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DEFINITIONS

Words used in multiple sections of thjs document re defineq below and other words are defined in

Sections 3, 11, 13, 18, 20 ang 21. Certain rujes regarding the usage of words used in thig document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is datédlecember 22, 2003
together with all Riders 1o this document.

(B) "Borrower" i PAT  BROWN AND MARY  BROWN, MARRIED.

Borrower is the mortgagor under thig Security Instrumen;.
(C) "MERS" is Mortgage Elecironie Registration Systems, Inc. MERS is z Separate corporation that js
acling solely as a nominee for Lender and Lender's successors and assigns. MERS js the mortgagee
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(D) "Lender" is BNC MORTGAGE , INC.. A DELAWARE CORPORATION

Lender is 4 corporation
organized and existing under the [aws of Delaware
Lender's address ig P.0. BOX 19656, IRVINE, CA 92623-9656

Dollars
(U.S. $60.000. 00 ) plus mterest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not Jager than January 1, 2034 .

(F) "Preverty" means the property thar i described below undey the heading "Trangfer of Rights in 1he
Prope:iy. !

(G) "Lo2a" means the debt evidenced by the Note, plus interest, &1y prepaymen charges and Jate charges
due under (e 3te, and all sums due under this Security Instrument, plus interest.

(H) "Riders™/inc,ms all Riders 1o thig Security Instrument that are executed by Borrower. The following

Riders are o be crelried by Borrower [check box as applicable]:

Lg{:‘ Adjustable Rate jijcer [ ] Condominium Rider L:j Second Home Rider
(] Balloon Rider = Planned Unit Development Rider L_:J 1-4 Family Rider
— . 74P o . ‘ .

L_| VA Rider L+ Biweekly Payment Rider L1 Other(s) fspecify]

(I) "Applicable Law" means a1 conirgiling: applicahle federal, state and local statutes, regulations,
ordinances and administrative rules ang ordees (that have the effect of law) as we]) as all applicable final,
hon-appealable judicia] opinions,

) "Community Association Dues, F ees, and Assesinents” means all dues, fees, assessments and other
charges thar are imposed on Borrower or the Prégeny by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of {0nds, other thap 4 Iransaction originaied by
check, draft, or similar Paper instrument, which is initiated nrough an electronic terminal, telephonic
inslrument, compuier, or magnetic 1ape 50 as 1o order, instruct, or éathorize a financial institution 1o debit
Or credit an account. Sych term includes, by jg not Imited to, poiit-0f-sale transfers, automnated teller

machine lransactions, {ransfers initiated by telephone, wire transfers “aud - automared clearinghouse
transfers.

(L) "Escrow Items" means those items thar are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages;or proceeds paid
by any third party (other than insurance proceeds paid under the Coverages described n Section ) for (1)
damage 10, or destruction of, the Property; (ij) condemnation or other taking of all or ary . part of the
Property; {11) Conveyance in [iey of condemnation; or (iv) misrepresentations of, or omissiars a8 10, the
value and/or condition of the Property.

(N) ”Mortgage Insurance” meang msurance protecting Lender against the nonpayment of, or defaul on,

(D) "Periodic Payment" meang the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument

(P) "RESPA" means the Real Estae Settlemen; Procedures Acy (12 U.8.C. Section 2601 et 8€q.) and irs
implememing regulation, Regulation X (24 C.FR. Pant 3500, as they might he amended from time o
time, or any additional o successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESpA refers to al requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as g "federally related mortgage
loan" under RESPA,

Jnin‘als:__i_ﬁ/%,
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(Q) "Successor ip Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

This Security Instrument Secures to Lender: {i} the repayment of the Loan, and alf renewals, extensions and
modifications of the Note: ang (ii) the performance of Borrower's covenamts and agreements under

convey to MERS (solely as nommee for Lepder and Lender's Successors  and assigns) and
o the successors ang assigns  of MERS, the following  described Property - located in (he

COUNTY {Type of Rccording Jurisdiction]
of COOK, TLLI NOIS [Name of Recording Jurisdiction);

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERETO As EXHIBIT A.

Parce] ID Number: which currently has the address of
6825 W 96TH ST [Streeq)

0AK LAWN (Cin T\ llinois 60453 {Zip Code
{"Property Address"):

TOGETHER WITH all the Improvements ROW or hereafter erected on the Property, and |
easements, appurtenances, and fixtures now or hereafier part of the Proremy .~ All replacements ang
additions shalf also be covered by this Security Instrument, Aj of the foregoing s referred to in thig
Security Instrument as 1pe "Property. " Borrower understands ang agrees that MERY hotae only legal title
fo the interegis granted by Borrower i this Security Instrumen, but, if fIecessary to omytv. with law or
custom, MERS (as nominee for Lender ang Lender's successors and assigns) has rhe TE A0 Sxercise any
or all of those interests, including, but not limited to, the right 1o foreclose ang sell the Prorery: and 1o
lake any action required of Lender including, by not Imited to, releasing and canceling t,is Security
Instrumen;.

BORROWER COVENANTS that Borrower ig lawfully seised of the estaie here
the right o moTigage, grant and convey the Property and that the Property is unencuntberegd, except for
encumbrances of record. Borrower warrants and wi] defend generally the title 1o the Property against al}
claims angd demands, subject to any encumbrances of recorq.

THIS SECURITY INSTRUMENT combines uniform Covenants for natipngj use and non-uniform
Covenants with limiged variations by jurisdiction 1 conslitute a uniform SECUrity instrument covering real

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, ang Late Charges,
Borrower shajl Pay when due rhe principal of, gang interest on, the deht evidenced by the Note ang any
Prepayment charges and late charges dye under the Nore, Borrower shal also pay funds for Escrow ltems

Initials-
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CITY: oarrawy COUNTY: coox
TAXNUMBER: 24-07-120—005—0000

LEGAL DESCRIPTION:

LOT 5 IN BLOCK 23 IN ROBERT BARTLETT' g 35TH sT HOMESTTRS FIRST ADDITION BEING A
TION 7, TOWNSHIP

SUBDIVISION IN SEC 37 NCRTH, RANGE 13 gmagr CF THE 'THIRD PRINCIPAL,

MERIDIAN, ACCORDING Tg PLAT RECORDED OCTOBER 16, 1939 ag DOCUMENT 12383314 1y COOK
COUNTY, ILLINOIS .

CLEGALD
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currency, However, if any check or other mstrument received by Lender 48 payment under the Note or this
Security Instrumen s returned to Lengd i

€I unpaid, | ep
due under the Note and thig Security Instrument pe made in one or more of the following forms, a5
selected by Lender: (a) cash: (b} money order; (€) certified check, bank check, treasurer's check or

mierest on urapplied finds, Lender may hold such unapplied funds yni| Borrower makes paymeny 10 bring
the 1.0an LUl Borrower does not do sg within a Teasonable period of time, Lender shall ejther apply
such funds orrergr ihem to Borrower, ¢ hot applied earlier, such finds will be applied 10 the Outstanding
brincipat balance ypdgr ‘0e Note immedjately prior (o foreclosure. No offset or claim which Borrower
might have poyw Or in the fumyre against Lender shall refjeve Borrower from making payments due under

the Note and this Security Ings vment or performing the covenants and agreements secureg by this Security
Instrumen;.

If Lender receives a Payment from Borrower fo; “« delinquent Periodic Payment which includes a
sufficient amount 10 pay any late charge due. the Payment tng; he applied to the delinquent Payment and
the late charge. If more than one Peripgic Paymen i Outstanding /1 ander may apply any payment recejyed
from Borrower to the repayment of the Periodic Payments if, and 10 48 eXtenr that, each Payment can he
paid in full, T the extent thy Ay eXCess exists after the paymen; 5 <nplicd to the fy) Payment of one gr

Any application of bayments, insurance Proceeds, or Miscellanegys Proceeds Principal dye under
the Note shail ot extend or postpone the due dare, or change (he amount, of the Periodic Faymenrs.

3. Funds for Escrow Items, Borrower shaty Pay 1o Lender on the day Periodic Pavincots are due
under the Noge, uniil the Note is paid in fuyll, 4 sum (the "Funds™y 1o provide for Payment of apioyms due
for: (a) raxes and assessments and other itemg which can at(ain pricrity over this Security {nstriment a6 a

assessments shail he an Escrow [iem. Borrower shall Prompily furnish (o Lender aj] notices of amounts 1¢
be paid under this Secrion, Borrower shayj Pay Lender the Funds for Escrow Itemsg unless Lender walves
Borrower's obligation 1o Pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligarion to Pay 10 Lender Funds for any or g Escrow Items at any time, Any such Waiver may only be

in Writing. In the event of such waiver, Borrower shay Pay directly, when and where payable, the amounts

frntials:_ %
@ -BAIIL} 10010501 Page 4 of 15
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due for any Escrow Jiems for which bayment of Fupgs has been Wwaived by Lender ang_ i Lender requires,
' i encing such Payment within gycp time period g5 Lender may require,

Law,

The Fupg: shall be held In an institution whose deposits are Insured by a federal agency,
instrumenta]ity, Orentiy fincluding Lender, if Lender is ap institution whose deposits are 50 insured) or jp
any Federal Home Loar Bant:. Lender shap apply the Funds 1o Pay the Escrow ltems no 1ater than the time
specified under RESPA“{ endey shall not charge Borrower for holding ang applying the Fungs, annually

or Applicable [aw Tequires interest 1, 92 paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamnings on the Funds, Borion 7€” and Lender ¢ap agree in Writing, however, (hat interest
shall be paid op the Funds, Lender shyy gV o Borrower, without charge, an annual accounting of the
Funds ag Tequired by RESpA_

If there is 4 surplus of Fupds held in ESCrow;” =5 defined under RESPA, Lender shay account to
Borrower for the excess funds in accordance with RESPA/ Ir there jg 2 shortage of Funds held i escrow,
as defined under RESPA| Lender shall notity Borrower as requiced by RESPA, ang Borrower shajy pay to
Lender the amount necessary to make up the shortage in accordance with RESPA . by 0 10 more than 2
monthly payments. If there js 4 deficjency of Funds helg n ESCrow, as defineq under RESP4 Lender shayj
notify Borrower aS required by RESPA, ang Borrower sha Pay to Lenderthe amount necessary o make

4, Charges; Liens. Borrower ghay; Pay all taxes, assessments, charges, fines, ~anyd impositions
attributable 1q the Property which can attain priority over this Security Instrument, leasehaly SAviments or
ground rents on the Property, if any, and Community Association Dues, Fees ang Assessmeurf, any. To
the extent thy these items are Escrow ltems, Borrower shall pay ther, in the manner provided iy Section 3.

Borrower shar promptly discharge any lien which pag priority over this Securiry Instrument HIess
Borrower: {a) agrees ip Writing 10 the Payment of the obligation secured by the [ien in a manper acceptable
to Lender, byt only so long as Borrower jg performing sych greement; (b) contests the ljen ip good fajp
by, or defends against enforcement of the lien jn, legaj Proceedings which iy Lender's opinion Operate 1o

lmums:__i_ j
@-SAUL) 10010107 Page 5 of 15 /M’ Form 3014 1/94
®

<



0403333062 Page: 7 of 19

UNOFFICIAL COPY

lien. Within 10 days of the date on which that netice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levelsy and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Zoriower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatiou; certificarion and tracking services; or (b) a one-time charge for flood zone determination
and certificatior services and subsequent charges each time remappings or similar changes occur which
reasonably mligit affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone dztermination resulting from an objection by Borrower.

If Borrower fails to*aintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option. aiid-Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide freiter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this S curity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-s%ai! be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewsis »f such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard wmectgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rioht to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 211 receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, pot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2”siznidard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borriwer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required %, Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have tpe.right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Initials: éf;%
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns (0 Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocedpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witiip' 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Boriover's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not he unreasonably withheld, or unless extenuating
circumstances exist wilich 2re beyond Borrower's control.

7. Preservation, M intenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair (he Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrewer ic residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from! deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that (ferair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged ‘o~ avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prcperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs gnd restoration in a single payment or i a series of
progress payments as the work is completed. 1f the instzance or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved 41 Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntries upor-and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeats on-the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection speciZving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if.“doding the Loan application
process, Borrower or any persons or entities acting at the direction of EoTower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information o statements to Lender
(or failed to provide Lender with material mformation) I connection with {he \Loan. Material
representations include, but are not limited to, representations concerning Borrower's orcunancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Irstrement. If
(a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (0} there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding n bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in (he Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (&) paying any sums secured by a lien
which has priority over this Security Tnstrument; (b) appearing in court; and (c) paying reasonable

Initials: ) 9
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aorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, inchuding
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 0.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

dyment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Porrower acquires fee title 10 the Property, the leasehold and the fee title shatl not merge unless
Lender sgrexs to the merger in writing.

10. Muitgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shitl ray the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Irsurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provideu.such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost '© Bormower of the Morigage Insurance previously in effect, from an alternaie
mortgage insurer selected by Ledder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contiriue to-pay to Lender the amount of the scparately designated payments that
were due when the insurance covirage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or earnngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage iz the amount and for the period that Lender requires)
provided by an insurer selected by Lender agan becomes available, is obtained, and Lender requires
separalely designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Berrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a’ ror-refundable loss reserve, unti] Lender's
requirement for Mortgage Insurance ends in accordance with av y wrilten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided. in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ror a parly to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fron time to time, and may
enter inlo agreements with other parties that share or modify their risk, or reduce losces. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othei-par (or parties) to
these agreements. These agreements may require the mortgage insurer (o make payments vaIng any source
of funds that the mortgage insurer may have available {which may include funds obtained Trom Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Tnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initials: ,g %/)
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request. and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ‘aLd- restoration in a single disbursement or in a series of progress payments as the work is
completed.iUnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Fraceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Trocceds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misezl'aneous Proceeds shall be applied to the sums secured by this Security Tnstrument,
whether or not then due, with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provises for in Section 2.

In the event of a totalteking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatety before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured! by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Serrower and Lender otherwise agree in writing, the swms
secured by this Security Instrument shall be redused by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the 10.al amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ix value, Any balance shall be paid 1o Borrower,

In the event of a partial taking, destruction, or loss‘1 vidue of the Property in which the fair market
value of the Property immediately before the partial taking; destruction, or loss in value is less than the
amount of the sums secured immediately before the partial t2ing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Priceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

[T the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awarc to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice Is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair'of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" ineans the third party
that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has 't 2t of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is Legun that, in
Lender's judgment, could result in forfeiture of the Property or other marerial impairment ¢t i.ender's
tterest in the Property or rights under this Security Instrument. Borrower can cure such a defaalt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other materjal
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

w”als,__@/‘fg
Ve

@-SA(IL] 10010101 Page 9 of 15 Form 3014 1/01
®



0403333062 Page: 11 of 19

UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proccedings against
any Successor i Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of ‘fiiis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumient;”and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any uccemmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject 5\ the-provisions of Section 18, any Successor in Interest of Borrower who assumcs
Borrower's obligationis amder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights‘and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations apa-iiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and «agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender riay charge Borrower fees for services performed in connection with
Borrower’s default, for the purposc.of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but novlispited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence oi express authorily in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security instiument or by Applicable Law,

If the Loan s subject to a law which sets mazimum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1e.be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall ‘be‘Taduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collezied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o miake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowsr=If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayviment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's accepizice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Raerewer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with iLis Security Instrument
must be in writing. Any notice 10 Borrower in connection with this Security Instrumertshall be deemed 10
have been given to Borrower when mailed by first class mail or when actually delivered.to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice’1¢7a!l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Froparty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal! promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Rorrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requircment under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject lo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
lake any action.

17. Parrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest inthe-Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bencfiia] interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemant.he intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pait of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persoil aud a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender imay require immediate payment in full of all sums secured by this Security
Instrument. However, this opiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior; Lander shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all <urs secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice orizmand on Borrower.

19. Borrower's Right to Reinstate After” Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Securily Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh( specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Sezusity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be du¢ vader this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other-cavenants or agreements: (c) pays all
expenses incurred in enforcing this Security Instrument, including, Lut norlimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for'thie purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (a)-taliessuch action as Lender may
reasonably require to assure that Lender's intcrest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Iistrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require~that Borrower pay
such reinstalement sums and expenses in one or more of the following forms, as sclected by Lender: (a)
cash: (b} money order; (c) certified check, bank check, treasurer’s check or cashier's cneckycprovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ligtirmentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Iistnument and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. Ho wever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercsi in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stare the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
mdividual litigant or the member of a class) that arises from the other party's actions pursuant io this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicab'e Law provides a time period which must clapse before certain action can be taken, that time
period will Ne deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o fure given to Borrower pursuant to Section 22 and the notice of acceleration given (o
Borrower pursiani/io Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions or-ths*Section 20.

21. Hazardous Subitances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kirosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mziericls containing asbestos or formatdehyde, and radioactive materials:
(b) "Environmental Law" means federal {aws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmentdi rirorection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, 25 defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, omribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, vse. disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ¢n.or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property ‘a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valvé of the Property. The preceding
two sentences shall not apply o the presence, use, or slorage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to neimal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products).

Borrower shall prompuly give Lender written notice of (a) any investigation, cleim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the/PSperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release.orthreat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or refease of a
Hazardous Substance which adversely affects the value of the Property. Ii Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defensc of Borrower to acceleration
and foreziosire. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitles te collect all expenses incurred in pursuing the remedies provided in this Scction 22,
including, but not lircit2d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upor.payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but.only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accorcance with Illinois Jaw, the Borrower hereby releases and waives
alt rights under and by virtue of the Illinois horiestead exemption laws.

25. Placement of Collateral Protection Insurarice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance
at Borrower's expense 1o protect Lender's interests in Borcower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendel purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower iz, Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftel providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thetinsurance, including interest
and any other charges Lender may impose in connection with the placement of ihe insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the intuzance may be added 10
Borrower's total outstanding balance or obligation. The costs of the insurance may be riore than the cost of
insurance Borrower may be able to obtain on its own.
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STATE OF ILLINOIS, X (oo county ss:
I, W Uf"?ﬂ’(’#(;ﬂ (A , 4 Notary Public in and for said county and
state do hereby certify that PAY BROWN, MARY BROWN

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes tErein sef forth.

Given under my hand and official seal, this g am . day of ereim péyr i ‘2 60’?

/wﬁ i Mt ™

ORRICTAL SEALY

My Commission Ev,oir?S: P ity TTRY ?ois
AREL] Y wesary B e
1[50

My Commission Expires: 11/23/

Notary Public

Y
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

7

oy -7
S S
/ fi?'/z ‘ %’W"* - (Seal)

Witnesses:

PAT BROWN -Borrower

‘%Af " (Seal

MAR RO -Borrower

= {Seal) _ __ {Seah

-Lorrower -Borrower

_ , _ {Seal) —_— e (Seal
-Borrower -Borrower

_ (Seal) _— o (Sea)

-Borrower -Borrower
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ADJUSTABLE RATE RIDER
(LTBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd day of December, 2003,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”} of the samc date given by the undersigned (the "Borrower"} to
secure Borrower's Adjustable Rate Note (the "Note") to BNC MORTGAGE, INC., A DELAWARE
CORPOXATION
(the "Lende:") of the same date and covering the property described in the Security Instrument and located
at: 6825 W 96TH ST, OAK LAWN, IL. 60453

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND O THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWIR'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.,

ADDITIONAL COVENANTS.” In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender turiice covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate £ 3.900 Y.
The Note provides for changes in the interest rate and the wicdithly payments, as follows:

"4. INTEREST RATE AND MONTHLY PAYMENT CHAMGES

{A) Change Dates

The interest rate I will pay may change on the first dayof lanuary, 2007, and on that day
every  6th  month thereafter. Each date on which my interest rate cotld.change is called a "C hange

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an In“cx. The "Index"” is
the average of interbank offered rates for 6-month U.S, dollar-denominated deposits in.the'Lsndon market
based on quotations of major banks, as published in the "Money Rates” section of the the Wall Street
Journal. The most recent Index figure available as of the date 45 days before cach Change Cate is called
the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

ADJUSTABLE RATE RIDER-LIBOR 6 MONTII INDEX-Single Family- Rev. 1095
Page 1 of 2
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(C) Calculation of Changes

Before cach Change Dale, the Note Holder will calculate my new interest rate by adding Six And
9G0/1000 percentage poini(s) ( 6.900 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage pomt (0.125%).  Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
Maturity Dafe at my new interest rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment.

(I>) ~.imits on Interest Rate Changes

The intzrest rate 1 am required to pay at the first Change Date will not be greater than
10.900 % or less than8.900 %. Thercafter, my interest rate will
never be mcreased O cecreased on any single Change Date by more than ONE AND 00/100 percentage
point(s) ( 1.00 %) fom the rate of interest I have been paying for the preceding 6
months. My interest ral>-will never be greater than  15.900 ' % or less than
8.900 %.

(E)} Effective Date of Chanses
My new interest rate will bectme affective on cach Change Date. 1 will pay the amount of my

new monthly payment beginning on the fir:t «iwithly payment date afier the C hange Date until the amount
of my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a sotice of any changes in my interest rate and the
amount of my monthly payment before the effective date’of any change. The notice will include
iformation required by law to be given to me and also the £tle and telephone number of a person who
will answer any question I may have regarding the notice. "

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms «nd-Covenants contained in
pages 1 and 2 of this Adjustable Rate Rider.

) 2
Sy — <

VeI (Seal) - (Seal)
PAT BROWN - Borrower -"Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower

ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev, 14405
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EXHIBIT #A”

PROPERTY LEGAL DESCRIPTION

LOT 5 IN BLOCK 23 IN BARTLETT'S §5TH STREET HOMESITES FIRST n30IMION BEING A SUBDIVISION
IN SECTION 7, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRC PRINCIPAL MERIDIAN,
ASCORDING TO THE PLAT THERECF RECORDED OCTOBER 18, 1830 AS DOCUMENT 12383314, IN
COCK COUNTY, ILLINGIS.



