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DEFINITIONS

Words used in multiple sections of this document arc'defined below and other words are defined in Sections
3,171,113, 18, 20 and 21. Certain rules regarding the usage-of'words used in this document are also provided

in Section 16, %
(A) "Security Instrument” means this document, which is dated D2zember 22, 2003 ,

together with all Riders to this document.
(B) "Borrower" is RANDY THOMPSON, A MARRIED M&N, AND JGS‘S:‘,N/ZIZUMBIJ, AU MARRIED
Mo to Francisca Thompson To Beleff Zizumbo

o

Borrower is the mortgagor under this Sccurity Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument, MERS is organized and existing undcr the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender’s address is
175 N. RIVERVIEW DRIVE, ANAHEIM CA 92808
(E) "Note" means the promissory note signed by Borrower and dated December 22, 2003
The Note states that Borrower owes Lender One Hundred Sixty-Six Thousand, Four
Hundred and No/100 ===m--=--cmmeccecmccmc e e e m e Dollars
(US. 3 166,400.00 ) plus interest. Borrower has promiscd to pay this debt in regular Periodic
Payments ard 1o pay the debt in full not tater than ~ January 1, 2034 .
(F) "Property”-means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" mcanz bz debt cvidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, araall sums duc under this Security Instrument, plus interest.

(H) "Riders" means all ’Rilers 10 this Sccurity Instrument that are executed by Borrower. The following
Riders are to be executed by FEorrower [check box as applicable]:

[x] Adjusmable Rate Rider [ Condominium Rider [ Second Home Rider
[_| Balloon Rider [ | ¥l4nned Unit Development Rider 114 Family Rider
VA Rider [ Biwe kly Payment Rider [ ] Other(s} [specify]

(I) "Applicable Law" means all controiling spplicable federal, state and local statutes, regulations,
ordinances and adminisirative rules and orders (tnat Ziave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(Jy "Community Association Dues, Fees, and Assessteca?s™ means all dues, fees, assessments and other
charges that are imposcd on Borrower or the Property-Uv“a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" mcans any transfer of funds, oth:"than a wansaction originated by check,
dralt, or similar paper instrument, which is initiated through an electrinic \icrminal, telephonic instrument,
computer, or magnelic 1ape so as to order, instruct, or authorize a financia! institution 10 debit er credit an
account. Such term includes, but is not limited to, point-of-sale ransiers.~avtomated teller machine
transactions, transfers initialed by telephone, wirc ansfers, and automated clearingicuge transfers.

(L} "Escrow Items" means thosc items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, o1 pioceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Seoasn 5) for: (i)
damage to, or destruction of, the Property; (ii} condemnation or other taking of all or any part Of inz Property;
(i) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as to, the vaiue andfor
condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaulton, the
Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (it) any amounts under Section 3 of this Sccurity Instrument.

(P) "RESPA™ means the Real Estae Scutlement Procedures Act (12 U.S.C. Section 2601 et scq.) and its
inplementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter, As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard o a
"fedorally related mortgage loan” cven if the Loan does not qualify as a "federally relaied mortgage loan"

undcr RESPA.
o)

Inmals:_s- %
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agrecments under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
lo MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of COOK {Name of Recording Jurisdiction]:
SEE ATTZGVED

Parcel ID Number;  19-03-404-023-0000 which currently has the address of
4350 S. KOMENSKY AVE [Street|
CHICAGO iZity], [llinois 60632 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hercafter erccted on/the property, and all easements,
appurtenances, and lixtures now or hereafter a part of the property. All replacerieris and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the
"Property.” Borrewer understands and agrees that MERS holds only legal title o\ the interests granted
by Borrower in this Security Instrument, but, if nccessary 1o comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all.nf/those interests,
mncluding, but not limited (o, the right 1o foreclose and sell the Property; and to take any acuen réquired of
Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed ond has
the right w0 mortgage, grant and convey the Property and that the Property is unencumbered, except for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Hmited variations by jurisdiction (o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

€D,
\niﬂa\sj’ %
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STREET ADDRESS: 4350 5. KOMENSKY
CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 15-03-404-023-0000

LEGAL DESCRIPTION:

THE NORTH 35 FEET OF LOT 17 IN FREDERICK H. BARTLETT'S 47TH STREET SUBDIVISION OF THE
CIRCUTT COURT PARITION OF THE SQOUTH 1/2 (EXCEPT THE 90 FEET STRIP ADJOINING CANAL AND
THAT PART OF THE NORTHWEST 1/4 SOUTH OF THE ILLINOIS AND MICHIGAN CANAL) IN SECTION 3,
TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CCUNTY,
ILLINOIS.

CLEGALD
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pursuant to Section 3. Payments duc under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notc and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or catity; or (d) Electronic Funds Transfer.

Payments are deemed teceived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficicent to bring
the Loan cxrréat. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver-f any rights hereunder or prejudice to its rights to refusc such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymentis #pplied as of its scheduled duc date, then Lender need not pay interest on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. It
Borrower docs not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not aortiad earlicr, such funds will be applicd to the outstanding principal balance under
the Note immediately prior to foréclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenant; anc agreements secured by this Security Instrument,

2. Application of Payments or Proseeils. Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shall be applicd in. the following order of priority: (a) interest duc under the
Note; (b} principal due under the Note; (¢) ameaiis due under Scetion 3. Such payments shall be applied 0
each Periodic Payment in the order in which it becaric Cue. Any remaining amounts shall be applied first to
late charges, second to any other amounts duc under his Security Instrument, and then to reduce the principal
balance of the Note.

If Lender reccives a payment (rom Borrower for a-delirquent Periodic Payment which includes a
sufficient amount to pay any latc charge due, the payment may be‘anplied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lense: may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extént that, each payment can be paid in
full. To the extent thal any excess exists after the payment is applied w_the full payment of one or morc
Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to orincipal due under the
Note shall not extend or postpene the due date, or change the amount, of the Periodic Taymants. '

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pay men.s 2re due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other ilems which can attain priority over this Security Instrumert ss\a lien or
encumbrance on the Property; (b) lcaschold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section S; and (d) Morlgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provigions of Section 10. Thesc items are cafled "Escrow Items.” At erigination or at any
time during the term of the Loan, Lender may require that Community Association Pues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts to be paid nnder this Section. Borrower
shall pay Lender the Funds lor Escrow Items unless Lender waives Borrower’s obligation 1o pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds [or any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay direcily, when and where payable, the amounts due for any Escrow Items for which payment of

R.A,
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shal! for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower 1s obligated to pay
Escrow ltems directly, pursuant o a waiver, and Borrower fails to pay the amount duc for an Escrow Item,
Lender may cxcrcise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
[tems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds 20 the time specified under RESPA, and (b) not to cxceed the maximum amount a lender can
require under PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable csturates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds sbail he held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shali azply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not ¢eaige Borrower for holding and applying the Funds, annually analyzing the
cscrow account, or verifying the Dscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender o piake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Furds, Lender shall not be required to pay Borrower any intcrest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds, Lender shall give to Borrower, wuiizat)charge, an annual accounting of the Funds as requirced by
RESPA.

If there is a surplus of Funds held in escrov; as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defmed under RESPA, Lender shall notily Borrower as-iequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cseiow, as defined under RESPA, Lender shall
noify Borrower as required by RESPA, and Borrower shall pay to/Cender the amount necessary 10 make up
the deficiency in accordance with RESPA, but in o more than 12 montkly payments,

Upon payment in full of all sums secured by this Security Instrumcitl/Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,~fines, and impositions
atributable to the Property which can attain priority over this Security Instrument, ‘¢aschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeins, if any. To the
extent thag these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the Ticn in 2 manner asceptable Lo
Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good talt: by, or
defends against cnforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the Lien while those procecdings are pending, but only until such proceedings are concluded;
or (c} sceurcs from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Securily Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

A
Initialsfj‘ %
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days of the date on which that notice is given, Borrower shall satisfy the licn or take one or more of the
actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "cxtended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Burrower’s choice, which right shall not be cxercised unrcasonably. Lender may require
Borrower to p2j, in conncction with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tricking services; or (b) a one-time charge for flood zone determination and certification
services and snbszquent charges each time remappings or similar changes occur which reasonably might
afTect such determinzaen or certification. Borrower shall also be responsible for the payment of any lees
inposed by the Federal mergency Management Agency in connection with the review of any flood zone
determination resulting from i 'objection by Borrower.

If Borrower fails to mainzain any of the coverages described above, Lender may obtain msurance
coverage, al Lender’s option and- Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount ol coverage Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily in il Froperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or’lcsser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ¢ucrage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any 2diounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Jecurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such intercst, upon notice from Lender
10 Borrower requesling payment.

All insurance policies required by Lender and renewals orsoch policies shall be subject to Lender’s
right to disapprove such policies, shal! include a standard morfaage clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have the right o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendciali receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not ¢theoise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier aud Leader. Lender may
make proofl of loss if not made prompty by Borrower. Unless Lender and Borrower othorvise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically” feasibic and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have m wight 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in 2 singlc payment or in a scrics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees [or public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligaton of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the msurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

intias:iP;’S%',
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excess, if any, paid o Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related maters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offcred to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if’ Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 10 any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable (o the coverage of the Property. Lender
may usc th< insurance proceeds cither 1o repair or restore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or not then duc.

6. Oceupaacy . Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence
within 60 days afsr fae execution of this Sccurity Instrument and shall continue 10 occupy the Property as
Borrower’s principal rezidsnce for al least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, whicli comsent shall not be unrcasonably withheld, or unless exlenuating circumstances
exist which arc beyond Borrewer’s control.

7. Preservation, Mainteranze and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Progerty. allow the Property to detcriorate or commit wasic on the Property.
Whether or not Borrower is residing ir’ the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiug in value due 10 its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economiczlly feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or dasiage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the P:operty, Borrower shall be responsible for repairing ot
restoring the Property only if Lender has released proeseds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or-in-a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds arc-aed sufficient to repair or restore the Property,
Borrower is not reficved of Borrower’s obligation for the completon of such repair or restoration.

Lender or its agent may makc rcasonable entries upon ard-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemens oi the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection speciiving. such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enlitics acting at the dircction of Borrower or with Dorrower’s knowledge or
consent gave malcrially false, misleading, or inaccurate information or statements ‘0, Lender (or failed to
provide Lender with material information) in connection with the Loan. Material repieseriiions include, but
are not limiled to, representations concerning Borrower’s occupancy of the Property as Porrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Lusrument, 1f
(a) Borrower fails to perform the covenants and agrcements contained in this Security Instrument, (1 there i
a legal procecding that might significantly affect Lender’s interest in the Property and/or rights under this
Securily Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atlain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriatc to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not fimited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

LD,
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attorneys’ fees 1o protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupley proceeding. Securing the Property includes, but is not limited to, cntering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilitics tuned on or off.
Although Lender may take action under this Section 9, Lender docs not have 0 do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasc.
Il Borrow<r acquires fee title (o the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the pierger in writing,

10. Mortgag. Xnsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall p2;._ the premiums required to maintain the Mertgage Insurance in effect. If, for any reason,
the Morigage Insuran:c.overage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such ingurance and Borrower was required to make separately designated payments
toward the premiums for Mcstzage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Martgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Merigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay 1o Lender the amount cf the separatcly designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender il not be required to pay Borrower any intercst or earnings
on such loss reserve. Lender can no longer require loss teserve payments il Mortgage Insurance coverage (in
the amount and [or the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desigpated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance 41 ¢dfcet, or 0 provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends-ir accordance with any written agreement
between Borrower and Lender providing for such termination or until (ermination is required by Applicable
Law, Nothing in this Scction 10 affects Borrower’s obligation 1o pay intexcst at.the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Hate) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to'the Mortgage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time to time, and may
enier into agreements with other parties that share or modify their risk, or reduce losses Thesc agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 1o these
agreemenis, These agreements may require the mortgage insurer to make payments using any’ ssurce of funds
that the mortgage insurer may have available {which may include funds obtained from Moitgags Insurance
premiums}).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reingarer, any
other cntity, or any affiliatc of any of the forcgeing, may receive (directly or indircctly) amounts thar derive
from (or might be characterized as) a portion of Borrower’s payments tfor Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurcr’s risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

Imlia\szs: %
@D SA(IL) wo10) Page 8 of 15 Form 3014 1/01



0402933032 Page: 10 of 21

UNOFFICIAL COPY

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration peried, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity (o inspect such Property to ensure the work has been completed to Lender’s
sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration oz ropair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall-oc applied to the sums sccured by this Security Instrument, whether or not then due, with
the excess, if any, vaid (o Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Scction 2.

In the event of a wial taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the svzas secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a parual taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately Fefore the partial taking, destruction, or loss in value is equal 1o or greater
than the amount of the sums sccured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Insgument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of tie sutns secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markei vatue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid t-Borrower.

In the event of a partial taking, destruction, or'loss in value of the Property in which the fair market
value of the Property immediately before the partial 2king. destruction, or loss in value is less than the
amount ol the sums securcd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Misceilaacaus Proceeds shall be applied (o the sums
secured by this Security Instrument whether or not the sums are Gisii duc.

Il the Property is abandoned by Borrower, or if, after notice ¥y Lender 10 Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle’a clim for damages, Borrower [ails
to respond to Lender within 30 days after the date the notice is given, ender is authorized to collect and
apply the Miscellancous Proceeds cither to restoration or repair of the Proper(y cr 1o the sums securcd by this
Sccurity Instrument, whether or not then due. "Opposing Party" mcans the thiid party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in résard 10 Miscellancous
Procecds.

Bomrower shall be in default if any action or proceeding, whether civil or crimina!; 1$\begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lepdar’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and; i acteleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be disniissed with a
ruling that, in Lender’s judgment, precludes forteiture of the Properly or other material impairient of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Property arc hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums securcd by this Security Instrument granted by Lender
to Borrower or any Successor in Intercst of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refusc to extend time for payment or otherwisc madify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

-
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any Successors in loterest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise ol any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrumemt but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note withoul the co-signer’s
consenlt.

Subjezito the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations unsci_this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s righlis ‘and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrumenl unless Lender agrees to such release in
writing. The covenants avd agreements of this Security Instrument shall bind (except as provided in Section
20 and benefit the successorsand assigns of Lender.

14. Loan Charges. cader may charge Borrower lecs for scrvices performed in connection with
Borrower’s default, for the purpase of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, butawClimited Lo, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of capress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohiibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Irstrument or by Applicable Law,

It the Loan is subject to a law which sets maximum loan charges, and that law is linally intcrpreted so
that the interest or other loan charges collectea <t be collected in connection with the Loan exceed the
permiticd limits, then: (a) any such loan charge shall beicduced by the amount necessary 1o reduce the charge
to the permitted timit; and (b) any sums alrcady coliacted from Borrower which exceeded permitted limils
will be refunded to Borrower. Lender may choose to mal.e fais refund by reducing the principal owed under
the Note or by making a dircct payment to Borrower. If @ refund reduces principal, the reduction will be
trcated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided lor under the Note). Borrower’s acceptance of any such rcruad made by direct payment 10 Borrower
will constitute a waiver of any right of action Borrower might have «rismg out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecticn widh, this Security Instrument must
be in writing. Any nolice to Borrower in connection with this Security Listimment shall be deemed to have
been given to Borrower when mailed by first class mail or when actually ‘deiizered 10 Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute noti<=-to. all Borrowers unless
Applicable Law expressly requircs otherwise. The notice address shall be the Properly Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bo/towzr’s change of
address, then Borrower shall only report a change of address through that specified proceduse, ‘ihave may be
only one designated notice address under this Security Instrument at any onc ime. Any notice 1o'1-cnder shall
be given by delivering it or by mailing it by first class mail 10 Lender’s address stated herein unlzss Tender
has designated another address by notice to Borrower. Any notice in connection with this Securily Inffvment
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject 1o any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties (0 agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall

R).
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not atfect other provisions of this Sccurity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation 0 take
any aclior,

17. Borrower’s Copy. Borrowcr shall be given one copy of the Notc and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or cscrow
agrezment, ©'i¢ intent of which is the ansfer of title by Borrower at a future date 1o a purchaser.

If all or ary. part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person'and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender miy equirc immediate payment in full of all sums secured by this Security Instrumcnt.
However, this option shal! not be exercised by Lender if such exercisc is prohibited by Applicable Law,

It Lender exercises’this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less/than 30 days [rom the date the notice is given in accordance with Section 15
within which Borrower must pay-ali sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration ol wiz period, Lender may invoke any remedics permitted hy this Security
Instrument without further notice or deriana on Borrower.

19. Borrower’s Right to Reinsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 1o have enforceraeit of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Troperty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify tox the termination of Borrower’s right lo reinstate; or
{¢) entry of a judgment cnforcing this Security Instrument. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be duc under this Secuzity Instrument and the Note as if no acceleration
had occurred; (b) cures any defaull of any other covenants o »greements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited 40, rcasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpesc of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes sucli action as Lender may reasonably
require (o0 assurc that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shail-continue unchanged unless
as otherwise provided under Applicable Law. Lender may requirc that Borrower pay-such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such ciicck-is-drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (1) E'sctzonic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured diereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 2pply in the
casc of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Sccurity Instrument) can be sold onc or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Security Insrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrament, and Applicable Law. There also might be onc or more changes of
the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writlen notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice ol transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage Ioan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred o a successor Loan Servicer and are not assumed by the Note purchascr
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or bhe joined to any judicial action (as cither an
individual hitigant or the member of a class) that arises from the other party’s actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such nolice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable pesind after the giving of such notice to take corrective action. If Applicable Law provides a time
period which iivst elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposcs ot s paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
1o Section 22 and *iie notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisty the notice and copertunity to take corrective aclion provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic <i hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials ¢ontaining asbestos or formaldehyde, and radivactive materials; (b)
"Envirenmental Law" means federal laws and laws of the jurisdiction where the Property is located that rclate
to health, safety or environmental protector, {¢) "Environmental Cleanup” includes any response action,
remedial action, or remaoval action, as defined in’ Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribule 10, or vtherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanczs on or in the Property. Borrower shall not do,
nor allow anyone clse t do, anything affecting the Properuy (s that is in violation of any Environmental
Law, (b) which crcaics an Environmental Condition, or {c) which; due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the-value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propeity or small quantitics of Hazardous
Substances that are gencrally recognized to be appropriate to normal residensal uses and to maintenance of
the Property (including, but not limited o, hazardous substances in consumer produois).

Borrower shall prompily give Lender written notice of (a) any investigation, :laim. demand, lawsuit or
other action by any governmental or rcgulatory agency or private party involving-tie Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or ‘threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or {elease of a
Hazardous Substance which adverscly affects the value of the Property. If Borrowcr leamns, or is notriad by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly ke all necessary remedial
actions in accordance with Environmental Law, Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.

-5,
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NON-UNIFORM COVYENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosur=, If the default is not cured on or before the date specified in the notice, Lender at its
option may reqwre immediate payment in full of all sums secured by this Security Instrument without
further demana_ anil may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect al’ expenses incurred in pursuing the remedies provided in this Section 22, including,
but rot limited to, reasonzole attorneys’ fees and costs of title evidence,

23. Release. Upon paymeiit of all sums secured by this Sccurity Instrument, Lender shall release this
Sccurity Instrument. Borrower sbatl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bu. only if the fec is paid 10 a third party for scrvices rendered and the
charging of the fee is permitted under Appicable Law.

24, Waiver of Homestead. In accordancs with Illinois law, the Borrower hereby releases and waives
alt rights under and by virtue of the Iliinois homestead cacmption laws,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense o protect Lender’s intcrests in Borrower’s'catlateral, This insurance may, but need not,
protect Borrower's intercsts. The coverage that Lender purchases.m2y not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the col'aterz], Borrower may later cancel any
insurance purchased by Lender, but only alter providing Lender with GvizZence that Borrower has obtained
ingurance as required by Borrower’s and Lender's agreement. If Lencac murchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, includsng interest and any other
charges Lender may impose in connection with the placement of the insurance, until (z effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be adied *o-Borrower’s total
outstanding balance or obligation. The costs of the insurancc may be morc than the cost-of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

?ﬁwvﬂ\, %« (Seal)

Witnesses:

RANDY THOMPSON Borrower
- ¢ e
Iy N et {Scal)
MSE /u/ lLZUKBQ -Borrower
r’] 1~

2 {Scal) éh ol Ll o~ ﬁl—f w]lpatx (Seal)

&) Francisca Thompson- signing solIgver
for the purpose of waiving
Homestead rights

¢ s
Seal) LD L (Seal)
‘Borrower Balem Zizumho- #fgrithg solely fgpower
the purpose cof waiving Homestead rights

(Seal} ~ (Seal)

-Borrower -Borrower
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j Lc
STATE O ILLINOIS, N C/&“‘ ounty ss:

L e , a Notary Public in and for said county and
state do hereby certify that ‘

FNE N (&uﬂ i G_MC (e RNl
RLL /M/ L /, ( e E)d o 21 e

j O -
personally known 10 me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,

appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrumen’ as his/her/their free and voluntary act, for the uses andpurposes thergin set forth,

IR SN Lﬁ)«_

Given urder my hand and official seal, this -—%’; i’ day of ! L L_\;L ~ . C—) I _5
My Commission Exoizes: ) ’ L ( / &
OFFICALSEE, ). Tt

S g

JULIE A, BLAKE
Notary Public, State of -3
My Commission Expiras {50 x/0rd

S e,

3}
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 22nd day of December 2003,
and is incurporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Decd-(the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrow?r’'y Adjustable Rate Note (the "Nole") to

FREMONT INVZSTMENT & LOAN

(the "Lender") of the sainc date and covering the Property described in the Sccurity Instrument and located at:
4350 §. KOMENSKY AYENUE CHICAGO, IL 60632

[Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY wmONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT !N HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESUL7 N LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to ‘hz covenants and agreements made in the Security
Insoument, Borrower and Lender further covenant and agresas-follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6,450 %. The Note provides for
changes in the interest ratc and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The intcrest rate T will pay may change on the first day of January 2006 ,
and on that day every Sixth month thereafter. Each date on which my interest rie-could change
is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

@D 899R (0009) A1i01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is:
the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in the WALL STREET
JOURNAL

The mostrecent Index figure available as of the date: [ x] 45 days L]
before each Chanjie Date is called the "Current Index."

If the Indes is no longer available, the Note Holder will choose a new Index (hat is based upon
comparable informaticn. The Note Holder will give me notice of this choice,

(C) Calculation of Chauges
Belore each Change Dae) the Note Holder will calculate my new interest ralc by adding

Six and Ninety-Nine hurdredths percentage points
( 6.9900 % o the Current Index. The Note Holder will then round the result of this
addition to the [ X] Nearest [ s Highest [J Next Lowest One-Ei ghth

(0.125 %). Subject to

the limits stated in Scction 4(D} below, this »Cunded amount will be my new interest ratc untl the next
Change Date.

The Note Holder will then determinc the amount o€ the monthly payment that would be sufficient 1o
repay the unpaid principal I am expected (o owe at the Cazage Date in full on the maturity date at my new
interest rate in substantially cqual payments. The resull 6f/this calculation will be the new amount of my
monthly payment,

[ | Interest- =Only Period

The "Interest-only Period" is the period from the date of this Note {iirpash N/A
For the interest-only period, afler calculating my new interest rate as provided-above, the Note Holder w1ll
then determinc the amount of the monthly payment that would be sufficient (0 pay-ths interest which accrues
on the unpaid principal of my loan. The result of this calculation will be the new Amount of my monthly
payment.

The "Amortization Period" is the period after the interest-only period. For the amoitizedon period, after
calculating my new interest rate as provided above, the Note Holder will then determine tie armount of the
monthly payment that would be sufficient to repay the unpaid principal that T am expected 10" owe al the
Change Date in full on the Maturity Date at my new interest rate in substantially cqual payments. ‘L ie resuit
of this calculation will be the new amount of my monthly payment.

Sy
Iz

Initials:
%sgan {0009} Page 2 of 5



0402933032 Page: 19 of 21

UNOFFICIAL COPY

(D) Limits on Interest Rate Changes ) _
(Please check appropriate boxes; if no box is checked, there will be no maximum limit on
changes.)

[ ] {1) There will be no maximum limit on interest rate changes.
2y The interest rate 1 am required to pay at the first Change Datc will not be greater than

¥.450 % orlessthan  6.4500
[ X (3) My interest rate will never be increased or deureased Ol ¢ myﬁﬁvc Change Date by more than
One sni’ One-Half percentage
points ( 1.5000 %) from the rate of interest I have been paying for the
preceding peitos.
(4) My intercst itz will never be greater than 13.4500 %, which is called the
"Maximum Rate."
(5) My interest rate witlaever be less than 6.4500 %, which is called the
"Minimum Rate."

(6) My interest rate will never e less than the initial interest ratc.
(7) The intcrest rate 1 am requicd o pay at the first Change Date will not be greater than

9.450 % or''css than 6.4500 %. Thercafler, my
interest rate will never be increased or dcereased on any Ei&ﬂ: %ll]nange Datc by more than
One and Dne-Half percentage points
( 1.5000 %) from theapie of interest I have been paying for the preceding
period.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Diie. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rare"and the amount of
my monthly payment before the effcctive date of any change. The notice will include informatisn required by
law to be given to me and also the title and telephone number of a person who will answér any” question T
may have regarding the notice.

r
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended 10 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interzsvin the Property” means any legal or beneficial interest in the Property, including, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales confrach or escrow agreement, the intent of which is the wansfer of title by Borrower at a
tuture date te/a Turchaser,

If all or any part'of the Property or any [nterest in the Property is sold or transferred (or if a
Borrower is not a naterai person and a beneficial intcrest in Borrower is sold or transterred)
without Lender’s prior writcl consent, Lender may require immediate payment in full of all sums
secured by this Security Insinunent. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicabl: Law. Lender also shall not cxercise this option if: (a)
Borrower causes to be submitited *0 Lender information required by Lender to evaluate the
mntended transferce as if a new loan were teing made to the transferce; and (b) Lender reasonably
determines that Lender’s security will not b¢ dmpaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Secarity Instrument is acceplable to Lender.

To the extent permitted by Applicable Law,“t.¢nder may charge a reasonable fee as a
conditon to Lender’s consent to the loan assumption-Lander also may require the wransferee to
sign an assumplion agreement that is acceptable 1o Lender-and that obligates the transferee 1o keep
all the promises and agrcements made in the Note and in thi Security Instrument. Borrower will
continue 10 be obligated under the Note and this Sccurity Insrument unless Lender releases
Borrower in writing.

If Lender excreises the option (o requirc immediate payment in fa't- Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less. taan 30 days from
the date the notice is given in accordance with Section 15 within which Borrower tiwst pay all
sums secured by this Sccurity Insoument. If Borrower fails o pay these sum.: nrer 1o the
expiration of this period, Lender may invoke any remedics permitted by this Security ipsaament
without further notice or demand on Borrower.

p3,
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Adjustable Rate Rider.

%Mﬂ % , (Seal) 479:&4/ \,Hf,w/;f (Seal)
RANDY THCHPSON Borower  JOSE y(_zuﬁm/ Borrower

/5
! A padto ”'hm,i/ﬁ — (Seal) ,’k f ﬂ Z \Uﬂ\ h@‘ (Seal)
Francisca Thompson—sicming®™* L leumbo— signing solelyBOerrcg¥crthe
solely for the purpose of purpose of waiving Homestead rights
waiving Homestead rights
eh (Seal)
-Borrower -Borrower
(Scal) - (Scal)
-Borrower -Borrower
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