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DEFINITIONS

Words osed in multiple sections of this docament. are defined below apd other words ure defined in
Sections 3, 11, 13, 18, 20 and 21. Cerain rules regarding the usage of words vsed in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is-dar.d DECEMBER 19, 2003 ,

together with all Riders to this document,
(8) "Borrower" is HUGD ULLOA AND CLAUDIA G. ULLOA, HUSBAND AND WIFE

Batrower is the mortgagor under this Security (nstrument.

{C) "MERS" is Morgage Electronic Registration Systems, [nc. MERS is a separate corporativi that is
acting solely as a nominee for Lender and Lender's suecessors and agsigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and exigting under the laws of Delaware, and has an
address and telephone rmmber of P.Q. Box 2026, Flinr, MI 48501-2026, tel. (388) 679-MERS.
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() "Lender"is FIRST NATIONAL BANK OF ARIZONA

Lenderisa CORPORATION
organized and existing under the laws of UNITED STATES OF AMERICA
Lender's addressis 375 E. WARM SPRINGS ROAD #103, LAS VEGAS, NV 89119

(E} "Note" means the promissory note signed by Borrower and dated DECEMBER 19, 2003

The Note states that Borrower owes Lender ONE HUNDRED EIGHTY THOUSAND AND NO/100
Dollars

(U.s.$180,000.00 ) plus interest. Borrower has promised to pay this debt in regular Perlodic

Payments and to pay the debt in full nor later than JANUARY 1, 2034 .

(F) "Propucty™ means the property that is described below under the heading "Transfer of Rights in the

Propen&.h

(G) "Loan" tzans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Mots; and all sums due under this Security Instrument, plus interest.

(H) "Riders" picans 2T Riders to this Security Instrament that are executed by Borrower. The following

Riders are to be exeonuies by Borrower [check box as applicable]:

[ Adjustable Rate Ride:’ [ Condomininm Rider Second Home Rider
Balloon Rider L_‘__! Plarned Unit Development Rider .| 1-4 Family Rider
[ VA Rider [ Riweekly Payment Rider [ Other(s) [specify]

() "Applicable Law" means all controsling applicable federal, state and local startes, regulations,
ordinances and administrative rules and ord=is (that have the effect of law) as well as al] applicable final,
pon-appealable judicil opinions.

(7) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prcperty by a condomiium association, homeowners
association or sipilar orgamization.

(K) "Electronic Funds Transfer” weans any mansfer of fuids, other than 4 trapsaction originated by
check, draft, or similar paper instrumenr, which is imitintcd through an electronic terminal, telephomic
instrument, computer, or magnetc tape so as to order, instruct, of authorize 4 financial Institution to debit
or credit an account. Such term inchudes, but is not limited to, pJint-of-sale transfers, automated teller
machine transactions, transfers inirated by telephone, wire tramsfe-s. and antomated cleariughouse
tramsfers.

(L) "Escrow ltems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means 2ny compensation, setrlement, award o! damages, or proceeds paid
by any third party (other than insurance proceeds paid upder the coverages desciit2d in Secrion 5) for: (1)
damage to, or destruction of, the Property; (i) condemmation or other taking of 21l or any part of the
Property; (i) coaveyance in lieu of condemnation; or (iv) misrepresentations of, or czd<sieus as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation thar governs the same subject matter- As used
in this Security Instrument, "RESPA" refers to all requireraents and restrictions that are imposed in regard
to a "federally relared mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
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(Q) "Successor in Interest of Barrower" means any party that has taken title to the Property, whether or
niot that party has assumed Borrower’s obligations under the Note apd/or this Securicy Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Security Instroment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covemants and agrecments under
this Security Instrament and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Nagme of Recording Jurisdiction):
LOT 155 TN BARTLETT'S GRAND FARM UNIT F, A SUBDIVISION OF THAT PART OF
THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 29, TOWNSHIP 40 NORTH,
I;ﬁﬁﬁo%é £AST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

Parcel [D Number: 12-29-109-013-0000 which curtently has the address of
10842 W. GRAND AVENUE | Street]
MELROSE PARK {Ciy], lilinois 60164  [Zip Code]
("Property Address™): '

TOGETHER WITH all the improvements now or hereaftes srected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the yroperty. All replacements and
additions shall also be covered by this Security Instrument. All of the Zorgoing is referred to jn this
Secutity [nsqument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessay to comply with law or
custors, MERS (as nomipee for Lender and Lender’s successors and assigns) has the dght: to exercise any
or all of those interests, including, but not lmited to, the right to foreclose and sel! the, Property; and to
take any action required of Lender incloding, but not limited to, releaging and canccirg this Security
Instrum

ent.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyvid und has
the right to mortgage, grant and convey the Property and that the Properry is unencumbered, sacept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all

claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUKAENT combines uniform covemants for national use and mop-uniform

covenants with limited vasiations by jurisdiction to constitute a uniform security insumment covering el

operty.
" me%rJIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and jmterest on, the debe evidenced by the Note and any
prepayment charges and late chaxges due under the Note. Borrower shall also pay funds for Escrow Jtems
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pursuant to Section 3. Payments due under the Note and chis Security Instrument sball be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender uapaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instroment be mads in one or more of the following forms, as
selected by Lender: (2) cash; (b) momsy order; (c) certified check, bank check, treasurer’s check or
caghier’s check, provided any such check is drawn upom an instimtion whose deposits are insured by a
foderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Puyments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retarn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan.
current, without weiver of any tights hereunder or prejudice to its rights to refuse such payment or partial
paymenrs in the future, but Lender is mot obligated to zpply such payments at the rime such payments are
accepted. 1t rach Periodic Payment is applisd as of its scheduled dus date, then Lender need mot pay
interest on unspplied funds. Lender may hold such unapplied funds unril Borrower makes payment to bring
the Loan currew - ii Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retir. *hsm to Borrower. If not applied earlier, such fandy will be applied to the outsranding
principal balance unde: it Note immediately prior to foreclosnre. No offset or ¢laim which Borrower
might have now or in tae future against Lender shall relieve Borrower from smaking payments due under
the Note and this Security Tnseeament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymeats or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due am=r the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymen: i {ge order in which it became due. Any remaining amounts
shall be applied first to late charges, second tc any other amounts due under thos Security Instrument, and
then to reduce che principal balance of the Note.

If Lender receives a payment from Borrower for'a delinquent Perodic Payment which includes a
sufficient amount to pay &ny late charge due, the paym:aw may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstund'ps;, Lender may apply any payment received
from Borrower t the repayment of the Periodic Payments if, ard to the extent that, each payment can be
paid in full. Ta the extent that any excess exists after the payient is zrolied to the full payment of one or
more Periodic Payments, such excess may be applied to any late cherges rae. Voluntary prepayments shall
be apphied first to any prepayment charges and then as described in the ot

Any application of payments, insurance proceeds, or Miscellaneous Piovzeds to principal due under
the Note shall ot extsnd or postpone the due date, or change the amount, of ¢= Perlodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Pedudic Payments are due
under the Note, until the Note is paid in fall, a sum (the "Funds") to provids for pay.mext of amounts due
for: (4) taxes and assessments and other items which cun attain priority over this Sece=iy Wistrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prorery, if any; (0)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgige Insurance
premiums, if any, or any sums payable by Bomower to Lender in Lien of the payment oi iortgage
Tnsurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow
Jtems." At origination or at any time during the term of the Loan, Lender may requirc that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such duoes, fees and
assessments shall be an Escrow Item. Borrower shall prompely furnish to Lender all notices of amounts to
be paid uoder this Section. Borrower shail pay Lender the Funds for Escrow Hems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow [iemns at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Iterns for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmish to Lender receipts evidencing such paymeat within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contzined in this Security Instrument, s the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fuils to pay the amounit due for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Ttemns 4t any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, coflect and hold Funds in an amount () sufficient to permit Lender to apply
the Fiumds i the time specified under RESPA, und (b) not to exceed fhe maximum amount a lender cap
require unasr RESPA. Lender shall estimate the amount of Funds due on the basis of cwrent daca and
reasopable estaotes of expenditures of fumre Escrow ltems or otherwise in accordance with Applicable
Law. =
The Funds sfal be held in an instimtion whose deposits arc insured by a federal agemcy.
instrumentality, or entsy fachuding Lender, if Lender is an institution whose deposits are §o insured) or jn
any Federal Home Loan Brpk. Lender shall apply the Punds to pay the Escrow ftems no later than the time
specified under RESPA. Lender shall not charge Borrower for bolding and applying the Bunds, ammoally
analyzing the cscrow account, o verifying the Escrow Ttems, unless Lender pays Borrower intevest on the
Funds and Applicable Law perits Jcndter to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be said on the Funds, Lender shall not be required to pay Borrower
any Interest or eamings on the Funds. Bomawer and Lender can agree in writing, however, that imterest
ghall he paid on the Funds. Lender shall v to Borrower, without charge, an annua! accounting of the
Punds as requited by RESPA.

If there is 4 surplus of Funds held in escyw, as defined under RESPA, Lender shall account to
Bormower for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in eserow,
as defined under RESPA, Lender shall potify Borrower 4§ zequired by RESPA, and Borrower shall pay t0
Leader the amount necessary to make up the shortage in azeordence with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in es e w. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Tander the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moothly payments.

Upon payment in full of all sums secured by this Security Instnuzpai, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charies, fines, and impositions
attributible to the Property which can attain priority over this Security [nserumen;, leasehold payments or
ground repts on the Property, if any, and Commmnity Association Dues, Fees, and Arsesyments, if any. To
the extent that these items are Escrow Items, Botrower shall pay them in the mannier pasiiid in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 8 manuer acceptable
to Leader, but only so long as Borrower is performing such agreement; (b) contests the Hen it god fuith
by, or defends aguinst enforcement of the Lien fn, legal proceedings which, in Lender’s opinion operate £0
prevent the enforcement of the lien while those proceedings are pending, but oaly unfil such proceedings
are concluded; or (c) secures from the holder of the lien 2n agreement gatisfactory to Lender subordinating
the Hen to chis Secority Instrument, If Lender determines that any part of the Property is subject to a Jien
which can sttain priotity over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which fhat notice is given, Borrower shall satisfy the lien ot take one or
more of the actons set forth above in this Section 4.

Lender may require Borrower to pay a ome-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and tloods, for which Lender requires inswemee.
his insurunce shall be maintained in the amounts (inchuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised umreasonably. Lender may
require Broower to pay, in comnection with fhis Loan, either: (1) a one-time charge for flood zone
deternmination. certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatizn services and subsequent charges each time remappings or similar changes occur which
reasomably migh? afect such determination or certification, Borrower shall also be responsible for the
payment of any iers jmposed by the Federal Emergency Management Agency i comnection with the
review of any flood zose Fstermmination resalting from an objection by Botrower.

If Borrower fails (o nwintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option <nd Bomower’s expense. Lender is under po obligation to purchase amy
particular type or amount of ceveiage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s ecudty, in the Property, of the contents of the Property, against any risk,
havard or lizbility and might provics graater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insmeames coverage so obtained might significandly exceed the cost of
insurance that Bortower could have obrainss. Any amounts disbursed by Lender under this Section § shall
become additional debt of Barrower secured by this Security Instrument. These amounes ghall bear juterest
at the Note Tate from the date of disbursement ard shall be payable, with such interest, upon notice from
Lender to Bortower requesting payment.

All insurance policies required by Lender and rem.weis of such policies shall be subject to Lender’s
vight to disapprove such policies, shall include a standizd 7antigage clause, and shall name Lender as
mortgagee and/or as an additional oss payee. Lender shall heve the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give io Lendze all receipts of paid preminms and
renewal norices. If Borrower obrains any form of insarance coverae, uni otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inclids & standatd mortgage clause and
shall name Lender as mortgagee and/or a3 m additional loss payee.

In the event of loss, Borrower shall give prompt notice to the ingurance caitier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boirower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was reqired by Lender, shall
be applied to restoration or sepair of the Property, if the restoration or repair is economictdy feasible and
Lender’s secutity is not Jessened. During such tepair and restoration period, Lender shail have the right to
hold such insurance proceeds until Lender has had an opportanity to ingpect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be wderwaken
prompily. Lendsr may dishurse proceeds for the repairs and restoration in a single payment or in a seties
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requites interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eatnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the Tegtoration or Tepair is not econpically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied In the order provided for in
Secdon 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insnrapce
claim and related matters. If Borrower does not respond within 10 days to a nodce from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the motice ig given. In either event, or if Lender acquirss the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borower’s tights to amy ipsurance
proceeds in an amount not to exceed the amonnts umpaid under tbe Note or this Security Instroment, and
(b) any other of Borrower’s rights (other than the Tight to any refund of uneamned premiums paid by
Borrower) under all insurance policies covering the Propexty, insofar 48 such rights are applicable to the
coverage of the Propercy. Lender may use the insurance proceeds either o repair or restore the Property or
to pay argrunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occopancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence with:ir 60 days after the execution of this Security Instroment and shall continue to occupy the
Property as Boitrwor's principal residence for at least one year after the date of occupancy, wmless Lender
otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless extenuating
circumstunces exist which are beyond Borrower’s control.

7. Preservation, [Mrirtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Boirz#.r is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from Jewviorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 tuat yapair or restoration is not economically feasible, Borrower shall
promptly tepait the Property if damsgid-to avoid further deterorution or damage. If insurance or
condemnation proceeds are paid in connectivr with damage to, of the taking of, the Property, Borrower
shall be respomsible for repairing or restoring’ the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceads for the n pair. and restoration in a single payment or in a series of
progress payments as the work is completed. I the jdsorance or condempation proceeds ate not sufficient
to repair or restore the Property, Borrower is ot relieved of Borrower’s obligation for the completion of
such Tepair or restoration.

Lender or its agent way make reasonsble entries wpore aad inspections of the Property. If it has
reasomable cause, Lender may inspect the interior of the improvemen:s on the Property. Lender sball give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defawit if during the Loan application
process, Borrower O any pefsons Or entities acting at the direction of Gomower or with Borrower’s
knowledge or consent gave matetially false, misleading, or inaccurate infortizdo. or staternents to Lender
(or failed to provide Lender with material information) in commection w.tl. the Loun. Material
representations include, but axe not limited to, representations concermng Borrowel's occupancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security 1nstrament, If
(2) Borzower fuils to perform the covenanis and agreements contained in this Security [nstruriert, (b) there
is a legal proceeding that might significandy affect Lender's interest in the Propedy and/or 1ghis under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemuation or forfeimre, for
enforcemant of a lien which may auain priority over thig Securiry Instrument of to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonahle or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, inchuding protecting and/or assessimg the value of the Property, and secnring and/or repairing
the Property. Lender’s actions can incinde, but are not limited to: (a) paying any sums secuged by 2 Hen
which has priority over this Security Instrument; (t) appearing in couxt; and (¢) paying reasonable
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attorneys’ fees to protect its iuerest in the Property and/or rights under this Security Insorument, including
its secured position in a benkruptcy proceeding. Securing the Property includes, bor is pot limited 1o,
enteting the Property to make repairs, change locks, replace or board up doors and windows, draim water
from piges, eliminate building or other code viclations or dangetous comlitions, and have utilities tarned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 5o and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrawer
secured by this Security Instrument. These amounts shall bear jnterest at the Note raee from the dace of
disbarsement and shall be payable, with such jnterest, upon notice from Lender to Borrower requesting

ment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee tile 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrée: to the merger in writing.

10. Mur*gage Insuranee. If Lender required Mortgage Insuramce 25 condition of making the Loan,
Borrower shal) poy the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage imsriance coverage required by Lender ceases to be available from the moregage insurer that
previously provided such insarance and Borrower was required to make separately designated payments
toward the premiwas far Mortgage Insurance, Borrower shall pay rhe premiwns required to obtiin
coverage substantially eqwvalent to the Mertgage Insurance previously in effect, at a cost substantially
equivalen to the cost ro/Sorrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Londer. If substantially equivalent Mortgage Insurance coverage is not
availahle, Borrower shall contiug? to pay to Lender the amount of the separately designated payments that
were dus when the insurance coverige seased to be in effect. Lender will accept, use and retain these
payments as 4 non-refundable logs reserve ip leu of Mortgage Insurance. Such loss reserve shall be
non-refondable, notwithstanding the fact ffar the Loan is ultimately paid in fall, and Lender ghall not be
required to pay Bomower any inferest or e4ar.ngs on such Joss teserve. Lender can no longer require loss
reserve payments if Mortgage Insurance covesige (m the amount and for the period that Lender requires)
provided by an insurer selected by Lender agair. bisomes available, is oblained, and Lender requires
separately designated payments toward the premiuiss for Mortgage Insurance. If Lender required Mortgage
Tnsurance as a copdition of making the Loan and Barruwer was required to make separately designated
payments toward the premiums for Mortgage [nsurancs, Anrrower shall pay the premiums sequired to
maintain Mortgage Tnsurance in effect, or to provide 4 pop-refundable loss reserve, uofil Lender's
requiremnent for Mortgage Insurance ends in accordance with zdy written agreement berween Borrower and
Lender providing for such tesmination or until termination is rzquired hy Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purciesee the Note) for certain losses it
may incur if Borrower does mot repay the Loan as agreed. Borrowel ic mot a party to the Monigayge
Tnsurance. :

Mortgage insurers evaluate their toml risk on a1l such insurance in force from time to dme, and may
enter into agresments with ather parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactoty to the mortgage insurer and the other pacty (or parties) to
these agreements. These agreements may require the morigage insurer ro make payynunts ¢oiag any source
of funds that the mortgage insurer may have available (which may include funds obraincd foin Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insorer, acy ccinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (dircctly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes 2 qhare of the insuser's risk in exchange for a share of the
premiums paid to the ingurer, the arrangement is often termed “captive reinsurance. " Forther:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe For Mortgage Insurance, and they will not entitle Borrower to any refund.
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(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Maortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may inclade the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellapeous Praceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Propery, if the restoration or repair is economically feasible and Lendet's security is not lessened.
During such repair and restoration perind, Lender shall have the pght to hold such Miscellaneous Proceeds
nntil Tender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be nodertaken promptly. Lender may pay for the
repairs #d sestoration in a single disbursement or in a seties of progress payments as the work is
completed. Uzless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Pyoceeds, Lendsr shall not be required to pay Borrower any inferest or eartings on such
Miscellaneous Froceeds. If the restoration or tepair is not economically feasible or Lender’s secarity woold
be lessened, the Missit!laneous Proceeds shall be applied to the sums secured by this Security [nsomment,
whether or not then 3vs,-with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providrd for in Section 2.

In the event of & t:iat taking, destraction, or loss in value of the Property, the Miscellaneons
Praceeds shall be applied to fie suns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borruver.

In the event of a purtial raking dectruction, or loss in value of the Property in which the fair market
value of the Property immediately befor= the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sams secur~d by thig Security Instromenr immediately before the partial
faking, destruction, or loss in value, unl:ss Pormower and Lender otherwise agree in writing, the soms
sectred by this Security Instrumest shall oi reduced by the amount of the Miscellaneons Proceeds
mnliiplied by the following fracton: (a) the totu amount of the sums secured immediately before the
pardal taking, destrucdom, or loss in value divided by (b) the fair matket value of the Propetty
fmmediately before the partial taking, destruction, of loss in value, Antﬁebalanoe shall be paid to Borrower.

In the evenr of a partial taking, destruction, or logs ir. value of the Property in which the fair market
value of the Property immediately before the partial talary, Jestruction, ot loss in value is less than the
amount of the sums secured immediately before the partal ‘aking, destraction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellar_uus Proceeds shall be applied to the snms
secured by this Security Instrument whether or not the sums are ther due.

If the Property is abandoned by Borrower, or if, after nowice v Lender.to Borrower that the
Opposing Party (as defined in the next sentence) offers (o make an aw ad o settle a claim for damages,
Borrower fails to respond to Lepder within 30 days after the date the motic2 is given, Lender is authorized
to collect and apply the Miscellaneons Proceeds ¢ither to restoration or repzir of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Putey” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrawer hies a right of action in
regard to Miscellansous Proceeds.

Borrower shall be in defaolt if any action or proceeding, whethier civil or criraingl; i begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmeot-of Lender's
imierest in the Property or rights under this Securiry Instrument. Bomower cun cure such a Usfralt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding fo be
dismissed with a ruling that, in Lender’s judgment, precludes forfeitare of the Property or other material
impairmenr of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award ot claim for damages that are attributable to the impairment of Lender’s interest in the Property

arehmbyassicgﬂgeandshallbe aid to Lender. ) L
All ‘Mis ous Pro that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extengion of the time for
payment or modification of amortization of the snms secured by this Security Instrment granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower
or any Snccessors in. Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend fime for payment or otherwise modify
amortization of the gums secured by this Security Instrument by reason of any demand made by the original
Bormower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy incloding, without Hmitation, Lender’s ucceptance of payments from third persons, eutities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Botrower’s obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execur the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumer.; sud (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any acrsmmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s corsent.

Subject tu ‘e provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligatiras under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s Tighit and benefits under this Security Instrument. Borrower ghall not be released from
Borrower's obligarions 740 Hability under this Security Instrument unless Lender agrees to such release in
writing. The covemants 2ad agreements of this Security Instrument shall bind (except as provided io
Section 20) and bepefit the surcessors and assigns of Lender.

14. Loan Charges. Lende: may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of (wotecting Lender’s interest in the Property and rights under rhis
Security Inscrament, iocluding, bus ns: Yunited to, attomeys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of ezpress authority in this Security Instrament to charge 2 specific
fee to Borrower shall not be construed as a pzotabition on the charging of such fec. Lender may not charge
fees that ave expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets ma:amom loan charges, and that law 35 fioally interpreted so
that the interest or other loan charges coliected orta %o collected in comection with the Loan exceed the
permitted limits, then: (8) any such loan charge shay! % reduced by the amount pecessary to reduce the
charge to the permitted limit; and (b) any sams already Loliected from Borrower which exceeded permitted
Timits will be refunded to Borrower. Lepder may choose to puke this refund by reducing the principal
owed under the Note or by making a direct payment to Bopower. 1f a refund reduces principal, the
reduction will be-treated as a partizl prepayment without any propayment charge (whether or not a
prepayment charge is provided for under the Notz). Botrower’s acceptirce of any such refund made by
direct payment to Borrower will constitate a waiver of any right of acose Rorrower might have ariging ont
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection ‘i <his Security Instrument
must be in writing. Any notice to Borrowet in comnection with this Security Jusenasent shall be deemed to
huve been given to Borrower when mailed by first class mail or when actually-Jelivared to Bommower’s
notice address if sent by other meuns. Notice to any ong Borrower shall copstitute nstice to all Borrowers
unless Applicable Law expressly Tequires otherwise. The notice address shall be the Poonerty Address
wmless Bormower has designated a substitute notice address by notice to Lender. Borrowes shall promptly
notify Lender of Borrower’s change of address. If Lender specifies & procedure for reportitg Bomower’s
change of address, then Borrower sball only report a change of address through thar specified pocedure,
There may be only one designated notice addtess under this Security Instrument at any one time. Any
notice o Lender shall be given by delivering it or by mailing it by first class muil to Lender’s address
staed herein unless Lender has designated another address by potice to Borrower. Any notce in
copnection with this Secnrity [nstrument shall not be deerned to have been given to Lender until actually
received by Lender. If any motice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Insoument.
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16. Governing Law; Severability; Rules of Copstruction. This Security Instrument shall be
governed by federal law and the 1aw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitatiops of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument of the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withont the conflicting provision.

As nsed in this Secority Insorument: (2) words of the masculine gender shall mean and include
comesponding neuter words or words of the ferninine gender; (b) words in the singular shall mean and
inctude the ploral and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given ons copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in thig Section 18,
"Inserest iv th2 Property” meuns any Jegal or beneficial intervst in the Property, inclnding, but not limited
to, those benefictl interests transterred in a bond for deed, contrace for deed, installment sales coniract or
escrow agreemept; tie intent of which is the rransfer of title by Borrower at a fugare date to a purchaser.

If all or any per:« of the Property ot any Interest in the Property is sold or transferred (or if Borrower
is not a natural persoa «id a beneficial interest jn Borvower is sold or transferred) without Lender’s prior
writien consent, Lender Ay require immediare payment in full of all sums secured by this Security
Instrument. However, tiis option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this aption, Lender shall give Borrower motice of acceleration. The potice shall
provide a period of not less than 30 days from {he date the motice is given in accordance with Section 15
within which Borrower must pay ali-guzas secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of ®i:period, Lender may invoke amy remedies permitted by this
Security Instrument without further notice crJraand on Borrower.

19. Borrower’s Right to Reinstate Alter Acceleration. If Borrower mests certaln conditions,
Borrower shail have the right to have enforcement o this Security Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of #u Property pursuant to Section 22 of this Secauty
Tustrament; (5) such other period ag Applicable Law xlglu specify for the termination of Borrower’s right
to reinstats; or (c) cntry of a judgment enforcing this Secority Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dpr mider this Security Instrument and the Note
as if 0o acceleration had occurred; (b) cures any default of any ¢dhsr covenants or agreements; (¢) pays all
expenses incurred in enforcing this Secutity Instrument, including, brinot limited to, reasonable atormeys’
fesq, propery fmspection and vauation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and {1 iakes such action as Lender may
reasonably require to assure that Lender's imtercst in the Properry -ap< rights umder this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Secur’c; instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reuire that Borrower pay
such Teinstatement sums and expenses in one oI more of the following forms, ac sele~ted by Lender: (a)
cash: (b) money order; (c) certified check, bank check, treasurer’s check or cashier's chesk, provided any
such check is drawn Upon an institution whose deposits are insured by a federal ageacy, stramentality or
enfity; or (d) Electropic Funds Transfer. Upon reinstatement by Borrower, this Security [nstrument and
obligations secured hereby shall remsin fully effective a8 if no acceleration had cccurred. T{ov/ever, this
right to Teinstate shall not apply in the case of acceleration inder Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A, sale might result in a change in the entity (known s the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Tnstrament, and Applicable Law. There also might be
one or more changes of the Loan Servicer uielated to a sale of the Note. If there i a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in comnection with a motice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morteage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Sexvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judiciul action (as either an
individual Litigant or the member of a class) that srises from the other party's actions pursnant to this
Sectrity [nstruoment or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Jnstrument, until such Boxtower or Lender has notified the other party (with such
norice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party bereto a reasonable period after the giving of such motice to take corrective action. If
Applicable-Law provides a time period which st elapse before certain action can be taken, that time
period wiil ‘oe deemed to be reasonable for purposes of this paragraph. The notice of acceleration 4nd
opportunity ¢ vure given to Borrower pursuant to Section 22 and the notice of acceleration given w
Borrower pursizzat o Section 18 shall be deemed ro satisfy the notice and opportunity o rake corrective
action provisions o7 ¢h's Section 20.

21. Hazardous Svistances. As used in thig Section 21: (2} "Hazardous Substances” are those
substances defived as mxi>-ur hazardous substances, poltutants, or wastes by Environmental Law and the
following substances: gasolir2, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents; materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmen(al pratection; (¢) “Eaviromments] Cleamup" includes any response
action, remedial action, or removal actiox. <3 defined in Environmental Law; and (d) an “Environmental
Condition" means a condition that cam cauje, comtribute to, or otherwise trigger an Environmental
Cleannp,

Botrower shall not cause or permit the presence, 3, disposal, storage, or release of any Hagardous
Substances, or threaten to release any Hazardous Substancrs. on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (<, thar is in violation of any Bavironmental
Law, (b) which creates an Environmencal Condition, or (c) whirk; due to the presence, use, of release of a
Hazardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
two Sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recogmized to be appropriate io mormal residential uses and to
maintenance of the Properry (including, but not limited to, hazardoug substanct s iu consumer products).

Borrower shall promptly give Lender written notice of (3) any investigation, ¢laim, demand, Iawsuit
or other action by any govermmental or regulatory agency or private party involving dw Property and any
Hazardons Substance or Environmental Law of which Bomower has actval kioviedge, (b) anmy
Bavironmenta! Condition, including but not limited to, any spilting, leaking, discharge, relezse or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use o:-reicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazatdous Substance affecting the Property is necessary, Borrower shall proruptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamip,
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 nnless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that Failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrawer of the right to reinstate after acceleration and the right to assert in the
Foreclasure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’acure, If the default is not cured on or before the date specified in the notice, Lender at its
option may equire immediate payment in full of all sums secured by this Security Instrument
without furthar demand and may Foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied o collect all expenses incurred in pursuing the remedies provided in this Section 22,
tncluding, but uot croited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upoi pavient of all sums secured by this Security Instruraeat, Lender shall release this
Security Instroment, Borrower chall pay sny recordation costs. Lender may charge Borrower a fee for
releasing this Security Instramcitt; dut only if the fee is paid to a third patey for services rendered and the
charging of the fee is permitted unde: Applicable Law.

24. Waiver of Homestead. In accardzace with Illinois Jaw, the Borrower hereby releases and waives
all rights nnder and by virtue of the Illinois Loraestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the Insurancs coverage required by Borrower's agieeraent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Barruwer's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendor purchbases may not pay any claim that
Borrower makes o any claim that is made against Borrower ir. connection with the collateral. Borrower
may later canced any insurance purchased by Lender, but only after pryviding Lender with evidence that
Borrower has obtained ineurance as required by Borrower’s and Leader’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs 07 %t insurance, incuding interest
and any other charges Lender may impose in connection with the placerént of the insurance, until the
effective date of the cencellation or expiration of the insurance. The costs of th2 insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may e more than the cost of
insurance Borrower may be able to obtain on its own.

326ULLOA, HUGO11 3262007998 ,
m IMN‘C& ’L F 3014 1/
-6A(IL} o018} Poge 13 of 18 l/ ormn

anlvi VOTHERVANYT L6oe 996 LPs XVI 69107 €002/88/¢1




0401508088 Page: 14 of 15

. UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secutity Iustnument and in any Rider executed by Borrower and recorded with it.

Witnesses:

7%5.«/,,@ 7 Lorr, (5a)
HUGO ULLO “Borrowsr
: (Seal)
CLAUDIA G. ULLOA -Botrower
2o (Seal) (Seal)
~Borrower -Borrower
(Sea) __ (Seal)
-Borrawer ~Borrower
(Seal) (Seal)
-Borrower -Borrower
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J
STATE OF ILLINOJS, (@Q'W/County .
I, , 4 Notary Public in and for said county and
state do hereby certify that  HUGO ULLOA AND CLAUDIA G. ULLOA

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instmmcnt:
appeared befors me this day in person, and acknowledged that he/she/they signed and delivered the said
instrament as his/het/their free and vohutary act, for the uses and purposes therein set forth.
ives und h fied 1, thi
Give er my hand and official seal, this ”H\ day of D{L{M 4/)208 .

lned _

My Commissico Zxpires:

Notary Public
OFFICIAL SEAL  §
EDUARDO GUTIERREZ
NOYARY PUBLIC, BTATE OF {10
" ON EXPHIEY:02/04/08
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