-~ UNOFFICIAL CO fiumymu)

1 0402622011
Eu%?:e *Gene” Moore Feae: $122.50

Cook County Recorder of Deeds
Date: 01/28/2004 11:18 AM Pg: 1 of 21

After Recording Retumn To:
G{UNTRYWIDE HOME LOANS, INC.

M3 \§V—79 DOCUMENT PROCESSING

P.0.Box 10423
Van Nluys, CA 91410-0423

Prepared By~
KRISTI HODLMES
AMERIC-~'S WHOLESALE LENDER

6440 SOUTHTOLNT
JACKSONVILLEA
FL 32216

ARKWAY #300

v [Space Above This Line For Recording Data]

ND WHEN RECORDED RETURN TO:
tooser & Freibert Land Title, LLG
‘61 St. Matthews Av?{{')u%7#5
ouisvile, Kentuck )2
Fite#t ¥ - 1O—0OA |

HERDLE
[Escrow/Closing #)]

00004525257711003
[Doc ID #]

MORTGAGE

MIN 1000157-0063119040-4

DEFINITIONS

Words used in multiple sections of this document are defined below and cther ‘words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used inthis’document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated NOVEMBER J5 /2003
with all Riders to this document.
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DOC ID #: 00004525257711003
(B) "Borrower" is

DECOLIA L HERDLE  L'rrest Hordie _i‘\__,_)i{:'c + husband

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" ‘s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as.='pominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Iniirment. MERS is organized and existing utider the laws of Delaware, and has an address
and telephone numb o P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is

AMERICA'S WHOLESALE LENDER

Lender is a CORPORATINL

organized and existing under the/'lawvs of NEW YORK

Lender's address is

P.O. Box €60694, Dallas, TY 75266-0694 .
(E) "Note" means the promissory nd'e signed by Borrower and dated NOVEMBER 05, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED FORTY SEVEN THOUSRNZFIVE HUNDRED and 00/100

Dollars (11.8. % 147,500. 00 ) plus iitcrest. Borrower has promised to pay this debt in regular
Pertodic Payments and to pay the debt in full not later Jhal, NOVEMBER 01, 2033

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus inlerest, any prepaymeit charges and late charges
due under the Note, and all sums due under this Security Instiein<nt, plus interest.

() "Riders" means all Riders to this Security Instrument that'arl executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [J/Seccnd Home Rider
Balloon Rider __I Planned Unit Development Rider =4 Vamily Rider
[ VA Rider [ Biweekly Payment Rider Othel(s) [specify]
0

(I) "Applicable Law" means all controlling applicabie federal, state and locad statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law)} as we.l as"2il applicable final,
ron-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeo vnels association
or similar organization.

(K) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated Os-check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic inrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or crédit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)

e Zop- K
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damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the Property;
(iii} conveyance in lien of condemmnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for {i) principal and interest under the
Note, plvd (i1} any amounts under Section 3 of this Security Instrument,

(P) "RESYFA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementitg rognlation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additiona. of soccessor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related m digage loan" even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.
{Q) "Successor in Interest r.f Borrower" means any party that has taken title to the Property, whether or not

that party has assumed Berrlwer's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN TLY PrOPERTY
This Security Instrument secures to Leriees: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} tie performance of Borrower's covenants and agreements under this
Security Instrument and the Note. rol this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Livder)and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described v overty located in the
COUNTY of COOK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT "Av ATTACHED EERETO AND b ADE A PART HEREOF.

Parcel ID Number: which currentl: has the address of
1638 N. LOTUS AVE , CHICAGC >
[Street/City]

llinois 60639-4202 ("Property Address"):
[Zip Codz]

"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by

Borrower in this Security Instrument, but, if necessary to comply with law or customn, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, includlZ,
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbranres of record. Borrower warrants and will defend generally the title to the Property against al!
claims avd demands, subject to any encumbrances of record.

THIS S“CURITY INSTRUMENT combines uniform covenauts for national use and non-uniferm
covenants with limited variations by jurisdiction to constitute a uniform security instrnument covering real
property.

UNIFORM CCVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Friacival, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the srivcipal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges.@.¢ under the Note, Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due undef the Note and this Security Instrument shall be made in .S, currency.
However, if any check or other-ias.wnent received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaia, Tender may require that any or all subsequent payments due under
the Note and this Security Instrurnent be made in one or more of the following forms, as selected by Lender:
(a} cash; (b) money order; (c) certified cnick, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whosg deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location desi gnated In the Note or at such
other location as may be designated by Lender in acerrdance with the notice provisions in Section 15. Lender
ay retarn any payment or partial payment if the puvment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or part'al payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its ripits *o refuse such payment or partial payments in
the future, but Lender is not abligated to apply such paymentis ab/diz time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then el der need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower meke’s rayment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lendér shall-=ither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outs ‘anding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrovear “night have now or in the future
against Lender shall relieve Borrower from making payments due under the Néte ind this Security Instrument
or performing the covenants and agreements secured by this Security Instrument:

2. Application of Payments or Proceeds, Except as otherwise described in tha s 3ettion 2, all payments
accepted and applied by Lender shail be applied in the following order of priority: \a) iltierest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payment; shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall % applied first to
late charges, second to any other amounts due under this Security Instrument, and then to re¢ucs t+e principal
balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment whicli ‘rludes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent paymert ap-.the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment receivell fom
Borrower to the repaymenti of the Periodic Payments if, and to the extent that, each payment can be paid in
full. Teo the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be

applied first to any prepayment charges and then as described in the Note.,
InitFa\s:M%/
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shail not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a)
taxes and nssessments and other itemns which can attain priority over this Security Instrument as a lien or
encumbr.nce on the Property; (b) leasehold payments or ground rents on the Property, if any; () premiums
for any and a’i.insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums paratle by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with/th provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the teim. of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any| b escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fisinish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds forl Eicrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lendi; may waive Borrower's obligation to pay to Lender Funds for any or all Bscrow
Items at any time. Any such wiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payavis ihe amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lend-: tequires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed)to he a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Eserow Ttems directly, pursuant to a waiver, »ud/Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its righis under Section ¢ énd pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amounf! Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then riguired under this Section 3,

Lender may, at any time, collect and hold Funds in an zinoimt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and {(b) not to exvesd the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due Op'ihe basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in aCzo dance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured bya federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whaose deposits are so 1asured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no tate? than the Hime specitied under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, arnually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interesi ou thé Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in */itin ¢ or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower a1’y interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall b » paid oa the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as requirer. by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acooit+3 Borrower
for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in escrow . as ‘defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 menthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall no Lify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

intis: Qﬁ_f V4 /g
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priotity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comumunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borroy/ar: ‘a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforceimsit’of the lien while those proceedings are pending, but only umtil such proceedings are
concluded; or(z) Lecures from the holder of the len an agreement satisfactory to Lender subordinating the
lien to this Security In.strument, If Lender determines that any part of the Property is subject to a lien which
can attain priority ovir tis Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date’ on which that notice s given, Borrower shall satisfy the lien or take one or more
of the actions set forth ahLve in this Section 4.

Lender may require Borrowsr to pay a one-ttme charge for a real estate tax verification and/or reporting
service used by Lender in comwction with this Loan,

5. Property Insurance. Borrowsr shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fird. hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, sarthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amedriy (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o +hs rreceding senterices can change during the term of the [Loan.
The insurance carrier providing the insurande shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall ‘nov be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, eitaer: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-tinie qnarze for flood zone determination and certification
services and subsequent charges each time remappings of similar changes occur which reasonably might
affect such determination or certification. Borrower shall zise e responsible for the paymert of any fees
imposed by the Federal Emergency Management Agency in crircotion with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages desciiled abeve, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is ur'der ap obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall curer render, but might or might not
protect Borrower, Borrower's equity in the Property, or the comntents of the Plenerty, against any risk, hazard
or liability and might provide greater or lesser coverage than was pi cviousiy in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might signifivaiitly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender und< i this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amdunits shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, apor: notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subjett “C Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall namie 4.<cder as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies anll rerawal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premimias.and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall

name Lender as mortgagee and/or as an additional loss payee.
!mtiaEsQ& §7 "/J
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold siich ‘nsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has Yeen completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymierics as the work is completed. Unless an agreemertt is made in writing or Applicable Law
requires interest {4 he paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earning vr: such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out ¢ th¢ insurance proceeds and shall be the sole obligation of Borrower. If the restoration
Or Tepair is not economicalty feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secuied by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insuraice proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the rroperty, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does'not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may negottate and settle the claim. The 30-day period wiil
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
vltherwise, Borrower hereby assigns to Lendery(a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the N4t or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of \neamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such righ’s ary applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or sestore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then die.

6. Occupancy. Borrower shall occupy, establisn,/and use the Property as Borrower's principal
residence within 60 days after the execution of this Secur: wy/ustrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year alier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Proper(y; Iaspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorave-or’ commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mzussin the Property in order to
prevent the Property trom deteriorating or decreasing in value due to its condi*ton/ Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrswer/shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or conderination proceeds are
paid in connection with damage to, or the taking of] the Property, Borrower shall be reeponsthle for repairing
or restoring the Property only if Lender has released proceeds for such pwrposes. Lenler nay disburse
proceeds for the repairs and restoration in a single payment or in a series of progress paymentsasithe work is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restore thas Froperty,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoratiof.

Lender or its agent may make reasonable entries upon and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shzll sive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

s EA Y,
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Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residens.

9. Protzction of Lender's Interest in the Property and Rights Under this Security Instrument. If
{a) Borrover Zils to perform the covenants and agreements contained in this Security [nstrument, (b) there
is a legal procesding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instroier. (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a Ler which may attamm priority over this Security Instrument or to enforce laws or
regulations), or (¢) Brirover has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropridie/ to protect Lender's interest in the Property and rights under this Security
Instrument, including proriuting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to- (a) paying any sums secured by a lien
which has priority over this Secuiit 7 Instrument; (b) appearing in court; and {c) paying reasonable attorneys'
fees to protect its interest in the Propesiyand/or rights under this Security Instrument, including its secured
Property to make repairs, change locks, Jeplace or board up doors and windows, drain water from pipes,
eliminate building or other code vielaticzs dangerous conditions, and have utilities turned on or off
Although Lender may take action under this ®4cton 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that 4. :nder incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon aotice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall co.aply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the/fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurarice in effect. If, for any reason,
the Mortgage Insurance caverage required by Lender ceases to be available fio n the mortgage insurer that
previously provided such insurance and Borrower was required to make sepeiately designated payments
toward the premiums for Mortgage Insurance, Borrower shali pay the premiums récuir<d to cbtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost subst wtially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an altern-te mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not availabls, Borrower shall
continue 1o pay to Lender the amount of the separately designated payments that wero Zu when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payrients as a
non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be non-rifaidable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required. to-pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve paymen if
Mortgage Insurance coverage (in the amount and for the peried that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage

obligatiin vo pay interest at the rate provided in the Note.

Mortgzge Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bérrewsr does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage/irsurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreime.its with other parties that share or modify their risk, or reduce losses. These agreemerts
are on terms and ¢ownr.itions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These ‘greements rnay require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affitiate of iy of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a’portion of Borrower's payments for Mortgage Insurance, in exchange

insurer, the arrangerment is oflen termed “caplive reinsurance.” Further:

(a}) Any such agrcements will not afieit the amounts that Borrower has agreed to pay for
Martgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and tiey will not entitle Borrower to any refund.

M) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteqiiorl Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aviomatically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearnes’ i the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture: il Mizcellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's sion ity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misceilaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has bied cumpleted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pdy\for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on sugn Miscellaneous
Proceeds, Lender shall not be required tc pay Borrower any interest or earnings on such Miitcellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be 1essened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrurnent, whetker~ur not
then due, with the excess, if' any, paid to Borrower. Such Miscellaneous Proceeds shall be applied.ir-the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

@D-SA(IL) 0010)02  CHL {07/02) Page 8 of 16 Form 3014 1/01
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,

partial taking;“destruction, or loss in value. Any balance shall be paid to Borrower.

In the cyrnrof a partial taking, destruction, or loss in value of the Property in which the fair market
vaiue of the Ploprrty immediately before the partial taking, destruction, or loss in value is less than the
amount of the suray. ecured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender Oth-rwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security/in trument whether or not the sums are then due.

if the Property is ab/ddoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next s:nt nce) offers to make an award to settle a claim for damages, Borrower fails
to respond fo Lender within 3¢ d-ys after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eif'iéi to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether (r not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or my party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any acticnor proceeding, whether civil or criminal, is begunt that, in
Lender's judgment, could result in forfeiture of tt e Property or other material impairment of Lender's intersgt
in the Property or rights under this Security Instrumelit. Rorrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiturd o' the Property or other material impairment of
Lender's interest in the Property or rights under this Securit: [nstrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lendur's'interest in the Property are hereby assigned
and shali be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoraticn or »2pair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a [Wairer. Extension of the time for
payment or moditication of amortization of the sums secured by this Secuwity Tnstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releas= the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commierce “Toceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise inodify amortization
of the sums secured by this Security Instrument by reason of any demand made by the (original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercising \2ay rieht or remedy
including, without limitation, Lender's acceptance of payments from third persons, eatities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver oro» preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower {ovenants
and agrees that Borrower's obligations and lability shail be joint and several. However, any Borro warwho
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing s
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obtigated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's

consent.
el BA o).
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sectirity Instrument unless Lender agrees to such release in
writing. The covenants and apreements of this Security Instrument shall bind (except as provided in Section
20) anl bey efit the successors and assigns of Lender,

14. Léan Charges. Lender may charge Bofrower fees for services performed in connection with
Borrower's Aeifault, for the purpose of protecting Lender's interest in the Property and rights under this
Security Insimupént, including, but not limited to, aftorneys’ fees, property inspection and valuation fees, In
regard to any 4thel fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall (16t be construed as a prehibition pn the charging of such fee. Lender may not charge fees
that are expressly profibii2d by this Security Instrumment or by Applicable Law.

If the Loan is sublec! to a law which sets maximum loan charges, and that law is finaglly interpreted so
that the interest or other/[0an charges collected or fo be collected in connection with the Loan exceed the
permitted limits, then: (a) any suach loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; wid (0) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Zerder may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment witnsut any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowss s accentdnce of any such refund made by direct payment to
Borrower will constitute a waiver of any rightvfaction Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrowe: or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connectiory with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first clasﬁI mail or when actually delivered to Borrower's notice
address if sent by other means. Notice 1o any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The| notics address shall be the Property Address unless
Borrower has designated a substitute notice address by nciel o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a plosedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrumuart at a=y one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated hercin unless
Lender has designated another address by notice to Borrower. Any notice 3 connection with this Security
Instrument shall not be deerned to have been given to Lender until actually ricaived by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the apriicable Law requircment
will satisfy the corresponding requirement urider this Security Instrument.

16. Governing Law; Severability; Rules of Canstruction. This Security Insiruniént shall be governed
by federal law and the law of the jurisdiction in wﬁich the Property is located. All.r ghts and obligations
contzined in this Security Instrument are subject tolany requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it mieh! bésilent, but
such silence shall not be construed as a prohibition against agreement by contract. In the rve-i: that any
provision or clause of this Security Instrument or the ote conflicts with Applicable Law, such Godfict shall
not affect other provisions of this Security Instrument or the Note which can be given effect w.thovt the
conflicting provision.

As used in this Security Instrument: {(a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "mpy" gives sole discretion without any obligation to take
any action. ‘

|
g
| Initial <7
4 1/01

i
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrewer. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, inctuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow acreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

[#all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consgit, Lender may require immediate payment in full of all sums secured by this Security
Instrument. \Hoyiaver, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Lay,

If Lender exeiwses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of pot Mss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower m st pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expire.ion of this period, Lender may invoke any remedies permitted by this Security
Instrument without further no‘icé or demand on Borrower.

19. Borrower's Right 10 ‘reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to havecniforcement of thig Security Instrument discontinned at any time prior
to the earliest of: (a) five days befor: sale of the Property pursuant to Section 22 of this Security Instrument,;
(b} such other period as Applicable Law/muzht specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this S<edrity Instrumernt, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due urge: this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any otlie covenants or agreemnents; (c) pays all expenses incurred in
enforcing this Security Instrument, including, byt nut limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incunad for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; a\d ) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property ana rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Secutity’ Tostrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requice that Borrower pay such reinstatement
sums and expenses in one or imore of the following forms, as seloctad by Lender: (a) cash: (b} money order;
(c) certified check, bank check, treasurer's check or cashier's chetk, providad any such check is drawn upon
an mstittion whose deposits are insured by a federal agency, instrur entzlity or entity; or (d) Electronic
Funds Transfer. Upon reinstaternent by Borrower, this Security Instrumient/and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this(nglit to reinstate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noté oF « partial interest in the
Note (together with this Security Instrument) can be sold one or more times wiltiput prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer' 2 hat cnllects Periodic
Payments due under the Note and this Security Instrument and performs other mortgee lean servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also miget be e or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the ioan Servicer,
Borrower will be given written notice of the change which will state the name and address of the nivi Loan
Servicer, the address to which payments should be made and any other information RESPA reauizss in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced Ly a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower wil
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the

Note purchaser unless otherwise provided by the Note purchaser.
Initia & f\/g‘( ﬂ
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
indtvidual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirernents of Section 15) of such alleged breach and afforded the
other ratty hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provifes a time period which must elapse before certain action can be taken, that time period will be
deemed to b< i=asonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Bormbyier pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall te deemed to satisfy the notice and opportinity to take corrective action provisions of this
Section 20.

21. Hazardeus  Syhstances, As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as (0x.c or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: ga.oline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
herbicides, volatile solvents, inaterials containing asbestos or formaldehyde, and radioactive materials; {b)
"Environmental Law" means fédéral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmdmiel protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (@) an "Environmental
Condition" means a condition that can ¢ .use, contribute to, or otherwise trigger an Envirommental Cleanup.

Borrower shall not cause or permuibs presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten {o release any HazarZous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affectin; the Property {a) that is in violation of any Environmental
Law, (b} which creates an Environmental Conditio®, o1 (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storige on the Property of small quandities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substatic s in consumer products}.

Borrower shall promptly give Lender written notice of (alany investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private rarty involving the Property and any
Hazardous Substance or Environmental Law of which BUrower-=as actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, I¢aking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by-thé presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. It Bosthwer learns, or is notified by
any governmental or regulatory authority, or any private party, that any remova’ or Gther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall cre(ty any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliovs:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratior, following
Borrower’s breach of any covenant or agreement in this Security Instrument (but ne? gwior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall speacify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from tle Cate
the netice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament, foreclosure by judicial preceeding and sale of the Property. The notice shall

mitia\@_ﬁﬁ s
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further lemand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitlzu to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not lirrited te, reasonable attorneys' fees and costs of title evidence.

23. Re'eape. Upon payment of all sums secured by this Security Instrument, Lender shafl releass this
Security Instzipicat. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this/security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fe< 1y permitted under Applicable Law.

24. Waiver of Yioriestead. In accordance with Ilinois law, the Borrower hereby releases and waives
all rights under and by “irfue of the Illinois homestead exemption laws.

25. Placement of Zollateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage reglired hy Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect ‘Leider's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made azainst Borrower in connection with the collateral. Borrowet may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower hag
obtained insurance as reguired by Borrowes's ond Lender's agreement. If Lender purchases tnsurance for the
collateral, Borrower will be responsible fo=“tbe costs of that insurance, including interest and any other
charges Lender may impose in connection witn the placermnent of the insurance, until the effective date of the
cancellation or expiration of the insurance. The cOsts\of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of “he insurance may be more than the cost of insurance
Borrower may be able to obtain on its own,

ob EAA
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

,/_‘Z?-_f’i&‘i' .

Bobbie/ Oracon -

Joarw CHA

C dertia ) Dewstle (Seat

DECOLIA L. HERDIE -Borrower

/‘//,’
Wy a4 / //’7// (Seal)

-Bor ©
Cemest Herdlie -

(Seal)

-Borrower

{Seal)

-Borrower
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STATE OF ILLINOIS, County ss: oo/
I, BoBGIE BRowr - civzalic &7 > & Notary Public in and for said county .
and state do hereby certify that D& Corssa L. HeERDELE AMD E RpPesTt HEIRDLE ) Lo *FQ 3

s band

perscnally kndvia to me to be the same person(s} whose name(s) subscribed to the foregoing instrument,
appeared befrie rue this day in person, and acknowledged that he/she/they signed and delivered the said
instrurnent as his/liex/ heir free and voluntary act, for the uses and purposes therein set forth.

Given under myv'nayd and official seal, this =3 day of FFomepedes, 2003
My Commission Expires: / . » T "
//éi,’ﬂ,_@,, Ao ook e & ém- L g
< Notary Public 7
OFFICIAL SEAL

BOBBIE BROWN-WOZNICKI
NOTARY PUBLIC, STATE OF ILLINCIS
}_‘IV', Commission Expires Dec. 20, 2006
Py P

Gan e ]

THIS INSTRUMENT PREPARED BY:

Chas T WNaeoasn e
Mooser & Freibert Land Title, LLC
161 St. Matthews Avenue, #5
Louisville, Kentucky 40207
502.315.1650
File#t
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THIS AFIXED/ADJUSTABLE RATE RIDER s made this FIFTH day of
NOVEMBEK, /2002 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust o Security Deed (the "Security Instrument”) of the same date given by the undersigned
("Borrower™) to secure Borrowet's Fixed/Adjustable Rate Note (the "Note") to
AMERICA'S WHOLLSALE LENDER
("Lender") of the same date and covering the property described in the Security Instrurnent and located at:

1638 N. LOTUS AVE, CHICAGO, TL 60639-4204
[Property Address]

THE NOTE PROVIJES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUST/BLT INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUN RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In“4c{iion to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveran and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY ¥/ YMENT CHANGES

The Note provides for an initial fixed interest rars of 4.500 %. The Note also provides for a change
in the initial fixed rate to an adjustable interest rate, a. follows:

4. ADJUSTABLE INTEREST RATE AND MONTHL Y PVAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will cliaige to an adjustable interest rate on the
first day of NOVEMBER, 2006 ,and the adjustable interest rate T will pay may change
on that day every 12th month thereafter. The date on which iny iritial fixed interest rate changes to an
adjustable interest rate, and each date on which my adjustable iniwrest rare.could change, is called a "Change
Date "

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be bes>d on an Index. The "Index” is
the average of interbank offered rates for twelve month 1.8, dollar-denominated ¢epesits in the London market,
as published in The Wall Street Journal. The most recent Index figure avaitable a5 oithe first business day of
the month immediately preceding the month in which the Change Date occurs is calted t1€," Current Index".

If the Index is no longer available, the Note Holder will choose a new index that iz hased upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleylate my new intersst rate by adding
TWO & CNE-QUARTER percentage points ( 2.250 %) to the Current Index. THe Nz Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%) Sukisct to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Clange
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

CONV

® ARM Fixed Period LIBOR Rider gd
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(D) Lirits on Interest Rate Changes

The intelest rate T am required to pay at the first Change Date will not be greater than 6.500 %or
less than 20200 %, Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change l'at. hv more than two percentage points from the rate of interest I have been paying for the
preceding 12 momnths. ® [v interest rate will never be greatetthan  10.500 %.

(E) Effective Date of Changes

My new interest rite/ will become effective on each Change Date. [ will pay the amount of my new
monthly payment beginmizig on the first monthly payment date after the Change Date until the amount of my
monthly payment changes agail.

(F) Notice of Changes

The Note Holder will deliver oruail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice wili include the amount of my mi mthly payment, any information required by law to be given to me
and also the title and telephone number of person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A‘BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate ol age: to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Securt'y Instrument shall read as follows:

Transfer of the Property or a Beneficial Iiterest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneticial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bori fir deed, contract for deed, installment sales
coniract or escrow agreement, the intent of which is the tredisfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in {ho Propesty js sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borro ver 15 sold or transferred) without
Lender's prior written consent, Lender may require immediate paymentin full of all sums secured by
this Security Instrument. However, this option shall not be exercised Yy lender if such exercise is
prohibited by Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of 4vcelsration. The notice
shall provide a peried of not less than 30 days from the date the notice is given ‘iaccordance with
Section 15 within which Borrower must pay all sums secured by this Securlty Instrument, If
Borrower fails to pay these sums prior to the expiration of this period, Lender may rwvoke any
remedies permitted by this Security Instrament without further notice or demand on Borrorver:

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the tioms stated in
Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above-chall then
cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18§,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

cony |
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1f%dl or any part of the Property or any Interest in the Property is sold or transferred (or if

Berrowrl 1; not a natural person and a beneficial interest in Borrower is sold or transferred) without

Lender's zii<r written consent, Lender may require immediate payment in full of all sums secured by

this Secwrity Ipstrument. However, this option shall not be exercised by Lender if such exercise is

prohibited by ‘Apulicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be

subrmitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being mid¢ to the transferse; and (b) Lender reasonably determines that Lender's security

will not be impaired by the loan assumption and that the risk of a breach of any covenant or

agreement in this Security’ Instoament is acceptable to Lender.

To the extent permitted by Azuplicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lendsc also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrovier) will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borroweid i1 writing.

If Lender exercises the option to requile{mnediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower muit pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further no'ice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agress o) the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

j _h 2 — (Seal)

DECOLIA L. HERDLE -Baorrower

{Seal)

~Borrower

Eemest Herdte

(Seal)

-Borrower

{Seal}

-Borrower

CONV
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Exhibit <A
File Number: 2310091

Parcel No. 13-33-321-n20

Lot 7 in Block 13 in MILLS-AND SONS NORTH AVENUE AND CENTRAL SUBDIVISION in the Southwest % of Section 33,
Township 40 North, Range 12 TFast of the 37° Principal Meridian, in Cook County, Illinois.

BEING the same property conveyed to OCWEN Federal Scrvices, Inc., a Federal Savings Bank, by Deed dated June 10, 2002, of
record in Instrument No. 0020746028; then Jvither conveyed to Ernest Herdle and Decolia Herdle, as Joint Tenants, by Quit Claim
Deed dated June 20, 2002, of record in Instrumdnt No. 0021414950, in the Office of the Recorder of Cook County, Illinots.




