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DEFINITIONS

Words used in multiple scctizas of this document are defined below and other words are defined in
Sections 3. 11, 13, 18, 20.and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means tlis dycument, which is dated Jaruary 13, 2004
together with all Riders to this documen’

(B) "Borrower” is CLEMENT A FIANLALZ 2nd TAURA M F'RANCO HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. %£ERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the la vs'4f Delaware, and has an
address and telephone number of P.O. Box 2028, Flirt, MI 48501-2026, tel. (888)-079MERS.
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(D) "Lender" is MORTGAGE, RESCURCE GROUE INC

Lender is a
organized and existing under the laws of
Lender's address is 7544 W NORTH AVENUE, ELMWOOD BARK, IL 60707

(E) "Note" means the promissory note signed by Borrower and dated January 13, 2004

The Note states that Borrower owes Lender One Hundred Seventy One Thousand and

no/100 Dollars
(U.S.$171,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than February 1, 2034 .

{F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and laie charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
2iders are to be executed by Borrower [check hox as applicable]:

1'_3{_ Adjustable Rate Rider Condominium Rider [ Second Home Rider
L ]‘ Ba'loon Rider ] Planned Unit Development Rider 1-4 Family Rider
VA kider ] Biweekly Payment Rider U] Other(s) [specify]

(I) "Applicable’ L.uw" means all controlling applicable federal, state and local statutes, regulations,
ordinances and adminisizative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial epii‘oas.

(J) "Community Associition Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed o Boirower or the Property by a condominium association, homeowners
association or similar organizction,

(K) "Electronic Funds Transfe!* means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrwen!, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape-40.as to order, instruct, or authorize a financial institution 1o debit
or cyedit an account. Such term includes, but is not limited to, point-of-sale transfers, aulomated teller
machine transactions, transfers initiated by Jelepione, wire transfers, and autemated clearinghouse
transfers.

{L) "Escrow lterns" means those items that are desclibe/l in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid wneerthe coverages described in Section ) for: (i)
damage to, or destruction of, the Property; (ii) condemnitior o» other taking of all or any part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) 1aisiep esentations of, or amissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means Insurance protecting Lender against.Zic-nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for i rrincipal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setilement Procedures Act {12 U.S.C. Seruon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Par( 3500), as they might be'zmerded from time 1o
time, or any additional or successor legislation or regulation that governs the same sabjecc matter. As used
in this Security Instrument, "RESPA” refers 1o all requirements and restrictions that ar« iviposed in regard
to a "federalty related mortgage loan” even if the Loan does not qualify as a "federally relarcu inortgage
toan" under RESPA.

FIEND1 000427296 1000427296 : J

AL Page 2 of 15 »p Form 3014 1/01
@9—5 (L) carcy 9 ;é,’ﬂ&-




0401445142 Page: 3 of 26

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower" means any party that has taken ti(le to the Propert
) e , whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Insgum{-nl.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures {o Lender: {i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and
convey to MERS (solely as nomince for Lender and Lender’s successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK {Name of Recording Jurisdiction]:
UNIT D IN BATES HOUSE CONDOMINIUM, AS DELINEATED CN SURVEY OF THE
FOLLOWING DESCRIBED PARCEL OF REAL ESTATE: IOT 7 IN JOHN JCHNSCN JR.'S
SUBDIVISION OF BLOCK 4 IN VERNCN PARK ACDITION TC CHICAGO, BEING A
SUBDIVISION OF BLOCKS 38, 39, 44 AND 45 IN (CANAL TRUSTEE'S SUBDIVISION
OF THE WEST 1/2 AND THE WEST 1/2 OF THE NCRTHEAST 1/4 OF SECTICN 17,
TOWNSHIP 39 NCRTH, RANGE 14, EAST QF THE THIRD PRINCIPAL MERIDIAN, IN
JOCK, COUNTY, TLLINOIS. WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE
LeCUAPATION OF CONDOMINIUM RECCORDED AS DOCUMENT 25653144, TOGETHERE WITH
ITS-UNULVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS.

Parcel ID Number: 17 17 528 220 1004 which currently has the address of
1337 W FLOURNOY STREET "INTT 2R [Street]
CHICAGO [City|, Illinois 60607 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvemeris wow aor hereafter erected on the property, and all
easements, appurtenances, and fixtures now <r hercafter a part of the property. All replacements and
additions shall also be covered by this Security Ipsrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower uiderstands and agrees that MERS holds only legal tile
to the interests granted by Borrower in this Security Iistrrment, but, if necessary to comply with law or
custom, MERS %as nominee for Lender and Lender's succersor) and assigns) has the right; to exercise any
or al] of those interests, including, but not limited to, the rigat. . foreclose and sell the Property; and to
take any action required of Lender including, but not limite't tr., releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of ine ectate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the 4tl2-to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naiipial +se and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securidy i4wwipent covering real

roperty.
prop U%[FORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, anu Lats Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the [Jote 7nd any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Leendw llems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in .S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a} cash; {b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. It each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
inight have now or in the future against Lender shall relieve Borrower from making payments due under
tiie Mot and this Security Instrument or performing the covenants and agreements secured by this Security
Insterien

2. Auplication of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accercerd and applied by Lender shatf be applied in the following order of priority: {a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first'to JutoCharges, second to any other amounts due under this Security Instrument, and
then to reduce the princizal balance of the Note.

If Lender receives a piymen from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 10 pay any !at: charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one eriudic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of te Prizdic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess‘zxists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may oe apr'iad to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and ' hen a; described in the Note.

Any application of payments, insurance procesds; er Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the doe date, ur sipuge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to/_ender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Tunrs") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attaip/priority over this Security Instrument as a
lien or encumbrance on the Property; {b) leasehold payments or 2»siind rents on the Property, if any; (c)
premiums for any and all Insurance required by Lender under Sectiza 5: and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the paymeni of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thescuitems are called "Escrow
Ttems."” Al origination or at any time during the term of the Loan, Lender muy require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower. apa such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ali notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless'Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Iems. Lender may waive Zarrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waive/ may only be
in writing. In the event of such waiver, Burrower shall pay directly, when and where payable, &< aruaents
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such payment within such time peried as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Barrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not 1o exceed the maximuym amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any. Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems ng later than the time
spendiell under RESPA. Lender shall not charge Borrower for helding and applying the Funds, annually
analyZirg (e escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Agplicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicaole Zaw requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or zarxings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RFoPA.

If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account {o
Borrower for the excess func's in a-cordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Leuder sholl notify Borrower as required by RESPA, and Borrower shatl pay to
Lender the amount necessary to taak-. un the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficienc’ of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, Lnd-Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, butiz no more than 12 monthly payments.

Upon payment in full of all sums secure( by tlis Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges, Liens. Borrower shall pay all-tzces, assessments, charges, fines, and impositions
attributable to the Property which can attain priority oer/his Security Instrument, leasehold payments or
ground rents on the Properly, if any, and Community Asscciatior Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pe thom in the manner provided in Section 3.

Borrower shall promptly discharge any kien which has prirricy” over this Security Instrument unless
Borrower: (a) agrees in writing o the payment of the obligation secureZoy the lien in a manner aceeptable
to Lender, but only so long as Berrower is performing such agreemery; (b) cuntests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which/tr-Lender's opinien operate to
prevent the enforcement of the lien while those proceedings are pending, bt calv_until such proceedings
are concluded; or (¢) secures from the holder of the tien an agreement satisfactely t7 Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a not.ce identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
maore of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deduciible levels) and for the periods that
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a} a onme-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coveiage, at Lender's option and Berrower's expense. Lender is under no obligation o purchase any
particsu? (ype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not prowect Brerower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or iabi’ity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that e cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrowe=.could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional dent r.' Porrower secured by this Security Instrument. These amounts shall bear interest
al the Note rate from the"date of dishursement and shall be payable, with such interest, upon notice from
Lender to Borrower requestiry payment.

All insurance policies reguired-by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, stall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional less pa ee: Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower_tz!! promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any {orm rf-insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additiorailoss payee,

In the event of loss, Borrower shall give promxnt/nntice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borr(we. Iinless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undirlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the resior<do’s or repair is economically feasible and
Lender's security is not lessened. During such repair and restorat’>x peried, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to idspect such Property to ensure the
work has heen completed to Lender's satisfaction, provided that such insrection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in/ siigle payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be require” 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third paities, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation, ¢f Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lesseried, tho-insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not tlen dvz, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Praperty under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dest'oy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Propuic. V'hether or not Borrower Is residing in the Property, Borrower shall maintain the Property in
arder to-prevcat_the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined prisuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repain #%c Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds-are paid in connection with damage to, or the taking of, the Property, Borrower
shatl be responsible Jor.<eidiring or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the wo k is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Porrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or ils agent may make(reaorible entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the”vuerior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an-iuterior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Boriiwer shall be in default if, during the Loan application
process, Borrower or any persons or enfities acing ot the direction of Barrower or with Borrower's
knowledge or consent gave materially false, misleaaing. 4r inaccurate information or statements to Lender
(or failed to provide Lender with material infornation’ in connection with the Loan. Material
representations include, but are not limited to, representadors councerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rilits Under this Security Instrument. 1f
(a) Borrower fails 10 perform the covenants and agreements contained 1. this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest . _the Froperty and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, forCosdemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument’ar to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do awt.nay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and right, under this Security
Instrument, including protecting and/or assessing the value of the Praperty, and securing and/or repairing
the Propesty. Lender’s actions can include, but are not limited to: (a} paying any sums securcd Ly a lien
which has priority over this Security Instrument; (b) appearing in court; and {c} payirg re7sorable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not timited to,
entering the Property (o make repairs, change lacks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilites turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation {0 do so. It is agreed that Lender incurs no liability for not taking any or afl
actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
ey If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaseheld and the fee title shall not merge unless
Lender agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage [nsurance caverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
sovrrage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
eqavilent fo the cost to Borrower of the Morigage Insurance previously in effect, from an alternare
mratgase insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availan'z, borrower shall continue fo pay to Lender the amount of the separately designated payments that
were duz whca the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as = non-refundable loss reserve in lieu of Mortgage Insurance, Such loss reserve shall be
non-refundabee, ‘netwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if 'dlor gase Insurance coverage (in the amount and for the peried that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments wward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of ‘making the Loan and Borrower was required to make separately designated
payments (oward the premiumis fur Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in.efie!. or to provide a non-refundable foss reserve, until Lender's
requirement for Mortgage Insurance (rds in/accordance with any written agreement between Borrower and
Lender providing for such {ermination or/i=iil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to'pay irtorest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (ir any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Luam as.agreed. Borrower is mot a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on aii such insurance in force from time to time, and may
enter into agreements with other parties that share or me®iy (heir risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the meitgaze “usurer and the other party {or parties} (o
these agreements. These agreements may require the mortgage instrer to make payments using any source
of funds that the mortgage insurer may have available (which m7 vinclude funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, anether insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (Gireciv or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's paymen's.fcr Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing J<sses: It such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchpiso-for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has ag.ed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase *liic.amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any ref ind.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration er repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property (o ensure the work has been complefed io
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress paymenis as the work is
completed. Unless an agreement is made in writing er Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender's security would
he lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
app'ied in the order provided for in Section 2.

n)the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Plocrzdorshall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excuss,if any, paid to Borrower.

In the/eves” of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Trojerty immediately before the partial taking, destruction, or loss in value is equal to or
greater than the sinount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, g ioss in value, unless Borrower and Lender otherwise agree in writing, the swins
secured by this Security 7istrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the folloving fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, Or luss in value divided by (b) the fair market value of the Property
immediately before the partia! taking, destruction, or loss in value. AHK balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately-Le‘ia the partial taking, desiruction, or loss in value is less (han the
amount of the sums secured immediate!, Fefore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wiitng, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whethe: or n=ithe sums are then due.

If the Property is abandoned by Borrower, Or if. after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentencel.offors to make an award to settle a claim for damages,
Borrower fails fo respond to Lender within 30 day< aft.r the date the notice is given, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to_sestoration or repair of the Property or to the
sums secured by this Security Instrument, whether or noizine due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party agai/spwhom Borrower has a right of action in
regard to Miscellaneous Proceeds. ,

Borrower shail be in default if any action or proceeding, wititer civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or othe: nicterial impairment of Lender's
interest in the Property or tights under this Security Instrument. Borriwer van cure such a default and, if
acceleration has occurred, Teinstate as provided in Section 19, by causiug ‘e action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of (2 Property or other material
impairment of Lender's interest in the Property or rights under this Security Inetrupint, The proceeds of
any award or claim for damages that are attributable (o the impairment of Lender's:ntzrest in the Property
are hereby assigned and shall be paid (o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of thz Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the iime for
payment or modification of amortization of the sums secured by this Security Instrument granted Yy Tender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is not persomally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nate without the
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Rorrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
»\tof Barrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borower's obligations and liability under this Security Instrument unless Lender agrees to such release in
wriing) The covenants and agreements of this Security Instrument shall bind {except as provided in
Secvizat 20y, and benefit the successars and assigns of Lender.

la_lio7n Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's de‘ault, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instiument. including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard ta azy Other fees, the absence of express authority in this Security Instrument ta charge a specific
fee to Borrower shal' nov be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressiy-proiubited by this Security Instrument or by Applicable Law.

If the Loan is subjéct to 22w which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loz't chaiges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any.sush loan charge shall be reduced by the amount necessary to reduce the
charpe to the permitied limit; an( (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower! Lender may choose to make this refund by reducing the principal
owed under the Note or by making-= firect payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial ‘prepayment withoul any prepayment charge (whether or not a
prepayment charge is provided for under the rioie). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given hy Borrower ar/cider in conmection with this Security Instrument
must be in writing. Any natice to Borrower in connecCon with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class/inai’ or when actually delivered o Borrower's
notice address if sent by other means. Notice to any one Belrowver shall constitute notice to all Borrowers
untess Applicable Law expressly requires otherwise. The nutig: aAdress shall be the Property Address
unless Barrower has designated a substitute notice address by uotice tn T ender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies # proc dure for reporting Borrower's
change of address, then Borrower shall only report a change of addrez= through that specified procedure.
There may be only one designated notice address under this Security Lispanent at any one time. Any
fotice to Lender shall be given by delivering it or by mailing it by first class snail to Lender's address
stated herein unless Lender has designated anofher address by motice to<Bor.ower. Any notice in
comnection with this Security Instrument shall not be deemed to have been giveir (O Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement «rder this Security
Instrument.
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16. Governing Law; Severability, Rules of Construction. This Security Instrument shali be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly aflow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Insirument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c} the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
(o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
Instatint, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applizabls Law.

If Luvder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a rerio of not less than 30 days from the date the notice is given in accordance with Section 15
within which/Beirower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prif=-1o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument vidiout further notice or demand on Borrower.

19. Borrower'z.uizit to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have (he right.to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) /ive diys before sale of the Property pursuant to Section 22 of this Security
Instrument; {b) such other pesind as Applicable Law might specify for the termination of Borrower's right
to reinstate; or {c} entry of a judgraent enforcing ihis Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sumis 1/nich then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b}.o4r-s any default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Secuit Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, an<’otier fees incurred for the purpose of proteciing Lender's
interest in the Property and rights under this Szcurity Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's tiercstin the Property and rights under this Security
Instrument, and Borrower's obligation (o pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Appli‘able” Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more ot e ollowing forms, as selected by Lender: (a)
cash; (b) money order; () certified check, bank check, treasirr. s check or cashier's check, provided any
such check is drawn upon an iInstitution whose deposits are infuryd by a federal agency, instrumentality or
entity: or (d) Electronic Funds Transfer. Upon reinsiatement-5y Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no accel’ratioi had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance /1% [Iote or a partial interest in
the Note (together with this Security Instrument) can be sold one or more fifuerwithoul prior notice to
Borrower. A sale might result in a change in the entity {known as the "Lcan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and perfoim; otier mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Tleie also might be
one ar more changes of the Loan Servicer unrelated to a sale of the Note. If there is a'<Fange of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and Address of the
new Loan Servicer, the address to which payments should be made and any other inforn.atior RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Nete purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, jain, or be joined to any judicial action (as either an
individual litigant or the member of a class} that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has hreached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements ef Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take correciive action. If
Applicabie Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purpeses of this paragraph. The notice of acceleration and
epporhunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity (o take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
sukstaaces defined as toxic or hazardous suhstances, pollutants, or wastes by Environmental Law and the
felsowiug substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and heibicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials,
{b) "Envireame.tal Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to heaith, safety or environmental protection; {c} "Environmental Cleanup” includes any response
action, remeaial actior., or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means ¢ cradiion that can cause, confribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cau'e or jermit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release zuy, Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do. anyiug-uffecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmentsi Condition, or {c} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Praperty. The preceding
two sentences shall nat apply to the presencs, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized.to be appropriate to normal residential uses and to
maintenance of the Property (including, but not lim ted 0. hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten not'ce #¢ {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency.Or p.ivate party involving the Property and any
Hazardous Substance or Environmental Law of which” Porriwer has actual knowledge, {b) any
Environmental Condition, including but not limited to, any spilli*z; teaking, discharge, release or threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property I Pirrower leams, or is notified
by any governmental or regulatory authority, or any private party, that &ty wn oval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall rrurdy take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall < aw sny obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides other wise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sumns secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

73, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Serurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
reledstry, this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging-or #iic fee is permitted under Applicable Law.

24. Waivir-of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by-virtue of the [llinois homestead exemption laws.

25. Placement ofollateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insarance coverage re/{uirea by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense (o provest Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interesss. ihe coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that i\ m7de/against Borrower in connection with the collateral. Borrower
may later cancef any insurance purchased 5y Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as requiied by-Zacrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be espornsible for the costs of that insurance, including interest
and any other charges Lender may impose in cunieciion with the placement of the insurance. until the
effective date of the cancellation or expiration of theizsriance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. Th( codts-of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: /
%M,{,{ lé?r/x (Seal)
CLEMENT A FIANDALO Barrower
: J/%édf?»f/ /[ ‘\J/Z/_’)f'ﬁ’“ﬁdé&- (Seal)
LAURA M FRBNCO -Borrower
Y L (Seal} (Seal)
-Borrawer -Burrower
—=_ (Seal) (Seal)
-Borrower -Barrawer
(Seal) V4 (Seal)
-Burrower -Barrawer
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e
STATE OF TLLINOIS, Q YA county s
e

'}/ @ 7 . @ Notary Public in and for saikf county and
state do hereby certify lhat A FTANDALO and LAURA M FRANCO

hosbasd el g

personally known to me to be the same person(s) whose namefs} subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged thal he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therem set forth.

Given under my hand and official seal, this 13th : 2004

My Cominission Expires:

Notary Public\L.)
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P. 02

CONDOMINIUM RIDER

TH'S CONDOMINIUM RIDER is made this 13th day of January, 2004 ,
and isineorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Teed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Boriover’s Note to

MORTGAGE .~ESNURCE GROUP INC

(the
"Lender") of the same’ date and covering the Property described in the Security Instrument and located at:

1337 W/FDOURNOY STREET UNIT 2R,CHICAGO.IL 60607

[Property Address)
The Property includes a unit i, twgether with an undivided interest in the common elemenis of, a
condominium preject known as:
BATES) HOUSE CONDOMINIUM
(Vime= of Condominium Projeet]

(the “Condominium Project"). [t the owners »usaciation or other entity which acts for the Condominium
Project (the "Owners Association”) holds tile 1o property for the benefit or use of iis members or
shareholders, the Property also includes Borrover's, interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to th covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as faiiows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The ~Constituent' Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (if) by-taws; (i) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, whei due, all dues and assessments
imposed pursuant to the Constitient Documens.

B. Property Insurance. So long as the Owners Association maintains, witi a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condomininm Projec: whirh is satisfactory to
Lender and which provides insurance coverage in the amounts (including dedultivie levels), for the
periods, and against loss by fire, hazards included within the term “extended coverags,” and any other
hazards, including, but not limited 1o, earthquakes and floods, from which Lender reqares insurance,
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (i) Borrower's obligation under Section
S (0 malaln property insurance coverage on the Property is deemed satisfied to the extent that the
required Coverage is provided by the Owners Association policy.

What Leader requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the riaster or blanker policy.

In the event 02 “istribution of property insurance proceeds in lieu of restoration or repair following
a loss 10 the Property, whether to the unit or to common clements, any proceeds payable to Borrower are
hereby assigned and snall be-paid 1o Lender for application to the sums secured by the Security Instrument,
whether or not then due, witki rie excess, if any, paid to Borrower.

C. Public Liability Insurarce, Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy scceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procesés of ‘any award or claim for damages, direct or consequential,
payable to Borrower in connection with ‘any condemnation or other taking of all or any pan of the
Property, whether of the unit or of the common elzments, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lenacr, " Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Secion 11.

E. Lender’s Prior Consent. Borrower shall nol cxcept after notice to Lender and with Lender's
prior writien consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abaniomment or termination required by law in the
case of substantal destruction by fire or other casualty or in/the case of a taking by condemnation or
eminent domatn; (i1) any amendment to any provision of the Cotistitoént Documents if the provision is for
the express benefit of Lender: (iii) termination of professioral’ management and assumption of
self-management of the Owners Association; or (iv) any action which wanld have the effect of rendering
the public liability insurance coverage maintained by the Owners Association waacceptable to Lender,

F. Remedies. If Borrower does not pay condominium dues and assessents when due, then Lender
may pay them. Any amounis disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree o other werms of
payment, these amounts shall bear interest from the date of disbursement at the Not< rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

FTAND1000427296 1000427296 - 0
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BY SIGNING BELOW,
Condominium Rider,

i / ! (Seal) )?%é%ﬁ? :3/)4{41(.@.’ (Seal)
CLEMENT A f' ,;\'\IDALO -Barrawer LAURA M FRANCO .Borrower
o (Seal) (Seal)

-Borrower -Barrower

(Eeald {Seal}

-Borrow:r “Borrawer

{Seal) — (Seal)

-Barrower -Bormrower

FIAND1000427296 1000427296 0
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 13th day of Jamuary, 2004 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed {the "Security {nstrument”) of the same date given by the undersigned (the
"Borrower”} to secure Borrower's Adjustable Rate Note (the "Note") to
MORTGAGE RESCURCE GROUP INC

(he "Lender") of the same date and covering the property described in the Security Instrument and
leaatdat:

1337 W FLOURNOY STREET UNIT 2R, CHICAGO,IL 60607
|Property Address]

THEWOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
\NTEREST/ RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT TAE BORROWER' S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAAMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAZ(IY. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendey-firiiey covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rie uf 5.6250 9%. The Note provides for
changes in the inteest rate and the nmonthly p: vmems as follows:

4. INTEREST RATE AND MONTHLY PAYMEI T CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day ns February, 2007
and on that day every 12th month thereafter. Fach date on wiiicl my interest rate could change is called a
"Change Date.”
FIAND1000427296 1000427286 0
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average vield on United States Treasury securities adjusted 0 a constant maturity of one year, as
made available by the Federal Reserve Board, The most tecent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Tviris, and Three / Quarters percentage points
{ 3.7500 %) to the Current index. The Note Holder will then round the result of this
additio: (i (e nearest one-eighth of one percentage point {0.125%]). Subject to the limits stated in Section
4(D) below thi¢‘rounded amount will be my new interest rate until the next Change Date.

The Nots-siolder will then determine the amount of the monthly payment that would be sufficient to
vepay the unpaid priycip:l that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in sGusttially equal payments. The result of this calculation will be the new amount of
my monthly payment.

{D} Limits on Interest Rate' Chinges
The interesi rate 1 am regaredyto pay at the first Change Date will not be greater than
7.6250 % or less thai 3.7500 9%. Thereafter, my interest rate wilk
never be increased or decreased on any s'ngle Change Date by more than two percentage points (2.0%)
from the rate of interest 1 have been paying fri thi, preceding 12 months. My interest rate will never be
greater than 11.6250 %.

(E) Effective Date of Changes

My new interest rate will become effective on eacl’Cllange Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment dzde “ter the Change Date until the amount of
my monthly payment changes again.

FIANIYLO00427296 1000427296 0
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{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inderest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any

question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

FIAND1000427256 1000427296

@;822R (0008) Page 3 of 4

Transfer of the Property or 2 Beneficial Interest in Berrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Brirower at a future date to a purchaser,

U all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borror/er 77 nol a natural person and a beneficial interest in Borrower is sold or transferred)
without (Ler der's prior written consent, Lender may require immediate payment in full of all
surs sesnrod by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise’is jrohibited by Applicable Law. Lender also shall not exercise this option if:
{a} Borrower causeso be submitted to Lender information required by Lender to evaluate the
intended transferee as i%"s.new loan were being made to the transferee; and (b} Lender
reasonably determines 'hat Linder's security will not be impaired by the loan assumption and
that the risk of a breach oi"ar¥ ¢ovenant or agreement in this Security Inscrument is acceptable to
Lender.

To the extent permitted Ly ‘ipricable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to (5¢ [5an assumption. Lender may alsa require the transferee to
sign an assumption agreement that is accrptaile to Lender and that obligates the transferee to
keep all the promises and agreements made in the Nole and in this Security Instrument.
Borrower will continue to be obligated und‘r the Note and this Security Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require fuiiediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provid-“a eriod of not less than 30 days from
the date the notice is given in accordance with Section 1> vithin which Borrower must pay all
sums secured by this Security Instrument. If Borrowerfuis fo_pay these sums prior to the
expiration of this period, Lender may invoke any remedies permi’ied b} this Security Instrument
without further notice or demand on Borrower.

Initias:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal)

(}éé(/?/z{’/ Vil j/)/ff%/& (Seal)

-Borrower TAURA M FRANCO -Bortowoer
A {Seal) (Seal)
-Burrower -Borrower
T {Seal) {Seal}
-Burrower -Borrower
___Z(Seal) (Seal)
DULTOWET -Borrower
FIAND1000427296 1000427236 0
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 13th  dayof  January, 2004 .
and is incorperated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Note to
MORTGAGE RESCURCE GROUP INC

{the
"Lender"} of the same date and covering the Property described in the Security Instrument and located at:

1337 W FLOURNOY STREET UNIT 2R, CHICAGO,IL 60607
[Property Address)

1-5-F#5:T.Y COVENANTS. In addifion to the covenants and agreements made in the Security
Instrument, Forrower and Lender further covenant and agree as follows:

A. ADDITION G PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described /i me Security Insirument, the following items now or hereafter attached to the
Property to the extent tiey are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter-locziad in, on, or used, or intended to be used in connection with the
Property, including, but not limit<d.to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, airland ligie, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bali-tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers ~lavers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attacned mirrors, cabinets, paneling and attached floar coverings,
all of which, including replacements and additious nezeto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All u¥-2ie Toregoing together with the Property described in
the Security Instrument {or the leasehold estate if the erirify Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

FIANDL000427296 1000427256 ¢
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulaiions and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D, RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 3.

E."BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F."BUTPOWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section § concirning Borrower's occupancy of the Property is deleted.

G. ASSIGNMEMT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the / rvjierty and all security deposits made in connection with leases of the Property.
Upon the assignment, L<nder shall have the right to modify, extend or terminate the existing leases and to
execule new leases, in Lende''s so'e discretion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instiumeniis on a leasehold.

H. ASSIGNMENT OF RENT!: AVPGINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally wssigns and transfers to Lender all the rents and revenues
("Rents"} of the Property, regardless of to wliem the Renis of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. Hower<r, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Sectizn 2 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to he pa:d t5 Lender or Lender's agent. This assigament of
Rents constitutes an absolute assignment and not an assignrient .or-additional security only.

If Lender gives notice of default to Borrower: (i) alt ®euts received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be app)ed to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive all 74 thy Rents of the Property; (tii)

FIAND1000427296 1000427296 0
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid te Lender or Lender's
agents upon Lender's written demand to the tenant; {iv} unless applicable law provides otherwise. all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the swns secured by the Security Instrument; {v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security,

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Prorerty and of collecting the Rents any funds expended by Lender for such purposes shall become
indsstec ness of Borrower to Lender secured by the Security Iastrument pursuant to Section 3.

Dorcover represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not réformed, and will not perform, any act that would prevent Lender from exercising its rights
under this par=grzph.

Lender, or Lciider's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or meiziain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's sgeat'Gr a judicially appointed receiver, may do so at any time when a default occurs,
Any application of Rents shall.not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Fents ¢f the Property shall terminate when all the sums secured by the Seeurity
Instrument are paid in full.

. CROSS-DEFAULT PROVIIONW Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a bréccivunder the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Inst:umen?:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.

/Mé (Seal) sz,%a% M. ML E

{ G e ar

CLEMENT A FIANDAIO -Borrower LAIRA M FRANCO -Burrower

r {Seal} (Seal)

-Borrower -Borrower

{Seal) {Seal}

-Borrower -Borcower

_____Seal) (Seal)

Dowower -Borrower
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