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MORTGAGE

DEFINITIONS

. Words used in muitiple scctions of this docament are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain ruies ~ogarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is daied December 19, 2003

together with all Riders to this document.
(B) "Borrower™ is KEVIN MCKENNA
AND PATRICIA MCKENNA, HUSBAND AND WIFE

Borrower is the mortgagor under this Security [nstrument.
(C) "Lender" is CHICAGO FUNDING, INC.

Lender isa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannte Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender's address is 2349 WEST LAKE STREET, SVUITE 120

ADDISON, ILLINOIS 60101

Lender is the morigagee under this Security Instrument.

(D) "Note" mcans the promissory note signed by Borrower and daedDecember 19, 2003

The Note states that Borrower owes Lender Three Hundred Thirty-Three Thousand Seven
Hundred and 00/100 Dollars
(U.S $333,700.00 ) plus imerest. Borrower has promised to pay this debt in tegular Periodic
Payments and to pay the debt in full not later than January 1, 2034 )

(E) "Property” means (he property that is described below under the heading “Transfer of Rights in the
Property.”

(F) "Loan' means the debt ¢cvidenced by the Note, plus inerest, any prepayment charges and late charges
due p:idcy the Note, and all sums duc under this Security Instrument, plus intetest.

(G) "Rizis" means all Riders to this Security Instrument that arc executed by Borrower. The following
Riders are 1o o8 executed by Borrower [cheek box as applicablc]:

L] Adjustable Kae Rider [ Condominium Rider [ second Home Rider
L] Balloon Ridet [ Planned Unit Development Rider ___] 1-4 Family Rider
] VA Rider ] Biweekly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable fedcral, state and local statutes. regulations,
ordinances and administrative rules/anil orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” moans all ducs, fees. assessments and other
charges (hat are imposed on Borrower or fuc Property by a condominium association, homsowners
association or similar orpanization.

(J) "Electronic Funds Transfer'" means any transfer of [unds, other than a transaction originated by
check, draft, or similar paper instrument, which is-iriiated through an electromic erminal, telephonic
instrument, computer, or magnClic tape so as to order, instusl, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limi<d to, point-of-sale transfets, automated teller
machine (ransactions, transfers initiated by telephone, wirc/ ransfers, and antomated clearmghouse
transfers.

(K) "Escrow Ttems" means (hose ilems that are descrbed in Segtion J

(L) "Miscellancous Proceeds” means any compensation, settlement, awzid-of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property: (if} condemnation or other taking eZ-¢ll or any part of the
Property; (iii) conveyance in lieu of condemmation; ot (iv) misrepresentations o.._or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insyrance prowceting Lender against the hompaymeric 5, or default om,
the Loan,

(N) "Periodic Payment” means the regularly schednled amount due for (i) principal and interest ynder the
Note, plus (ii) any amounts under Sectioni 3 of this Security Instrument,

(0) "RESPA" means the Real Eslate Settlcment Procedures Act (12 U.8.C. Section 2601 el seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500}, as they miight be amended from time to
{ime, or any additional or successor legislation or regulation that governs (he same Subject matter, As used
in this Securily Instrument, "RESPA" refers to all requirements and restrictions tha are imposed in regard
10 2 "federally related morigage loan” even if the Loan does not qualify as a "federally relatcd mortgage
loan" under RESPA,

Iralials:
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY

This Security Instrament sccures o Lender: (i) the ropayment of the Loan, and all renewals, extensions and
modifications of the Not¢: and (ii) the performance of Borrower's covenants and agreements under
this Security Instrament and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns. the lollowing described properly localed in the

COUNTY [Type of Regarding Jurisdiclion]
of COO0K {Namo of Recording Jurisdictian):

TITLE COMPANY TO ATTACH LEGAL

Parcel ID Number; 18-05-429-004-0000 which currently has the addtess of
415 S, PARK RD [Strest]
LAGRANGE 1C], Mlinois 60525 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafter emcted on the property. and all
eascments, appurienances, and fixtures now or hercafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing-is rcferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herzov cenveyed and has
the Tight to mortgage, grant and convey the Property and {hat the Property is unencuirsered, except for
encumbrances of record, Borrower warrants and will defend generally the titlo to the Propity against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines upiform covenants for national use and non-yniform
covenants with limited variations by jursdiction to constitute a uniform security instrument covering real

roperty.
’ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, the debt evidenced by the Notc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instpiment shall be made jn U.S.

Intials,

Form 3014 1/01
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currency, However, if any check ot other instrument received by Londer as payment under the Note or this
Security Instrument is returncd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notc and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order, (¢) certified check, bank check, treasurer's check or
cashier's check, provided anmy such check is drawn upon an instilution whose deposits are insured by a
fedcral agency, instramentality, or entity; ot (d) Electronic Funds Transfer.

Paymonts are deemed received by Lender when received at the location designated in the Note or at
such ofher location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lendcr may tcturn any payment or partial payment if the payment or partial payments atc insufficient to
bring the Loan cwrrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without wajver of any rights hereunder or prejudice 1o its rights to refuse such paymeni or partial
paymedts in the future, bul Londer is not obligated to apply such payments at the time such payments arc
accepied, if cach Periodic Paymenl js applicd as of ils scheduled duc¢ date, then Lender need not pay
interest or urapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
(e Loan curzen’, If Borrower docs not do so within 2 reasonable period of time, Lender shall ¢ither apply
such funds or re'uri them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance indcr the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in/the future against Lender shall relieve Borrower from making payments due under
the Note and this Security instroment or performing the covenants 4nd agreements secured by this Security
Instrinnent,

2. Application of Paymants ur Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intorest
due under the Notc; (b) principal duc under the Note; (c) amounts duc under Section 3. Such payments
shall be applied to cach Periodic Paymera in the order in which it became due. Any remaining amoumts
shall be applied first to late charges, second to iy other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note:

If Lender receives a paymem from Borrower fur a delinquent Periodic Payment which includes a
sufficient amount (o pay any late charge due, \he pay:0cit may be applied to the delinquent payment and
the lale charge. If morc than one Periodic Payment is outsi'ing, Lender may apply aity paymeit reccived
from Borrower to the tepayment of the Periodic Payments iZ and 1o the cxtent thal, each payment can be
paid it full, To the extent that any excess exists after the payment s avplicd to the full payment of one or
more Periodic Payments. such excoss may be applied 10 any late ciip:pos due, Voluntary prepayments shall
be applicd first 1o any prepayment charges and then as described in the lunts,

Any application of payments, insurance proceeds, or Miscellaneousi’rorzeds to principal due under
the Note shall not extend or postpone the doe date, or change the amount, of e Periodic Payments,

3. Funds for Escrow Mems, Borrower shall pay to Lender on the day Periudtic Payments arc due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pavinent of amounts due
for: (a) taxcs and assessments and other items which can attain priority over this Securay Instrument as a
licn or encumbrance on Lhe Property; (b) icasehold payments or ground rents on the Propeity, if any; (e)
preminms for amy and all insurance required by Lender under Section 5; and (d) Mortjgae: [nsumnee
premiums, il any, or any sums payable by Barrower 1o Lender in licu of the payment of Mortgage
Ingurance premiums in accordance with tie provisions of Section 10. These items arc called "Escrow
Ttems." Al origination or al any time during the wrm of the Loan, Lender may requirc that Community
Association Dues, Fecs, and Ascessments, if any, be cscrowed by Borrower, and such dues. [ces and
assassments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts 10
be paid under (his Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any ov all Escrow Items at any lime. Ar}y such waiver may only be
in wriling. In the event of such waiver, Borrower shall pay directly, when apd where pay able, the amounts

Inilialg:
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide reccipts shall for all purposes be deemed to
be a covenant and agreement contained in Lhis Security Instrument. as the phrase "covenam and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrowet fails to pay the amount due for an Escrow Item, Lender may cxercise its rights under Section §
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounyts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fuidls at the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
roquire under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable esiimates of expenditures of futurc Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shal) be held in an institution whose deposits are insured by a federal agemey,
instrumentality, oréntiiy (including Lender, if Lender is un institution whose deposits are so insured) or in
any Federal Home Loea Bank. Lender shall apply the Funds to pay the Escrow Items no latcr than the time
specified under RESPA. Tcader shall not charge Borrower (or hoiding and applying he Funds, annually
analyzing the cscrow accouxit ur verifying the Escrow Ilems, pnless Lender pays Borrowor interest on the
Funds and Applicable Law peranits Lcader to make such a charge. Unless an agreement is made in writing
or Applicable Law requires intercat to-be paid on the Funds, Lender shall not be required lo pay Borrower
any imerest or earnings on the Funds, Sorrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shail-5ivc to Borrower, without charge. an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage ol Funds held in cscrow,
a5 defined under RESPA, Lender shall notify Borroiwe: ss required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in.scordance with RESPA, but in 1o more than 12
monthly payments. If there is a deficiency of Funds held it £szrow, as delined under RESPA, Lender shall
notily Borrawer as required by RESPA, and Borrower shall pay’le Lender the amount pecessary 10 make
up the deficiency in accordance with RESPA, but in no more thai12nonthly payments.

Upon payment in full of all sums securcd by this Security Insturient, Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessmenis, charzes, fines, and impeositions
attributable to the Property which can altein priority over this Security Instrizaent,-leasehold payments or
ground rents on the Property, if any, and Comumnity Association Dues, Fees, and As.essmens, if any. To
the extent that these items are Escrow Items, Borrower shall pay thei in the manncr o~ ‘ded in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security kustrument umless
Borrower: (&) agrecs in writing to the payment of the obligavion secured by the lien in a laazder acceptable
to Lender, but only so long as Borrower is performing such agreement, (b) contests the lietrin good faith
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate 10
prevent the enforcoment of the lien while (hose proceedings are pending, but only until such proceedings
arc concluded; or (c) secures from the holder of the lien an agreenent salisfactory to Lender subordinating
the lien to this Security Instrument. If Lender doternunes that any part of the Property is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Ininlals:
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lien. Within 10 days of the date on which that notice is given, Borrower shall satis(y the lien or take one or
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporling service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erccted on
the Property insurcd against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited Lo, earthquakes and floods, for which Lender requircs insurance.
This insurance shall be maintained in (he amounts (including deductible levels) and for the periods that
Lender requircs. Whin Lender requires pursuant to the preceding sentences can change duting the term of
the Loan. The insurance carrier providing the insurance shatl be chogen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall noi be exercised unreasonably. Lender may
requirz’ Eorrower 10 pay, in connection with (his Loan, cither: (a) a one-time charge for flood zone
determingtian, certification and tracking services; or (b) a onc-time charge for flood zone dctermination
and certification services and subscquent charges each [im¢ remappings or similar changes occur which
reasonably pughl affect such deterrination or certification. Borrower shall also be responsible for the
payment of any =28 imposed by the Federal Emergency Management Agency in connection with the
review of any flood zeus determination Tesulting from an objection by Borrower.

If Borrower fails t” maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
niot protect Borrower, Borrower's equity in the Property, or the comtents of the Property, against any risk,
hazard or Jiability and might provirle zreator or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the imsurance. coverage so obtained might significantly exceed the cost of
insurance that Borrower could have oblarad: Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement =nd-chall be payable, with such interest, upon noticc [rom
Lender to Borrower requesting payment.

All insurance policies required by Lender and reiiewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standar< mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall bive the right to hold the policics and renewal
certificates. If Lender requires, Borrower shall prompuly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, hot otherwise required by Lender,
for damage to. ot destruction of, the Property, such policy shall inchife-a standard mortgage clause and
shall name Lender as morlgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance/varrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uniess Lender and Barsower othcrwise agree
in writing, anmy insurance procecds, whether or not the underlying insurance was \equired by Lcndgr, shall
be applicd to resloration or repair of the Property, if the restoration or repair is coororucally feasible and
Lender's securily is not lessened, During such repair and restoration period, Lender shad fave the right to
hold such insurance praceeds until Lender bas had an opportunity to inspect such Property t¢ ensure the
work has been completed to Lender's satisfaction, provided that sucllm inspection shall be qndcnak_en
promptly, Lender may disburse proceeds for the repairs and resioration n a t..smglg payment or ifl a serics
of progress payments as the work 1s completed. Unless an agreement is madc in v{nung or Applicable Law
requires interest to be paid on such insurance proceeds, ILendgr shall not be requjed to pay Borro?wer any
intercst or carnings on such procceds. Fees for public adjusters, or other tlurld parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of Icpair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security [nstrument, whether or not then due, with

Initials:
@-G(IL) {0010).01 Page 6 0l 15 ‘ P?WM Farm 3_014
(3
.| 20014-06

t1o1

660°d 61:11 EBPe-61-23d




0401549296 Page: 7 of 16

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order pravided for in
Section 2.

If Borrower abandons the Property, Leuder may file, negotiate and settle amy available insurance
claim and related matters, If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim The 30-day
period will begin when the notice is given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's nights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or resiore the Property or
to pay ~ntmts unpaid under the Note or this Security Instrument, whether or not then doe.

6, “Oscupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence vithin 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Bofrower s principal residence for at least one ycar after the date of occupancy, unlcss Lender
otherwise agrees ip writing, which consent shall not be unreasonably withheld, or unjess exlctuating
circumstances exist-whi:h are beyond Borrowet's control.

7, Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impajz the Property, allow the Property to deteriorate or commmit waste on the
Property. Whether or not Sumower is residing in the Froperty, Borrower shall maintain the Property in
order lo prevent the Property from Ceteriorating or decreasing in value due to its condition. Unless it is
determined pursuant (o Section 5-thar repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if duuiiged fo avoid [urther deterioration or damage. If insurance or
condemnation procecds are paid in conucniton with damage lo. or (he taking of, the Property, Borrowcr
shall be responsible for repairing or restoring e Property only il Lender has releascd proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the Znsurance or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower ls not relieved of Borrowsr's obligation for the completion of
such repair or Tesloration.

Lender or its agent may make reasonable cniries upoir-und inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveincits on the Property. Lender shall give
Borrower notice at the time of or priot to such an interior inspectian specifying such rcasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaul! if, during the Loan application
process, Borrower or any persons oI entities acting at the direction”of Borrower or with Borrower's
knowledge or consent gave matcrially false, misleading, or inaccurate info.mation or statcments to Lender
(or failed to provide Lender with material information) in connection with. the Loan, Material
representations include, but are not limited to, representations concerning Borrawer s occupancy of the
Property as Borrawer's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securir; Tnstrument. If
(2) Borrower fails to perform the covenanls and agreements contained in this Security Instiurmicit, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankraptcy, probate, for condemnation or forfeiture, for
enforccment of a lien which may attain priority aver this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandotied the Property, (hen Lender may do and pay for whatever is
reasonable or approptiate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Propetty, Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Scournty lnstrument; (b) appearing in court; ;and (¢) paying reasonable
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atlorneys' fees (o protcet its imcrest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procecding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Scction 9. Lender does not have to do so and is nat
under any duty ar obligation io do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secuted by (his Sccurity Instrument. These amounts shall bear intercst at the Notc rate from the date of
disbursement and shall be payable, with such intercst, upon nolice from Lender 1o Borrower requesting

payment. . .
If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the

leasc. If Borrower acquires fee title to the Property, the leasehold and the fee itle shall not merge unless
Lendcr agrees to the merger in wriling,

10, Mortgage Insurance. 1f Lender required Morigage Insurance as a condilion of making the Loan,
Rorrower il pay the premiums required Lo maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage lusurance coverage required by Lender ceases to be available from the mortgage insurcr that
previously proviced such insurance and Borrower was required to make scparately designated payments
loward the premiuni for Mortgage Insurance, Borrower shall pay the premiums required to cobtain
coverage substantially rquivalent (o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost'io Borrower of the Morngage Insurance previously in effect, from an alternate
mortgage insurer selected by J.ender, If substantially equivalenl Mortgage Insurance coverage is not
available, Borrower shall continuc to pay to Lender the amount of the separately designated payments that
wers due when the insurance coverage ceased (0 be in effect, Lender will accept, use and retain {hese
payments as a mon-refundablc luos seserve in lieu of Morlgage Insurance. Such loss rcserve shall be
non-refundable, notwithstanding the £ict-that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst er-¢amings on such loss rescrve. Lender ¢an no longer require Joss
rescrve payments if Mortgage Insurance ¢overapc (in (he amount and for the period that Lender requires)
provided by an insurer sclected by Lender ngait: becomes available, Is obtained, and Lender requires
separately designated payments toward the prenuaris for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and-Bsrrower was required 10 make separately designated
payments toward the premiums for Morigage Insusazcs; Borrower shall pay the premiums required to
maintain Mortgage Insurance in effeci, or to provide » non-refundable loss reserve, until Lender's
requirement for Mortgage Insyrance ends in accordance with any written agroement between Borrower and
Lender providing for such termination or until termination 15 reciied by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rat provided in the Notc.

Mortgage Insurance reimburses Lender (or any entity (hat purriiases the Note) for cerlain losses it
may incur if Borrower does not repay the Loan as agreed, Borrower is-not a party to the Mortgage
[nsurance.

Morigage insurers cvaluate their total risk on all such insuranee in force Crom time to time, and may
enter into agreements with olher parties that share or modify their risk, or redice losses, These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the Othey party (or pasties) 10
these agreements, These agreements may require the mortgage insurer lo make payine.as using any sonrce
of funds that the mortgage insurgr may have available (which may include funds obtainad. from Merigage
Insurance premiums). _

As 2 reswlt of these agreements, Lender, any purchascr of the Note, another insurer, ary reinsurcr.
any other ¢ntity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that
derive [rom (or might be characterized as) a portion af Borrower's pagments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid 10 the insarer, the arrangement is often lermed "eaptive reinsurance.” Further:

(a) Any such agreements will not affect ¢the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

initlol B
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(b) Ary such sgreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Tnsurance premiams that were unearned at the time of such cancellation or
termination.

11, Assignment of Misccllaneous Procecds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procceds shall be applied to restoration or repair of
the Property, if (he restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppertunily to inspect such Property to ensure the work has been completed to
Lender s satisfaction, provided (hat such inspection shall be undertaken prompily. Lender may pay for the
repairs_avd reslotation in a single disbursement or in a serics of progress payments as the work is
completed-Unless an agreemcnt is made in writing or Applicable Law requires inlerest to be paid on such
Miscellanegus Proceeds, Lender shall not be required to pay Borrower any intercst or earnings on such
Miscellancovs Froceeds. LIf the restoration or repair is not cconomically feasible or Lender's security would
be lessened, {uie 1iscellansous Procceds shall be applied to the sums secured by this Security Instroment,
whethcr or not tiep e, with the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be
applicd in the order pirovided for in Section 2.

In the event of'a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied (o the.sums secured by this Security Instrument, whether or not then due. with
the ¢xcess, if any, paid to Borrower.

In the event of a partial taleing, destruction, or loss in value of the Property in which the fair market
value of the Property immediately beforc the partial taking, destruction, of loss in value is equal to or
greater than the amount of the sunie-ssoured by this Security [nstrument immediately before the partial
taking, destruction, or loss in value, wriess Borrower and Lender otherwisc agree in writing, the sums
secured by (his Security Instrument shal. be reduced by the amoumt of the Miscellaneous Proceeds
omiltiplied by the following fraction: (a) the tolal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, ¢i '0ss in value. Any balance shall be paid 1o Borrower.

Tn the event of a partial taking, destruction, or leasin value of the Property in which the fair market
value of the Property immediately beforc the partial tukig, destruction, or loss in value is less than the
amouni of the sums secured immediately before the partial 1aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanerus, Proceeds shall be applied to the suns
secured by this Securily Instrument whether ot not the sums are then de.

If the Property is abandoncd by Borrower, or ilL after neurs by Lender to Borrower that the
Opposing Party (as defincd in the nexl sentence) offers to make an awzid to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dawe the notissis-given. Lender is authorized
to collect and apply the Miscellaneous Proceeds either Lo restoration or 1epeix, of the Properiy or 10 the
sums secured by this Security Instrument, whether or not then due. "Qpposing Parte". means the third party
that owes Borrower Miscellaneous Procecds or the party against whom Borrowce ha; a right of action in

regard to Miscellaneous Proceeds. . ‘ . 7 .
Borrower shall be in default if any action or procecding, whether civil or crimural, is bepun that. n

Lender's judgment, could result in forfeiture of the Property of other material imparment of Lender's
interest in the Property or rights under this Secunty Instrument, Borrower can cure such a gelault and, if
acceleration has occurred, reinstate as provided in Section 19. by causing the action or procecding to be
dismissed with a raling that, in Lender's judgment, preciudes forfeiture of (he Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The procecds of
any award or claim for damages that are attributable Lo the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. )
All YMiscf:glrllz«rlcf.uus Proceeds that arc not applied 10 restoration or repair of the Property shall be

applied in the order provided for in Section 2. .
12. Borrower Not Released; Forbcarance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security [nstryment granted by Lender

Inlsivfs:
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to Borrower ot any Successor in Intcrest of Borrower shall not operate to relcase the liability of Borrower
or any Successors in Intercst of Borrower, Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to tefuse (o extend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons. entitics or
Successors in Inictest of Borrower or in amounts less than the amount then due, shall not be a waivcr of or
preclude the exercise of any tight or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not executc the Note (a "co-signer”): (a) is co-signing this
Security [nstrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Secutity Instrument; (b) is not personally obligated to pay the sums secured by this Secunty
Instrument, and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make ary pecommodations with regard to the terms of this Security [nstrument or the Note without the
co-signer': crupsent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowet's obliZatons under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrowor's righé and benefits under this Security Instrument, Borrower shall not be relcased from
Borrowcr's obligations a=d Hability under this Sccurity Instrument unless Lender agrees to such rclease in
writing. The covenants ard. agreemenis of (his Security Instrument shall bind (except as provided in
Section 20) and benefit the suc2ssors and assigns of Lender.

14, Loan Charges. Lender toay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but(ne: limited to, attorneys' fees, property inspection and valvation fees.
In regard 10 any other fecs, the absencc: of express authority in lhis Security Instrument (o charge a specific
fee to Borrower shall not be construed as-a prohibition on the charging of such fee. Lender may not charge
fees Lhat are expressly prohibited by this Scourty instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interes! ot other loan charges collected ot to be collecled in cotmection With the Loan excecd the
pernitted limits, then: (a) any such loan charge shill be reduced by the amount necessary to reduce the
charge to (he permitted limit; and (b) any sums already coliezted from Borrower which cxcesded permitted
Yimits will be refunded to Borrower. Lender may choose t make this refund by reducing the principal
owed under the Note or by making a direct payment to-dorrower. If a refund reduces principal, the
reduction will be treated as a partial propayment without ary prepayment charge (whether or nol a
prepayment charge is provided for under the Note). Borrower's anceptance of any such refund made by

direct payment to Borrower will constitute a waiver of any right of astior Borrower might have arising out

of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrowet in connection with this Secunty Irstroment shall be deemed 10
have been given to Botrower when mailed by first class mail or when actually del'vered 10 Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute-sio%ice-to atl Borrowers
unlcss Applicable Law cxpressly requircs otherwise. The notice address shall be the Property Address
unless Botrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedurc.
There may be enly one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's address
staled herein unless Lender has designated another address by notice to Borrower. Any notice in
connaction with this Securify Instrumcnt shall not be deemed fo have been given to Lender until actually
teceived by Lender, 1f any potice required by this Sccarity Instrument is aJso requited under Applicable
Law, the Applicable Law requirement will satisly the corresponding requirement under this Secunty

[nstrnment.
Initlal
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall bo
governed by federal law and the law of the jurisdiction in which the Property i8 located. Al rights and
obligations comained in this Security Instrument arc subjcct to any requitements and limitations of
Applicable Law. Applicable Law might explicitly or implicilly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instmument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securily Instrument or the Note which can be
given effect without the conflicling provision.

As used in this Secutity Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (v) words in the singular shall mean and
include the plural and vice versa, and (c) the word “may" gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

72, Transter of the Property or a Beneficial Interest in Borrower, As uscd in this Section 18,
"Intercst i the Property” means any legal or beneficial interest in the Property, including, but not limited
10, those benc(icial interesls wransferred in a bond for deed, contract for deed, installment sales contract or
escrow agrocsitert, the intent of which is the transter of tille by Borrower at a future date to a purchaser.

If all or anv nart of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a namural persor-and a beneficial interesi in Borrower ig sold or transferred) withoul Lender's prior
written consent, Leidst nuy requir¢ immcdiate payment in full of all sums sccured by this Security
Instrument. However, this-option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this optian, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Jess thai 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay 2% sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration o this period, Londer may invoke any remedies permitted by this
Security Instrument without further noticeor demand on Borrower.

19, Borrower's Right to Reinstate Aficr Acceleration. [f Borrower meets certain condilions,
Eorrower shall have the right to have enforcement of thus Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Scction 22 of this Security
Instrument, (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing ¢ris Security lnstrument. Those conditions are that
Borrower: () pays Lender all sums which then would be v under this Security Instrument and the Note
ag if 1o acceleration had occurred; (b) cures any default of iy other covenants or agrecments; (c) pays all
cxpenses incurred in ¢nforcing this Security [nstrument, includirg, bat not limited to, reasonsble attorneys'
fees. property inspection and valuation fees, and other (ees incuried for the purpose of prolecting Lender's
interest in the Property and rights under this Sccurity Instrument, and ¢1) takes such action as Lender may
reasonably Tequire to assure that Lender's inlerest in the Property - rights under this Secutity
Instrunent. and Botrower's obligation to pay the sunis secured by this Security Instrumend, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require thai Borrower pay
such reinstatement swiis and cXpenscs in one or more of the following forms. a5 selected by Lender: ()
cash: (b) moncy order; (c) certified check, bank check, (reasurer's check or caghiar's check, provided any
such check is drawn upon an institation whose deposils are insured by a federal ageucy, instrumentality or
enlity; or (d) Electronic Funds Transfcr. Upon reinstatsment by Borrower, this Secu:iry Tnstrument an_d
abligations secured bereby shall remain fully effective us if no acceleration had occurred, However, this
right 1o reinstate shall not apply in the casc of aceeleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or 4 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Scrvicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loun Servicer, the address to which payments should be made and any other information RESPA
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requires in conncetion with a notice of transfer of servicing, If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transtetred (o a suceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. '

Ncither Borrower nor Lender may commence, join, or be joined to any judictal action (as either an
indiyidual litigant or the member of a class) that arises from the other pary's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrowt or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party herelo a reasomable period aficr the giving of such notice to take corrective action. If
Applicabis Law provides a time period which must elapsc befor¢ certain action can be taken, that time
period wil be dcemed to be reasonable for purposcs of {his paragraph. The notice of acceleration and
opportunily fu_cure given to Borrower pursuant 1o Section 22 and the uotice of acceleration given to
Borrower prsuunt to Section 18 shall be decmed to satisfy the notice and opportunity to take comcctive
action provisions o +his Section 20.

21. Hazurdou: Sabstances. As uscd in this Section 21: (a) "Hazardous Substances” are thosc
substances defined astoxic nr hazardous substances, poflutants, or wastes by Environmental Law and the
following substances: gaselide, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ‘mxterials conlaining asbestos or formaldehyde, and radioactive matcrials,
(b) "Environmental Law" means fedsral laws and laws of the jurisdiction where the Property is located hat
relate (0 health, safety or envirenmei‘al prolection; (¢) "Environmental Cleanup" includes any respanse
action, remedial action. or removal action. s defined in Enviroruental Law: and (d) an "Environmental
Condition" means a condition that can causc. contribute (o, or otherwise trigger an Environmental
Cleanup.

Barrower shall not cause or permil the presencr, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substuicys, on or in the Property. Borrower shall not do,
sor allow anyone else to do, anything affecting the Propeity (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition. or (¢} which,-due to the presence, use, or release of a
Hazardous Substance, cteates a condition that adversely affects the value of the Property. The preccding
two sentences shall not apply to the prescnce, use, or storage or tre Property of small quantities of
Hazardous Substances tha are generally recognized 10 be appropriate” 1o normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substancss in consumer products).

Borrower shall promptly give Londer written notice of (a) any investigation, <laim, demand, lawsuit
or other action by any governmental ot regulalory agency of private party involving (e Property and any
Hazardous Substance or Environmenlal Law of which Borrower has actual /knowledge, (b) any
Bavironmental Condition, including but not limited 10, any spilling, leaking, discharge, T2icase of threat of
relense of any Hazardous Substance, and (c) amy condition caused by the presence, usc i r¢lease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learms, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other temediation
of any Hazardous Substance affecting the Property is neccssary, Borrower shall promptly take all neccssary
remedial actions in accordance with Environmental Law. Nothing herein shall crcate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
ucceleration under Scction 18 unleys Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall
further inform Borrower of the right to rcinstate after acccleration and the right to assert in the
foreclosure proceeding the non-cxistence of u default or any other defense of Borrower to acceleration
and fosctlosure. If the default is not cured on or before the date specified in the notice, Lender at ity
option 2y require immediate payment in fult of all sums secured by thiy Security Instrument
without fr;rther demand and may forcclose this Security Instrument by judicial proceeding. Lender
shall be enuitied to collect all expenses incurred in puraring the remedies provided in this Section 22,
including, hut riot limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upun-payment of all sums secured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any rccordation costs. Lender may charge Borrower a fee for
relcasing {lis Security Instiwrent, but only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted r.nde- Applicable Law.

24, Waiver of Homestead, In-acsordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ulinor homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Barrower provides Lender with gyidence
of the insurance coverage required by Borrower & agreement will Lender, Lender may purchase jngurance
at Borrower's expense to protect Lender's interests in Gorrower's collateral. This insurance may, bul need
not, protect Borrower's interests. The coverage that Veuder purchases may not pay anmy claim that
Borrower makes or any claim that is made against Borrower.in conncetion with the ¢ollateral, Borrower
may later cancel any insurance purchased by Lender, but only sute: providing Lender with evidonce that
Bottower has obtained insurance as required by Borrower's ana Lerder's agrcement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the cosis <f that insurance, including inicrest
and any other charges Lender may imposc in connection with the placenient of the insurance, until the
offective date of the cancellation or expiration of the insurance. Tl costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance zaay he more thatl the cost of
jnsarance Borrower may be able to obiain ov its own,
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and ¢ovenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Barrower

(Seal)

-Borrower

{Seal)

~Borrower

@@-BUL) (001604 Fage 14 of 15

KEVIN MCKENNA <Borrower

Il o

PATRICTA MCKENNA -Borrower

(Scal)

-Botrower

(Seal)

-Borrowoer

{Scal)

-Borrower
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STATE OF ILLINOIS, DUPAGE County §s:
1, 'ﬁ( . a Notary Public in and for said county and
siate do hereby certify that KEVIN MCKENNA and PATRICIA MCKENNA

»

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing nstrument,

appeared before me this day in person, and acknowledged that he/sherthey Yigned and delivered the said
instrumant as hisfhe e and voluntary act, for the uscs and purposes therein set forth,

Given undet tytmard and official seal, this 19%th day of December, 2003 .
§ CANDISE S. GROSSI ‘

Notary Public, State of limo N :t ,ﬁ‘ %\g‘

w rommission Expires 032706 _'L Notary Publiv Q
SGD N WOHOY T o E o

My COmmission X 7ifgicoosssecotee000000003
R "OFFICIAL SEAL"
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SCHEDULE C

PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

FEET THEREOF) OF SECTION 9, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
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