this Security Instrument and the Note as if no acceleiation had occurred; {b) cures any
default of any other covenants or agreements; (c) pays all exparses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attoriieys’ fees, property inspection
and veluation fees, and other fees incurred for the purpose of protectira Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such 2ction as Lender may
reasonably require to assure that Lender’s Interest in the Property and righis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security lhstrument, shall
continue unchanged. Lender may require that Borrower pay such reinstawment sums and
expenses in one or more of the following forms, as selacted by Lender: (a) cash; {k).:poney order;
{c) certified check, bank check, treasurer’'s check or cashier’s check, provided any such-check is
drawn upon an Institution whose deposlts are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatemant by Borrower, this Security Instrument
and obligations secured hereby shall ramain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
intarest in tha Note {together with this Security instrument} can be sold one or more times
without prior notice to Borrowar. A sale might result in a change in the entity (known as the
"Loan Servicer") that collacts Periodic Payments due under the Note and this Security Instrument
and parforms other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one of more changes of the Loan Servicer unrelated to 8
sale of the Note. If there is a change of the Loan Servicer, Borrowsr will ba glven written notice of
the change which will state the name and address of the new Loén Servicer, the address to which
payments should be mede and any other informatlon RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Sarvicer or be transferred to a succassor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {(as
gither an incividual litigant or the member of a class} that arises from the other party’s actions
pursuant to this Security Instrument of that slleges that the other party has breachad any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower of
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15} of such aleged breach and atfordad the other party hereto @ reasonable period after
the giving of such notice 1r iake corrective action, It Applicable Law provides a time parlod which
must elapse before certain sietion can be taken, that time period will be deemed to be reasonable
for purposes of this paragrapi. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Saction Z2 and the notice of acceleration given 10 Borrower pursuant to
gection 18 shall be deemed to sntisiy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As wezd in this Section 21: (a) "Hazerdous Substances" are
thosa substances defined as toxic oOF tazardous substances, pollutants, of wastes by
Environmenta! Law and the following substénces: gasoline, kerosens, other flammable or toxic
petroleum products, toXic pesticides and herbic.des, volatile solvents, materials containing
ashestos of formaldehyde, and radloactive materials; ‘b} "Environmental Law" means federal laws
and laws of the jurisdiction where the Property ‘s 'ocated that relate 10 health, safety or
gnvironmental protection; {c} "Environmental Cleanup®’ hcludes any response action, remedial
action, or removal action, as defined in Environmental Law’ and (d} an "Environmental Condition™
means a condition that can ¢auss, contribute to, OF otherw!ze trigaer an Environmental Cleanup.

Borrower shall not cause Of parmit the presence, use, (ispisal, storage, of release of any
Hazasrdous Substances, oOf threaten to release any Hazardous Supufances, oh Of in the Property.
Borrower shall not do, nor allow anyoné else to do, anything affectine the Property (8) that is in
violation of any Environmental Law, (b) which creatas an Environmentz--Condition, of (c) which,
due to the presence, use, of release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not 4pph.to the presencs,
use, or storage on the Property of small quantitles of Hazardous Substances that are generally
recognized to be appropriate 10 normal residential uses and to maintenance svihe Property
(including, but not limited to, hazardous substance in consumer products}.

Borrower shall promptly give Lender written notice of (a} any investigation, claim; demand,
Jawauit or other action by any governmental or regulatory agency or private party invowing the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, {b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use, Of release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental of regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necassary. Borrower shall promptly take all necessary remedial actlons in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. '
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nt and agree as

22, Acceleration; Remedies. Lendar shall give notice to Borrower prior to acceleration
following Borrowsr’s breach of any covenant oF agreement In this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
spocify: (a) the default; (b} the action requlred to cure the default; (¢) a date, not less than 30
Borrower, by which the default must be cured; and (d)

days from the date the notice is given 10
before the date specified

that failure to cured the default on or

in the notlce may result in

acceleration of the sums secured by this Security Instrument. foreclosure by judicial proceeding

and sale of *he Property. The notice shall further inform
rt action to assert th

accelaration anr the right to bring a cou

Borrower of the right to rainst
e non-existence of & default or any

ata after

other defense of Brrrower 10 accelaration and foreclosure. If the default is not cured on or before
the date specified.in the notice, Lender at its option may raquire immediate payment in full of all
sums secured by this Seourlty Instrument without further demand and may foreclose this Security
Instrument by judicial oreceeding. Lender shall be entitied to collact all expenses incurred in
Section 22, including, but not limited to. reasonable
attorneys’ fees and costs of tic evidance. If Borrower or any successor in interest to Borrower
files (or has filad agalnst Borrawe: oF ahy successor in interest to Borrower} a bankruptcy petition

pursuing the remedies previded in this

under Title 1l or any successor title 07 the United States
prepaetition defauit due on the Note,.irtarest at 8 rate determi

Lender on post-petition arrears.

Code which provides for the curin
ned by the Court shall be paid to

g of

23, Release. LUpon payment of all-svins secured by this Security Instrument, Lender shall

release this Security Instrument. Borrower shall_pay any recordation costs, Lender may charge

Borrower a fee for releasing this Sscurity

Applicable Law.

24. Waiver of Homestead. In accordanc

and waives all rights under and by virtue

Inetrument, but only if the fee is not

prohibited by

o wich. lllinois law, the Borrower hereby release
of the lllinois \iomestead axemption laws.

BY SIGNING BELOW, Borrower accepts and agrees 0 the terms and covenants contained
in this Security Instrument and in any Rider axecuted by Borrovser and recorded with it.
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D

Alberxrt postal

N

ROsemary Df..

\
state of lllinois, C [NV ‘ County ss:

, SHag Undarooned M) , @
Notary Pubhc __in and for. (eaw and _ stais, do  hereby  certify that
\ ‘ RSy

Qi v D=l ¢ qc,w—b, RIS

personally known to me to be the same person(s} whose nameis) subsc ribed to the foregoing
jnstrument, appeared before me this day in person, and acknowledgad that Zﬁ&. Q
signed and delivered the said instrument as A free and veluniacy act for the

uses and purposes thersin set forth.

. " Qv
Given under my hand and official seal, this

My Commission axpires:
QOPOPOGOROUDVCOOLHEGHLONT
: "OFFICIAL SEALT ?
°
¢ KRISTICROWLEY ¢ =
b4 Notary Fyblic, State of iinoiz 9
o My Commiszicn Expires 123/08 3
GOPCCRCEDIDO HANNOGHGROS

ILLINQIS
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ADJUSTABLE RATE RIDER
{1 Year Treasury index - Rate Caps)

03-7476—065213500-5

THIS ADJUSTARLE RATE RIDER is made this 21at  day of November, 2003 ,
and is incorporat3d into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Tiefd {the "Security Instrument”) of the same date given by the undersigned
(the “Borrower"} © sacure Borrower's Adjustable Rate Note (the "Note™ 10

Washington Mutual Banft, FA -~ {the " ender") of the same date and
covering the property descrinzd in the Security Instrument and located at:
837 Car i
Property Address

THE NOTE CONTAINS PROVISIONS /\LLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NDTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT A%\ ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to () covenants &nd agreements made in the
Security Instrument, Borrower and Lender further covarant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of _4.275 __%. The Note provides for
changss in the interest rate and the monthly payments, as follo\wvs!

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | wil pay may change on mo first day of
December, 2004 , and on that day every 12th month thareurer. Each date on
which my interest raie could change is called a *Change Date."

(B} The Index

Beginning with the first Change Dats, my interest rate will be based on an index ~ The "index"
is the weekly average yield on United States Treasury securities adjusted to 8 constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available
as of the date 45 days before each Change Data |s called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based

upon comparable information. The Note Holder will give me notice of this choice.
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(C) Calcuiation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding

Three & Tv;g:_.‘ty—Five-Hundredths percentags points {__3.250 %)
to the Current 'ndex. The Note Holder will then round the result of this addition to the nearest
one-gighth of ore nercentage point {0.126%). Subject to the limits gtated in Section 4{D) below,
this rounded amouit will be my new interest rate until the next Change Date.

The Note Holger will then determine the amount of the monthly payment that would be
sufficient to repay the anvaid Principel that | am expected to owe at the Change Date In full on
the maturity date at my rew interest rate in substantislly equal payments. The result of this
calculation will ba the new amzunt of my monthly payment. S

(D} Limits on Interest Rate Cpanges :

The interest rate | am requires 0 pay at the first Change Date will not be greater than

6§.275 % or less than __ 2,274 %, Thereafter, my interest rate will never be increased or
decreased on any single Change Date b;,_more than two percentage points (2.0%) from the rate
of interest | have been paying for the pracuding 12 months. My interest rate will naver be greater
than 10.275 _%.

(E) Effactive Date of Changes

My new interest rate will become effective ~ori zach Change Date. 1 will pay the amount of
my new monthly payment beginning on the flrst /ranthly payment date after the Change Date
untit the amount of my monthly payment changes ageiP. ‘

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of £oy changes in my interest rate and the
amount of my monthly payment before the effective date of #ny shange. The notice will include
information required by law 10 be given to me and also the title apu telephone number of a person
who will answer any question | may have regarding the notice.

{G) Fallure to Make Adjustments

If for any reason Nots Holder fails to make an adjustment 10 tha inrterest rate or payment
amount as described in this Note, regardless of any notice requirement, i-Jgrea that Note Holder
may, upon discovery of such failure, then make the adjustment as if they hac bein made on time.
| also agree not 10 hold Note Holder responsible for any damages t0 me which/ 2y result from
Note Holder's failure to make the adjustment and to let the Note Holder, at its optien, apply any
axcess monies which | may have paid to partial Prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security [nstrument is amended to read as follows:

4809 (02-01} Pege 2 of &
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Transfer of the Property or a Beneficial Interest in Borrower.
" means any legal of peneficial interest in
hose beneficial interests trans
ales contract or 8scrow agreament,

18, "Interast in tha Property

includiig, but not limited 1o, t
contract for desd, installment s
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the transfar of title by Borrower at a future date to purchaser.
if all or =y part of the Property or any Interest in the Property is sold or transferred {or
if Borrower is "ot 8 natural person and & pensficiel interest in Borrower is sold of

transferred) without wender’s pri
in full of ail sums securad Dy thi
exercised by lender if arercise is prohibited by Applicable Law.
{a} orrower causes to be submitted to Lender information required

exercise this option if:

As used in this Saction
the Property,
ferrad in a bond for deed,
+the intent of which is

or written consent, Lender may require immediate payment
s Sacurity Instrumant. However, this option shall not be
Lender also shall not

by Lender to gvaluate the iniended transferee as if 8 new loan were being made to the

transferee; and (b Lender reacnn
by the loan assumption and tha

« »iao risk of a breach of any covenant or agree

Sacurity Instrument is accaptable to-f.ander.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a

condition 10 Lender’'s consent to

the (loar: assumption.

=hly determines that Lender’s security will not be impaired
ment in this

Lender may also require the

transferee to sign an assumption agreemant that |s acceptable 10 Lender and that obligates

the transferee to keep all the promises and agreemant
will continue 12 e obli

Sacurity Instrument.

Borrower

Security Instrument uniless Lender releases Borrowe: 11 writing.

If Lender exercises the optian
Borrower notice of acceleration.

The notica shall

days from the date the notice is given In accordance with Section 16

Borrower must pay all sums secured by this Security Instrimant.
these sums prior to the expiration of this period, Lender may irivrxa an

by this Security (nstrument without further notice or demand on 3orrawer.

4609 {02-01}
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to require immeiare payment in full, Lender shall give
proide a period of not lass than 30
within which
If Borrower fails to pay
y remedies permitted
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| di
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contalned in

this Adjustable Rate Rider.

Q/u,u o,
Alberg postal
o U A

Rodemary Dos

f 4
4609 102-0%] Page 4 ¢
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THIS 14 FAMILY RIDER is made this __21st day of __November. 2003 , and is
incorporated inio_and shall be deamed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed \the."Security Instrument”) of the same date given by the undersigned (the
"Borrower") to securs Sorrower's Note to . Washington Mutual Bank, FA
(the "Lender") of the same date and covering the Property described in the Security Instrument

and located at:

839 _Catherine, LaGrange, IL 60525
[Proparty Addreas]

1-4 FAMILY COVENANTS. In addivion to the covenants and agreements made in the Security
instrument, Borrower and Lender furtrar zovenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrum=ii, the following items now and hareafter attached to
the Property to the extsnt they are fixtures naaad to the Property description, and shall also
constitute the Property covered by the Security Instrument: building materials, appliances and
goods of every nature whatsoever now or hereaftor jocated in, on, or used, or intended 1o be
ussd in connection with the Property, including, but'rat limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gar, Later, air and light, fire prevention and
extinguishing apparatus, sacurity and access control apasiatus, plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigerators, /dishwashers, disposals, washers,
dryers, awnings, s10rm windows, storm doors, screens, blinds, chzdes, curtains and curtain rods,
attached mirrors, cabinets, panelling and attached floor covelnys, all of which, including
replacements and additions thereto, shall be deemed to be and reinsin a part of tha Property
covered by the Security Instrument. All of the foregoing together with tha Property described in
the Security Instrument {or the leasehold estate if the Security Instrument is on a leasehold) are
referred 1o in this 1-4 Family Rider and the Security Instrument as the "Propery."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seex; 2gree 1o of make
a change in the use of the Property or Its zoning classifications, unless Lende: 'ias agreed in
writing to the change. Borrower shall comply with all laws, ardinances, reaulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender's prior
written permission.

986 {02-01} Page 1 of 3
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent joss in addition to

" the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE"” DELETED. Section 19 is deleted.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Section 6-Gunierning Borrower’s occupancy of the Property is deleted.

G. ASSICAMENT OF LEASES. Upon Lender's request after default, Borrower shail assign to
Lender all leascs of the Property and all security deposits made in connection with leases of the
Property. Upon e cssignment, Lender shall have the right to modify, extend or terminate the
existing leases and in pzacute new leases, In Lender’s sole discretion. As used in this Paragraph
G, the word "lease" she!i raean "sublease” if the Security Instrument is on & leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowers absolutely and_wup:unditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Proparty.ragardless of to whom the Rents of the Property are payable.
Borrower authorizes Lender or Lerder's agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rente to Lender or Lender’s agents. Howsver, Borrower shall
receive the Rents until (i} Lender has gien Borrower notice of default pursuant to Sectlon 22 of
the Security Instrument and (ii) Lender nzs aiven notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’'s agent. This ast ignment of Rents consltutes an absolute assignment
and not an assignment for additional security caly. '

If Lender gives notice of default to Borrower: {i; all Rents receivad by Borrower shall be held
by Barrower as trustee for the benefit of Lender or!’, *o be appiled to the sums secured by the
Security Instrument; (i) Lender shall be entitled to co”est and receive all of the Rents of the
Property, (lillBorrower agrees that each tenant of the Prcperty shall pay all Rents due and unpaid
to Lender or Lender's agents upon Lender’s written deiiand to the tenant; {iviunless applicable
law provides otherwise, all Rants collected by Lender or Lencer’s agents shall be applied first to
the costs of taking contro! of and managing the Property and caollacting the Rants, including, but
not limited- to, attorney’s fees, recelver's fees, premiums on imceiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property,
and then to the sums secured by the Security Instrument; (v)Lender, Lender's agents or any
judicially appointed recsiver shall be liable to account for only those Rents uctually received; and
{vi} Lender shall be entitled to have a receiver appointed to take possession ui.and manage the
Property and collect the Rents and profits derived from the Property withou: ary showing as to

the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking contw! of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.

986 102-01) Page 2 of 3
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Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from

exercising its rights under this paragraph.

Lender, -1 l.ender’s agents or a judicially appointed receiver, shall not be required to enter
upon, taks contzol of or maintain the Property hefore or after giving notice of default to Borrower.
However, Lendrr, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a dafault cenars. Any application of Rents shall not cure or waive any default or invalidate
any other right ur-remady of Lender. This assignment of Rents of the Property shall tarminate
when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION.

Borrower’s default or breacii under any note or agresment in which Lender has an interest shall
be a breach under the Security Yistrument and Lender may invoke any of the remedies permitted
by the Saecurity Instrument.

BY SIGNING BELOW, Borrower accep*s-and agrees 1o the terms and provisions containad in
this 1-4 Family Rider.

i Lo

Albert Dostal

(e fOn)

Rosemary Doaﬁ’al
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