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ASSIGNMENT O~ RAENTS

THIS ASSIGNMENT OF RENTS dated December 17, 2003, is niade il executed between TaylorHill Homes,
L.L.C., whose address is 61 South Barrington Road, South Bariingtun, IL 60010 (referred to below as
“Grantor') and CORNERSTONE NATIONAL BANK & TRUST COMFANY, whose address is ONE WEST
NORTHWEST HIGHWAY, PALATINE, IL 60067 (referred to below as "Lencer”).

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a conlinting security interest in,
and conveys to Lender all of Grantor's right, title, and interest in and to the Berics from the following
described Property located in Cook County, State of lllinois:

LOT 2 (EXCEPT THE EAST 150 FEET THEREOF) IN BLOCK 1 IN ARTHUR T./WCINTOSH AND
COMPANY'S CHICAGO AVENUE FARMS, BEING A SUBDIVISION IN THE SOUTH EAST 1/4 OF SECTION

16, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

The Property or its address is commonly known as 395 North Harrison Street, Palatine, IL 60067. The
Property tax identification number is 02-16-400-013-0000

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents,
Grantor shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform
all of Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents
as provided below and so long as there is no default under this Assignment, Grantor may remain in possession and
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by this Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until
paid.

FULL PERFORMANCE. |If Grantor pays all of the Indebtedness when due and otherwise performs all the
obligations imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall
execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable statements of termination of
any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination
fee required by law shall be paid by Grantor, if permitted by applicable law.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise, or
by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount of that
payment (A) to Grantor's trustee in bankruptcy or to any similar person under any federal or state bankruptey law
or law for the relief Gi debtors, (B) by reason of any judgment, decree or order of any court or administrative body
having jurisdiction over'Lander or any of Lender's property, or (C) by reason of any settlement or compromise of
any claim made by Lenen with any claimant (including without limitation Grantor), the Indebtedness shall be
considered unpaid for the purpose of enforcement of this Assignment and this Assignment shall continue to be
effective or shall be reinstated; as the case may be, notwithstanding any cancellation of this Assignment or of any
note or other instrument or agree!nent evidencing the Indebtedness and the Property will continue to secure the
amount repaid or recovered to the same extent as if that amount never had been originally received by Lender, and
Grantor shall be bound by any judgmerii, uecree, order, settlement or compromise relating to the indebtedness or to
this Assignment.

LENDER’S EXPENDITURES. i any action(or proceeding is commenced that would materially affect Lender's
interest in the Property or if Grantor fails to Corasiy with any provision of this Assignment or any Related
Documents, including but not limited to Grantor’s falure to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Assignment or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lerder deems appropriate, including but not limited to
discharging or paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or
placed on the Rents or the Property and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures incurred or paid by Lender for such purposes wili then bear interest at the rate charged under
the Note from the date incurred or paid by Lender to the date of rcpayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the
balance of the Note and be apportioned among and be payable with any-“irsiallment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remiaiiiny term of the Note: or (C) be
treated as a balloon payment which will be due and payable at the Note's maturity.” 'he Assignment also will secure
payment of these amounts. Such right shall be in addition to all other rights and remecies to which Lender may be
entitled upon Default.

DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default unde! this-Assignment:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Assignment or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any
payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any
lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.
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dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's
obligations as to any future transactions. Whenever the consent of Lender is required under this Assignment,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole
discretion of Lender,

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail,
as first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning
of this Assignment. Any party may change its address for notices under this Assignment by giving formal
written notice{a th.e other parties, specifying that the purpose of the notice is to change the party’s address. For
notice purposes.arantor agrees to keep Lender informed at all times of Grantor's current address. Unless
otherwise provided o7 required by law, if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed to be natice given to all Grantors.

Powers of Attorney. The'vaiious agencies and powers of attorney conveyed on Lender under this Assignment
are granted for purposes o/ security and may not be revoked by Grantor until such time as the same are
renounced by Lender.

Severability. if a court of competent juricdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstanci. f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. /If/the offending provision cannot be so modified, it shall be
considered deleted from this Assignment. Uness otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shal! not affect the legality, validity or enforceability of any
other provision of this Assignment.

Successors and Assigns. Subject to any limitations statorin-this Assignment on transfer of Grantor’s interest,
this Assignment shall be binding upon and inure to the benetit.Of the parties, their successors and assigns. |If

ownership of the Property becomes vested in a person other tha-Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to this Assigrmeit and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations-of this Assignment or liability under the

Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to-any-iury trial in any action,
proceeding, or counterclaim brought by any party against any other party.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness secured by this Assignmeat.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the plural, and
the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Assignment shall have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS
may be amended or modified from time to time, together with all exhibits and schedules attached to this
ASSIGNMENT OF RENTS fram time to time.

Borrower. The word "Borrower" means TaylorHill Homes, L.L.C..
Default. The word "Default" means the Default set forth in this Assignment in the section titied "Default".

Event of Default. The words "Event of Default* mean any of the events of default set forth in this Assignment
in the default section of this Assignment.
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ASSIGNMENT OF RENTS
(Continued) Page 7

Grantor. The word "Grantor" means TaylorHill Homes, L.L.C..

Guarantor, The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Indebtedness. The word “Indebtedness* means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced
by Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations
under this Assianiment, together with interest on such amounts as provided in this Assignment.

Lender. The wora“Lender' means CORNERSTONE NATIONAL BANK & TRUST COMPANY, its successors
and assigns.

Note. The word "Note"‘maans the promissory note dated December 17, 2003, in the original principal
amount of $300,000.00 rrein/Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidatichsof, and substitutions for the promissory note or agreement. The interest rate on
the Note is a variable interest rate: bussd upon an index. The index currently is 4.000% per annum. Payments
on the Note are to be made in accordance with the following payment schedule: in one principal payment of
$300,000.00 plus interest on Decembir 17, 2004. This payment due on December 17, 2004, will be for all
principal and all accrued interest not yet paid. In addition, Grantor will pay regular monthly payments of all
accrued unpaid interest due as of each paymant date, beginning January 17, 2004, with all subsequent interest
payments to be due on the same day of each nmicnth after that. If the index increases, the payments tied to the
index, and therefore the total amount secured hereunder, will increase. Any variable interest rate tied to the
index shall be calculated as of, and shall begin on; e commencement date indicated for the appiicable
payment stream. NOTICE: Under no circumstances shail ine interest rate on this Assignment be more than the
maximum rate allowed by applicable law.

Property. The word "Property” means all of Grantor’s right, tite-and interest in and to all the Property as
described in the "Assignment" section of this Assignment.

Related Documents. The words "Related Documents” mean all proraissary notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements; mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documients, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and intarescin, to and under any
and all present and future leases, including, without limitation, all rents, revenue, incorne, ssues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and qroveeds from the
Property, and other payments and benefits derived or to be derived from such leases of every landl and nature,
whether due now or later, including without limitation Grantor's right to enforce such leases and to receive and
collect payment and proceeds thereunder.




ASSIGNMENT OF RENTS
(Continued) Page 8

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND
NOT PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED
AND EXECUTED ON BEHALF OF GRANTOR ON DECEMBER 17, 2003.

GRANTOR: ¢ |
!
b
TAYLORHILL LC? /
V)
I

By: (7 \J

riger, W=n:jger of TaylorHill Homes, L.L.C.

By: /Z/%/ W fi?( Zf

James R. Tumilty, 1Ii, Meml:@f of TayiarHi!l Homes, L.L.C.

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF S&M‘\ j
_ ) SS
COUNTY OF _VWAe e vy )

SR \ -
On this \W day of __ {00 ¢ m‘\hQ&_;; . &QC{‘S before me; the undersigned Notary
Public, personally appeared Michael T. Origer, Manager; Michael S. Brim, Member: James R. Tumiity, I,
Member of TaylorHill Homes, L.t..C., and known to me to be members or designated egen's of the limited liability
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignmert *5.be the free and
voluntary act and deed of the limited fiability company, by authority of statute, its articles ot organization or its
operating agreement, for the uses and purposes therein mentioned, and on oath stated that they ar= authorized to
execute this Assignment and in fact executed the Assignment on behalf of the limited liability company.

By jr\\e:k%w&m : Qm Residing at _&g@g@_&g_ .

Notary Public in and for the State\ﬁ NV M&f}_

My commission expires _ Q\‘ W-G.D " "OFFICIAL SEAL"

Margaret Mary Corson
Notary Publie. State of Winvis

My Commission Exp. 097112005
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