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DEFINITIONS

Wards used in multiple sections of this dotument are defined below and other words we defiged in Sections 3,
L1, 13, 18, 20 #nd 21, Certain rules regar”ing the usage of words used in this document are also provided in
Section 16,

(A) "Seccurity Instrument” means this documelt, which is dated DECEMBER 29, 2003 ,
together with all Riders to this document,

(B) "Borrower'is

GENEF.MARSHALL | 4 m4elred Peecrat, JOWED RY HIS
SPOLSE - DEBRA MARSHA LL

Borrower is the mortgagor under this Seeurily Instrument,
(C) "Lender"is 1ST MARINER BANK

Lenderis a

orgahized and existing under the laws of THE COMMONWEALTH OF MARYLAND

Lender's addressis 3301 BOSTON STREET

BALTIMORE, MD 21224

Lender is the mortgagee under this Security Instrument.

(D) "Note"means the promissory note signed by Borrower and dated DECEMBER 49, 203

The Note states thar Borrower owes Lender

ONE HUNDRED SIXYY-SIX THOUSAND TWO HUNDRED FIFTY AND 00/100

Dollars (US. $ 166,250.00 ) Plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than FEBRUARY 1, 2634 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus inlerest, any prepayment charges snd late charges due
under the Nolv, and all sums duc under this Security Instrument, plus interest,
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(G) "Riders” meons all Riders 1o this Sccurity Insirument that are executed by Borrower. The following
Riders are to be executed by Borrower [¢heek box as applicable):

[T] Adjustable Rate Rider E Condorminium Rider ] Second Home Rider
(] Batloon Rider Planted Unit Development Rider | 14 Family Rider
l:_] Biweekly Payment Rider [ X] V.A. Rider

(1 Miher(s) [spesity]

(H) “Argiicable Law" means all controlling spplicablc federal, stale and local statutes, rcgulations,
ordinancez-ard- administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealatis jrréicial opinions, ‘

() "Communitv'Assoclation Dues, Fees, and Assessments" means all dues, fecs, assessments and other
charges that are imrzsed on Borrower or the Property by a condominium association, homeowners association
or similar organtzation, ‘

(J) “Electronic Funds 'Irpasfer” means any {ransfer of fands, other than a transaction originated by check,
draft, or similar paper instrumrent, which s initiated through an clectronic lerminal, telephonic instrument,
computer, of magnetic tapc so = to-arder, instruct, or authorize a financial institution fo debit or credit an
zccount. Such term inclodes, bat iz not limited 0, point-of-sale transfers, automated tcller machine
transastions, transfers initiated by telepaor. /wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items” means thosc items it are deseribed in Section 3.

(L) "Miscellaneaus Proceeds” means any corpenation, settlernent, award of dumages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for; (i) damage
to, or destruction of, the Property; (if) condemnaior #¢ other taking of all or any parl of the Property; (iii)
conveyance in licu of condemnation; or (iv) misreproicrtations of, or omissions as to, the value andfor
condition of the Property.

{M} "Mortgage Insurance" means insurance protecting Leide, azainst the nonpayment of, or default on, the
Loan,

(N} "Periodic Payment™ means the regularly scheduled amount (ue for (3) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Seeurity Insirument,

(0) "RESPA" means the Real Estate Sewlement Procedures Act (1o ULB.C. 52601 et seq) and i
implementing regulation, Regulation X (24 CER. Part 3500), as they might*2-amended from limte to time,
or any additional or successor legislation or regulation that governs the same subji: matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that ors imhased fo regard to a
"federally related mortgage loan™ even if the Loan does not qualify as a3 "federally (elated mortgage loan"
under RESPA.

(P) "Successor in Interest of Borrower" mesns uny perty that has taken title to the Property, ~vhether or not
that party has assumed Bomower’s gbligations under the Note and/or this Security 1nstrumenil.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Insirument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; and (ii) the performance of Berrower's covenants and ugreements wnder (his
Secarity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender and Lender's successors and assigns the following described property located in the

COUNTY of COOK
[Type of Recording Juriadictien] (Namo of Recarding Jurstlction]

SEE LEGAL DESCRIPTION ATTACHED HERETQ AND MADE A PART HEREOF.

which currently has the address of 20106 LAKE LYNWOQOD DRIVE
[Stou]
LYNWOOD y Jitirion: 60411 ("Property Address™):
{Ciny} 1Zip Code|

TOGETHER WITH ell the jmprovements now or hereafter erect < 01 the property, and all easements,
appurtenances, and fixtures now or herealler a part of the property. Ailreriacements and additions shali also
be covered by this Seeurity Instrument. All of the foregoing is referred te 1 this Seourity Instrument as the
"Pl'Opeffy."

BORROWER COVENANTS Ihat Borrower is lawfully seiscd of the estate hereivy conveyed and has the
right 1o mortgage, grani and convey the Property and that the Property Iy unencuriberd, exeept for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Mroperty against all
claims and demands, subject to any encumbrunces of record.

THIS SECURITY INSTRUMENT combines uniform ecoverants for national use and noi-rm
covenents with limited variations by jurisdiction to constitute 3 vniform security instrument covering real
property,
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UNIFORM COVENANTS, Borrower and Lender covenant and agree a3 follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and intcrest on, (he debt evidenced by the Nole and any prepayment
charges and lale charges due under the Note. Borrower shall also pay funds for Escrow [tems plrstant to
Section 3, Payments due under the Note and this Security Instrument shall be made in U.8. cutrency.
However, if any check or other instrunent received by Londer as payment under the Note or this Svourity
Instrument is rerurned to Lender unpaid, Lender may require that any or all subsequent payments due under
th<: Note and this Security Instrument be made in one or mare of the following forms, as selested by Lender;
(a) ca’s: (b) money ordur; (c) certified check, bank check, treasurer's check or cashicr’s cheek, provided amy
such’ cheel: is drawn upon an instiwtion whose deposits ars insured by o federal sgency, instrumentality, or
entity; e Flectronic Funds Transfer.

Payminte 2re deemed reccived by Lender when received at the location designated in the Note or at such
other location as'ay be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any pav.utat or pertial puyment if the payment or partial payments are insufficient to bring the
Loan current. Leidrc muy acoept any payment or partial payment insufficient to bring the Loan current,
without waiver of any righ'z hereunder or prejudice to its rights to rafuse such payment or partia! payments in
the future, but Lender is a0t ofligated lo spply such paymenls at the tims such payments are accepted, If each
Periodic Payment is applied as of.its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such vaappiied funds until Borrower makes payment to bring the Loan currenl. I
Bomower docs not do so within o-reisanable period of time, Lender shall 2ither apply such funds or retum
them to Borrower. 1f not applied eailini.-such funds will be applicd lo the outstanding principal balance under
the Note immediately prior to foreclosure. Vo offset or claim which Borrower might have now ar in the
future against Lender shall retieve Borrower from making payments due under the Note and this Sccurity
Instrument or performing the covenants and agree-aienis secured by this Sesurity Instrument,

2. Application of Payments or Proceeds, Jxcenr as otherwiss described in this Section 2, all payments
accepted and applied by Lender shall be applied in (he Jollowing order of priority: () inlerust duc under the
Notc; (b} principal due under the Notc; {c) amounts dve vnuder Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became dus. /\ny remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then 1o reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for a delinquent Perizaic Payment which includes a sufficient
emount to pay any late charge duc, the payment may be 2pplied to the delinquent payment und the late charge.
If more than one Periodic Payment is outslanding, Lender may apply an; nayment received from Borrower to
the repayment of the Periodic Payments if, and to the extant tha, cach Pyiornat ~an be paid in full. To the
extent fhut any cxesss exists after the payment is applied to the full paym<nt-of one or mare Periodic
Paymenls, such excess may be applied to any laic charges dus. Voluniury prepay.nen:s shall be applied first to
any prepayment charges and then as described in the Note,

Any application of payments, insurance procecds, or Misccllaneous Proceeds to principol due under the
Nate shall not extend or postpone the due date, or chenge the amount, of the Periodie Paymunte

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymeits ace’ due under
the Note, until the Note is paid in full, a sum (the "Funds") (o provide for payment of amour:s dus for: (a)
laxes and 2ssessments and other items which can attain pricrity over this Security Instrument s +-lien or
enoumnbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) areininms
for any and all insurance required by Lender uader Section $; and (d) Mortgage Insurance premiums, il any,
or any sums payable by Borrewer to Lender in lieu of tho payment of Mortgege Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow [tems." At origination OF al
any time during the term of the Loan, Lender may require that Community Associntion Dues, Fees, and
Assessments, if any, be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Bervower shall promptly fomish to Lender all notices of amounts 1o be paid under this Section. Bomower
shall pay Lender the Funds for Escrow Tiems unless Lender waives Borrowar's obligation to pay the Funds for
any or all Escrow Items. Lender may waive Borrower'y cbligation to pay to Lender Funds for any or all
Escrow Items af any time. Any such waiver may only be in writing. In the event of such waiver, Borrowet
shall pay directly, when and where payable, the smounls dug for any Escrow Hems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time peried vs Lender may require. Borrower's obligation to make such payments and to

/
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provide receipts shall for all purposes be deemed to bo o covenant end agreement contained in this Security
Instrument, ss the phrase "covenant and agreement” is used in Section 9. If Borrower i3 obligaled 1o pay
Escrow Items directiy, pursuant to a waiver, 3nd Borrower fails to pay the amount due for an Escrow ltem,
Lendler may execeise its rights under Seclion 9 and pay such amoun( and Bomrower shall then be obligated
under Section 9 to repay fo Lender any such amount. Lender may revoke (e weiver as to any or all Escrow
[tems at any time by a notice given in accordance with Section 15 and, vpon such revecation, Borrower shall
pay.to Lender all Funds, end in such smounts, that are then required under (his Section 3.

Linder may, at @ny time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Fundsat the time specified under RESPA, and (b) not {0 cxceed the maximum amount a Jender can require
under XESPA. Lender shall egtimate the amount of Funds due on the basis of cument data and rcasonuble
estimaicy ol cxpenditures of futurc Escrow ltems or otherwise in accordanee with Applicable Law.

The Zumis-chall be held in an institetion whose deposits are insured by a federal agency, instrumentality,
or entity (inc'ulm> Lender, if Lender is an institu@ion whose deposits are 5o insured) or in any Federal Home
Loan Bank. Lcadr. shall spply the Funds to pay the Escrow ltems no later than the lime specified under
RESPA. Lender shell not charge Borrower for holding and applying the Funds, aunually analyzing the escrow
acoount, or verifying the Sscrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Londer to'mzgocsuch a charge. Unless #n agresment §5 made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required 1o pay Borrower any interest or
zanings on the Funds, Borvow'er and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Bumoredr, withowt charge, an annual aceounting of the Funds as required by
RESPA.

If there is & surplus of Funds held tn ~seow, s defined under RESPA, Lender shall account to Bomower
for the excess funds in actordance with LroPA. IF thers is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Berrower 37 reguired by RESPA, and Borrower shall pay o Lender the
amount neccssary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in sscrow, as defined under RESPA, Lender shall notify
Bomower as required by RESPA, and Borrower shal' pry to Lender the amounl necessury to make up (he
deficiency in accordance with RESPA, but in no mors thai *2 ionthly puyments.

Upon payment in [ull of all sums secured by this Securizy instrument, Lender shall promptly cefond to
Borrower any Funds held by Lender,

4, Charges; Liens. Bormower shall pay all taxes, assessments, clargss, fincs, and impositions atribwtable
to the Property which ¢an attuin priority over this Security Instrument, leazehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Asiecements, if any. To the cxtent that
these items arc Escrow Items, Borrower shall pay them in the manner provileg /17 Sestion 3.

Borrower shall promply discharge any lien which has prierity over thic Security Instrument unless
Borrawer: (2} agrees in writing to the puyment of the obligation secured by the iien in a manner acceplable to
Lender, but only so long as Borrower is performing such sgreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion upeiste to prevent the
enforcement of the lien while those procesdings arc pending, but only until such proceeaines a-o coneluded; or
(c} sccures from the holder of the lien an sgreement satisfactory to Lender subordinativg .z dicn to this
Security Instrument, If Lender detormines thal any part of the Property is subjoct to a len wiizi can attain
priority over tis Security Instrument, Lender may give Borrower a notice identifying the liey. Within 10
days of thc date cn which that notice is given, Bomower shall satisfy the lien or take one or mory of the
actions set forth abave in this Section 4,

Lender may require Borrower to pay a one-time charge for a rea] estate tax verification and/or reportmg
serviee used by Lender in connection with Lhis Loan,

5. Property Insurance, Bomower shall kecp the improvements now existing or hereafler erected on the
Property ingured apainst loss by fire, hazards included within the term "extended coverage and any other
hazards including, but not limited to, warthquakes and floods, for which Lender requires inzurance, This
insurance shall be maintained in the amounts (including deductible fevels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bormrower subject to Lenders dght to
disupprove Borrower's choice, which right shall not be excrcised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either; (a) a one-time charge for flood zone delerminatian, certification
#od tracking services; or (¥) a one-lime charge for flood zone determination and certification services and
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subsequent charges cach time remappings or similar chanpes oceur which reasonably mighe affect such
determination or certification. Borrower shall also be responsible for the payment of any fecs imposed by the
Federal Emergency Management Agency in connection with the review of any [ood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of (he coverages described above, Lender may oblain inxurance coverage,
at Lender’'s oplion and Borrower's cxpense. Lender is under no obligation to purchase any particular type or
amnunt of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Turrcwer's equity in the Property, or the contents of the Property, against any risk, hazard or Jiability and
migh* provide greater or lesser coverage than was previpusly m cffest. Bomower acknowledges that the cost
of the/msirance coverage so oblained might significantly exceed the cosi of insurance that Borrower could
have cuiwziliel Any amounts disbursed by Lender under this Section § shall become gdditional debt of
Borrower s2onied by this Sceurity Instrument, These amounts shall bear interest at the Note rate from the date
of disbursemont = shall be payable, with sueh interest, upon notice from Lender to Borrower requesting
paymenl,

All insurance po'inics required by Lender and renewals of such policies shall be subject to Lender's sight
lo disnpprove such pelicics; shall include a stundard mortgage clause, and shal) mame Lender as mortgages
and/or ss an udditional loseps res, Lender shall have the right to hold the policies and renawal certificates. if
Lender requires, Borrower snall rzamptly give to Lender all teceipts of paid premiums and renewal notices, If
Borrower oblains any form of insumnce coverage, nol otherwisc required by Lender, for damage to, or
destruction of, the Property, sucicpuiisy shall include a standard mortgage clause and shall namc Lender 25
mortgagee and/or as an additional loss iz,

In the eveat of loss, Borrower shall olvn prompt notice to the insurance carricr and Lender. Lender may
make proof of loss if net made promptly by Borrower. Unless Leader and Bomower otherwise agree in
writing, any insusance procecds, whether or nut thy underlying insurance was required by Lender, shall be
applied to restoration or repair of the Propenv. if the rcstoration or repair is sconomically feasible and
Lender's security is not lessencd, During such repair and restoration period, Lender shall have the right to
held such insurance proceeds until Lender has had an uppsrtunity 1o inspect such Propesty to ensure the work
has besn completed to Lender’s satisfaction, provided riat'such inspection shall be underaken promiptly,
Lender may disburve proceeds for the repairs and restoratior’ir. a single payment or in a series of progress
payments as the work is completed. Unlcss an agreement is/made in writing or Applicable Law requires
interest 1o be paid ob such insurance proceeds, Lender shall not beequired 1o pay Borrower any intercst or
camings an such procceds. Fees for public adjusters, or other third particr; retained by Borrower shall not be
paid out of the insurance procesds and shall be the sole obligation of Burower, If the restoration or repair is
not economicsily feasible or Lender's sceunty would be lessened, the insutaries procceds shall be applicd to
the sums secured by this Scourity Instrument, whether or not then duc, ‘wi»-*he excess, if any, paid to
Borcower. Such insurance prosecds shall be applied in the order provided for in Suctios 2.

If Berrower abandons the Property, Lender may filc, negotiate and settle any avalable insurance ¢laim and
related matters, If Borrower docs not sespond within 30 days to a notice from Lender that the insurance
carrier has offered t¢ settle a claim, then Lender may negotiate and settle the claim. 14 70 day period will
begin when the notice is given. In either event, or il Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance progeeds inon amount
not to exceed the ameunts unpaid under the Note or this Security Instrument, and (b) any other «f Buizower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance policics
covering the Property, insofar as such rights are applicable Lo the coversge of the Property, Lender may use
the insurance procceds cither to repair or restore te Properly or to pay amounts unpaid under the Notc of this
Security Instrument, whether or not then due.

6. Occupancy. Bomower shall occupy, cstablish, and use the Property as Borrower's principal residence
within 60 days after the cxccution of this Security Instrument and shall continuc to oceupy the Property as
Borrower's principal residence for at least one year after the date of orcupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circummstances exist
which are bsyond Borrower's eontrol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desiray, damage or impair the Property, allow the Propeny o deteriorste or commit waste on the Property.
Whether or not Borrower i¢ residing in the Property, Bormower shall maintain the Property in erder to prevent
the Property from deteriorating or decrcasing in value due to its condition, Unless it is detcrmined pursuant to
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Section 5 Uvat repair or restoration is not sconomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further detcrioration or damage, If insurance or condemmation proceeds are paid in
connestion with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender hes released proceeds for such purposes. Lender may disburse praceads
for the ropairs and restoration in a single payment or in a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not ralieved of Bormower's abligation for the completion of such repair or restoration.

Lunder or its agent may meke reasenable entries upon and inspections of the Property,  If it has reasonable
cause, -Lender may inspect the intcrior of the improvements an the Property. Lender shall give Borrower
notice »vihe time of or prior to such an interior inspection speeifying such reasonable cause,

8. ‘Buprower's Loan Application, Borrower shall be in default if, during tke Loan spplication process,
Borrowe: \or/smv persons or cmtities ecting ut the direction of Borrower or with Botrower's knowledge or
consent gave metedally false, misleading, or inaccurate information or slatements to Lender (or failed to
provide Lender wvith materiel information) in connection with the Loan. Material representations include, but
are not limited to, repr#centalions conceming Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Levde's Anterest in the Froperty and Rights Under this Security Instrument. If (a)
Borrower fails te perform the covenants and agrecments contained in this Secority Instrument, (b) there is a
legal procecding that might sijnificantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a;recceding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may zi2in priority over this Security Instument or to enforce laws or
tegulatious), or (¢} Borrower has sbasdraed the Property, then Lender may do and pay for whatever is
reasonzble or appropriate 10 protect Lender’s lnterost in the Property and rights under this Security Instrument,
including protecting and/or assessing the value o he Property, end securing and/or repairing the Property.
Lender's actions can include, but are not limited to: () paying any sums sceured by a lien which has priority
over this Scurity Instrument; (b) sppearing in cou/t; ind {c) paying reasonable attorncys' fees to protect its
interest m the Property and/or rights under this Secarity Instrument, including its secured position in &
bankruptcy proceeding. Scouring the Property includes; bic is not jimited to, entering the Property to make
tepairs, change locks, replace or board up doors und winde'ws, Urain water from pipes, eliminate building or
other code violations or dangerous ¢onditions, and have utilines mried on or off, Although Lender may take
sction under this Section 9, Leader does not have to do so and i not »iider any duty or obligation to do so. Rt
is agreed that Lender ineurs no liability for not taking any or all action: autherized under this Scclien 9.

Any amounts disbursed by Lender under this Sectlon 9 shall become 7iditional debt of Borrower seeured
by this Security Instrument. These amounts shall bear interost at the Notv-mst> Fom the date of disbursement
und shall be payable, with such interest, upon notice from Lender to Borrower 1eq:<ting payment.

If this Securily Instrument is on a leasehold, Borrower shall comply with all the raovisions of the lease. If
Borrower acquires fee title to the Property, tho leaschold and the fee title shall not imerge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of rieking the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in offtct. If, £4r 7.1y rcason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mottgags azurer that
previously provided such insurance and Borvower was required to make scparately designated rayments
toward the premiums for Mortgage Insurance, Borrower shull pay the premiums required to obiain coverage
substantially equivalent to the Morlgage Insurance previously in effect, at a cost substantiatly equivalent to the
cost to Borrower of the Mortgage Insurance previcusly in effect, from an alternate mongage insurer selected
by Lender, If substantially cquivalent Mortgage Insurance coverage is not available, Borrower shall conlinue
to pay to Lender the amount of the separately designated payments that were due when the insurance coversge
ceased to be in effcot. Lender will accept, usc and retain these payments 28 a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any inferest or carmings on such
loss reserve. Lender can no longer require loss reserve payments if Morntgage Insurance coverage (in the
amount and for the period that Lender requircs) provided by an insurer selected by Lender again becomes
available, is obtaled, and Lender requires separately designated payments toward the premiums for Morigage
Insurance, If Lender required Mortgage Insuranee as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Bommower shafl
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide 2 non-refindablc Joss
¢, until Lender’s roquirement for Morigage Insurance ends in fecordance with any wrillen agreement
between Boerower and Lender providing for such termination or unti) termination is required by Applicable
Law. Nething in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan es agreed. Borrower is not party to the Mortgape Insurance,

into ayreements with other parties that share or modify their risk, or reduce losses. These agreements are on
teins md conditions that are satisfactory to the wortgage insurer and the other parly (or panies) lo thesa
agreem.its. These agreements may require the mortgage insurer to make payments using any source of funds
that the mcrigage insurer may have available (which may include finds oblained from Mortgage Iisurance
premiumsy.

As a eseic o7 these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, ov-anv'zffliate of any of the foregoing, may receive (directly or indircotly) amounts thet derive
from (or might be charrcterized as) a portion of Borrower's paymenls for Mortgage Insurance, in exchange for
shering or modifying ¢ MOAgage msurer's isk, or reducing losses, If such agrcement provides that an
affiliate of Lender takes 2 4hiwe of (he insurer's rigk in exchange for a share of the premiums paid to the
insurcr, the arrangement is 62er cermed "captive reinsurancc.” Further:

(3) Any such agreements wilh ao: affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms o the Loan. Such agrecments wifl not inereage the amount Borrower will
owe for Mortgage Insuranee, and they will got entitle Borrower to apy refund.

(b) Any such aprsements wil not aft:ct the rights Borrower has - If any - with respect to the
Mortgage Insurzace under the Homeowne ¢ Drotection Act of 1998 or any other law. These rights may
include the right ¢o reccive certain discloures, o request and obtain cancellation of fhe Mortpape
Insurance, to have the Mortgage Insurance ter, ningied automatically, and/or to receive g refund of any
Mortgage Insurance premioms that were uncarned 25 ths time of such cancellation or termination,

1l Assignment of Miscellaneous Proceeds; Farteiw:e. . All Miscellaneous Proceeds arc hereby assigned
lo and sha)] be paid to Lender.

If the Praperty is damaged, such Miscellancous Procesds ziels be applied to restoration or repair of the
Property, if the restoration or repair is economically feusible dad 1 2nder's security is not lessened, During
such repair and restoration period, Lender shall have the righi 10 Bo'd wuch Miscellancous Proceeds until
Lendvr has had an Opportunity to inspect such Property to ensure the work Zias been completed to Lender's
satisfaction, provided that such inspection shai] be undertaken promptly. Lerdar may pay for the Tepairs and
restoration in a single disbursement or jo a series of progress payments as toe work 35 completed, Unless an
agrcement is mede in writing or Applicublc Law requires inlerest to be paid on s1n Miscellaneous Procceds,
Lender shull not be required to pay Bomower any inlerest ot eamings on such Miscellareous Procceds. If the
festoration or cepair is noi economically feasible or Lender's Security would be lessenid, the Miscellanaous
Proceeds shall be applizd to the sums secured by this Seeurity Instrument, whether or not nen due, with the
excess, if any, paid to Botrower. Such Miscelluneous Proceeds shal] be upplied in the orver riovided for jn
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous siveseds
shall be applied to the sums secitred by this Security Instrument, whether or not then due, with the wngsss; if
any, paid to Borrower.

In the event of o partial 1aking, destruction, or Joss in valug of the Property in which the fair market valus
of the Property immediately before the partial taking, destruction, or loss in value is cqual to or greater than
the amount of the sunts sceured by this Scourity Insirument immediately beforc the parial taking, destruction,
or loss in value, unless Borrower and Lender otherwise ugres in writing, the sums sccured by this Security
Instrument shall be reducad by the amount of the Misccllaneous Proceeds multiplied by the following fraction:
(2) the total amount of the sums sccured immediately hefore the partial taking, destruction, or loss in vahue
divided by (b) the fair marke; value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower,

In the event of a partial teking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the pantial taking, destruction, or loss in value is less than the amount of
the sums secursq immcdiately before the partial taking, destruction, or Joss in value, ynless Borrower and

Lender otherwisc agree in wriling, the Miscellaneous Proceeds shall be applied to the sums securcd by this
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Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aRer notice by Lender o Borrower that the Opposing
Party (as dcfined in the next sentence) offers to make an award to settle 3 claim for damages, Barrower fails to
respond to Lender within 30 days afler the date the notice is given, Lender is authosized to collect and apply
the Miscellaneous Proceeds either to restorstion or repair of the Property of (o the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means (he third party that owes Borrower
Miscellaneous Proceeds or the party against whom Bomower has a right of action in regard (o Miscellaneous
Pricouds.

purtower shall be in default if any sction or proceeding, whether civil or criminal, is bogun that, in
Lencers-judgment, could result in forfeiture of the Property or other material impairment of Lender's interast
in (he Prejetty or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occuried. feinstuts us provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling thay, ia lender's judgment, precludes forfeiture of the Properly or other material impairment of
Lender's intereslin "% Property or rights under this Secutily Instrument. The procecds of eny award or claim
for damages that ar a'trihutablc to the impairment of Lender's interest in the Property are hereby assigned snd
shall bc paid to Lendir,

All Miscellaneous Precee:is that are not applied 1o restoration or repair of the Propesty shall be applied in
the order provided for in Scction 2.

12. Borrower Not Released. Forbearance By Lender Not 2 Waiver, Exiension of the lime for payment
or modification of amortization of *hs sums secured by this Security Instrument granted by Lender 1o
Bomower or any Successor in Interest of Romrower shall not operate 1o release the liability of Borrower or any
Successors in Intercst of Bowower. ILenrer shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refizsc w extend time for payment or otherwise modify amortization of
the sums svoured by this Security Instrument by ~casan of any demand made by the original Bomower or any
Successors in Intcrest of Borrower. Any forbeaance by Lender in excreising any right or remedy including,
without limitation, Lender's acceptance of payment: fivm third persons, entities or Successors in [nlerest of
Borrower or in ameunts less than the amount then due; =lall not be a waiver of or preclude the exercise ol any
right or remcdy.

13. Joint and Several Liability; Co-signers; Successor: #:! Assigns Bound., Botrower covenants and
agrees thal Borrower's obligations and liability shall be joiut ar2 several. However, any Bomower who
co-signs this Security Instrument but does not execuls the Nofe (a "co-signer”): (a) is co-signing this Security
Instrument only to montgage, grant and convey the co-signer's intere.t in bz Property under the terms of this
Sccurity Instrument; (b) is not personally obligated to pay the swms secuied-hy this Security Instrument; and
(c) agrees that Lender and any other Bomower can agree to extenil .podify, forbear or make any
sccommodations with regard to the terms of this Scourity Instrument or Uie Mote wilhout the co-signer's
consent,

Subjeet to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomower's
obligations under this Security Instument in wriling, and is spproved by Lender, sna'l obtain all of
Borrower's rights eand benefits under this Security Instrument. Borrower shall nct br released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to spin release in
writing. The covenants and agreements of this Sceurity lastrument shall bind (except as providsd.in Section
20) and bencfit the suecessors ahd assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed n conneclion with
Borrower's default, for the purpose of protecting Lender's inlerest in the Property and wighls under this
Security Instrument, including, but not limited to, atiorneys' fecs, propenty inspection and valuation fees. In
regard to any other fees, the absence of express suthority in this Security Instrument to charge a specific fee to
Borrower shall not be construcd ag a prohibition on the charging of such fee. Lender may not cherge foes that
arc cxpressly prohibited by this Security Instrurent or by Applicable Law.

If the Loun is subject (0  law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collested in connection with 1he Loan exceed the peemitted
limits, then; (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the
permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principa} owed under the Note
or by making a direct payment to Borrower, 1f a refund reduces principal, the veduction will be trcatcd as a
partis] propayment withoul any prepayment charge (wheiher or not a prepayment charge is provided for under
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the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will conslitute a
waiver of any right of action Borrower might have arfsing out of such overcharge,

13. Notices. All notices given by Bomower ar Lender in connection with this Security Instrwment mugt
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed fo have
been given ro Bomrower when mailed by first class muil or when actually delivered to Borrower's notice
address if scnt by other means, Notice to any one Borrower shall constitute notice (o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Addiess unless
Borower has designated e substitule notice address by notice to Lender, Borrower shall promptly notify
L<nde of Borower's change of sddress. If Lender specifics a procedure for reporting Borrower's change of

only o d'signated notice address under this Security Instrument at any one fime. Any notice to Lender shall
be given by dulivering it or by mailing it by first class mail 1o Lender's address stated herein unjess Lender
hes desigaaicy cniiher address by notice 1o Borrower, Any notice in connection with this Security Instrameni
shall not be desmed in have been given to Lendor until actually recoived by Lender. If amy notice required by
this Security Instruriert is also required under Applicable Law, the Applicable Law requirement wil] satisfy
the correspending reor ivement under this Seourity Instrument,

16, Governing Law; Sy erability; Rules of Construction. This Security [nstrument shall be governed
by federal law and the Jaw 0" the Jurisdiction in which the Property is located. Al] rights and cbligations
contaiged in this Security Instrurien: are subjeet to any requirements and limitations of Applicable Law,
Applicable Law might explicitly >r imblicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed (s -, prohibition against agreement by contract. In the event thal any
Provision or clause of this Security Instrament or the Note conflicts with Applicable Law, such conflict shail
not affect other provisions of this Securiiy “zatrument or the Note which can be given effect without the

As used in this Security Instrument: (a) ‘werds of the masculing gender shall mean and include
comresponding neuter words or words of the feminific gender; (b) words in the singular shall mean and include
the plural and viee versa; and (€) the word "may" gives sole discretion Wwithout any obligation to take any
action,

L7. Borrower's Copy. Borrower shall be given one copy 4f ‘itz Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borr oer. Asused in this Scation 18, "Interest
in the Property” means any legal or bencficial intecest in the rroperty;“including, but oot limited to, those
beneficial inlerests transfored in a bond for deed, controct for dect, inst2Yiment sules contract or eserow
agreemen, the intent of which is the transfer of litle by Borrowcr at a fulnre dat=+o s purchaser.

If il or any part of the Proparty or any Interest in the Property is sold o tunsferved (or if Borrower is not
& natural person and a bepeficial interest in Bomrower is sold or transferred) wittiout Lender's prior wrilten
consent, Lender may requirs immediare payment in full of all sums secured by thic Security Instrument.
However, this option shall not be exercised by Lender if such sxercise is prohibited by /ipplicable Law.

If Lender exercises this option, Lender shall give Bomower notice of acceleration.” Tii¢ notice shall
provide a period of not less thay 30 days from the date the notice js given in accordanse v ith-Section 15
within which Borrawer must pay all sums secured by this Security Instrument. [f Borrower faiis /¢ pay these
Sums prior to the expiration of this period, Lender may invoke any remedies permitted by thie-Cecurity
Instrument without further notice or demend on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels corain conditions, Betrywer
shall have the right to have enforcement of this Security Instrument discontinued at sny time priot to the
eariiest of: (a) five days before sale of the Property pursuent to Section 22 of thig Security Instrument; (b) such
other period as Applicable Law might specify for the wermination of Borrower's right to reinstate; or (c) entry
of » judgment enforcing this Seculty Instrument. Those conditions are that Borrower: () pays Lender all
sums which then would be due under this Security Instrument and the Note a3 if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; {¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneysffees, properiy inspection and valustion
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Propesty and rights under this Security Instrument, and Bomrower's obligation 1o pay the sums
Secured by this Security lustrument, skall continue unchanged unless as otherwise provided under Applicable
Law. Lender may requirs that Borrower pay such relnstatement sums and expenses in one or more of the
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following forms, as selected by Lender: (a) cagh; (b} money order; (c) certified check, bank check, weasurer's
check or cashicr's check, provided any such check is drawn upon an institution whose deposits arc insured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upen reinstatement by Bormower,
this Security Instrument and obligations scoured hereby shall remain fully effective as if no acceleration had
occurrcd. However, this right to reinstats shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 5 partial interest in ihe
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sal might result in a change in the entity (known as the "Loan Scrvicer) that collects Periodic Payments
due widsr the Note and this Securily Instrument and performs other mortgage loan secvicing obligations under
the Note-this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Scrviser unrelated to g sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given writen r.otice of the change which will state the name and address of the new Loan Servicer, the address
to which payrent; should be made and any other information RESPA Tequires in connection with a notice of
transfer of servicizg. +if the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Ncie, the mortgage loan servicing abligations to Borrower will remain with the Loan Servicer
or be transferred te-a successor Loan Servicer end age not assumed by the Notc purchaser unless otherwise
provided by the Note purclase:,

Neither Borrower nor Leuder may commence, join, or be joined to any judicial sction (as either &n
individual Jitigant or the member af a 5lass) that arises from {he other party's actions pursuant to this Security
Instrumnent or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Eorrswer or Lender has notificd the other party (wilh such ootice given in
compliance with the requirements of Setion 15) of such alleged breach and afforded the other party hereto a
reasonable period afler the giving of such ndiice to take correclive uction. If Applicuble Law provides 3 time
period which must elapse before certain sction var te tuken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given 10 Borrower pursuant
to Section 22 and the notice of acccleration given /0 Forrower pursuant to Section 18 shall be deemed 1o
satisfy the notice and opportunity to take corective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21:/{i) "Hazardous Substances” are those substances
defined 2s toxic or hazardous substances, pollutants, or weste by Environmental Law and the following
subslances: gasoline, kerosene, other flammable or taxic petoreyin produsts, toxic pesticides and hechicides,
volatile solveats, matcrials containing asbestos or formaldehyde, and raZivective materials; (b) “Environmental
Law" means federal laws and laws of the jurisdiction where Lhe Prope.ty is lncated that telale o health, safety
or envitonmental prolection; (¢) "Environmental Cleanup" includes any refzanse aclion, remedial action, or
removal action, as defined in Environmental Law; and (d) an “Environmenta! Condition" means a condilien
that can cause, contridute to, or otherwise trigger an Environmental Cleanup,

Borrower shall nol cause or pemmit the presence, uss, disposal, storage, ¢ reiease of any Hazardous
Substances, or threaten to release any Hazardous Subslunces, on or in the Property. Borrower shall nat do,
uor allow anyone else to do, anything affecting the Property (a) that is in violation of any Faviconmenta] Law,
(b) which creates an Eavironmental Condition, or (¢) which, due to the presence, use, .r celease of a
Hazardous Substance, creates a condition that adversely affects the value of the Praperty. The priceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics’ o7 Hezardous
Substances that are generally recognized fo be appropriate 1o normal residential uses and to mainter/ance.of the
Property (including, but not limited to, hazardous substances in consumer products),

Bomower shall promptly give Lender written notice of (2) any investigation, claim, demand, Tawsuil or
other action by any governmental or regulatory agency of private party invelving the Property and any
Hazardous Substance or Environments] Law of which Berrower has actual knowledge, (b) any Environmental
Condition, including but not limited (o, any spilling, leaking, discharge, release or (hreat of release of eny
Hazardous Substance, and (c) any condition caused by the presence, usc of release of o Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notificd by any governmunial or
regulatory suthority, er any private party, (hat any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly lake all neeessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any cbligation on Lender for an Environmental
Cleanup,
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NON-UNTFORM COVENANTS. Borrower and Lender fiwther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acecleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
aczcleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a) the
Jelautt; (b) the action required to cure the default; (c) a date, not Less than 30 days from the date the
notice iz-given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or begpie the date specified in the Dotice may vesult in acceleration of the sums secured by this
Secarity (nelennaent, forcclosure by judicial procecding and sale of the Property. The notico shall further
inform Bortomur.nf the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the pun-existence of a default or any other defense of Borrower to acceleration and
foveclosurc, If the f~Zunle is not cured on or before the date specified in the notice, Lender at its option
may require immediate payment fn fal) of all sums sceured by this Sceurity Instrument without further
demand and may forecivse ids Security Instrument by jndicial proceeding, Lender shall be entitled to
collect all expenses incurred i« pursuing the remedies provided in thiy Section 22, including, but not
Iixaited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of 2’ sums securcd by this Security Instrument, Lender shall relesse this
Security Instroment. Bormower shall hav euy recordation costs. Lender may charge Bomower a fes for
releasing this Sccurity Instrument, but oriy 1t the fee is paid to a (hird party for services rendered and the
charging of the fee is permitied under Applicable Law

24, Waiver of Homestead. In accordance with Iinois law, the Bomrower hereby releases and wajves all
rights under and by virtue of the lllinois homestead ecerprion laws.

15. Placement of Collateral Protection Insurance, Urless Botrower provides Lender with evidence of
the insurance coverage required by Bomower's agreomcitt r.itk Lender, Lender may purchasc insurance at
Borrower's expense to protect Lender's interests in Bomrowe('s /ollateral. This insurance may, but need not,
protect Borrower's interests. The coverage thal Lender purchascs mav-oot pay any claim that Borrower makes
or any claim thal is made against Borrower in connection with the ollaiers)l. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with évidsnce that Bomrower has obfained
insurance as required by Borrower's and Lender's agreement. If Lender parcaczas. insurance for the coliateral,
Borrower will be responsible for the costs of that insurance, including interest>nd any other charges Lender
mey imposc in connection with the placement of the insurance, uniil the effective e of the cancellation or
expiration of the insurance. The costs of the insurance may be added to Borrower . total nutstanding balance

or obligation. The costs of the insurance may be more than the cost of insurance Borcowe' may be able (o
oblain on ils own,
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms =nd covenants contained in this Sceuority
Instrument and in any Rider executed by Borrower and recorded with it,

Witrooses:

L ’éfa&eﬁé‘wf’/M (Seal)

Borowsr

: - (Seal)
DELCA 171 ALttr (. P

(Seal)

Bormowor

28 (Seal)

~Bortower

[Spoco Bolow Thiy Lino Forar’ 1]

STATE OF ILLINOIS, QCAGK County ss:

L \\= U ™, S\Et‘?—,\ u\?_c:a\ , & Ivuary Publie in and for said county and state,
do certify that Q&

GENE F. MARSHALL 4~/ %
\)E\wm A h‘t““s\\h \

personally known to me to be the same person(s) whose name(s) is(are) subsciiled to the foregoing
logtrument, appeared before me this day in person, and acknowledged that  he/sheftiicy sien=d aud delivered
the said instrument as his/her/their free and voluntary act, for the uses and purposcs therein st forra,

Given under my hand and official seal, this Acﬁ\\ day of kﬁt 200D .
. ‘”\ ©
My Commission cxpircs: \ \" \% \\
T " { L \ QL\.L‘ u‘;

2 - M PARTIN
NGoary Pabhic, State of linois

Gt S i ELIERW »1. PARTIAS — -Nomyra

AR
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EXHIEBIT "AM

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
COOK AND STATE OF ILLINOIS, TO WIT:

LOT 15 IN BLOCK 3 IN LYNWOOD TERRACE UNIT NUMBER 4, BEING A
SUBDIVISION OF PART OF THE SOUTH 1/2 OF SECTION 7, TOWNSHIP 35
NORTH, RANGE 15 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CCOK
CoUrTY, ILLINOILS.

BEIN: WHE SAME PROPERTY CONVEYED TO GENE F. MARSHALL BY DEED FROM
FINANZ (2. FEDERAL TRUST & SAVINGS BANK, RECORDED 07/26/2000 IN
DOCUMENT No.. 00565474,
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/A GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: . THIS LOAN IS NOT _ASSUMABLE
WITHOUZ THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

LOAN NOQ. 127282

THIS VA GUARANTEED LOAY AND ASSUMPTION POLICY RIDER is made this  29TH day
of DECEMBER, 2002 ., and is incotporated into end shall be deemcd to amend

snd supplement the Mortgage, Deed of Trust or Deed to Sccure Debi (herein “Security Instrument™) dated
of even date herewith, given by the underigned (hereln "Borrower") lo secure Borrower's Note 1o

1ST MARINER BANK

(herein "Lender”) and covering the Froperly deserived in the Seeurily Insirumemi and located at

20706 LAKE LYNWOOD SRVE
LYNWOOD, IL. 60411

[Propenly Avdress]

VA GUARANTEED LOAN COVENANT: In addilion to lhe covenanis nad agreements madc in the
Security Instrurmncnt, Borrower and Lender further covenan! and agree as follovrs:

If the indebtedness secured hereby he guaranteed or insured under Tille 38, United Stites Code, such Title
and Regulations {ssued thereunder and in cffect on the daie hereof shall govern (herighs. dulies and
liabilitics of Borrower and Lender. Any provisions of the Scourity Insttument or otbr instruments
executed in connection with said indebtedness which ate inconsisienl with said Title or Tiegilations,
including, tut not limited to, the provision for payment of any sum in connection wilh prepayment »f the
sccured indebtedness and the provision that the Lender may eccelerate payment of (ke secured indsbledness
pursuant to Covenant 18 of the Securily Instirument, are hereby amended or negated to Lhe extenl necessary
to conform such instruments to seid Title or Regulations,

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 1/03
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LATE ZHARGE: Al Lender's option, Borrower will pay a “late charge” not cxeeeding four per centum
(4%) of the'ovsedue payment when paid more thar fificen (13) days after the due date thereof 10 cover the
extra expense iuvo’vad in handling delinquent payments, bul such "lale charge" shall not be payable oul of
the proceeds of any cale made to satisfy the indebtedness sccured hereby, unless such proceeds are
sufficient to discharge ths-onlire indebledness and all proper costs and expenses secured hereby.
GUARANTY: Should the0% partment of Veterans Affairs fail or refyse to issuc ils guaranly in full smount
within 60 days from the dale thaihis loan would normally become eligible for such guarantly committed
upon by the Department of Velerans Affuirs under the provisions of Title 38 of the U.S. Code "Veterans
Benefils,” the Morigagee may deciare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may excrcise any other rights hereander of take any other proper action as by law
provided,

TRANSFER OF THE PROPERTY: This loan viay be doclared immediately due and payable vpon transfer
of the property securing such loan (0 any traniferec. unless the acceplability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 47, Title 38, United Stares Code,

An auvthorized transfer ("assumption") of the propery =il wso be subject to additional covenanls and
agreements as sct forth below:

(2) ASSUMPTION FUNDING FEE: A fec cquei to onz prreent (1%) of the bulance of this loan as of
the date of transfer of the property shall be payable at the iime of transfor to the Joan holder or ils
awthorized agent, as trustce for the Department of Velerans Affalr’. If the assumer fails 1o pay this fee 2t
the time of transfer, the fze shall constilute an additional debt to thai »iready secured by this instrumenl,
shall bear interesy at the rale herein provided, and, at the option of the poyes of the indebtedness hereby
secured or any iransferee thereof, shall be immedialely duc and payable, This fze is automatically waived if
the assumer is exempt under the provisions of 38 U.5.C. 3729 (c).

(b} ASSUMPTION PROCESSING CHARGE: Upen application for approvol 1o allow assumplion of
this loan, 3 processing fee may be charged by the loan holder or ils authorized agent 4or Cetermining the
creditworthiness of the assumer and subscquently revising the holder's ownership.riioias when an
approved transfer is complated. The amount of this charge shull nol exceed the maximun riteblished by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, Unned States
Code applies.

(c) ASSUMPTIO DEMNITY LIABILITY: If this abligation 35 assumed, then the assumer iicreby
agrees fo assume all of the obligations of the veteran under Lhe lerms of the instramenls creating and
securing the loan. The assumer further agrees 10 indemuily the Departmenl of Veterans Alfairs to (he
extent of any elaim paymem arising from the guaranty or insurance of the indebtedness created by Lhis
instrument.

VAASSUMP (03/G3)
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IN WITNESS WHEREQF, Borrower(s) has executer his VA Guaranteed Loan and Assumplion Policy
Rider.

”/é}zo/ //é;ué”//

GENE F. ARSHALL -Benowes “Borower
DCGM MARSHALL Bortower Ks Bormower
~Bomewer ~Bomrower
-Borrower Borrower
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