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MORTGAGE Box 260

THIS IS A FIRGT MORTGAGE LOAN NUMBER: 0387638
THIS MORTGAGE SSCURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN M'¢_INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL SALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDEX'S OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

i DEFINITIONS OF WORDS USEP IN THIS MORTGAGE
(A} Security Instrument. This Mur.gage, which is dated NOVEMBER 30, 189984,

will be called the "Security Instrument.”

(81 Borrower. GARY M. VON ESSEN, AN UNMARRIED MAN

somaetimes will be called "Borrower" and sometimes simply " or "ma."

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIA. !DN A FEDERAL

SAVINGS AND LOAN ASSOCIATION * » * % w » = , /TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender Is a Federal Savlngs anc Loan Association which is
organized and exists under the laws of the United States. Lender's addriss is 1801

HARR ISON STREET, OAKLAND, CALIFORNIA 848612,

{D) Note. The note signed by Borrower and having the same date’ . thia Sacurity

Instrument will be callsd the “Note” The Note shows that | owe lendar US.
$124,800.00 plus interest. | have promisaed to pay this debt in monthly pavments and
to pay the debt in full by DECEMBER 01, 2024 ., The maximum aggregate. principal

sum secured by this Security instrument is $156,000.00.

(E) Property. The property that is described helow in Section lii entitled "Description
of the Property" will be called the “Property.”

{f) Sums Secured. The amounts described below in. Saction Il entitled "Borrower's
Transfar of Rights in the Property" sometimes will be cailed the "Sums Secured”

(G) Person. Any person, organization, governmental authority or other party will be
called "Person.”

i, BORROWER'S TRANSFER QF RIGHTS IN THE PROPERTY
| mortgage, irrevocably grant and convey the Property to Lender subject to the terms

of this Security Instrument This means that, by signing this Security Instrument, | am giving
Lender those rights that are stated in this Security Instrument snd aiso those rights that the
taw gives to lenders who hold mortgages on real property. | am giving Lender these rights to
protact Lender from possibie losses that might resuit if | fail to:
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(i payl?JN iv_wEJ U Lﬁht o P ¥othpr notes secured
by this Security Instrume alled the "Secured Notes" Including future advances made by
- Lender and any changes to the Saecurad Notes made with the written consent of Lander;

(i) pay, with interest, any amounts that Lender spends under Paragraphs 2 and 7
beiow to protect the value of the Property and Lender's rights in the Property; and

(il keep all cf my other promises and agreements under this Security Instrument,
the Sacured Notes and any changes to the Secured Notes made with the written consent of
Lender.

ui. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

(i The property which is located at 1168 HEATHER LANE STREAMWOOD, IL
50107‘n»nn»»»»nn»un»n»»un»un»nu» ThOIQQIl
description of the Property is attached as Exhibit "A" which is made a part of this Security
instrument This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
06-13-315-012

(i Bushulldings and other improvements that are iocated on the Described
Property;

i)  All nghts'.'n other property that { have as owner of the Described Property.
These rights are known as easemsents, rights and appurtenancos attached to the Property;

{ivi All rents-or rovalties and other income from the Described Property:

{(v} All mineral, oll-ar.d gas rights and profits, water rights and stock that are part
of the Described Property;

vy  All rights that | have in the land which lies in the streets or roads in front of,
bohind or next to, the Dascribed Prcpety;

(viil Al fixtures that are noww. or in the future wiil be on the Described Property or
on the prcperty described in subsection (i) of this Section;

(vilh  All of the rights and propert’ described in subsections (i} through (viil of this
Saction that |} acquire in the future;

{ix} All raplacements of or additions tu the property described in subsections (ii)
through (vii) of this Saection; and

(x} All of the amounts that | pay to Lender urder Peragraph 2 below.

{V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
i promise that (i} | fawfully own the Property; (il) | ricvz _the right to mortgage, grant
and convey the Property to Lendsr; and (iiil there are no outstiridng claims, charges, liens or
encumbrances against the Property, except for those which are of pyalic record.

| give a general warranty of title to Lender. This means that . wl!il ba fully responsible
for any losses which Lender suffers because someone other than myself has some of the
rights in the Property which | promise that { have. | promise that | will delend my ownership
of the Property agsinst any claims of such rights.

COVENANTS

) promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY
| will pay to Lender, on time, all principali and intsrest due under the Secured Notes

and any prepayment and late charges due under the Secured Notes,

2. PAYMENTS FOR TAXES AND {INSURANCE

{A) Borrower's Obligations
| will pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as waell as assessments, feasehold payments, ground rents or mortgage insurance
premiums (if any)

(B) Esorow Accounts
() Borrower's Obligations
if Lender gives me written notice to do so, | will pay the amounts in
Paragraph 2(A) above to Lender, unless the applicable law requires otherwise. | will make these
payments on the same day that my monthly payments of principal and interast are due under

the Secured Notes.

’
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{a) One-twelfth of the estimated yearly taxes and assessments on the
Property which under the applicable law may be superior to this Security Instrument; pius

{b) One—-twelfth of the estimated yearly leasehold payments or ground rents
on the Property, if any; plus

()  One-tweifth of the estimated yearly premium for hazard insurance
covering the Property; plus

(d) One-twelfth of the estimated yearly premium for mortgage insurance, if

follgwing:

any.
I will give Lender all notices or biils that | receive for the amounts due under
this Paragraph 2.

(it Lender’'s Obiigaticns
If | make my payments to lLender, Lender will estimate from time to tima my
yearly taxes, hazard insurance premiums, assessmeants, leasehold payments, ground rents and
mortgage insurance premiums, which items will be calied the "Escrow items.” Lender will use
existing assessments and bills and reasonable estimates of future assessments and bills to
estimate tha Sscrow Items. The amounts that | pay to Lender for Escrow items under this
Paragraph 2 w!ll be called the "Funds."

Lender may hold the Funds. Except as described in this Paragraph 2, Lender
wiill use the Funds o pay the Escrow ltems. Lender will give to me, without charge, an annual

statement of Funds activity.

Lender ' may not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow [te'ns, for analyzing my payments of Funds, or for receliving, verifying
and totaling assessmerits and bills. Howsever, Lender may charge me for these services if
Lender pays me interest on/ ths Funds and if the lsw permits Lender to make such a charge.
Lender will not be required (o pay me any interest or earnings on the Funds unioss either (a)
Lender and | agree in writing, at <ne time | sign this Security Instrument, that Lender will pay
interest on the Funds; or (b) the \aw requires Lendaer to pay interest on the Funds.

(i)  Adjustments to the Funrls
If Lender's estimates o _*3, Escrow Items are too high., the amounts that | pay

under this Paragraph 2 will be tco large.

If an oxcess of Funds remaiis &fter all Escrow items have been paid and if |
sm keeping all of my promises and agreemcnts-made in this Security Instrument, then | will
have the right to have the sxcess amount refunzed directly to me, if it exceads $28.00, or
credited to my tuture monthly payments of Funds Aoy refund or credit to which | am entitled
will be made onca a year.

If, at the timea payments of Escrow lieris are due, Lender has riot received
enough Funds to make those payments, | wili pay to wendar whatever additional amount is
necessary to pay the Escrow items in full. | must pay that adilitional amount in one or more
payments as Lender may require.

When | have paid all of the amounts due under. inz Secured Notes and under
this Security Instrument, Lender wili promptly refund to me any Funie that are then being held
by Lender. If, under Paragraph 27 below, Lender acquires the Property or the Property is
sold, then immediately before the acquisition or sale, Lender will use azy Funds which Lender
is holding at that time to reduce the Sums Secured.

3, APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my p&yrients under the
Secured Notes and under Paragraphs 1 and 2 above in the following ordur und for the

following purposes:

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security instrument;
Third, to pay the asmounts due to Lender under Paragraph 2 above;

Fourth, to pay interost due under the Secured Notes;

Fifth, to pay deferred intorast under the Secured Notes;

Sixth, to pay principal dus under the Secured Notes;

Last, to pay late charges due under the Sacured Notes.

4, BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessments and any other charges and fines that may be imposed

on the Property and that may be superior to this Security Instrument

I will also make payments due under my [ease if | am a tenant on the Property and |
will pay ground rents (if any) due on the Property. | wiil pay these amounts sither by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owed them.

S0008C 100.10.04/1.-94) AGBD MORTGAGE-ADJUSTADLE .
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Any claim, a ains? pr cuse an obligation has
not been fuifilled iS”known @s a lien. | Will pro y pay or satisfy all liens against the

Property that may be superior to this Security Instrument However, this Security Instrument
does not require me to satisfy a suparior flen if: (A} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue or defend against the supserior lien in &
lawsuit so that, during the lawsuit, the superior lien may not be enforced and no part of the
Property must be given up:; or (C} | secure from the holder of that other lien an agreement,
spproved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Person. If Lender determines that any part of the Property is subject tc a
superior lien, Lender may give to me a notice identifying the superior lien. | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to cover all
buildings and other imprcvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | mry choose the insurance company but my choice is subject to Lender's approval
Lender may ~ut refuse to approve my choice unless the refusal is reasonabla. All of thase
insurance polizies and renewals of the policies must include what is known as a Standard
Mortgagea Cluure to protect Lender. The form of all policles and renewals must be
acceptable to Lerde . Lender will have the right to hold the policies and renewals. |f Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
raceive.

If | obtain earthquike insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically recpiced by Lender, ! will name Lender as loss payee of any
proceads.

if theres is a loss or dimage to the Property. | will promptly notify the proper
insurance company and Lender. If o not promptly prove to the insurance company that the
lass or damage occurred, then Lender'rmay do so.

The amount paid by the insurancs <ompany is called “Proceeds." Any Proceeds received
will be applied first to reimburse Lender for _~asts and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's ‘'optoon and in the order and proportion as Lender.
may detarmine In its sole and absolute discrctiun, regardiess of any impairment or lack of
Impairment of security, as foliows: {A) to the uxient allowed by applicable law, to the Sums
Secured in 8 manner that Lender determines and/cr /3 to the payment of costs and expenses
of necesgsary repairs or to the restoration of the P.cperty to a condition satisfactory to
Lender, such application to bhe made in the manner and at the times as determined by Lender,

If | abandon the Property or if | do not answer, with. 30 days, a notice from Lender
stating that the Insurance companv has offered to settiel a claim, Lender may collact the
Proceeds. Lender may use the Proceeds to repair or restore iha Property or to pay the Sums
Secured. The 30-day period will begin when the notice is given

If any Proceeds are used to reduce the amount of princips‘~which | owe to Lender
under the Secured Notes, that use will not delay the due date or charge the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

If Lander acquires the Property under Paragraph 27 below, all oi iy rights in the
insurance policles will belong to Lender. Also, ali of my rights in any proceeds vhich are paid
because of damage that occurred before the Property is acquired by Lender or sold will
belong to Lender. However, Lender’'s rights in those proceeds will not be greaiss than the
Sums Secured immaediately before the Property is acquired by Lender or soid.

If | am required by Lender toc pay premiums for mortgage insurance, ! will pay the
premiums until the requirement for mortgage insurance ends according to my written
agreemant with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any stata or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employses,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfili my obligations under ‘my
lease. | also agrae that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge uniess Lender agrees to the merger in writing.
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. If {A) | do hot kesp my promises-and - agreements made in this Security Instrument, or
(B! someone, including me, bagins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceading in bankruptcy. in probate, for condemnation
or to enforce laws or reguiations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lendar's actions may include appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Lender must
give me notice betfore Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

| will pay to Lendar any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secursd Notes which have not been paid |
will pay those amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on each amount will begin to accrue on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument. will protect Lender in case | do not keep this
promise to pay those amounts with interest

8. LENDFR'S RIGHT TO INSPECT THE PRGPERTY

Lendar. and others authorized by Lender, may enter upon and inspect the Property.
They must do 4o in a reasonable menner and at reasonable times. Before or at the time an
inspection is rmiace, Lender must give me notice stating a reasonable purpeose for the
inspeaction.

8, AGREEMENT{( /\BOUT GOVERNMENTAL TAKING OF THE PROPERTY

! assign to Lencer all my rights: {A) to proceads of all awards or claims for damages
resuiting from condemnstian. eminent domain or othar governmental taking of all or any part
of the Property; and {Bj to proceeds from a sale of all or any part of tha Property that is
msde to avold condemnation, e'ninent domain or other government taking of the property. Ali
of those proceeds will be pald. <o Lender.

if all of the Property is takan, *he proceeds will be used to reduce the Sums Secured.
if any of the procaeds ramain after th.e amount that | owe to Lender has baen paid in full,
the remaining proceeds will be paid to(m3, Uniess Lender and ! agree otherwise in writing, if
only a part of the Property is taken, the =>ount that | owe to Lender will be reduced only by
the amount of proceeds multiplied by the /ollewving fraction: (A) the total amount of the Sums
Secured immaediately before tha taking, dividiod Ly (B) the fair market vaiue of the Property
immecdiiately before the taking. The remainder o ‘v proceeds will be paid to me.

If | abandon the Property or if | do not anavier. within 30 days, a notice from Lender
stating that a governmaental authority has offered to ‘ms«2 a payment or to settle a claim for
damages, Lender has the authority to collect the procerds. Lender may than use the proceeds
to repair or restore the Property or to reduce the Su~wis Secured. The 30~day period wiil
begin when the notice is given.

If any proceeds are used to reducs the amount of prirzipal which | owe to Lender
under the Securad Notes, that use will not delay the due date or change the amount of any
of my monthly payments under tha Secured Notes and under 2o agraphs 1 and 2 above,
Howaever, Lender and | may agree in writing to delays or changes.

10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER’S, RIGHTS
(A} Borrowar's Obligations
Lender may allow a Person who takes over my rights and obligrdrae subject to
this Security instrument to delay or to change the amount of the mcnthly ‘rayments of
principal and interest due under the Securcd Notes or under this Security Instrument Even if
Lender doas this, howaver, that Person and | will both stil be fully obligated \ider the
Securad Notes and under this Security instrument

Lender may allow thosa delays or changes for a Parson who takes over my
rights and obligations, even If Lender is requested not to do so. Lender wiil not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requasted to do so.

{8} Lender's Rights
Even if Lender does not exercise or enforce any of its rights under this Security

instrument or under the law, Lender wiil still have all of those rights and may exercise and -

anforce them in the future. Even if Lander obtains insurance, pays taxes, or pays other claims,
chargas or llens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make immediate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Sacurity instrument
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7. LENDER'S R el Bh
If. (A) | do not keep my promises -an agreements made in this Security Instrument, or

(B) ‘'someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may inciude appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the Interest rate in effect under the Secured Notes which have not been paid. |
will pay those amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on each amount will begin to accrue on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promise to pay those amounts with interest

8. LENDXR’'S RIGHT TO INSPECT THE PROPERTY

Lenrior, and othars authorized by Lender, may enter upon and inspect the Property.
They must do.“co in a reasonable manner and at reasonable times. Before or at the time an
ingpection is’ riade, Lender must give me notice stating a reasonable purpose for the

inspection.

9. AGREEMENTS ‘A30UT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lernder all my rights: {A) to proceeds of all awards or claims for damages
resuiting from condemnat’or, eminent domain or other governmental taking of all or any part
of the Property; end (B to proceeds from a sale of all or any pert of the Property that is
made to avoid condemnatior. fminent domain or other government taking of the property. All
of those proceeds will be paid'toc Lender.

If all of the Property is taruan,.the proceeds will be used to reduce the Sums Secured.
If any of the proceeds remain aftel’ tia amount that | owe to Lender has been paid in full,
the remaining proceeds will be paid tc me- Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, the imount that | owe to Lender will be reduced only by
the amount of proceeds multiplied by the foll=: ~ing fraction; {A) the total amount of the Sums
Secured immediately before the taking, diviced ay (8) the fair market value of the Property
immadiately before the taking. The remainder &7 iii9 proceeds will be paid to me.

If | abandon the Property or if | do not aiswer, within 30 days, a notice from Lender
stating that a governmental authority has offered to muika a payment or to settle a claim for
damages Lender has the authority to collect the proceuds Lender may then use the proceeds
to repair or restore the Property or to reduce the Sinis Secured. The 30-~day period will
begin when the notice is given.

If any proceeds ara used to reduce the amount of piim<ipal which | owe to Lender
undar the Secured Notes, that use will not delay the due date o change the amount of ‘any
of my monthly payments under the Secured Notes and under ‘Peiagraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Obligations
Lender may allow a Person who takes over my rights and obligutiznis subject to
this Security Instrument to delay or to change the amount of the monthiy nayments of
principal and interest due under the Secured Notas or undser this Security Instrument Even if
Lender does this, however, that Person and | will both still be fully obligated vnhder the
Sacured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights =nJ obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for rnot fulfilling obligations under the Secured Notes
or under this Security Instrument, aven if Lender is requested to do so.

(B) Lender's Rights
Even if Lender does not exercise or enforce any of its rights under this Security
Instrument or under the law, Lender will stili have all of those rights and may exerciss and
enforce them in the future. Even if Lender obtuins insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make immediate payment in full of the amounts that | owe to Lender under the
Sacured Notes and under this Security Instrument

KOCOAE 109.10,04/1-04) AQSP MORTGCAQE-ADJUSTADLR Y
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n OBLIGATIO FF D, M@S@ @RG%V;R BORROWER'S
. RIGHTS OR IGATIONS

. Any Person who takes over my rights or obligations under this Security Instrument will
have all of my rights and will be cobligated to keep all of my promises and agreements made
in this Security instrument Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all
of Lender's agreements made in this Security Instrument.

If more than one Person signs this Security instrument as Borrower, sach of us is fully
obligated to keep all of Borrower's promises and obligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that any one of us may be required to
pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES

if the loen secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be coliected in connection with the loan exceed permittad limits, ther: (A) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limits and (B) any sums already collected from Borrower which exceeded permitted
limits will be'refunded to Borrower. Lender may choose to make this refund by reducing the
principal cwac under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated ss a partial prepayment without any
prepayment chirgn under the Secured Notes.

13. LEGISLAVIC® AFFECTING LENDER'S RIGHTS

if a change i~ 2zplicable law would make any provision of the Secured Notes or this
Security Instrument uriercorceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

14. NOTICES REQUIRED 'JNDFR THIS SECURITY INSTRUMENT

Any notice that must o7 given to me under this Security Instrument will be given by
delivering it or by mailing it by fi¢sy, class mail unless applicable law requires use of another
method. The notice will be addressed to me at 116 HEATHER LANE, STREAMWOOD, (L
60107. » » +» » » » » » -» ” L} » » - - » » » ”» » » » » » » " » » » »
A notice will be given to me at an aiternative address if | give Lender a notice of my
alternative address. | may designate cn'v_one mailing address at a time for notification
purposes. Any notice that must be given t> Lender under this Security Instrument will be given
by mailing it by first class mail to Lenders address stated in Section L(C) above entitied,
»Definitions of Words Used In This Mortgage." ~unlass Lender gives me notice of a different
address. Any notice required by this Security Irstrument Is given when it Is mailed or when it
is delivered according to the requirements of this (Peiagraph 14 or of applicable law.

15, GOVERNING LAW; SEVERABILITY

This Security instrument and the Secured /'Ysies shall be governed by and
construsd under federal law and federal ruies and reguieiions including those for federal
savings and loan associations, called '‘Federal Law.’ In (he event that any of the terms or
provisions of this Security Instrument or the Secured Notes ara nterpreted or construed by a
court of competent jurisdiction to be void, invalid or unenforceat. such decision shall affect
only those provisions so construed or interpreted and shall not afre~t the remaining provisions
of this Security Instrumant or the Secured Notes.

18. BORROWER'S COPY
| acknowledge the receipt of one conformed copy of the Secured Notes and of this

Security Instrument.

17, LENDER’'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESZION OF THE

PROPERTY

If Lender requires immediate payment in full or if | abandon the Property, ‘en Lender,
Persons authcrized by Lender, or a receiver appointed by a court at Lender's requsst may: (A)
collect the rental payments, including overdue rental payments, directly from the tenants; (B),
enter upon and take possession of the Property; (C) manage the Property. and (D) sign, cancel
and change rental agreemants and leases. If Lender notifles the tenants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lender without having to ask (i) Lender whether |
have failead to keep my promises and agreements under this Security Instrument, or (i) me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property coases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the naw owner of the Property: and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages. including the loss
of reasonable ront and the cost of eviction. All rental payments collacted by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
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payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
feas, reasonabie attorneys' fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An asasignment is a transfer of rights to another. | may have rights to bring legal
action agsinst persons, other than Lender, for injury or damage to the Property or .in
connaction with the loan made to me by Lender and which arose or will arise befores or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract fraud, conceaiment of a material fact or for intentionai or negiligent
acts. | assign thase rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Nota and this Security Instrument after deducting any expenses, including
attorneys' fees, incurred in enforcing these rights, At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

19. CLERICAL ERRORS

in the event Lender at any time discovers that this Security Instrument, the Secured
Notes or ary. other document related to this loan, called ccllectively the "Loan Documents,”
contains ar orcor which was caused by a clerical mistake, calculation error, computer error,
printing error. or similar error, | agree, upon notice from Lender, to reexecute any Loan
Documents that are necessary to corract any such erroris) and | aiso agree that | will not hold
Lender responsibls tor any damage to me which may result from any such error.

20. LOST, STOLI:N OR MUTILATED DOCUMENTS

If any of the Lcin Documents are lost, stolen, mutilated or destroyed and Lender
delivers to me an inden'ni ication in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Documen: identical in form and content which wiil have the effect of the
original for all purposes.

21, WAIVER OF STATUTE QF L'MITATIONS
I will waive, within appliGablo law, the pleading of the statute of limitations as a

defense to enforce this Security- !~atrument, including any obligations referred to in this
Security Instrument or Secured Notex.

22, CAPTIONS
The captions and headings at tre baginning of each paragraph of this Security
Instrument are for reference only and will not he used in the interpretation of any provision

of this Security Instrument

23. MODIFICATION
This Security instrument may be modified cr zmanded only by an agreement in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UA:T DEVELOPMENT OBLIGATIONS

if the Property is a unit in a condominium, coopersiiva or planned unit deveiopment,
each of which shall be called the "Project” and | have an itterest in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, called "Cwrars Assoclation," holds title
to Property for the benefit or use of the Project and its memacrs or shareholders, the
Property also includes my interest in the Owners Association anc th> uses, proceeds and
benefits of my interest ‘

(8) The following are called the "Constituent Documents:" (i} Thi drclaration or any
other document which created the Project; (i) By—laws of the Owners Assouistion; (il Code
of regulations for the Project; (iv) Articles of incorporation, trust instrumerit or equivaient
document which creates the Owners Association; (v) The Project's covenants,” r.onditions and
rastrictions; (vi} Qther equivalent documents.

t shall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, ali dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

(C) If the Owners Association maintains, with an insurance company reasonably
acceptable to Lender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards Iincluded within the term
“extended coverage,” and Lender is provided with evidence of such master or blanket policy,
ther: () Lender waives the provision in Paragraph 2(B) above for the monthly payment to
Lender of one—twelfth of the estimated yearly premium instaliments for hazard insurance on
the Property; and (i) hazard insurance coverage on the Property as required by Paragraph S
above is deemed to be satisfied to the extent that the required coverage is provided by the

. '4>
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hazana insurance coverage. | shall provide a copy of such master or blanket policy to Lender
anriually,

In the aevant of a distribution of hazerd Insurgnce proceeds in lisu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to me are hersby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with any excess paid to me.

| shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable to Lender in form, amount
and extent of coverage.

(?) | shall not, except after notice to Lender and with Lender's prior written consent,
aither partition or subdivide the Property or consent to: (I} the absndonment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or othar casualty or in the case of condemnation, eminent domain or other
govaernmental taking; (i) any amendment to any provision of Constituent Documents unless the
provision is for the express benefit of Lender or of lenders generally; (iili termination of
professional management and assumption of self-management of the Ownars Association; or
(iv) any action which would have the effect of rendering the maater or blanket hazard
insurance policy and/or the public liability Insuranceé coverage maintained by the Owners
Association nacceptable to Lender.

25. FUTURE_ADVANCES
At Borrzwer's raquest, Lender, at its option (but befcre reiease of this Sacurity

Instrument or (he full reconveyance of the Property described in the Security Instrument) may
land future adverces. with interest, to Borrower., Such future advances, with interaest, will then
be additional Sums (>a:ured under this Security Instrument.

26. AGREEMENTS  4An0UT LENDER'S RIGHTS IF THE  PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Pavrisat of Sums Secured. Lender may, at its option, require
immediate payment In full of & Sums Secured by this Security Instrument if all or any part of
the Property, or If any right in/the Property, is sold or transferred without Lender's prior
writtan permission. Lender also ‘mpy, at its option, require immediate payment in full if
Borrower is not a natural Person aid 2 beneficial interest in Borrower is sold or transferred
without Lender's prior written permissici. Howaever, Lender shall not require immediate
payment in full if this is prohibited by "ederal Law in effect on the date of the Security
Instrument.

If Lender exercises the option to require immediate payment in full, Lender will give
me notice of acceleration. If | fail to pay ri \Sums Secured by this Security instrument
immediately, Lender may then or thereafter invoro any remedies permitted by this Security
Instrument without further notice to or demand or.n~.

Exception to Acceleration of Payment of Sum: Secured. !f the sale or transfer of

all or any part of the Property, or of a beneficial interast in Borrower, if Borrower is not a
natural Person, is the first one to occur after the date of ‘nis Security ihstrument, Lender will
not exercise the option to accelerats payment (n fuli of ai-Sums Secured and the losn may

te assumed if:

0} Lender receives a compieted written application from ‘rarsferee to evaiuate the
creditworthiness of transferee as if a new loan were being made to ths transferee by Lender;

(i) Lender approves the creditworthiness of the transferee in wridng’

(i) transferee makes a cash downpayment sufficlent tc meet Lencer'c ‘then current
underwriting standards;

{iv) an assumption fee, in an amount to be determined by Lender {(but no: !> excead
1% of the balance of principal and interest due under the Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrower) is paid to Lender; and’

v} the transferee exacutes an assumption agreement which is satisfactory to Lender.

The loan may be assumed under its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap shall be changed to
an interest rate which is the sum of the interest rate in effect on the date of a sale or
transfer of the Property or beneficial interest in Borrower plus § percentage points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.--

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a “Breach of Duty" if (i) | do not pay the full amount of sach monthly
payment on the date it is due; or {ii} ! fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (ilil any statement made in my application for

e
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was materially false or misleading by reason of my omission of certain facts; or (ilv) | have
made any other statement to Lender in connection with this loan that is materially faise or
misleading. if there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums secured.

{f there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federa! Law is not
applicable, under the law of the state where the Property is located, which will be calied the
*Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. |f Lender does not make a damand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a roceiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint 8 receiver may be taken without prior notice to me and
regardless of the value of the Property.

The' ss e of the Property may be postponed by or at the direction of Lender except
as limited or_ grohibited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree “nat it may be sold in one parcel. | also agree that Lender may add to the
amount that | owz o Lender ail legal fees, costs, allowances, and disbursemants incurred as a
resuit of ths acticii9 sell the Property, except to the extent that the Applicable Law limits
or prohibits any such charges.

Lender will apply /tho proceeds from the sale of the Property in the following order:
{A) to all fees, expenses and-costs incurred in connection with the sale, inciuding trusteas' and
attorneys' fees, if any; (B) to_ull:Sums Secured by this Security instrument; and (C) any excess
to the Person or Persons legeiiy entitled to it

28, LENDER'S OBLIGATION TUC . D!SCHARGE THIS SECURITY INSTRUMENT

When Lender has been palc /). of the amounts secured by this Security Instrument,
Lander shall release or cancel this Sacur'ty Instrument without charge to me except that | will
pay any racordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will givr Lender a fee for furnishing any statement of

obligation with raspect to this Security Instrumeni ur the Secured Notes.

30. WAIVER OF HOMESTEAD
Mv right to any applicable homestead exemptior: i1 the Property is waived.

31. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements <f fuct which were relied upon by
Lender to approve the ican rapidly. This loan is called a "Quick CQualifying Loan" | have stated
and | confirm that (A) | do not have any other Quick Qualifying L1 Gars with Lender; (B} | have
agreed to not further encumber the Property and do not intenr. <o further encumber the
Property for at least six months after the date of the Securec Notes and this Security
instrument; and {(C) If | am purchasing the Property, all of the ‘terms of the purchase
agreement submitted to Lender are true and the entire down payment is cazh from my own
funds.

if any of the statements of fact that | have made are materially false wr-mislsading, !
wi! be in default under the Secured Notes and this Security Instrument. If (I »m in such
default, Lender may, at its option, increase the interest rata and margin subject to tha Lifetime
Rate Cap stated in the Secured Notes.

32, OWNER OCCUPANCY

Lender has reliad upon statements of fact which | have made to qualify for this ican. |
have stated and confirm that (A) the Property is my personai and primary residence; (B) | will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (C)
| will usa the Property as my residence for at least 12 months from the date this Security
Instrument is recorded.

If any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Sacured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS.
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0397638

ALL THAT CERTAN! REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF iLLWWOU!S = ™ * » , DESCRIBED AS FOLLOWS:

Legal Description:

Let 172 in Arlingdale Lake being a szubdiviolon in the Soulh Went
1719 of the South Wesnt 1/4 of Section 10, Townmhip 41 North, Roange
9, East aof the Third Principal Meclidine, nccording to the plat
thereocf recorded December 31, 1979 am Occument No. QLIJIQVV7Y, in

Caock County, Illinoim.

Commonly known oG 116 lHeather Lane, Strenrwoud, 1L 60107,

veeam e
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BY SIGNING BELOUI N@E EJa(; &AL\«\:G@R Ao 2ontained in this

Segurity Instrument and in any rider(s) signed by me and recorded in proper official records.
(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
BORROWERI(S):
Faie
GARY M.( VON ESSEN

{Seal)

(Seal)

STATE OF ILKLINOIS ) ss
COUNTY OF )

I, g‘é/?ﬂﬁ:é . & Notary Public in and for said
County, in the State aforesaid, DO IEREBY CERTIEY that
*géiﬁzaﬁﬁkk4éazzizz4&éma et LAttt Al AN
bersd lly known to me to be ‘the some person({s) whoce name(s)

are subscribed to the foreqoing instrument, appeared hofore me
this day in person, and andknowledged that they signed, sealed
and delivered the said instrument as their free and voluntary
act, for the uses and purposes therein set forth, including
the release and waiver of the right of homestend.

Given under my hand and official seal this 3 ﬂéa@lay of %{/_/4@/

199%

395L2010

'l'
OFFICIAL SEAL‘M

JUDY J JARQS
NOTARY PLALIC, STATE OF ILLINOIS
MY COMMISSEIN EXP: 5/28/95
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