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DEFINITIONS

Words used in multiple sections of this document acc defined below and other words are defined in Sections 3. 11,
13, 18,20 and 21, Certain rules regarding the usage of werds used in this document arc also provided in Section 16.

(A) “Security Instrument” means {his document. which is aated JANUARY 19, 2004
together with all Riders to this document. '/
1 o™ L ~ i .,
(B) “Borrower 15 NANCY L. OWENS [.1 3\\\3\){ QQ(S@;\
Borrower is the mortgagor under this Sccurity Instrument.
(C) “Lender” is HEARTLAND MORTGAGE COMPANY
Lenderisa CORPCRATION organized.nd oxisting under the laws of
ILLINOIS _ Lender's address is 1401 BEANDING LANE

DOWNERS GROVE, 1L 60515

Lender is the morigagec under this Security Instruiment.

(D) “Note” means the promissory note signed by Borrowes and dated JANUARY 19, 2003
The Note states that Borrower owes Lender

EIGHTY-NINE THOUSAND THREE BUNDRED AND 00/100

Dollars (U.S. § 89,300.00 y plus interest. Borrower has promised 0 pay this
debt in regular Periodic Payments and to pay the debt in full not later than JANUARY 23, 2034 )
(E) “Property” means the property that is described below under the heading Transfer of Rights in the Property.”
(F) “Loan” means {he debt cvidenced by the Note. plus interest. any prepayment charges and late charges due
under the Note. and all sums duc under this Security Instrument. plus interest.
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(G) “Riders” means ali Riders to this Security Instrument that arc exccuted by Borrower. The following Riders are
{0 be executed by Borrower |check box as applicablc].

[] Adjustable Rate Rider ] Condominium Rider [] Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [} Biweekly Payment Rider
] 1-4 Family Rider ] Other(s) [specify)

(H) “Applicable Law” mcans all controlling applicable federal, state and local statutes, regnlations, ordinances and
adsministrative rules and orders (that have the effect of law) as well as all applicable final. non-appealable judicial
opinions.

(D) “Community Association Dues, Fees, and Assessments” means all ducs. lecs, asscssments and other charges
that arc imposed on Borrower of the Property by a condominium association, homeowners association or similar
organizatio.

(J) “Electronic Frads Transfer” means any transfer of funds, other thana {ransaction originated by check. draft,
or similar paper insirament. which is initiated through an clectronic terminal, telephonic instranent. computer. of
magnetic tape so 4s.1o nrder. instruct, or authorizc a financial institution to dcbit or credil an account, Such terin
includes. but is not litaited-to. point-of-sale {ransfers. automated teller machine transactions. transfers initiatcd by
{clephone, wirc (ransfers. ard automated clearinghouse transfers.

(K) “Escrow Items” means ‘hosc items that are described in Section 3.

(L) “Miscellaneous Proceeds™ aeans any compensation, settlement. award of damages, or proceeds paid by any
third party (other than insurance proveeds paid under the coverages described in Section 3) for: (1) dawmage 10. of
destruction of, the Property: (ii) conderinaiion of other taking of all or any part of the Property; (iii) conveyance in
fieu of condemnation; or (iv) misrepresantations of, of omissions as 10. the value and/or condition of the Propesty.
(M) *Mortgage Insurance™ means inSurancs nrotecting Lender againstthe nonpayment of. or default on, the Loan.
(N) “Periodic Payment”™ means the regulariy.oe &duled amount due for (1) principal and intcrest under the Note.
plus (ii) any amounts under Section 3 of this Secirity Instrument.

(0) “RESPA” means (he Real Estate Settlement P oceidures Act (12 US.C. §2601 ct seq.) and its implementing
regulation. Regulation X (24 C F.R. Part 3500), as ticy wight be amended fram time 1o ime. or any additional or
successor lcgislation or regulation that governs (he sawio subject matier. As used in this Security Instrument,
“RESPA™ refers to all requirements and restrictions that 2:¢ imposcd in regard 10 a “federally related morigage
loan” even if the Loan does not qualify as a “federally related moigage loan” under RESPA.

(P) “Successor in Interest of Borrower™ means any party that bas saken title to the Property. whether or not that
party has assumed Borrower’s obligations under the Note and/or this Sceerity [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (i) the repayment of the Loat, and all rencwals, extensions and
modifications of the Note: and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hercby mortgage. grant 2ud convey to Lender and
Lender's successors and assigns the following described property located in thc COUNTY
{Pype of Rocoring Jurisdiction)
of COOK
{(Name of Recording Jurisdiction)
SEE LEGAL DESCRIPTICHN ATTACHED.

which currcntly has the address of 1722 HARRISON ST
| Street]
EVANSTON Tllinois 60201 (Property Address™).
[City) |2ip Code}
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TOGETHER WITH all the improvements now or hercafler crected on the property. and all easements,
appuricnances, and fixtures now or hereafter a part of the properiy. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the cstate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances
of record. Borrower warranis and will defend generally the titie 10 the Property against all claims and demands.
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform
covenants with limited variaiions by jurisdiction to constitute a uniform security instrument covering rcal propertiy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payrient of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when cuc the principal of, and intercst on. the debt evidenced by the Note and any prepayment charges
and late charges due iinder the Note. Borrower shall also pay funds for Escrow llems pursuant 10 Section 3.
Payments duc under e Note and this Security [nstrument shall be made in U.Scurrency. However, if any check or
other insirument received oy Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require thatany of all subsequent payments duc under the Note and this Security Instrument be
made in one or more of the tollowing forms, as selected by Lender: (a) cash: (b) money order. () certified check.
bank check. treasurer’s check or casider’s check. provided any such check is drawn upon an institution whose
deposits arc insured by a federal agency. :nstrumentality. or entity: or (d} Ficctronic Funds Transfer.

Paymenis arc deemed received by Lender when received at (he location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment of partial payments are insufficicnt to bring the Loan current.
Lender may accept any payment o partial payzacid insufficicnt to bring the Loan current. without waiver of any
rights hereunder or prejudice to its rights to refuse suil payment or partial payinents in the future. bunt Lender is not
obligated to apply such payments at the time such payiients are accepled. If each Periodic Payviment is applicd as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan ¢urzent. 1f Borrower does not do so within a reasonable
period of time. Lender shall either apply such funds or retura them to Borrower. If not applicd carlicr. such funds
will be applied to the outstanding principal balance under the Motz immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the futurc against Leader shall relicve Borrower from making
payments duc under the Note and this Security Instrument or perforim ng Lie covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise Jageribed in this Scction 2. al} payments
accepted and applied by Lender shall be applied in the following order of prioti’y: () intercst duc under the Note:
(b) principal due under the Note: (¢) amounts due under Section 3. Such payments giall be applied to each Periodic
Payment in the order in which it became duc. Any remaining amounts shall be apphed first o late charges, second
{o any other amounts due under this Security Instrument. and then to reduce the princi)al tatance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment whack includes a sufficient
amount (o pay any late charge due, the payment may be applied 1o the delingquent paymend and the late charge. I
more than one Periodic Payment is outstanding, Lender may apply any payment received fiom Rorrower 10 (he
repayment of the Periodic Payments if, and to the extent that. each payment can be paid in full. To the extent that
any €XCess exists after the payment i8 applied to the full payment of one or morc Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall beapplied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds. or Miscellancous Proceeds 10 principal duc under the
Note shall not extend or postpone ihe duc date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay (0 Lender on the day Periodic Payments arc due under the
Note. until the Note is paid in full. a sum (the “Funds™) 10 provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a licn or encumbrance on the
Property. (0) leaschold payments Of ground rents on the Property. if any: (€) premivms for any and all insurance
required by Lender under Section 3. and (d) Mortgage Insurance premjums, if any. or any sums payable by
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Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. Thesc items arc called “Escrow ltems.” At origination or al any time during the term of the Loan,
Lender may require that Community Association Dues. Fees. and Assessments, if any, be escrowed by Borrower.
and such dues. fees and assessments ghall be an Escrow ltem. Borrowcr shall promptly furnish to Lender all notices
of amounts to be paid under this Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender
waives Borrower’s obligation (o pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay {0 Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing.
In the cvent of such waiver, Borrower shall pay directly, when and where pavable, the amounts duc for any Escrow
fiems for which payment of Funds has been waived by Lender and. if Lender requires. shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to make
such payments and to provide receipts shall for all purposes be decmed tobe a covenant and agrecment contained in
{his Security [nstrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated (o
pay Escrow 1emns directly. pursuant (o a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exe:cise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay th Lender any such amount, Lender may revoke (he waiver as (o any or all Escrow [tems at any
{ime by a notice grren in accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all
Funds. and in such amounts, that are then required under this Section 3.

Lender may. at ity rime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifieC vader RESPA, and (b) not 10 exceed the maximum amount a lender can require under
RESPA. Lender shall estiniate th~ amount of Funds duc on the basis of current data and reasonable cstimates of
expenditures of future Escrow ltems ni-otherwise in accordance with Applicable Law.

The Funds shall be held in an inctitution whose deposits are insured by a federal agency. instrumentality.
or entity {including Lender. if Lender 's an institution whose deposils are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay thz Escrow Itcms no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and agplving the Funds. annually analyzing the escrow account. or verifving
{he Escrow ltems, unless Lender pays Borrower jaaerest on the Funds and Applicable Law permits Lender (0 make
such a charge. Unless an agrecment is made in writinger Applicable Law requires interest (0 be paid on the Funds.
Lender shall not be required to pay Botrower any inwerest or carnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Frads. Lender shall give to Borrower. without charge. an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined nnder RESPA. Lender shall account o Borrower
for the excess funds in accordance with RESPA. If there is a gho.tage of Funds held in escrow. as defined under
RESPA. Lender shall notify Borrower as required by RESPA, and Rorrower shall pay (o Lender the amount

necessary to make up the shortage in accordance with RESPA. but in'no miore than 12 monthly payments. If there 15

a deficiency of Funds held in escrow. as defined under RESPA. Lenricr-shall notify Borrower as required by
RESPA, and Borrower shall pay (0 Lender the amount nccessary 10 maxe ¢ the deficicncy in accordance with
RESPA. but in no more than 12 monthly payments.

Upon payment in gall of all sums secured by this Security Instrument. Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges. fines, and 1npositions atiributable
10 the Property which can attain priotity over this Security Instrument. lcaschold paymenis © around rents on the
Property. if any, and Community Association Dues, Fees. and Assessments, if any. T0 the extent that these ttems
are Escrow ltcms. Borrower shall pay them in the manncr provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Tnstrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by {he lien in a manner acceptable 10
{ender, but only so long as Borrowcr is performing such agreement; (b) conlests the lien in good faith by, or
defends against enforcement of the lien in. legal proceedings which in Lender’s opinion opcratc 0 prevent the
cnforcement of the lien while those proceedings are pending, but only until such proceedings arc concluded: or (¢)
secures from the holder of the lien an agrecment satisfactory (o Lender subordinating the lien o this Sccurity
Instrument. 1T Lender determines that any part of the Property is subject 10 a licn which can attain priority over this
Security Instrument. Lender may give Borrowet a notice identifying the lien. Within 10 days of the datc on which
that notice is given, Borrowet shall satisfv the licn or (ake one or More of the actions set forth above in this Section
4.
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Lender may require Borrower to pay a one-lime charge [or a real cstate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage.” and any other harards
including, but not limited t0. carthquakes and floods. for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice.
which right shall not be excrcised unreasonably. Lender may require Barrower to pay. in connection with this Loan,
cither: (a) a onc-time charge for flood zone determination, certification and tracking services, or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible frr the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any flood 7one determination resulting from an objcction by Borrower.

If Bortov/ei fails to maintain anyof the coverages described above, Lender may obtain insurance Coverage.
at Lender’s option drid Borrower’s GXpense. Lenderis under no obligation to purchasc any particular type or amount
of coverage. ThereforcSuch coverage shall cover Lender. but might or might not protect Borrower. Borrower's
equity in the Property, 0i ttie-contents of the Property. against any risk. hazard or liability and night provide greater
or lesser coverage than was previously in effect. Borrower acknowledges thal the cost of 1he insurance coverage so
obtaincd might significantiy exceed the cost of insurance that Borrower could have obtaincd. Any amounts
disbursed by Lender under this Qestion 5 shall become additional debt of Borrower secured by this Security
Instrumen. These amounts shall bear inferest al the Note rate from the date of disbursement and shall be payable,
with such interest. upon notice from L& nder to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lendet's right
{o disapprove such policies. shall include a stzadard mortgageclause. and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the Tight to hold the policics and renewal certificates. 1f Lender requires.
Borrower shall promptly give 10 Lender all reccipis of paid premiums and rencwal notices. If Borrower obtains any
form of insurance coverage. not otherwise required by Lender, for damage to. ot destruction of. the Property. such
policy shall include a standard morigage clanse and shill riame Lender as mortgagee and/or as an additional loss
payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Ledder and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, i the restoration or repair is economically feasible and Lender’s sccurity is not lessened.
During such repair and restoration period. Lender shall have the right 1o poi-such insurance proceeds until Lender
has had an opportunity to inspect such Property to cnsure the work has becii zompleted to Lender’s szllisfaclion,
provided that such inspection shall be undertaken promptly. Lender may diskesse proceeds for the repairs anc_l
restoration in a singie payment of in a series of progress payments as the work is complcted. Unless an agreement Is
made in writing or Applicable Law requires interest to be paid on such insurancc proceds, Lender sl_lall nol‘be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters. or other third parties.
tetained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligaiion of Borrower. If
the rcslorétion or repair is not economically feasible or Lender's security would be lessened. (07 1nSurance prpcccds
shall be applicd to the sums secured by this Security Instrument, whether or nol lhcr.\ duc. x_\'iﬂ: the-excess, if any.
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2 .

1f Borrower abandons the Property. Lender may file. negotiatc and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that (he insurance carricr has
offered to scttle a claim. then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. [n cither event. or if Lender acquires the Property under Section 22 or otherwise, Borrower hercby
assigns to Lender (a) Borrower's rights to any insurance procecds in an amount not to cxceed the amounts unpaid
under the Note or this Security Instrument, and (b any other of Borrower’s rights (other tharll_mc right to any rc_fund
of uncarned premums paid by Borrower) under all insurance polic_ies covering the Propen_v. msofar as such rights
arc applicable to the coverage of the Property. Lender may usc l.hc insurance proceeds cither Lo repair o restore the
Property ot (0 pay amounts unpaid under the Note or this Security Instnunent. whether or not then duc.
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o 6. Occupancy. Borrower shal! occupy. establish. and usc the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continu¢ 1o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy. unless Lender otherwise agrees in

writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy.
damage or impair the Property, allow the Property 10 deteriorate or commit wasic on the Property. Whether or noi
Borrower is residing in the Property. Borrower shall maintain the Property in order 10 prevent the Property from
deleriorating or decreasing in value dug to its condition. Uniess it is determined pursuant (o Section 5 that repair or
restoration is not economically feasible, Borrower shail prompily repair the Property if damaged to avoid further
detcrioration or damage. If insurance or condemnation proceeds are paid in connection with damage to. or the
taking of. the Property. Borrower shall be responsible for repairing or restoring the Property only if Lender has
released procesds for such purposes. Lender may disbursc proceeds for the repairs and restoration in a single
payment or if e series of progress payments as the work is completed. if the insurance or condemnation proceeds
are not sufficiedt o repair or restore the Property. Borrower is not rclieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or.s 2zent may make reasonablc entrics upon and inspections of the Property. If it has reasonable
cause. Lender may inspec: the interior of the improvements on the Property. Lender shall give Borrower notice af
the time of or prior to suci1 a7 micrior inspection specifying such reasonable cause.

3. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process.
Borrower OF any persomns or cnlitics acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false. misleading,-or {naccurate information or statemens (0 Lender {or failed to provide Lender
with material information) in connectiox with the Loan. Material representations include. but are not limited to.
representations concerning Borrower's wccupancy of the Property as Borrowcr s principal residence.

9. Protection of Lender’s Interest ia the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and 4grzemments contained in this Security Instrument. (b) there is a legal
proceeding that might significantly affect Lerasi's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probrie; for condemnation or forfeiture. for enforcement of a licn
which may attain priority over this Security Instruraent or to enforce laws or rcgulations), or (c) Borrower has
abandoned the Property. then Lender may do and pay fo! whatever is reasonable or appropriate to protect Lender’s
intercst in the Property and rights under this Security Instrumedat, including proteciing and/or assessing the value of
the Property. and securing and/or repairing the Property. Lender ¢ actions can include. but are not limited to: (a)
paying any sums secured by a lien which has priority over this Scevnty instrument; (b) appearing in courl. and (¢)
paying reasonable attorneys’ fees 1o protect its interest in the Propeity and/or rights under this Sccurity Insiruinent.
including its sccured position in a bankruptcy proceeding. Sccuring tac Froperty includes. but is not limited to.
entering the Property (o make repairs, change locks. replace or board up-daors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditior's:and have utilities turned on or off,
Although Lender may take action under this Section 9. Lender docs not have (0 A4 so and is not under any duty of
obligation to do so. It is agreed that Lender incurs no liability for not taking any cr all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additiona! deut of Borrower sccured
by this Security Instrument. These amounts shall bear interest at the Note rate from the-dzcof disbursement and
shall be pavable. with such intcrest. upon notice [rom Lender to Borrower requesting paymen':

If this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the leasc.
Borrower shall not surrender the lcaschold estate and interests herein conveyed or terminate or cuncel the ground
lease. Borrower shall not. without the express written consent of Lender. alter or amend the ground lease. 1f
Borrower acquires fee title to the Property, the leasehold and the fee title shall nol merge unless Lender agrees to
the merger in writing. N .

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If. for any rcason, the
Mortgage Insurance coverage required by Lender ccascs (0 be available fro'm the morigage insurcr that prcwqusly
provided such insurance and Borrower was required to make sep_aralcly desi g,nalcd payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums rcqmrgd 10 oblz_lm coverage substantially cquivalent 1o
the Morigage Insurance previously in cffect. at a cost substantiaily g:quwalenl o the cost to Borrowcr of the
Mortgage Insurance previously in effect. from an alternate mortgage insurcr selected by Lender. If substantially
cquivalent Mortgage Insurance coverage is not available. Borrower shall continue 1o pay to Lender the amount of
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the separately desigqated payments that were due when (he insurance coverage ceased to be in effect. Lender will
accept. use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shal] be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall
not be required tol pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
rescrve payments if Morlgage Insurance coverage (in the amount and for 1he period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained. and Lender requires scparately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve. until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur il Borrower 4ues not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage {osurers cvaluate their total risk on ail such insurance in forcc from time (o time, and may enler
into agrecments with-siter parties that share or modify their risk. or reduce losses. These agrecments arc on (erms
and conditions that are satisfactory to the mortgage insurer and the other party (or partics) 1o these agreements.
These agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (wiich may include funds obtained from Morlgage [nsurance premiums).

As a result of these agreemeris, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or anv affiliatc of any of the foregoing, may receive (directly or indircctly) amounts that derive from
(or might be characterized as) a portion of Borrower's pavments for Mongage Insurance, in exchange fosharingor
modifying the mortgage insurer’s risk, or seducing losses. If such agrecment provides that an affiliate of Lender
takes a sharc of the insurer’s risk in exchange 10r a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affec the-amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such ajreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Bor ‘o er to any refund.

(b) Any such agreements will not affect the riphis Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection /ct'ef 1998 or any other law. These rights may
include the right to receive certain disclosures, to request andobain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, -and/or4o receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceliancous Proceeds arc hercby assigned
10 and shall be paid to Lender.

If the Property is damaged. such Misccllancous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security (s not lessencd. During such
repair and restoration period. Lender shall have the right to hold such Miscellancous Troceads until Lender has had
an opportunity to inspect such Property to cnsure the work has been completed to Lencer’s satisfaction. provided
{hat such inspection shall be undertaken promptly. Lender may pay for (he repairs and résharation in a single
disbursement of in a series of progress payments as the work is completed. Unless an agreeicrd 15 made in writing
or Applicable Law requires intcrest (o be paid on such Misccllaneous Proceeds. Lender shall not ke requited to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration ot repair is nat economically
feasible or Lender’s security would be lessened, the Miscellancous Procecds shall be applied to the sums secured by
this Sccurity Instrument, whether or not then due. with the excess. if any. paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, of loss in valuc of the Property. the Miscellancous Proceeds shall
be applicd to the sums secured by this Security [nstrument. whether or not then due. with the excess. if any. paid to
Borrower.

In the cvent of a partial taking. destruction, or loss in value of the Property in which the fair market value
of the Property immediately pefore the partial taking. destruction, or loss in value 1s cqu.al to or greater than thg
amount of the sums secured by this Security Instrument immediately before the partial taking. destruction. or loss 1n
value. untess Borrower and Lender otherwise agree in writing. the sums securcd by this Securitylnstrumeni shall be
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reduced by the amount of the Miscellancous Proceeds multiplicd by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking. destruction. or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking. destruction. or loss in value. Any balance shall be paid
to Borrower. '

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction. or Joss in value is less than the amount of the
sums secured immediatcly before the partial taking. destruction, or loss in valuc. unless Borrower and Lender
otherwise agree in writing. the Miscellancous Proceeds shall be applied to the sums sccured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the Opposing
Party {as defined in (he next sentence) offers 10 make an award 1o settle a claim for damages. Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or 1o the sums sccured by this Security
fnstrument. ‘wiiciher or not then due. “Opposing Party” means the third party that owes Borrower Miscellancous
Proceeds or the’parsy against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrowershz!l be in default if any action or proceeding. whether civil or criminal. is begun that, in
Lender’s judgment; coutd result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights unget 1is Security Instrument. Borrower can cure such a default and. if accelcration has
occurred. reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment. prectuics forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights undet this Secut irv. Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lerider s intercst in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that ars not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forvezcance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secared by this Security Instrument granted by Lender to Borrowcr or
any Successor in Interest of Borrower shall not operzte to release the liability of Borrower or any Succcssors in
Intcrest of Borrower. Lender shall not be required 1 coramence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by tic sriginal Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right o remedy including, without limitation, Lender’s
acceplance of payments from third persons, entities o 1 Successors :n Tnicrest of Borrower or in amounts less than
the amount then due. shall not be a waiver of or prectude the exerc.se of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower’s obligations and liability shall be joint and scverai. However. any Borrower who co-signs this
Security Instrument but does not execute 1he Note (a “co-signer™): (a) is co-sigaing this Security Instrument only to
mortgage, grant and convey the ca-signer’s interest in the Property under the ieracof this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument. and fe) agrees that Lender and any
other Borrower can agree 10 extend. modify. forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s conscnt.

Subject to the provisions of Section 18, any Successor in Inicrest of Borrower wie assumes Borrower's
obligations under this Securily Instrument in writing, and is approved by Lender. shall obtair all of .Bor_rowcr's
rights and benefits under this Security Instrument. Borrower shall not be relcased from Borrowcr's obligations and
liabitity under this Security Instrument unless Lender agrees to such releasc in writing. The covenants and
agrecrﬁcms of this Security Instrament shall bind (cxcept as provided in Section 20 and benefit the successors and
assigns of Lender. _

14. Loan Charges. Lendcr may charge Borrower fees for services performed in conncction with
Borrower's default. for the purposc of protecting Lender’s interest in the Property and rights under this Sccurity
Instrument. including. but not limited to, attorneys’ fees, property inspection and valuation fees. In regard 10 any
other fecs. the absence of express authority in this Security Instrument 1o charge a specific fec Lo Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument of by Applicable Law.

. If the Loan is subject to a law which sets maximum loan charges. and that law is finally intcrpreted so .llml
{he interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
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limits, then: (a) any such loan charge shall be reducedby the ainount necessary to rednce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted Timits will be refunded to
Bprrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge {whether or not a prepayment charge is provided for under the Notc). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constituic a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity [nstrument must be
in wriling. Any notice to Borrower in connection with this Sccurity instrument shall be decmed to have becn given
{0 Bortower when mailed by first class mail or when actually detivered to Borrowet's notice address ifsent by other
means. Notice 10 any one Borrower shall constitulc notice (o all Borrowers unless Applicable Law cxpressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice addressby notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower’s change of address. then Borrower shall only report a change
of address throagh-that specified procedure. There may be only onc designated notice address under this Sccurity
Instrument at any-24stine. Any notice to Lender shall b given by delivering it or by mailing it by first class mail
to Lender’s address ctatzd herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Scezeify Instrument shall not be deemed tohave been given to Lender until actually received
by Lender. If any notice recdired by this Security Instrument is also roquired under Applicabic Law. the Applicable
Law requirement will satisfiiie corresponding requirement under this Security Insirument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrumcnt shali be governed by
federal law and the law of the junsdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to (ny vequirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the partics {e agrec by contract or it might be silent. but such silence shall not be
construed as a prohibition against agreemeii 1y contract. In the event that any provision or clause of this Security
Instrurnent or the Note conflicts with Applicabic I'aw. such conflict shall not affcct other provisions of this Sccurity
Instrument or the Note which can be given offect without the conflicting provision.

As used in this Security Instrument: (a; words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender. (b) words in the singular shall mean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one capy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest ‘a Borrower. As uscd in (his Section 18, “Intcrest
in (he Property” means amny legal or beneficial interest in the Propeity. including. but not limited to. those beneficial
interests transferred in a bond for deed. contract for deed. installment siles ontract or csCrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchasci

If all or any part of the Property or any Interest in theProperty is sclgor transferred (or if Borrower is nota
natural person and a beneficial interest in Borrower is sold or transferred) wicheat Lender’s prior wrilten consen_t.
Lender may require immediate payment in full of all sums securcd by this Sccurity Instrument. However. this
option shall not be exercised by Lender if such exercisc is prohibited by Applicable Law. ‘

If Lender exercises this option. Lender shall give Borrower notice of acccleration. ‘The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance witlr-Secaen 15 w;lh}n which
Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay thiese sums prior to the
expiration of this period, Lender may invoke any remedics permitied by this Security Instrunien. without further
notice or demand on Borrower. ‘ N

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cerlain conditions. Borrower
shall have the right to have cenforcement of this Sccurity Instrument discontir}ucd at any time priot to the carli;st of:
(a) five days before sale of the Property pursuant 10 Section 22 of thig Security }nstrumcnt; (b) such other pcnod as
Applicable Law might specify for the termination of Borrower’s right to reinstale. or (c) entry pf a judgment
enforcing this Sccurity Instrument. Those conditions are that Borrower. (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any c_icfault_ of any
other covenants Or agreements; {c) pays all expenses incurred in enforcing this Sccurity Instrument. including. but
not limited lo. rcasonable attorneys’ fees. property inspection and valual.ion fees. and other fces incurred for the
purpose of protecting Lender’s interest in the Property and rights E:nc_ler this S_ccuruy Instrumcnt,zm;l (d) takes sugh
action as Lender may reasonably require 10 assure that Lender’s interest in the Property and rights under this
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Sccurity Instrument. and Borrowet’s obligation to pay the sums sccured by this Sceurity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirc thal Borrowcr pay such
reinstatement sums and expenses in one or more of the following forms, as sclected by Lender: (a) cash: (b) moncy

order: () certified check, bank check. treasurer’s check or cashier’s check, provided any such check is drawn upon

an institution whose deposits arc insured by a federal agency. instrumentality or entity: or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hercby shall remain
fully cffective as if no acceleration had occurred. However. this right to reinstate shall not apply in the casc of
acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (logether with this Security [nstrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments duc under
{he Note and this Security Instrument and performs other morigage loan servicing obligations under the Note. this
Security Instrzment, and Applicable Law. There also might be onc or more changes of the Loan Servicer unrelated
10 a sale of the-Mote. If there 1s a change of the Loan Servicer. Borrower will be given written notice of the change
which will stat¢ thz-name and address of the new Loan Servicer. the address to which paymentshould be made and
any other information RESPA requircs in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loar iz serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing
obligations 10 Borrower.will remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwisc provided by the Note purchascr.

Neither Borrower.ni Lender may commence, join. or be joined to any judicial action (as cither an
individua! litigant or the member 07 & class) that ariscs from the other party’s actions pursuant to this Security
[nstrument or that alleges that the ctner party has breached any provision of. or any duty owed by reason of. this
Security Instrument. uniil such Borrgwer for Lender has notified the other party (with such notice given In
compliance with the requirements of Scetion 15) of such alleged breach and afforded the other party hercto a
reasonablc period after the giving of such notiseto take corrective action. if Applicable Law provides a time period
which must elapse before certain action can be-taken. that time period will be decmed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given 10 Borrower pursuant to Section 22 and
the notice of acccleration given (0 Borrower purst ant to Scction 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Scction 20

21. Hazardous Substances. As used in this Secuan 21: (a) “Hazardous Substances” arc those substances
defined as toxic or hazardous substances. pollutants. or wastes oy Environmental Law andihe following substances:
gasoline. kerosene. other flammable or toxic petroleum producis woxic pesticides and lherbicides. volatile solvents.
materials containing asbestos of formaldehyde, and radioactive metetials: (b) “Environmental Law™ means federal
laws and laws of the jurisdiction where the Property 1s located thi't relate 1o health. safety or environmental
protection; () “Environmental Cleanup” includes any TESPONSC action. remedial action, or removal action. as
defined in Environmental Law; and (d) an “Environmental Condition” means« condition that can causc. coniribute
to. or otherwise trigger an Environmental Clcanup.

Borrower shall not causc or permit the presence. usc. disposal. storzge. ar relcasc of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or in theProperty. Rcrrower shall not do. not allow
anvone else to do. anything affecting the Property (a) that is in violation of any Envitoninental Law. (b) which
créates an Environmental Condition, or (c) which. due to the presence. use. or release ofa Jdazardous Substance.
creates a condition that adversely affects the value of the Property. The preceding two SCIerces shall not apply to
the presence, use. or storage on the Property of small guantitics of Hazardous Substances @l‘.at arc gencrally
recognized 10 be appropriate to normal residential uscs and to maintcnance of the Property (inch.ding, but not
limited to, hazardous substances in consumer products). .

Botrower shall prompily give Lender written noticc of (a) any investigation. claim, demand. lawsull of
other action by any governmental or regulatory agency or private parly involving the Property and any Haxar'dpus
Substance or ‘Environmental Law of which Borrower has actual knowledge. (b) any Environmental Condition.
including but not limited to. any spilling, leaking. discharge. relcase or threal of releasc of any Hazardous
Substance, and (c) any condition cansed by the presence, usc oF release of a Hazardous Substance which advf_:rsel_v
affects the value of the Property. If Borrower learns, or is notified by any governmental or regqlatory authority. or
any privaie party. that any removal or other remediation ol any Ha‘lzardlous Substance a_fl”cclmg_ the Property is
necessary. Borrower shall promptly ake all necessary rcmedia.l actions in accordance with Environental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFOW COVEN{\NTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s_ hreach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The netice shall further inform Borrewer of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Jiender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, incioding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Reélease. Upon payment of all sums sccured by this Security Instrument, Lender shall rcleasc this
Security Instrumesi, Sorrower shall pay any recordation costs. Lender may charge Borrower a fee for relcasing this
Security Instrumenit. Sozonly if the fec is paid to a third party for scrvices rendered and the charging of the fec is
permitted under Applicabis Law.

24. Waiver of Horestead. In accordance with Tllinois law. the Borrower hercby relcases and waives all
rights under and by virtue oi'the 1llinois homestead cxemption laws.

25. Placement of Collareral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance required by the Borrewer s agreement with Lender. Lender may purchase insurance at Borrowet’s
expense 1o proiect Lender's interests. 7 he coverage that Lender purchascs may not pay any claim that Borrower
makes or any claim that is made against BeiTewer in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender. but only at'er providing Lender with evidence that Borrower has obtained as
required by Borrower’s and Lender’s agreement .+ Lender purchascs insurance for the collateral. Borrower will be
responsible for the costs of that insurance. includizg inferest and any other charges Lender may impose in
connection with the placement of the insurance, un'il the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Barrower’s total outstanding balance or obligation. The
costs of the insurance may be mote that the cost of insurance Porrower may be abic to obtain on his own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
[nstrumengand in any Rid xecuted by Borrower and corded with it.
Cher— 2/0"

SYG
COUNTY OF A0 -
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The following described Real Estate situated in the County of Cook, in the State of Ilingis, to wit:

Lot 1 (except the east 55 feet thereof) in Block 10 in North Evanston in the North East Fractional ¥s and the
North % of the South East 1 of Section 12, Township 41 North, Range 13, East of the Third Principal Meridian,
in Cook County, lllinois.

Subject to; Building jines and building and liquor restrictions of record, zoning and building laws and
ordinances; public and utility easements; covenants and restrictions of record as to use and occupancy provided
same do not interfere with purchaser's quiet use and enjoyment of the premises as a single family residence,
acts done or suffered by of through the Grantee.

Parcel # 10-12-202-001

(200311 0596/20034 10598/29)
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