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DEFINITIONS
Words used in multiple sections of this documen: are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used int this document are also provided

in Section 16.

(A) "Security Instrument" means this document, whichis eed November 24, 2003
together with all Riders to this document.
(B} "Borrower" is J. Richard Paullin, Jr, Margaret Ellen Paullin, married

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a S€parate corporation that 13- acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is First Home Mortgage

Lender is a Corporation
organized and existing under the laws of State of New York
Lender’s address is 950 North Elmhurst Road, Mount Prospect, IL 60056

(E) "Note" means the promissory note signed by Borrower and dated November 24 , 2003
The Note states that Borrower owes Lender Ninety Seven Thousand and No/100

: Dollars
(U.S. $57,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  December 1, 2033 .
(F) "Property" mcans the property that is described below under the heading "Transfer of Rights in the
Property. "
(G) "Loan" :iicans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the INot., and all sums due under this Security Instrument, plus interest.

(H) "Riders" msans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execui=i] by Borrower [check box as applicable]:

[x] Adjustable Rate Ride: D Condominium Rider [] Second Home Rider
Balloon Rider (] Planned Unit Development Rider [x ] 1-4 Family Rider
VA Rider [ Bisveekly Payment Rider (] Other(s) [specify]

(I) "Applicable Law" means all con rolling applicable federal, state and local statutes, regulations,
ordinanices and administrative rules and ordrs (it have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and As/essmients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrty by a condominium  association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, cther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through areJ:ctronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize 4 finarzial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale ‘“‘ransfors, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cirdtinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of darages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any yart of the Property,
{iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as tu;-0% v=lue and/or
condition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defiult on, the
Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all Tequirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(Q) "Successor in Tnterest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the Iepayment of the Loan, and al] renewals, extensions and
modifications of the

[Type of Recording Jurisdiction] of Cock [Name of Recording Jurisdiction]:

SEE ATTACHED LEGAL DESCRIPTION RIDER

Parcel ID Number: o7- 14-122-013 which currently has the address of
615 N ewbury Lane [Street)
Schaumburg [City], Lllinois 60173 [Zip Code]

("Property Address ")

TOGETHER WITH all the Improvements now or hereafter erectid or, the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in Wiz Security Instrument ag the
"Property." Borrower understands and agrees that MERS holds only legal ‘titl=—to. the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custois, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or-all of those interests,
inciuding, but not limited to, the right to foreclose and sell the Property; and to take any acton required of

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed-and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ‘excint for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against gl
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
Covenants with limited variations by jurisdiction to constityte 4 uniform security ingtrument covering real
property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltemg
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the Note immediately prist o foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the coverants and agreements secured by this Security Instrument.

2, Application of Payments-or Praceeds. Except as otherwige described in thig Section 2, all payments

If Lender receives a bayment from Borrower i 3 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the Payment riay-be applied to the delinquent payment and the
late charge. If more than one Periodic Payment i outstanding, /_erder may apply any payment received from
Borrower to the répayment of the Periodic Payments if, and 1o the ixtent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied t5 ihe fiyll payment of one or more
Periodic Payments, such €Xcess may be applied to any late charges dye. Voluntary prepayments shall be

3. Funds for Escrow Items. Borrower shall Pay to Lender on the day Periodic Fayments are dye under
the Note, until the Note is paid i full, a sum (the “"Funds"} to provide for bayment of an ount; due for- @
taxes and assessments and other items which can attain priority over this Security Instrumen: - 2 lien or
encumbrance on the Property; (b) leasehold Payments or ground rents on the Property, if any; {C} premiums
for any and all insurance required by Lender under Section §5; and (d) Mortgage Insurance premiune, i any,
Of a0y sums payable by Borrower to Lender in liew of the payment of Mortgage Insyrance premiums in

shall pay Lender the Funds for Escrow Irems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where Payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “"covenant and agreement” is used in Section 9. [f Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails (g pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and Pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver a8 to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
bay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESP, » and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabls estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Furds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lenger shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shail ‘ot charge Borrower for holding and applying the Funds, anmually analyzing the

Applicable Law permits Lenger to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to e paid o the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interegt shall be paid on the
Funds. Lender shall give to Borrow(r, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held (n_szrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wita RESPA. If there is a shortage of Funds held in €SCTow, as
defined under RESPA, Lender shall notifty Borrovier :s required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage /i accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds helg ig £5Crow, as defined under RESPA, Lender shall
notify Borrower ag required by RESPA, and Borrower shall'pay "o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12monthly payments.

Upon payment in full of all sumg secured by this Security Lstrumeit, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments,” cnaiges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrime:it. leasehold payments or
‘ground rents on the Property, if any, and Community Association Dues, Fees, ang «assessments, if any. To the
extent that these items are Escrow Items, Borrower shal pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Ins rument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a marie; a7ceptable to
Lender, but only so long as Borrower is performing such agreement: {b) contests the lien in goud 1ith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s Opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender Subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower t0 pay a one-time charge for 3 real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term “extended coverage,” and any other

Borrower to pay, in connection with this Loan, either: (@) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and zubsequent charges each time remappings or similar changes occur which reasonably might
affect such’ determination or certification, Borrower shall alsg be responsible for the payment of any fees
imposed by the Teceral Emergency Management Agency in connection with the review of any flood zone
determination resylti g from an objection by Borrower.

If Borrower fails’ to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s apfon and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of cuverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in-the Property, or the contents of the Property, against any risk, hazard
or liability and might provide griater’ or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower coyld have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and sha{ be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renevils of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard meurtsage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to-Lender2i] receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not oflierwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a starida-d mortgage clause and shall
name Lender as mortgagee and/or as an additional logs payee,

writing, any insurance proceeds, whether or not the underlying insurance was required by Londer, shall be
applied to restoration or repair of the Property, if the Testoration or repair is economically” “wsible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have. the right to
hold such insurance proceeds until Lender has had an Opportunity to inspect such Property to ensure-th= work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third Darties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle 4 claim, then Lender may negotiate and settle the claim. The 30-day period wil]
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or

policies covering the Property, insofar as such rights are applicable to the Coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amoumnts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Cecupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 aays after the execution of this Security Instrument and shall contimie to occupy the Property as
Borrower’s’ piniipal residence for at least one year after the date of OCCupancy, unless Lender otherwise
agrees in writing, which consent shall 1ot be unreasonably withheld, or unless extenuating circumstances
exist which are beycnd Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair‘die Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is recding in the Property, Borrower shail maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that Tepair or restoration is (ot economically feasible, Borrower shall promptly repair the Property if

completed. If the insurance or condemnation proceeds ar not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the coanpletion of such repair or restoration,

Lender or its agent may make reasonable entries uptn _ard inspections of the Property. If it has
Teasonable cause, Lender may inspect the interior of the improverients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectivi specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duning the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or‘with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or stateriens to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property'as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Yns'cument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument. %) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights wpier thig
Security Instrument (Such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever ig
teasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonabie
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attorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leage.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10.iMortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sh~iipay the premiums Tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provi<ed such insurance and Borrower was required to make separately designated payments
toward the premium: for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent‘to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of ‘th: Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantizlly equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the ainoary of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender vill dccept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lénder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer rzguire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requiicsy provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separalely designated Dayments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward «he premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insularce in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends ia accordance with any written agreement
between Borrower and Lender providing for such termination or uritil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intereat at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchales the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party r5-the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce Jinses. These agreements are
on terms and cenditions that are satisfactory to the mortgage insurer and the othe patiy (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments Using ary source of funds
that the mortgage insurer may have available (which may include funds obtained from IMort sage Insurance

remiums).
? As a) result of these agreements, Lender, any purchaser of the Note, another insurer, anysetsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts(that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in ¢xchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, . any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2

In the ever. of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied ‘0 fae sums secured by this Security Instrument, whether or not then due, with the excess, if
any, Iiaid to Borrower:

n the event of 2'paicial taking, destruction, or loss in value of the Property in which the fair market
value of the Property ininediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums. secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uiless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced-hy the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair(market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance skall be paid to Borrower.

In the event of a partial taking, destructiGu; or loss in value of the Property in which the fair market
value of the Property immediately before the parriai-taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the nartial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sun's »Ze then due.

If the Property is abandoned by Borrower, or if, after ziotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice ¢ given_Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the (Propzrty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means fie-third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of aedan in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil o criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairoent of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defau’t and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be'disinissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any aviard or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are herep; assigned

and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand pade by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations. under this Security Instrument in writing, and is approved by Lender, shall obtain ail of
Borrowcr’s. rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s ‘ovligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The ‘corenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit.{ne successors and assigns of Lender.

14. Loan Cliarges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for lie purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includizg, but not limited to, attorneys” fees, property inspection and valuation fees. In
regard to any other fees, the alsence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be consirues as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this ScCerity Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges Collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charg: shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrealy collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 0 inake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayinert. charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of zay-such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might h=ve arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in Connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this-Securits- Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when Gctually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall coistiite notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall Ue-the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. ‘Beirower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for report'ag Borrower’s change of
address, then Borrower shall only report a change of address through that specified. procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any/ notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein wnless Lender
has designated another address by notice to Borrower. Any notice in connection with this Sesirity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice 1equired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement ‘will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
pravision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of thig Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (@) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b words in the singular shail mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion withoyt any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

consent, Lerder may require immediate payment in full of all sums secured by this Security Instrument,
However, thit ortion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender <xeicises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of st less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower past pay all sums secured by this Security Instrument, If Borrower fails to pay these
Sums prior to the expiratizi of this period, Lender may invoke any remedies permitted by this Security
Instrument without further noti‘e cr 2emand on Borrower.

19. Borrower’s Right to”Reirstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued a any time prior
to the earliest of: (a) five days before sal: o the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law mitht specify for the termination of Borrower’s right to reinstate; or
() entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be due under this Stcurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covepatit or agreements; (c) pays all expenses incurred in
enforcing  this Security Instrument, including, but not imited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the prrmose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and wights wader this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instruraent, shall continge unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boriowe pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: 7a) zash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity, .or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sicured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shati vo; apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inizresrin the
Note (together with this Security Instrument) can be sold one or mmore times without prior notice to Boirower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
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unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,

for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22.and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the no‘tce and opportunity to take corrective action provisions of this Section 20.

21. Hazardors Substances, As used in this Section 21: (2} "Hazardous Substances” are those
substances defined ‘a3 texic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gaso'ine, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solveius, materials confaining ashestos or formaidehyde, and radioactive materials; (b)
"Environmental Law" means fodz “r laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental peotection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribuie 0, Jar-otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the picsence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Sibstinces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (@) that is in violation of any Environmental
Law, (b) which creates an Environmenta] Condition, or (=) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affecis #ie value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Freperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal résidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in congimer products).

Borrower shall promptly give Lender written notice of (a) any investigation, rlaim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involviug the Property and any
Hazardous Substance or Environmental Law of which Borrower has actuel knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, (elesse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc’ oy rolease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o1'is natified by
any governmental or regulatory authority, or any private party, that any removal or other remediacion 6f any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmentat Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that Failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shali
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower tg acceleration
and foreclosure, If the defauit is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demund and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to ceitect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited *0, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon peyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borriwer shail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrum cnt, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under Apnlicable Law.

24. Waiver of Homestead. In accirdince with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois Hambezead exemption laws.

25. Placement of Collateral Protection Instrance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeanent with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrover’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases -2y 1ot pay any claim that Borrower makes
or any claim that is made against Borrower in connection with te collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lendet with fvidence that Borrower hag obtained
insurance as required by Borrower’s and Lender’s agreement. If Uendel purchases insurance for the
collateral, Borrower will be responsible for the costs of that insuranceiic] iding interest and any other
charges Lender may impose in connection with the placement of the insurance /uril the effective date of the
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
M (Seal)
Rlchard PauJé(é Jr -Borrower
- /%WWM %%‘/ (Seal)
Marg et Elleh Paullih -Borrower
=_. (Seal) (Seal)
-Borrower -Borrower
(Seal) =/ (Seal)
-Borrower - -Borrower
(Seal) [/ (Seal)
-Borrower -Borrower
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LINOIS, County ss:
» & Notary Public in and for said county and

State do hereby certify that J. Richard Paullin, Jr, Margaret Ellen Paullin

st Loy

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 24th day of November, 2003

My Commission Zxpires;

oo ek g St 4 it bnmm o agtnons s
s o A e T TR,
b Eat i

KELLY M, PAWL:
:\tcz:_‘arv Public, Stata of ?u..:c‘a
¥ Commisqigr Sxnires /1 65 ’

e F ]

o FF:C!AL%?T[Z"""!
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 24th day of November, 2003 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to

Secure Do (the “Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Mote to First Home Mortgage

{the "Lender") of tlie-same date and covering the property described in the Security Instrument and located
at

615 Newbury Lane. SCchaumburg, IL 60173
(Property Address]

THE NOTE CONTAINS PF.OVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S “INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE TH:= BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 te covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 25 fellows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGLS
The Note provides for an initia] interest rate of 5500 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will Pay may change on the first day of December, 2008 . and on that
day every sixth month thereafter. Each date on which my interest rate could change is called 3 7 ange Date. "

DOC  #:319901 APPL #:0000437623
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(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index. "

If the Yidex is no longer available, the Note Holder will choose a new index that is based upon
comparable in‘oraation. The Note Holder will give me notice of this choice.

(C) Calculation vf hanges

Before each Change’ Date, the Note Holder will calculate my new interest rate by adding
Two and One Quartes percentage points ( 2.250 %) to the
Current Index. The Note Heldr »vi'l-then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine ‘he a:aount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected (¢ owe at the Change Date in full on the maturity date at my
new inferest rate in substantially equal payments. The recult of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first/Clange Date will not be greater than
11.500 % or less than 2.250%. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than one percentage point (1%) from the rate of
interest I have been paying for the preceding six months. My interesi <= will never be greater than
11.500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until iie amount of my
monthly payment changes again.
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may have regarding the notice.

B. TRAMSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covanant 18 of the Security Instrument is amended to read as follows;

Traoier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in th P operty” means any legal or beneficial interest in the Property, including, but not
limited to, those oercficial interests transferred in a bond for deed, contract for deed, installment
sales contract or esc/ow agreement, the intent of which is the transter of title by Borrower at a
future date to a purchaser; '

If all or any part of the Prorerty or any Interest in the Property is sold or transferred (or if a
Borrower is not a natura perion and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrumen;. How_vcr, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise thig option if: (a)
Borrower causes to be submitted to Lender” infarmation required by Lender to evaluate the
intended transferee as if a new loan were being n4de to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired oy the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Inst-ament i acceptable to Lender.

To the extent permitted by Applicable Law, Lendef nay charge a reasonable fee ag a
condition to Lender’s consent to the loan assumption. Lengder mayalso require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in thig Security Ui strument. Borrower wiil
continue to be obligated under the Note and thig Security Instrumens uriess Lender releases
Borrower in writing,

If Lender exercises the option to require immediate payment in full,"Uender shall give
Borrower notice of acceleration, The notice shall provide 2 period of not less than 30 rays from

without further notice or demand on Borrower.
DOC  #:319503 APPL #:0000437623
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanty contained in this
Adjustable Rate Rider.

- W
QL (Seal) / %c%/ (Seal)
Richard Paul 1&1 , Jr -Borrower Margargft Eller Paullin -Borrower

———— _ (Seal) (Seal)
-Borrower ~Borrower
__(Seal) | (Seal)
Sorover -Borrower
(Seal) ), {Seal)
-Borrower -Borrower
DOC #:319904 APPL, #:0000437623
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of
November, 2003 , and is incorporated into and shail be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument ")
of the same date, given by the undersigned  (the “Borrower”) to secure Borrower’s Note to
First Home Mortgage

(the
"Lender”) of th< same date and covering the Property described in the Security Instrument and located at:

615 Newbury Lare Schaumburg, IL 60173

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common arels and facilities, as described in =~ The Deed, The Declaration
of Covenants, Conditions ani Restrictions

(the "Declaration™. The Property is 4 part of a planned unit development known as
Weathersfield North

[Name of Planned Ungt Dev zlopment]
(the "PUD"). The Property also includes Borrower’s interest i'. the homeowners association or equivalent
entity owning or managing the common areas and facilities ot *hie PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements riade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s oyl cations under the PUD’s
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (‘1) articles of incorporation,
trust instrument or any equivalenr document which creates the Owners Association; 2nd (i) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, whén aie, all dues and
assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with 3 generally accepted
Insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage," and any other hazards, including, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property insurance on
the Property; and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What ‘Ledider requires as a condition of this waiver cap change during the term of the loan,

Borrower eliajl give Lender prompt notice of any lapse in required property insurance coverage
provided by the miasier or blanket policy.

In the event of a 4istzibution of property insurance proceeds in liey of Testoration or repair following a
loss to the Property, or (0 common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall’ pe p2id to Lender. Lender shall apply the proceeds to the syms secured by the
Security Instrument, whether o otien due, with the excess, if any, paid to Borrower.

C. Public Liability Insurarce. Pszrower shall take such actions ag mmay be reasonable to insure that the
Owners Association maintains a pubiic liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of auy award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemiatisn or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any eouveyance in liey of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sumg secured by the Security
Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shali not, exc €p* after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consopt to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law/in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or cninent-domain; (i) any amendment to any
provision of the "Constituent Documents" " if the provision is for (the =¥press benefit of Lender; (iii)
termination of professional Mmanagement and assumption of self-managetiiest -af the Owners Association: or
{iv) any action which would have the effect of rendering the public liability insurence Coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when Juethen Lender may pay
them. Any amounts disbursed by Lender under this baragraph F shall become additic nal debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of hayment, these
amounts shall bear interest from the date of disbursement at the Note rate and shail be payasie, with interest,
upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.
»
d.%\ Qz (Seal) W&%M//%« [ tlusony
. Richard Paull 14(, Jr -Borrower Margar Ellen "Paullin -Borrower
V. (Seal) (Seal)
-Borrower -Borrower
__ | (Seal) (Seal)
-Ttorrover -Borrower
(Sea) _ 7 (Seal)
-Borrower -Borrower
DOC #:319823 APPL #:0000437623
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ADDENDUM TO ADJUSTABLE RATE RIDER

This addendum is made November 24, 2003 and is incorporated
into and deemed to amend and supplement the Adjustable Rate Rider of the same date.

Th-e propeity bovered by this addendum is described in the Security Instrument and
located at; ‘

615 Newbury Lane, Schaumburg, IL 60173

AMENDF.D PROVISIONS

In aduitian to the provisions and agreements made in the Security Instrument, I/we
further coveriant 2nd agree as follows: :

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
Limits on interes’ Ra*= Changes : _
The interest rate | am recuired to pay at the first Change Date will not be greater than
11.500 % or less than 2.250 %. Thereafter, my adjustable interest rate wiil never
be increased or decreased on any s ne.e Change Date by more than Two ,
perceniage point(s) ( 2.000 )% from the rate of interest |
have been paying for the preceding six (6} months. My interest rate will never be greater than
11.500 %. My interest rate will nver be less than 2.250%,

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument'ic 2mended to read.as follows:

Transfer of the Property ora Beneficial Interest in Eorrower. As used in this Section
18, “Interestin the Property” means any legal or beneficial interest ip the Property, including, but
not limited to, those beneficiai interests transferred in a bond for deed, nentract for deed,
installment sales contract or escrow agreement, the intent of which is th ‘ransfer of title by
Borrower at a future date to a purchaser, :

ST e e it air or any part or “the Property or any Interest i the Property is Soid a1 ’fiﬁ?u?f&?l%ﬁ"'{’ﬁf'ﬁm“““’“'"'“_";'_‘”“
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transfe

¢ Richard Paull'y{(, Jr Maréarﬁﬁ Ellen Paullin
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REPUBLIC TITLE INSURANCE COMPANY
1941 ROHLWING ROAD ROLLING MEADOWS, IL. 60008

ALTA Commitment
Schedule a1

File No.: RTC25135

Property Address: 615 NEWBURY LANE,
SCHAUMBURG IL 60173

Legal Descrir<ion:

THAT PART OF LO7T 13 LYING EASTERLY OF A LINE FORMING AN ANGLE OF 96 DEGREES
00 MINUTES 00 SECONDPS, AS MEASURED FROM WEST TO NORTH, WITH THE SOUTH LINE
OF SAID LOT 13 FROM 4/POINT ON SAID SOUTH LINE, 182.12 FEET, AS MEASURED
ALONG SAID SOUTH LINE,  WEST OF THE SOUTHEAST CORNER OF SAID LOT 13, AND
LYING WESTERLY OF A LINE FORMING AN ANGLE OF 96 DEGREES 00 MINUTES 00
SECONDS, AS MEASURED FROM ¥EST TO NORTH
13, FROM A POINT ON SAID SOUTH LINE, 154.97 FEET AS MEASURED ALONG SAID
SOUTH LINE, WEST OF THE SOUTEEAST CORNER OF SAID LOT 13 IN TOWN AND
COUNTRY'S WEATHERSFIELD, BEING A RESUBDIVISION IN THE SOUTHEAST 1/4 OF THE
NORTHWEST 1/4 OF SECTION 14, TOWNSZip 41 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED DECEMBER 19,
1985, AS DOCUMENT 85-331727 AND CERTIFICATE OF CORRECTION RECORDED APRIL
11, 1986, AS DOCUMENT 86-139625, IN COCK COUNTY, ILLINOIS.

Permanent Index No.:07—l4—122—013

ALTA Commitment
Schedule B - Section i



