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DEFINITTONS

Words used in multiple seetions of this document are defined below and other woras are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documeiit are: also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated JANUARY 13, 2004 s together
with all Riders to this document.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(B) "Borrower" 1s
NANCY G PIETRAS, AN UNMARRIED WOMAN

Borrower 1s the morigagor under this Security Instrument.

(C) "Lender” 15

COUNTRYWIDE HOME LCANS, INC.

Lender is 4 GORPORATICN

organized and exisung under the laws of NEW YORK

Lender's addrces s

4500 Park Graneda, Calabasas, CA 91302-1613
Lender 1s the mortgage= under thig Secunty Instrument.

(D) "Note" means the/premissory note signed by Borrower and dated JaNUary 13, 2004 . The
Note states that Borrower owes Lender

ONE HUNDRED TEN THOUS2ND TWO HUNDRED and 00/100

Dollars (U.S.$ 110,200.00 } plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt is [z not later than  FEBRUARY 01, 2034

(E) "Property™ means the property that-is-described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" mcans the debt evidenced by the Note, phas.nterest, any prepayment charges and late charges due
under the Note, and all sums due under this Sccurity Tnstmment, plus interest.

(G) "Riders” means all Riders to this Sccurity Instrument that are excculed by Borrower. The following
Riders are to be executed by Borrower [check box as applicakiel:

Adjustable Rate Rider [ Condominium Rider [ ] Second Home Rider
[_] Balloon Rider [ Planned Unit Development Rider [ 14 Family Rider
[_] VA Rider [ ] Biweekly Payment Rider ] (Ciher(s) [specity]

(H) "Applicable Law" means all controlling applicable federal, state and' loeal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,
{I) "Community Associalion Dues, Fees, and Asscssments'’ means all dues, fees, asscesmiznts and other
charges that are imposed on Borrower or the Property by a condominium association, homeowrZrs-association
or similar organization,
(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originatea by check,
draft, or similar paper mstrument, which is initialed through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instract, or authorize a financial institation to debit or credit an
account, Such term includes, but i1s not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(K) "Escrow ltems" means those items that are described in Section 3.
(L) "Miscellancous Proceeds' means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as o, the vale and/or
condition of the Property.
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(M) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
(N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.
(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time (o time, or
any addiional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”
under RESY A
(P) "Suctessur in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RiJICTS IN THE PROPERTY

This Security Instrumere secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Now; smd (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Neic, For this purpose, Borrower does hereby mortgage, grant and convey (o
Lender and Lender's successors andassigns, the following described property located in the

COUNTY of COOK
['Type of Recording Junsdiction| [Yame of Recording Jurisdiction]
see attached
Parcel ID Number: which currently has the address of
9232 § TULLEY AVE, CAK LAWN .
[Street/City]|

Minois 60453 {"Property Address"):
{7ip Codei

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurlenances, and fixtures now or hereatter a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised ol the estate hercby conveyed and has the
right to morgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warranis and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

Initials;
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Notc and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made n U.S. currency.
However, i%tny check or other instrument received by Lender as payment under the Note or this Security
Instrument 18 raturned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashicr's check, provided any
such check is drawn/unbn an instilution whose deposits arc insured by a federal agency, instrumentality, or
entity; or (d) Electromic fursis Transfer.

Payments are deemed reezived by Lender when received at the location designated in the Note or at such
other location as may be designaied by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or patiial-payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accepl any poyment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunderor prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to app'y-such payments at the time such payments are accepted, If each
Periodic Payment is applied as of its scheduied duc date, then Lender need not pay interest on unapplhicd
funds. Lender may hold such unapplied funds until-Borrower makes payment to bring the Loan current. If
Borrower does nol do so within a reasonable pericd of time, Lender shall either apply such funds or return
them Lo Borrower. Il not applied carlier, such funds will b applied to the outstanding principal balance under
the Note immediatety prior 1o foreclosure. No offsct or claumwhich Borrower might have now or in the future
against Lender shall relieve Borrower from making payments dvender the Note and (his Sceurity Instrument
or performing the covenants and agreements secured by this Securi.v Instrument,

2. Application of Payments or Proceeds. Excepl as otherwise described in this Scetion 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal duc under the Note; (c) amounts due under Scction 3. Such payments shall be applicd to
¢ach Periodic Payment in the order in which it became duc. Any remaining <mounts shall be applied first to
late charges, sccond to any other amounts due under this Security Instrument, an then to reduce the principal
batance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount o pay any late charge due, the payment may be applicd (o the delingucit/gayment and the
late charge. I more than on¢ Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the cxtent that, each payment can be paid in
full. To the cxtent that any excess exists after the payment is applicd to the full payment of oas’or more
Periodic Paymenls, such excess may be applied to any lale charges duc. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misccllaneous Proceeds to principal due under the
Note shall not extend or postpune the due date, or change the amount, of the Periodic Payments,

Initials:
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3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Nole, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payablc by Borrower to Lender in lieu of the payment of Morlgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmenis shall be an Escrow lem.
Borrower gail promptly furnish to Lender all notices of amounts o be paid under this Section. Borrower shall
pay Lender the-Funds for Escrow [tems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Tiems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
[tems at any time Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and vheic payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lende: ard, if Lender requires, shall furmish to Lender receipls cvidencing such payment
within such time period as Leader may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposcs vz deemed lo be a covenant and agreement contained in this Security
Instrument, as the phrase "covénaat and agreement” is used in Section 9. If Borrower s obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may cxercise ils rights under Sectien Y and pay such amount and Borrower shall then be obligated
under Section 9 (o repay to Lender any suck amount. Lender may revoke (he waiver as to any or all Escrow
[tems at any time by a notice given in accordar:=with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arzthen required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds dre on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwisc in‘ascordance with Applicable Law.

The Funds shall be held in an institution whose deposits are iasured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits sic so insured) or m any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no laier than the time specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Fuids, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest o0 the Funds and Applicable
Law permits Lender 1o make such a charge. Unless an agreement is made w writing or Applicable Law
requires interest (o be paid on the Funds, Lender shall not be required (o pay Borrovzer any interest or camings
on the Funds. Borrower and Lender can agree in writing, however, Lhat interest shall e phid on the Funds,
Lender shall give (o Borrower, without charge, an annual accounting of the Funds as requircd ¢ RESPA,

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accorat.to Borrower
for the excess Munds in accordance with RESPA. If there s a shortage of Funds held in cscrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Leénder (he
amount necessary to make up the shortage in accordance with RESPA, bui in no more than 12 monthly
payments. If there is a deficiency of Funds held i cscrow, as defincd under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

Initials:
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions attributable
to the Property which can attain priority over this Security Instrument, Ieasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the cxtent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against cnlorcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the licn while these proceedings are pending, but only until such proceedings are concluded:
or {¢) secures, from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurily Insivment. If Lender determines that any part of the Property is subject to a lien which can attain
priority over thss Cecurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on win<n that notice is given, Borrower shall satis{y the lien or take one or more of the actions set
forth above in this Seltion 4,

Lender may require Burrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in'cenrcction with this Loan,

5. Property Insurance. Boicower shall keep the improvements now existing or hereafter erccted on the
Property msured agamst Joss by tize, hazards included within the term “extended coverage,” and any other
hazards including, but nol limited 7, estthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the ameunts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant ¢’ the, preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurasce/shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not ke-exercised unreasonably. Lender may require Borrower
(o pay, In conncclion with this Loan, either: (a) a ane-time charge for flood zone determination, certification
and tracking services; or (h) a ong-time charge for flood zone determination and certification services and
subscquent charges each time remappings or similar cliarges occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the raview of any flood zone determination
resulting [rom an objection by Borrower,

[ Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expenge. Lender is under no obiigation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but‘might or might not protect
Borrower, Borrower's equily it the Property, or the contents of the Property, agzinst any risk, hazard or
liability and might provide grealer or lesser coverage than was previously in effect Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the (ost »f msurance Lhat
Borrower could have oblained. Any amounts disbursed by Lender under this Scetion 5 shaii bégmme additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at thie 2ote rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lendeito-Rorrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall mclude a standard mortgage clause, and shall name Lender as mortgagee
andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower ohtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

Initials:
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied (0 restoration or repair ol the Property, if the restoration or repair is economically feasible and
Lender's sccurity is nol lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed (o Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or i a serics of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on suzininsurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeuds . Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the msurance jroceeds and shall be the sole obligaton of Borrower. If the restoration or repair is not
cconomically feasiols or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums sceurcd by (hig'sccurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds sl be applied in the order provided for in Scction 2.

[f Borrower abandoas/th2 Properly, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower-docs not respond within 30 days to a notice from Lender that the insurance
carricr has offcred to scltle a cizime, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In Zither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to-Lender (a) Borrower's rights to any insurance proceeds in an amount
not to cxceed the amounts unpaid under e *ate or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of untzined premiums paid by Borrower) under all insurance policics
covering the Property, insofar as such rights ar¢ aprlicable to the coverage of the Property. Lender may use
the msurance proceeds either to repair or restore the Property ot to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Ocenpancy. Borrower shall occupy, establish, an vae the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumént ard shall continue to occupy the Property as
Borrower's principal residence for at least one year after the‘dsee.of occupancy, unless Lender otherwise
agrees in writing, which consent shall nol be unreasonably withheld, oranless extenuating circumstances exist
which are beyond Borrower's control.

7. Preservalion, Maintenance and Protection of the Property: tispections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate Or/coramit waste on the Property.
Whether or not Borrower 1¢ residing in the Property, Borrower shall maintain tne Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it s determined pursvant to
Section 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property if
damaged 1o avord further deterioration or damage. If insurance or condermnation procccds are paid in
connection with damage to, or the Laking of, the Property, Borrower shall be responsible [2r repairing or
restoring the Properly only if Lender has released proceeds for such purposes. Lender may dishursz.proceeds
for the repairs and restoration in a single payment or in a series of progress payments as he’ work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is nol relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable cnirics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the T.oan application process,
Borrower or any persons or enlities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statcments (0 Lender (or failed o
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provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
coforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrowcer has abandoned the Property, then Lender may do and pay for whatever is
reasonable «rappropriate 10 protect Lender's interest in the Property and rights under this Security Instrament,
including prececting and/or asscssing the value of the Property, and sccuring and/or repairing the Property.
Lender's actions-ean include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Znstrument; (b) appearing in court; and (c) paying reasonable attomeys' fccs to protect its
inlcrest in the Fropecty, and/or rights under this Security Instrument, including its secured position in a
bankruptey proceeding, Secanng the Propertly includes, but is not limited to, entering the Property to make
repairs, change locks, reptacc.or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangereus conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Leudcr Soes not have to do so and is not under any duty or obligation to do so. 1t
1s agreed that Lender imcurs no l1abalie 1oz not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by thig Sceurity Instrument. These amouints/shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon.norice from Lender 1o Borrower requesting paymenl.

II"this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires [ce title to the Properly, the (caschold and the fee title shall not merge unless Lender
agrees (0 the merger in writing.

10, Mortgage Insurance. If Lender required Morigags Insurance as a condition of making (he Loan,
Borrowcr shall pay the premiums required to maintain the Martgaee Insurance in effect. i, for any reason, the
Morigage Insurance coverage required by Lender ceases to e /available from the morlgage insurer that
previously provided such insurance and Borrower was requircd to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premriums required to obtain coverage
substantially equivaleni to the Mortgage Insurance previously in cffect, at‘a<ost substantially equivalent to the
cost o Borrower of the Mortgage Insurance previously in effect, from an aliedna’e mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not avaitgble; Borrower shall continue
to pay (o Lender (he amount of the separately designated payments that were due when'the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refluidatle loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding ihe &1 that the Loan
is ultimalely patd in full, and Lender shall not be required to pay Borrower any interest or sarmings on such
loss reserve. Lender can no longer reguire loss reserve payments if Mortgage Insurance colversee (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender agamn oecomes
available, 15 obiained, and Lender requires separately designated paymenls toward the premiums for Mortgage
Insurance. If Lender required Morlgage Insurance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums rcquired to maintain Mortgage Insurance in etfect, or to provide a non-refundable loss
reserve, untl Lender's requirement for Mortgage Insurance ends in accordance with any wnltlen agreement
between Borrower and Lender providing for such crmination or unll termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nole) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a parly (o the Morlgage Insurance.
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Mortgage msurers evaluate their total risk on all such insurance in foree from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that arc satisfactory to the mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may inciude funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rcinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, in exchange for
sharing or ‘uodifying (he mortgage insurer's risk, or reducing losses. If such agreement provides thal an
affiliate of Cender takes a share of the insurer's rigk in exchange for a share of the premiums paid to the
insurer, the arrsdgeament is often termed "captive reinsurance.” Further:

{(a) Any sucr/ayreements will not affect the amoents that Borrower has agreed to pay for Mortgage
Insurance, or any vtie- terms of the Loan, Such agreements will not increase the amount Borrower will
owe lor Mortgage Insvcarce, and they will not entitle Borrower to any refund.

(b} Any such agrésmerts will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the-Homeowners Protection Act of 1998 or any other law. Thesc rights may
include the right to receive cochan disclosures, to reguest and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insarance terminated automatically, and/or Lo receive a refund of any
Mortgage Insurance premiums that werzunearned at the time of such cancellation or termination.

11, Assignment of Miscellaneou: Iroceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid o Lender.

If the Property is damaged, such Miscellareous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the night to hold such Miscellaneous Proceeds until Lender has
had an opportunity Lo inspect such Property to ensure the work has been completed (o Lender's satisfaction,
provided that such inspection shall be undertaken promptly. ‘_cndar may pay for the repairs and restoration in
a single disbursement or in a serics of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest (o be paid on suck-Wiscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscallansous Proceeds. If the restoration or
repair is not cconomically feasible or Lender's security would be lessencd; the Miscellaneous Proceeds shall
be applied to the sums sceured by this Security Instrument, whether or not ihendue, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total laking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied (0 the sums secared by this Security [nstrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destraction, or loss in value of the Property in which thedal market value
of the Property immediately before the partial taking, destruction, or loss in value is equal 10 Gr greater than
the amount of the sums sceured by this Security Instrument immediately before the partial taking, destruction,
or loss i value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in valuc
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid 1o Borrower.
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In the cvent of a partial taking, destruction, or logs in value of the Property in which the fair market valae
ol the Property immediately before the partial taking, destruction, or loss in value i less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the nex! senilence) offers Lo make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender s authorized 1o collect and apply
the Miscellanecus Proceeds cither 1o resloration or repair of the Property or to the sums secured by this
Sceurity Insoument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds,

Borrower szl be in default if any action or proceeding, whether civil or criminal, is begun thal, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or righte’upder this Security Instrument. Borrower can cure such a default and, it acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding o be dismissed with a
ruling that, in Lender's judgment,jrecludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights woder this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the apairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are narapplied to restoration or repair of the Property shall be applied in
the order provided (or in Section 2.

12. Borrower Not Released; Forbeararce Py Lender Not a Waiver. Extension of the time for
payment or modification ol amortization of the sum: secared by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shali not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be réouired o commence proceedings against any
Sucecessor in Interest of Borrower or to refuse to extend tmetor pryment or otherwise modify amortizalion of
the sums secured by this Security Instrument by reason of any Ceriand made by the original Borrower or any
Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceplance of payments from third perscas, enaties or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waive0” or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bov nd. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. Hovicver, any Borrower who
¢o-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-sighing this Security
Instrument only 10 mortgage, grant and convey the co-signer's interest in the Property unider tha termsg of thig
Seeurity Instrument; (b) is not personally obligated to pay the sums secured by this Security Lisizument; and

(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the'cu-signer's
consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20} and benefit the successors

and assigns of Lender.
InltlasM)
Form 3014 1/01

@®-6(IL) (0610).02 CHL (07/02) Page 10 of 15

btk A A i A B S R SRS 1 i PR - S



0402246240 Page: 11 of 20

UNOFFICIAL COPY

DOC ID #: 0003321705201004

14. Loan Charges. Lender may charge Borrower fces for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, bul not limited to, attorneys' fees, properly inspection and valuation fees. In
regard Lo any other fees, the absence of express authority in this Security Instrument to charge a specific fee lo
Barrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 1o a law which sets maximum loan charges, and thal law is finally mterpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
(o the permicted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded O Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by makiiig a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayineilywithout any prepayment charge {whether or not a prepayment charge 1s provided for
under the Note). Boitower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of ary right of action Borrower might have arising out of such overcharge.

15. Notices. All notices eiven by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Bersower in connection with this Security Instrument shall be deemed to have
been given to Borrower when wigiied by first class mail or when acwally delivered to Borrower's notice
address if sent by other means. Notie¢ i, any one Borrower shall constitute notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designaled a substitute notize-address by notice to Lender. Borrower shall promptly notfy
Lender of Borrower's change of address. If Tender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specificd procedure. There may be
only one designated notice address under this Secur ty Iustrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class riail 1o Lender's address stated hercin unless Lender has
designated another address by notice to Borrower. Any (ioice in connection with this Security Instrument
shall not be deemed Lo have been given to Lender until actuaily received by Lender. IF any notice required by
this Security Instrument is also required under Applicable Law; the Applicable Law requirement will satisfy
the corresponding regquirement under thig Security Instrument.

16. Governing Law; Severability; Rules of Construction. Thi: Secvsity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property i Jacated. All rights and obligations
contained in this Sccurity Instrument are subject to any requirements and Yinyiations of Applicable Law.
Applicable Law might cxplicitly or implicitly allow the parties to agree by coutact or it might be silent, but
such silence shall not be construed as a prohibition against agreement by conmact. In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affcct other provisions of this Sccurity Instrument or the Note which can be given-cfitet without the
conflicting provision.

As used in this Sccurity Instrument: (a) words of (he masculine gender shall mead and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean ans include
the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take any
action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securily Instrument.

18. Transler of the Property or a Beneficial Interest in Borrower. As used in (his Section 18,
“Interest in the Properly” means any legal or beneficial interest in the Property, including, but nol limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrcement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Initia/\/z
Form 3014 1/01
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums sccured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Scction 15
wilhin which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior (0 the expiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand on Borrower.

19, Besvower's Right (o Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall havé the right to have enforcement of this Security Instrument discontinued at any time prior (0 the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Securily Instrument; (b) such
other petiod as Applivable Law might specify for the termination of Borrower's right to reinstaie; or (c) entry
of a judgment enforeing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would %e dae under this Security Instrument and the Nole as if no acceleration had occurred,;
{b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing Lhis
Security Instrument, including, bat not limited to, reasonable attomeys' fees, property inspection and valuation
fees. and other fees incurred for-<ns purpose of protecting Lender's interest in the Property and rights under
this Security Tnstrument; and (d) takes stch action as Lender may reasonably require o assure that Lender's
interest in the Property and rights uncer this Security Instrument, and Borrower's obligation (o pay the sums
sceured by this Sccurity Instrument, shallegriinue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay-such reinstatement sums and expenscs in one or morce of the
following forms, as selected by Lender: (a) cash, (b) moncy order; (c) certified check, bank check, treasurer's
check or cashicr's check, provided any such check i drawn upon an institution whosc deposits are insured by
a federal agency, instrumentality or entity; or (d) Electromi: Funds Transfer. Upon remnstalement by Borrower,
this Security Instrument and obligations secured hereby shial' remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the ¢nss of acceleration under Section 18,

20, Salc of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nole (together with this Sceurity Instrument) can be sold one or more fimes without prior notice (o Borrower.
A sale might result in a change in the entity (known as the "Loan Sevvicer”) that collects Periodic Payments
duc under the Nole and this Security Instrument and performs other mortgass loan servicing obligations under
the Note, this Securily Instrument, and Applicable Law. There also might be oue st more changes of the Loan
Servicer nnrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loay Servicer, the address to
which payments should be made and any other information RESPA requires in connecuon with a notice of
(ransfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Serviczc other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred (0 a successor Loan Servicer and are not assumed by the Note purchaser uniess otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises [rom the other party's actions pursuant (o this Security
Instrumeni or that alleges that the other party has breached any provision of, or any duty owed by reasen of,
this Sceurity Instrament, until such Borrower or Lender has notificd the other party {with such notice given in
compliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasonablc period after the giving of such notice to take corrective action. If Applicable Law provides a time
pertod which must elapsce before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity Lo cure given to Borrower pursuant
(o Section 22 and the nolice of acceleration given to Borrower pursuant to Section 18 shall be degmed o
satisfy the notice and opportunity to take corrective action provisions of this Section 20. ;‘ f /ﬁ.ﬂ

Initials:
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21, Hazardous Substances. As used in this Sectien 21: (a) "Hazardous Substances” ar¢ those substances
defined as toxic or hazardous substances, polluiants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, malerials containing  asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances.Or threaten to refcase any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyon¢ else 10 do, anything aftecting the Property (a) (hat is in violation of any Environmental Law, (b}
which creates a7 Environmental Condition, or (¢) which, due to the presence, use, or rclease of a Hazardous
Substance, createsa vondition that adversely alfects the valuc of the Property. The preceding two sentences
shall not apply o e pizsence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recogeized o be appropriate to normal residential uses and (o maintenance of the Property
(including, but not limiteo t¢, hazardous subslances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmersal or regulatory agency or private party involving the Property and any
Harardous Substance or Environmentsi Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited v, sy spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condilien saused by the presence, use or release of a Hazardous Substance
which adverscly affects the value of the Propcry. If Borrower lcarns, or is notificd by any governmental or
regulatory authority, or any private party, that auy removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions n accordance
wilh Environmental Law. Nothing hercin shall create ary obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendertur.ber covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice t4 Forrower prior io acceleration following
Borrower's breach of any covenant or agreement in this Secrsity Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otoerwise). The notice shall specify: (a)
the delault; (b) the action required to cure the default; (c) a date, not iess than 30 days from the datc the
notice is given to Borrower, by which the default must be cured; and (@) *aa* failure to cure the default
on or hefore the date specified in the notice may result in acceleration ‘o’ the sums secured by this
Securily Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borruwer o acceleration
and foreclosure. 1f the delault is not cured on or before the date specified in the notiee, Lender at its
option may require immediate payment in full of all sums secured by this Security Lastrument
without further demand and may foreclose this Security Instrumeni by judicial proceediy. Lender
shall be entitled (o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security [nstrument, but only if the [ce is paid Lo a third party for services rendered and the
charging of the lee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby relcases and waives all

rights under and by virtue of the 1llinois homestead exemption laws.
2 W
Ini‘rialsC__
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25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of
the nsurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, bul need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in conncction with the collateral. Borrower may later cancel any
msurance purchased by Lender, but only afler providing Lender with evidence that Borrower has obtained
msurance as required by Borrower's and Lender's agecement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender
may impose in connection with the placement of the insurance, until the effective date of the cancellation or
expiration o1 the insurance. The costs of the insurance may be added to Borrower's total outstanding balance
or obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to
obtain on its owi,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument and Zirany Rider executed by Borrower and recorded with it.

Witnesses:

%W’U (Zf;,L/ ﬁbﬁjﬂa} (Seal)

Ny{ CW ETRAS -Borrower

4 (Seal)

-Borrower

Fa (Seal)
-Borrower

) (Scal}
-Borrower
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STATE OF ILLINOIS, County ss: '
|8 , a Notary Public in and for said county
and state do hereby certity that

Noecey 6 OrexeS

personally known to me to be the same person(s) whose name(s) n@q to the foregoing instrument,

appeared before p€ thiday i person, and acknowledged that hefshe/they signed and delivered the said
instrument as higfher/their free and voluntary act, for the uses and purpodes ¢in set forth.

Givenadt anid and official seal, this \6 day of JON\NUDN l m-\
"
My Commission Hapires: C’\J;\'\,\J‘( MDQL&-E—D
U LTI

Notary Public

P .nlg
n

"OFFICIAL SEAL"
COETA C. WALTER

NOTARY PUBLIC, STATE 0F ILLINOIS

MY COMMISSICH EXPIRES 11/1/2006

A P
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(1 TICOR TITLE INSURANCE COMPANY

&

ORDER NUMBER: 2000 000536374 OC

STREET ADDRESS: 9232 SOUTH TULLEY AVENUE

CITY: OAK LAWN COUNTY: COOK COUNTY
TAX NUMBER: 24-04-407-035-0000

LEGAL DESCRIPTION:

LOTS 10 AND 11 IN BLOCK 3 TN REED BROTHER'S SUBDIVISION OF THE WEST 1/2 OF THE
WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 4, TOWNSHIP 37 NORTH, RANGE 13, EAST OF
THE THIRD PkiNCIPAL MERIDIAN, IN CQOOK COUNTY, ILLINOIS

LEGALID
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COUNTRYWIDE HOME ,OANS, INC.
M5 SV-79 DOCUMENT ¥ROCESSING
P.O.Box 10423

Van Nuys, CA 91410-0423

[Zoace Above This Line For Recording Data]

FIXED/ADJJSTABLE RATE RIDER

(LIBOR Twci e Month Index - Rate Caps)
PARCEL ID #:

Prepared By:
DAWN M. BLOCKER

COUNTRYWIDE HOME LOANS, INC.

15784 5. LAGRANGE ROAD
ORLAND PARK

IL 60462
0003321705201004
Wig 70 #1
CONV .
® ARM Fixed Period LIBOR Rider
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THIS FIXED/ADIUSTABLE RATE RIDER is made this THIRTEENTH day of
JANUARY, 2004 | and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned
("Borrower”). 1o secure  Borrower's  Fixed/Adjustable  Rate  Note  (the  "Notwe") (o
COUNTRYWILE HOME LCANS, INC.
("Lender™} of the vame date and covering the property described in the Security Instrument and located at:

9232 8§ TULLEY AVE, OAK LAWN, IL 60453
| Property Address]

THE NOTE ¥PCVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN AlJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S AD/USTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXi¥ .UM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS:Io-addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further eovanant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest ratoof 5.125 9%. The Note also provides for a change
in the initial fixed rate 10 an adjustable interest rale, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTELY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will Cheags to an adjustable interest ratc on the
first day of FEBRUARY, 2009 , and the adinstable intercst rale 1 will pay may change
on that day every 12th month thercafter. The date on which my iuiial fixed interest ratc changes to an
adjustable interest rate, and cach date on which my adjustable intere:t ratz"could change, is called a "Change
Dale."

(B) The Index

Beginning with the first Change Date, my adjustable interest ratc will be bated tn an Index. The "Index” is
the average of terbank offered rates for twelve month U.S. dollar-denominated depusits in the London market,
as published in The Wall Street Journal. The most recent Index figure available as of fne 1frst business day of
the month immediately preceding the month in which the Change Date occurs is called the Currant Index”.

If the Index is no longer available, the Note Holder will choose a new index thal is based »pon comparable
information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points ( 2.250 %) to the Current Index. The Note Holder
will then round the result of this addition 10 the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest raie until the next Change
Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my new
interest rale in substantially cqual payments, The result of this calculation will be the new amount of my
monthly payment.

CONv )
& ARM Fixed Period LIBOR Rider /
1UB52-XX {04/01) Page 2 of 4 Initials:
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(D) Limits on Interest Rate Changes

The intercst rate [ am required to pay at the first Change Date will not be greater than 7.125 %or
Icss than 3,125 %. Thereafter, my adjustable interest ratc will never be increased or decreased on any
single Change, Date by more than two percentage points from the rate of intercst [ have been paying for the
preceding 127 nonths. My interest rate will never be greater than  11.125 %.

(E) Effective, Dale of Changes

My new iiierest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beégianing on the first monthly payment date after the Change Date uniil the amount of my
monthly payment changas again.

(F) Nofice of Changes

The Note Holder will deliver, or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any-changes in my adjustable interest rate before the effective date of any change.
The notice will include the amount of sy monthly payment, any information required by law to be given (o me
and also the title and telephone number of.a person who will answer any question I may have regarding the
notice.
B. TRANSFER OF THE PROPERTY OR A £ENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate charges to an adjustable intercst rate under the erms stated in
Scction A above, Uniform Covenant 18 of the Security Lustrument shall read as follows:

Transfer of the Property or a Beneficial Toterest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bencficia! interest in the Property, including, bul not
limited (o, those beneficial interests transferred in a bong fe: dzed, contract for deed, installment sales
contract or eserow agreement, the intent of which is the transicr of title by Borrower at a future date
(o a purchaser.

If all or any part of the Property or any Interest in the Fropery is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower s sold or transferred) without
Lender's prior writlen consent, Lender may require immediate payment iv Toli of all sums secured by
this Sccurity Instrument. However, this option shall not be cxercised by Lender it such exercise is
prohibited by Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleratiyn. The notice
shall provide a period of not Iess than 30 days from the date the notice is given In-aceirdance with
Seclion 15 within which Borrower must pay all sums securcd by this Security” Tristzument. If
Borrower fails (0 pay these sums prior to the expiration of this period, Lender may iavoke any
remedies permitted by this Security Instrument without further notice or demand on Borrowet
2. When Borrower's initial {ixed interest rate changes to an adjustable inlerest rate under the terms stated in

Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
cease o be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended to
read as [ollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in (he Property” means any legal or beneficial interest i the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for decd, coniract [or deed, instaliment salcs
contract or cscrow agreement, the intent of which is the transfer of title by Borrower at a future date
0 a purchascr.
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If"all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred) without

Lender's prior written consent, Lender may require immediate payment in full of all sums secured by

this Seeurily Insirument. However, this option shall not be exercised by Lender if such cxercise is

profubitcd by Applicable Law. Lender also shall nol exercise this option if: (a) Borrower causcs to be

submitted 4o, Lender information required by Lender to evaluate the intended transferee as il a new

loan were veiig made 10 the transferee; and (b) Lender reasonably determines that Lender's sceurity

will not be iinpaired by the loan assumption and that the risk of a breach of any covenanl or

agreement in this Sccority Instrument is acceptable o Lender.

To the extent permiiter. by Applicable Law, Lender may charge a reasonable fee as a condition 10 Lender's
consent Lo the loan assumption, Zender also may require the transferee to sign an assumption agreement that is
acceplable to Lender and that osligracs the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Boriowar will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrowerin writing.

[f Lender exercises the option to requice-immediale payment in full, Lender shall give Borrower notice of
acceleration. The nolice shall provide a perisd of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrcwer must pay all sums sccured by this Sccurity Instrument. If
Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further netics or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrecs fo.the terms and covenants contained in this

Fixed/Adjustable Rale Rider.

{Scal)

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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