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MID-AMERICA MORTGAGE' CoRPORATION

21141 S. GOVERNORS i s :
MATTESON, ILLINOIS 64} 04050 (2

FPHA MORTGAGE

FHA CABE NO.

STATE OF ILLINOIS 132:7811348-729

_ This Moripase ("Security Instrument™) Is given on HOVEMBER 30. 1994

The Mortgagor is  FeabTISCO LSPINDOLA, MARRIED 10 FLOR TSP IKDOLA AND JOSE CERECERQ, MABRIED 3D CLAUDIA CERECERD
whose address is 908 N 21ST. AVE.  MELROSE PARK,IL 60160

{"Borrawer™). Thia Sccurity [nstruna s glven o MID-AMERICA MORTGAGE CORPORATION which §s
organized snd existing undar the fnws/of THE STA'TE OF ILLINOIS, and whase addresy |8 361 FRONTAGE
ROAD, BURR RIDGE, ILLINOIS 6052/, (“/.cruler”).

Borrower owes Lender the principal suin of CHE HUNDRED FORTY THOUSAND OHE 1IUNDRED FIFTY DDLLARS

Dollars (.88 140, 150 DO )

This debt is evidenced by Borrower’s note dated the Jmne dale as this Sceurity Instrumen ("Note™), which

provides for monthly paymems, with 1he full debe, i nobgadd earller, due and payable on Ducember | 2074
. "Fhis Security Instrument secuyss to Lender: {a) the repayment of the debl evidenced

by the Note, with interest, and all repewals, extensions ana zaodificalions; (b) the payment of all other sums,

with Interest, advanced under paragriph 6 10 proteet the secielsvoof this Security Instrument; and (c) the

performance ol Borrower's covennnts and ngreements under this Seeurily Instrument and the Note, For this

purpase, Borrower does hereby morlgage, grant and convey to Ledader the following described property

loented in COGK County, tllinutgd

LOTS 14 AKD 15 [N BLOCK 12% I[N MELROSE, SALD MELROSe SFEIHG A SUBDIVISION OF
LOTS 3. 4 AND 5 [N THE SUBCIVISI{GN OF THE SDUTH 1/2 OF SECTION 3 AND THAT PART
OF SECTIOH 10, LYING NORTH OF THE CHICAGO AND NORTHWESTERM RAILROAD (GALENA
DIVISIOH)Y ALL [N TUWNSHIP 39 NORTH. RANGE 12, EAST OF THE TH<RD FRINCIPAL
MERIDIAN, N CODYX COUNTY., ITLLINOIS.

DEFT-01 RECORDING $31.50

PiN: 15-03-343-015 TED999  TRAM 6406~ L2/08/74 10203300
: -03- -015

i%5-03-343-016 £2703% ¥ G —DJO0O22
VOGK CQUNTY RECORDER

which has the address of 908 N. Z21S8T. AVLE. MELROSE PARK
[Street) {Ciry)
Hlinois 50160 {"Propenty Address");
Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurienances, rents, royalties, mineral, oil and gas rights and profus, water rights and stock and all
fixtures now or hereafter a part of the property. All replacemients and additions shall also be covered by this
Security Instrument. All of the foregoing is referred to in this Securlty Instrument as the " Property .

BORROWER COVENANTS thal Borrower is lawfuly seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,
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1. Bayment of principal, Interest and lnte Charge,
Borroewer shiall juy whan due the principal of, amd bterest on, the debir evidenced by the Note s Jsie charges due ander the Noe,

2. Monthly Paymenis of Taxes, Iiwurance st Other Churges.
Burrower shatl include in each monthly payment, whether with the priscipat ind interest as et fonh in the Nole sid any Inle charges, an

installment of any (0} hacs und specinl assessatents levied or 1o be lovied agninst the Property, (b) leasehold puyments or ground remts on
the fruperty, amd {¢} premdums for insismnce required by purigmph 4,

fach monthly nstallment fer ems (a), (b), and (c) shall equal one-twelfth of the annunl unounts, as rensonsbly osthnated by Lender,
plus ap emount sulticient 16 maintin an additional balance of not more than tne-gixih of the estimated smounis. The full aancal kmoune
firr euch e shall be secumulated by Lender within a period ending one month before an itern woulld beeome delinguent. Lender shatl
holdd the i collected o trust o pay items (g, () aud (¢} before they become Yelinguen.

1M urnny vme the Wtel of the phyments helkd by Letder foc fens (a), (03, wl {2), 1ogeiher with the fulere manthly payments for sch
itesia putyahile ta Lewder prioe to the die dntes of such fleis, exceeds by miare dan onesixth the estimnted nenount uf paymenis requited
ter paty sigch Hems when due, sid i payments on the Mote sre current, then Lender shall chher rofund ihe eacess over one-slxth of the
ealiinated puyineats or credit the cacess over ono-siady of the astimated prymems (o subsequent peytnedts by Dorrower, a 1he option of
Botrower. 1 the il of the paynients made by Hureewer fur e (o), (i, o8 (o) In liafficlen 1o poy the Bam when due, then Noowes shiall
ity to Lender any amount gecessary te make up the doficiency onor befure the date dio hem beconies due.

As used I this Szeunty instroment, “Secretary™ meann tha Secretury of Honsing ast Urbun Develapaient or his ar her deslgnee. Most
Security Instruments insured by the Secretery are insured wider proagesms which require advance paymens of the entlre mortguge
kurmnce premivm, i this Security tnsuvarent is or was Inswred under s progoun which did not require sdvance payment of the entire
matigage lstrnace premium, then each monthty payment shall also Include sather: (1 aninsinliment of the annual mongage insurmnce
premivm o be paid by lersaler o the Secretury, or (i) s monthly charge insiead of @ nwrignge insurnnce preon if this Security nstnunem
In held by the Secretary. Each manthly nstnilment of the mortgage insunance geemiem shall be Inan amount sufficlent 10 accumuluie the
full anaual moegrye insursnce premiun with Lender ane muopth prior o the date the full annual morgage insurance premiune s due 1o
the Secretaryor i ale Security ins:ument s held by the Sceretary, each monthly chiarge shall be in ah amount equal to one-twelfth of
one-half percemt of 25e outstanding ) rincipal balance duc on the Nate.

if Borrower terler, to .ender the full payment of all sums securcd by this Security Insirament, Borrowet's account shall be sredited with
the bnlance rempining-or il instaflmenis for items (a), (b) anl (€) and any mortgage insurance premiom insiadtmene thae Lender has not
hecome obligated 1o pu; /o e Seeretury, aml Lender shall prompily refund any excess fumds o Dorrower, Jmmedintely prior o a
fureclosure sale of the Propeayr or s aequisitian by Lender, Bacrower's accoun: shall be credited witls any balanee renuining for all

(nataffme s for Kems (), (byoakd 2o

3. Application of Payments,
All Puyments under parugraphs | und’2 shali be upplied by Lender as follaws:
FIRST, to the mortgage inaurance.remiurm to be pald by Leader to the Secretury or to the mamhly charge bty the Seeretary Instead of

thie manthly morgage Insurance premiung unisss Borrower pald the entire mongasge Insumnce premium when this Securlty Instrunient
wun signed;

SHCOND, 1 uny texes, speclal wssessiments] ersehald paymenta oz ground ronts, and fire, Qood and other hazard insgrmnce premmims,
na requlred;

THIRD, o Interest due under the Nate;

FOURTH, w amarthzation of the prrtacipal of the 2ot

PUFTH, 19 de charges due under the Note,

4., Fire, Fleod and Other Huznrd Insuranee,
Hurrawer shall insure all improvements un the Propenty, whaanrc now in ealsience or subsequentdy erected, agalnat Ray huzneds, casuaies,
antd contingencles, including fire, fur which fLender requires it ranee, Thiy jevurance shall be mnimalned In the amountls and Tor the perlods
thut Lender requires. Borrawer shall also busure sl improvements arine Property, whether now in exisience or subseguently crected, ngninst
tost by foods o the extent reguired the Secretary. All insurance shiH be carvied with companies approved by Lender, The insurunce policles
andl nny renewals shall be held by Lender nand shall include lrss payatt=claases in faver of, and in u form acceqahle ke, Lemler.

In the event of [usy, Borrewer shiall give Lerler rmmediage aotlee by man, Lender may mnke proof of loxs 3 not made prompily by
Hoerawer. Eacht insurance company concerned is hereby authorized and directesl tomake paymemt for such loss dircetly to Lender, instend of
o Borrower and o Leoder jointly. All or any pan ol the insurance proceeds may be apniied by Lemler, at ts option, either (a) te the reduction
of the Indebtetness wiuder the Note and this Security [nstrument, first o any defineier: amounts applied In the ordes in Poragraph 3, and
then 1o prepayment uf principal, ar (b) o tee resiamtlon or repale of the damaged propety.. Any application of the proceeds to the principnl
shall not exiend or poatpanc the due dnte of the monthly payiments which are refeereed eCin Parneraph 2, or change the amount of sugh
payments. Any oxcess insurwnice pruceeds over an nmount reguired to pay all outstanding fre’ehite (ness under the Note and this Security

Instrument shal! be paid 1o the ehtity legatly entitled therete,
I the event of foreclosure of this Security Instrument or other transfer of title (o the Property bt »xinguishes the indeledness, sl right,
title and Interest of Berrower in amd 1o insurance paticies b force shi)) pass 1o the purchaser,

§. Preservation and Malntenance of the Property, Leascholds.
Dorrower shall not commit waste or destroy, damage or subsiantially change the Propeny or nllow the Proteny'to deteriorate, reasonable
wenr fizkl tear exceqled. Lender may inspevt the property if the property is vacani or abadoned ot the losh is 1tefanlt. Lender may ke
rensepnble action 1o prolect wid preserve such vacant or abarkloned property. I this Securlty Instmiment ix orl o leasciinld, Borrower stall
comply wills the provisions of the tewsn. If Borrower acquires fee title W he Froperty, the leasehold and Fee ttie s ot be merged unless

Lender agreey (o the merger in writing.

&, Charges jo Borrower und Protectlon of Lender's Righta o the Property,
Horrower shall pay all governmenta) or municipal charges, fines wnd impasitions tae sre not included I Pamgraph 2, Horiover sha)) pay

these obligations on time direcily 1 the emity which is owed the payment. I failure 10 pay woulth ndversely affect Lender'sindreit In the
Property, upwin Lender's request Barrenver shall promptly furnish to Lender receipts evidencing these paymciis.

If Borrower fails o make these puyments or die payments regulred by Paregraph 2, or fails to perfonm uny other eovenants and
ngrrenienls contiiried i this Securlty lnstrument, or there 13 3 lega] proceeding thay nuy significontly uffect lender's rights in the Property
(sticht u3 & proceeding in bankruptey, for condemuation or to enforce laws or regulations), hen Lender may do and pay whatever {s 1ECEINUTY
o proqect the value of the Property xnd Lemder's rights in the Praopetty, nchuding puyment of taxes, hazand insumace snd ather ems

mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Parugraph shall become an additional debt of Borrower and be secired by this Security
Instrument, These amounts shill baar interest from the date of dishursetment, at the Note rate, and at the aption of Lender, shall be

immediately due and payabide,

7. Condemnution,
“The procecds ol any award or claim for damages, direct or consequential, in conacction with any condempation or oiber iaking of any part of

the Property, or for conveyance in place of condemnation, are herehy sssigned and shall be pald w0 Lender to the extent of the Rull amount of
the indebiedness that remadns unpaid under the Note and this Security Instrument. Lender shall npply such proceeds to the rzduction of the
indebtedness under the Note and this Security Instrument, first to any delinguent amoums applicd in the arder provided in Baragraph 3, ant
then to prepayment of principat. Any applicarion of the proceeds o dic principal shall not extend or posipone the due date of the monthly
puyments, which are referred (o in Paragraph 2, or change the smount of such payments, Any excess proceeds aver ki AIMOUN regoired to
pay all aulstanding indebiedness under the Note and this Security Isstmiment shall shall be paid o the entity tegally entitled hereto.

8. Fres.
Lender mauy collect fees and charges nuthorized by the Sceremry,

2200050
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{n) Defnuli,
Lemder may, except as lmited by regulatlons issued by the Secretary in (he cose of payment defaults, require immedinte payment in
full of nll sums secured by this Security Instrument if:

(1} Borrawor defaults by faiting w pay in full any monthly payment requbred by thia Securhly instnamont prioe (o or g ihe due dale of
the noad manthly payment, or

(31} Borrower defuults by falllog, Tor a period of thiny days, to porform any other ubligations contained i thix Security [nstrument.

(1)) Sule Withsut Credit Approval,
Lender shull, if permiued by applicable law and with the prior approval of the Scesetary, require immediate payment i full of wl) the
sty secured by this Seeurity Instrament If;

(i) All or part of the Property is otherwise iranaferred (other than by devise or descent) by the Borrower, and

(16 ‘The Property {8 not occupled by the purchiaser or graniee as his or hor prinmry resldence, or the purchinser or gruntee does xo
oceupry the property but hls or bor eredit bas ned beon appraved In necasdance whih the requirements of the Socretary.

(c} No Walver.
If clrcumstances occur thit would permit Lender to require Immediate payment in full, but Lender does nat require such payments,
Lender docs not walve its righis with respect (o susbseqrrent evems,

() Regub tone of U Secrclary,

In many clreursiinces regulations issued by the Secretury will limil Lewmdler's cighes, in the case of payment defauits, 4o require
Immediate paymeatin full and foreclose If not pald. “This Security tnatrument does not xuthorize acceleraion or fereclosure if not

penmitied by regolazians of the Secretary,

190, Relnsiatemend.

Borrower hus o tight 10 be reinsates i Coader ey required ipedine payment in Gl beehuse of Bormowers's tailiee t pay a0 nennuné die
utkler the Mote or ihis Security Insmpiert, This edght applies even ahior lureclosure prageedings are fostituted. 1o relistale sthe Securlty
tnatrusnent, Borrowor shall tender i I enss s all amounts requined o bring Hosrower's sceount cureent inciuding, 1 the eatent they wre
abiigutions of Dorrower under this Seeity Instrnont, foreclosure costs and reasonuble and custemary stiorney*s fees nnd capenaos
progierly nssuciated with the foreclosure prociea’ng. Upon reinstatement by HDorrawer, this Secority Instroment uid the obligations thia It
seeires shall remadn In effecs as IF Lender ha t pat Cquired mediate paymentin full, However, lender is not reguired o perniy
rebtestatement [ (1) Lendee has nccopted gelastatinont ufter the commencement of loreelosure proceedings within two years immedintely
preeeeding the commencement of a current foreclowusc proveeding, (1} reinstutentent will preclude fomsclosure on different grounds in the

future, ot (i) reinstatement will mbversely affect the prioricy of the Hen erented by 1this Securlty Instnunent,

11, Horrower Not Releused; Yorbenrunce By Lender NocoWalver.

Hatemlon of the time of payment or modilieation of smonthaned e the sums secured by this Securlty Instrument grvited by Lender o npy
suceessor ln interest of Berrower shall not upeale (o release the aeollity of the erighwl Barcower or Borrower's successor in inferest, Lender
shall ot be required to commence proceedings ugabnst any succes.or b laorest or refuse o extend time for payment or otherwise madify
wmortization of the sums securcd by this Security Instrurnent by reasor of an demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or cemedy shall not be a walver of or preclude the exercise of uny

right or remedy,

12, Succeasors and Assigna Bound; Joint and Severnl Liuhility; Co-Signers,
The cuvenants and ugreements of this Security Instrement shall bind ang benefit the” surceesors nngd nssigns of Lender nid Borrowee,
subject (o the provisions of parzgraph Y.h. Borrower's covenunts and agreements shoal Ve joint nedd seversl, Any Borrower who co-signs this
Seeurity [nstniment but does not exccute the Note: (8) is co-signing this Security Instruose’st only o mongage, grant and convey that
Horrower's interest in the Property under the lerms of this Securily Instrument; {b) {s not Srsonally obligatedt 10 pay the sums secured by this
Security Instrument; and (¢} agrees thut Lender and any ather Borrower may agree to extend, 07u010y, forbear or make nny accontnodations
with regurd tis the term of this Security Instramertt or the Note without thet Boreower's conseni

I3 Notlces.
Any aatlce to Borrower provided for in this Security Instrament shall e given by delivering iter by maibiay 32 oy first class mall unless
applicuble law requires use of anothee method. The notice shinll be directed w the Proporty Address or any. b sddress Dorrower
esignntes by notice o Lemler. Any nutice to Lendler shall be glven by first clasy mall w Lender's address s/ated bereln os any siilress
Leaber deslgnutes by notlee o Boreower, Any notlee provided for in this Securly Instrament shali be deemned 0 ve beon given 1o Borrower

or Lender when given as provided in this pargraph,

14, Governing Luaw; Severabllity,
"This Socurity Instnument shall bo governed by Podernl faw wrdd the law of the Jurisdicton in which the Propeny Is focated, b e event that
any provision or cluuse of this Securlty Instrunent or the Note conflicts whth applicable taw, such conflict shall not affect other pravisions of
this Security lnstrument and the Nate are declured to be severable.

15. Borrower's Copy.
Baoreower shall be glven one conformed copy of this Security Instrument,

16, Asslgrmnent of Rents.
Borrower uncomliticnally nssigns and wansfers to Lender all the reats and revenues of the Property, Dorrower awthorizes Lemder or Lender's
ngents o coliect the rents and revenues and hereby ditects ench tenant uf the Broprerty to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall
collect und receive all rents and revenues of the Propeny #s trusice for the benefit of Lender and Borrower. ‘This assignment of rents
canstitules an absolule assignment and not an assignment for additional security only.

If Lender glves notlee of breach to Dorrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit of Lender
only, to be applied to the suins secured by the Security Instnement; (b) Lender ahall bo entitled 10 collect and recelve all of e rents of the
Property; nnd (¢) ench denam of the Propenty shall pay all rents due and vapakl o Lesdor or Lesder's agent on Lender's written demand 1o

the tenant.

Borrower has not eaccuted sny prior assignment of the rents newd has not and will not perform any act that would prevent Lender from
exercising its righis under this paragraph 16,

Lender shall not be required (o eater upon, ke control of or malntadn the Property before o after glving notlce of breach to Borrower,
However, Lender or 4 judicially appointed receiver may do 3o at any time there is a breach, Any applicatlon of reais shall pot cure ur waive
any defuult or invalidate any other right or remedy of Lender, This assignment of rents of the Proparty shall terminate when the debi secured
by the Security Instrument Is paid In full,
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17, Forscloxare Procedure, It Letider regueles Immedbame puyment bn fall ander prasgraph O, Leador miny foreclose this Seeuriy
Instrunteed by Judislal procoeding, s nny remiedios provided [ s preagraph 17, iselding, tmi not Binkind ta, reasounble alainey s feos

wrkl gosts of tile evidence.

1B, Relense,  Upon payment of all sums secured by this Security Instrument, Lenter shall relense this Security Instnunent without
charge to Barrower, Barrower shali pay any tccordation costs.

19, Walver of Homestea).  Borsower walves all right of hotestead exemption In e Praperty.

Harrower agrees it should this Security Instrutment und the note secured thereby not be aligible for insiraaes wndet the Nationa) Houshog
Actwithin NINITTY DAYS from ihe dite hereof, Lender sy, al B opton aed natwithstasding snydhing in Pamgraph 9, requlce immediane
puymient in Tkl of w1l sums wecured by this Security fnstnitnent. A wreillen stsieriend of apy sathertzed sgent of the Secretiry dated
subsequent w0 NINETY DAYS frum the dule hercof, declining tu insure this Security lnstrument waxt the note sccurcd thereby, shall be
deemed conclusive prool of such ineligibilicy. Nothwitisiending the foragoing, this optlon may not be excreised by Lender when the
unavsitability of insuerunce ix solely dus fo Lemder's failure 1o semll o morigage Insurabcs premum o the Secretary,

Riders 10 thls Security Instrwmend. If une ar more riders are executed by Borrower and reconded together with this Seeurity
Lnxtramient, the covoants of each such rider shizll be tncorpurnted into and shall amend and supplement the covenans and agreensnts of
this Seeurity Insizianent as I the rider(s) were In s pat of this Secuzity Instrument, [Check applicable boafes)].

I:_j Conduniurar Dder L_)i Adjustable Rate Rider L_J Growing Bgully Rider

L._.l Planned Unit Daveloranen Rider [‘._J Gradunted Fayment Rider L_.J Oiher FEHTA Duo-On-Sule Rider

DY SIANING DELOW, Borrowur atocpty k! agreen to the terms conlained in thix Security Iastnonent snd [0 any rider(s) execuied by
Borrawer and recorded with it

Witness:
Pt S ¢ o LTl G {Seab)
FRAHNCISCO ESPIHDOLA Notpower
C DSE (E/‘QEC&?' f_?_i‘) {Seal)
JOSE CERECERO Norrower
Signing Solely For The Purpose Of
Walving Homesrtead Rights,
- (Seald
Horrower
“ Flex espbn dola (seat
Flor Espindala Y 4 Y i
o
T - : -~
Wmﬁ /‘bff E ,I . COOK Caunty ss: %
L]
I, THE UNDERSIGNED |, & Notary Public in znd for said conaly and state, do hereby centify that FRANCISCO ESPINDOLA, Low |
Od
MARRIED TQ FLOR ESPINDOLA AND JOSE CERECERO. MARRIED TO CLAUDIA CERECERG €3
. personaily Xnown o me to be the same person(s) whose namess) ARE
subscribed to the foregoing instrument, appeared before me this day In person, and acknowledged 1t THEY
signed and delivered the sald Instniment as THE TR free nn volustary act, for the uses and purposes therein set forih,

Oiven under my hand and offlciab seal, this 3 0 T thay of NOVEMBER 1994

My C tELY jros: .
¥ umn“é_'n?ef\\pl‘n EAL

1O J. THOMPSON ‘ ﬂ
SN IATE OF LI { % ; F 2 ,W
S

. y
nye pf
Nwmyl%r

‘This Instrunient ways preparced by:

Treasa Bell
MID-AMERICA MCRTGAGE CORPORATION
361 Propiage Road, Burr Ridge Il 60321
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mude this JOth dayof Hovember .
1994 ,and is incorporated into and shail be deemed {0 amend and supplement the Marigage,

Deed of Trust or Security Decd ("Securlly Instrimont”) of the same date glven by the undersigned
("Borrower”) (0 seeure Borrower's Note ("Nole*) (o MID-AMERICA MORTOAGE CORPORATION

(the “Lender”) of the snme date and covering the property described in the Securlty Instrument and
lacated at:
908 N. 21s5t. Ave., Melrose Park, il 60160
|Property Address)

THENOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
ANDTHE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWIER'S
INTEPEST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONANK COVENANTS. [n addition to the covenants and agreements made in the Security
Instrument, Borroweranif Lender further covenant and agree us follows:

5. INTEREST RATE ANWD MONTHLY PAYMENT CHANGES

{A) Chunge Date
The interest rale mny change on the first doy of April 1996 and on
that day of each succeeding year. <" Ciange Date” means each date on which the interest rate

could change.

{B3) The Index
Beginning with the first Change Dale, the'vaurest rate will be bused on an Index, “Index” means

the weekly average yleld on United States Treosip” Securities adjusied to a constant maturity of
one year, as made available by the Federal Reserve Board. "Current Index® means the most recent
Index figure available 30 days before the Change Dateif the Index (as defined above) is no longer
aviilable, Lender will use as a new Index any index p escr.bed by the Secrewary (as defined in
paragraph 7(B)). Lender will give Borrower notice of iz wcw Index,

(C) Calculntion of Interest Rate Changes
Beforz each Change Date, Lender will calcufate a new interesv e by adiding a margin of
Three ( 3.000 )

to the Current Index and rounding the sum to the neerest one~cightys ¢ £ 2ne percentage point
(0.125%). Subject to the timits stated in paragraph 5(D) of this Noie, this ~zunded amount will be
the new interest rate until the next Change Date.
(D) Libmits on Interest Rate Changes

The intercest rate will never increase or decrease by more then one percentaze woint (1.0%) on
any single Change Date, The interest rate will never be more than five percentags prints (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this MNote.

2E03L080

PHA Miltistate ARM Rider - 2/91 Page | of 2




UNOFFICIAL COPY




UNOFFICIAL COPY,

{E) Calculation of Payment Chunge

if the Interest rate changes on a Change Date, Lender will calculate the nmount of monthly
payment of principal aod interest which would be necensary to repay the unpald prinelpal bulence
le Dld st the watery dade ot the new imerest rale theough substantially equal paymenis, 1o making
such caleulntion, Lander will wae ihe wnpaled prinelpsl lmlonce which would be owed on the Change
Date i there had been no default in payment on the Nole, reduced by the amount of any
prepayments to principal. The result of this ealeulation will be the amount of the new monthly
patyment of principal and interest,

(F) Nutlee of Chimges

Lender will give notice (o Borrower of any change in the interest rate and monthly payment
amount, The notice must be given at least 25 days belore the new monthly payment amount is
due, and must sct forth (1) the dawe of the notice, (if) the Change Date, (iil} the old interest rate, (iv)
the new interest rate, (v) the new monthly payment amount, (vi} the Current Index and the date it
was published, (vii) the method of caleulating the change in monthly payment amount, and (viit)
any other information which may be required by law from time to time.

(G} Effective vde of Chunges

A new infercstoate calenlated in nceordanee with paragraphs 3(C) and 5(13) of this Note will
become effective opibe Change Dite. Borrower shall inake o payment in thie new monthly amount
beginning on the fird puyment date which occurs at least 25 days after Lender has given Borrower
the notice of changes teqired by paragraph S(F) of this Note. Bocrower shall have na obligation to
pay any increase in the wanzaly payment amount calculated in accordpnce with paragraph S(E) of
this Note for any payment’dire necuring bess than 25 days nlter Lender has given the required
aotice, 11 the monthly paymen. snount ealeutated b accordaunee with paragraph (12 of this Note
decrensed, But Lender fadled o glve Hmely notice of the decrease and Borrower made any monthly
payment amounts exceeding the peym :ntamount which should have been stated in a timely
notice, then Borrower has the option o cither (i) demand the return to Borrower of any excess
paymeni, with interest thereon ul the Noteaate (a rate cqual to the interest rate which should have
been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the
Note rate, be applied as puyment of princizal 1 ender's obligation 1o return any excess payment
with inrercst on demand is not assignable cven iy this Note is otherwise assigned before the demand

fer return is made.

BY SIGNING BELOW, Borrower accepls and agrecs to 'he lerms and covenants contained in
this Adjustable Rate Rider.

K FFodesSce _ESpatdo der (Seal)l&-J‘:’? LE CERELCER O (S

Franmcisco Espindola Bormwer Jose Cerecerc Barrawer

(Senl) (Sual)
Borrower Borrower
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