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STATE OF ILLINOIS o ' FHA CASE NO.
FHA MORTGAGE 131:7000605-729

This Mortgage "Security inatrument)-is given on Decembaer 5, 15814 .ThéMorfgagorle
Charlenae M Hare!ls, MARRI!ED TD EARL R STEWART

whoso addresgls 3627 .veach : Grove Lane,Haze) Crest,iL 80429

{"Borrower”). This Sacuriiy 'nstrument Is:glven to

Berkshire Mortgasgs: Corporation } K
which Is organized and existinpenderthe lawsof 111 inp i s : , and whose address Is
2801 North EIm Street, Hinsdale, 1L 60521-3632 :

("Lender’). Borrower owes Lentartha ptincipal sumof Ftfty Three Thousand ELight Hundred
Dollars and no/10¢ : : -

Dollars (U.S. § 53.800.0¢0 . ). This debt Is evidenced by Borrower's note dated the same data as this
Securhy Instrument ("Note”), which pravizies for monthly payments, with the full debt, if not paid gariler, due and
payableon January . 2025 . ThisSecurlty Instrument secures to Lender: {(a) the repayment of the debt
avidenced by the Note, with inlerest, and al renawals, extenslons and modifications; (b} the payment of all other sums,
with Interest, advanced under Paragraph 6 to-protect the sacurlty of this Security Instrurment; and (¢} the performance of
Borrower's covenants and agresmants under tale Security Instrument and the Note. For thls purpose, Barrower does

hefeby mortgage, grant and convey to Lender the following described property located in
Cook County, illinals:

LOT 21 IK BLOCK 2 OF APPLE TREE OF hAZFC CRESYT, BEING A SUBDIVISION OF PART

OF THE SOUTHWEST 1/4 OF SECTIOK 26, TGWNSAIP 36 NDRTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL. MERIDIAN, ACCORDING TO THC PLAT THEREOF RECORDED AUGUST 21,

1970 AS DOCUMENT HO. 21244460, [N COOK CuobuTY, 1LLINDIS.

P.I.N.4#28-26-306-D21

- DERT-D1 RECORBING. . .. . $31.50

.o TR0011 TRAN 4904 12/12/94 15:44:00

C w151 F RV -4 -3 7987
CODK COUNTY REUDRDER

which has the address of 3627 Peach Grove Lane Hazel Creat
P ‘(Street] - - ICity} - '
llinois 60429 (“Property Address"); o
{2ip Code)

TOGETHER WITH all the improvements now or hereafter eracted an the property, and all easements, rights,
appurtenances, rents, royaltias, mineral, oll and gas rights and protits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and acdditions shall also be covered by this Sacurity Instrument. Al of
the foregoing is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propefty is unencumbared, except for encumbrances of record.
Borrower warrants and wilt defand gengrally the tile to the Property against ail claims and demands, subject to any
encumbrances of record. : '

b '.¥V.',',‘.i.\_:3, it :::I £ i:""'!:-:sf -t
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date of the monthly payments, wm arg reEed | {s] In aragraph J._or change the amount of such payments. Any

excoess procesds over an amount requirad to par all owstanding indebtadness under the Note and this Secursity
Instrument shall be pald to the entity legally entltied thersto.
8. Fees. Lender may collect fees and charges authorized by the Secretary.

-9, Grounds for Accaleration of Debt.
(2) Default. Lender may, except as limited by regulations Issued by the Secratary in the case of payment defaults,
require Immediate payment in fufl of ali sums secured by this Security Instrument If:
() Borrower defaults by falling to pay In full any monthiy payment required by this Security Instrument prior
1o or on the due date of tha next monthiy payment, or
() Borrower defaults by falling, for a period of thirty days, to perform any other abligations comnalnad in this

Securlty Instrument.

éb) Saie Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

ecratary, require immediate payment in fulf of all the sums securaed by this Sacurity Instrument If:

() Alt or part of the Property, ar a beneficlal Interest In a trust owning alt or part of the Propenty, s sold or
otherwlse transierred {other than by davise or descent) by the Borrower, and
{1} The Property Is not occupled by the purchaser or grantes as hls or her principal residonce, or the
purchaser ar grantee does so occupy the Fraperty but his or her credit has not been approved in
accordance with the requirements of the Secretary.

(c) No Walver. If circumstances occur that would permit Lender to require Immaediate payment in full, but Lender

does not require such payments, Lender does not waive s rights whh respect to subsequent events.

(d) Regutatiors vf HUD Secretary. In many clrcumstances regulations Issued by the Secretary wilj limit Lender's

rights, in the casw 5f payment defaulls, to require immediats paymaent In full and foreclose if not paid. This Sacurity

Instrument goes iot.autharize acceleralion or foreclosure if not permitted by regulations of the Secretary.

(e YMortgage Not'insured. Borrower agrees that should this Securlty Instrument and the note secured thereby not

be eligible for insurarce under the Nationat Housing Act within 86 DAYS from the dale hereof,

Lander may, at its optiarand notwithstanding anything in Paragraph 9, require immediate payment in fult of all

sums securad by this Securly Instrumant. A written statament of any authorized agent of the Secretary dated

subseguentta ¢ 0AYS from the date heraof, dechning to Insure this Security instrument and the

note secured thareby, shall lia 3eemed conclusive proof of such tneliglbility. Notwilthstanding the foregoing, this
option may not be exercised-2y Lender when the unavalabiiity of insurance s solely due to Lender's failure to remit

a mongage Insurance premiurm to«he Secrelary.

10. Reinstatement, Borrower has-a right Lo be relnstated f Lender has regulred Immediate payment in full because
of Borrower's fallure to pay an amaunt due uraar the Note or this Securlty Instrument. This right applies even after
foreclosure proceedings ars Instituted. To reinstete the Security Instrurment, Borrower shall tender In a lump sum ait
amounts reguired to bring Borrower's account-cuitent including, to the extent they are obligations of Borrowar under
this Security Instrument, foreclosure costs and 'erscnable and cusiomary attarngys' lees and expenses propelily
associated with the fareclosure proceeding. Uponseinstatement by Borrowet, this Securlty Instrument and the
obligations that it secures shall remain in effact as iLroder had not required immediate payment in full. However,

Lendar is not required to permit relnstatemeant If: ) Lender has accepted reinstalement after the commencament of
tforeclasure proceedings-within two years (mmediately preCeaing the commencement of a current foreclasure
proceeding, (i} reinstatement will preclude foreclosure on difigrent grounds in the future, or (ifl) reinstatement will
adversely affect the priority of the lien created by this Security’ instrument.

11. Borrower Not Released; Forbearance by Lender Nui 7 Walver. Extension of the time of payment or
modification of amiortization of the sums secured by this Securlt 2 1asirument granted by Lender o any successor in
interest of Borrower shall not operate to ralease the llability of the criginzl Borrower ar Borrower's successor in interest.
Lender shall not be required to commence proceedings agalnst any suceessor in Interest or refuse to extend time for
payment ar otherwise modify amortization of the sums secured by this Securlty Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbcarance by Lender in exercising any right

- or remedy shall not be a walver of or preclude the exercise of any right or re mecy

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigrrers. The covenants and agreemants of
this Seaurity Instrument shall bind and benefit the successors and assigns of Le(w!er and Borrower, subject 1o the
provisions of Paragraph 8.b. Barrower's covenants and agreements shall be joinitard saveral. Any Borrower who
ca-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Szcurity Instrument only to
martgage, grant and convey that Borrower’s interest in the Properly under the terms of this Securlty instrument; (b) is
not personally aobligated to pay the sums secured by this Security Instrument; and (c) agroes that Lender and any othar
Borrower may agree to extend, modify, forbear or make any accammodations with regard to iz terms of this Security ¢
Instrumett ar the Note without that Borrower's consent. o

13. Notices. Any notice to Borrawer provided for In this Security Instrument shall be given-0y nallvering it or by )
malling it by first class mall unless applicable law requires use of another method. The notice shall. be directed to the S
Property Address or any ather address Borrower dasignales by notice to Lender. Any notice to Lerdsr shall be given ¢
by first class mail to Lender's address stated herein or any address Lender designates by notice to Eortewer. Any notlc
provided for in this Security Instrumant shall be deemed lo hava baen given to Barrower ar Lender whan rjtven as 3
provided in this paragraph. E S

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Froperty Is iocated. In the svent that any provision or clause of this Security Instrument or the .
Note confiicts with applicable taw, such conflict shall not affect other provislons of this Security instrument or the Note - o
which can be given effect without the conflicting provislon. To this end the provislons of this Security Instrument and the

Note are declared to be severable,
15, Borrower’s Copy. Borrower shall be given one conformed copy of this Security instrument.
16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lander all the rents and revenues of
the Property. Borrower authorizes Lender or Lendar’s agents to collect the rents and revenues and hereby directs each -
tenant of the Property to pay the rents to Lender or Lender's agents. However, pricr to Lender's notice to Borrower of
Borrawer's breach of any 'covenant or agreement in the Security instrument, Borrower shall collect and recelve all rents -
and revehues of the Property as trustee for the benelit of Lender and Borrower, This assignment of rents constitutes an
absotute assignment and not an assignment for additionat security only.
if Lender gives notice of breach to- Borrower: (a) ali rents recelved by Borrawer shall be held by Borrower as trustee
for benetfit of Lender.only, to be applied to the sums secured by the Security Instrumetit; (b) Lender shall be entitled 1o
collect and recelve all of the rents of the Property; and (¢} each tenant of the Property shall pay all rents due and unpaid
to Lender orLender's agent on Lender's written demand 1o the tenant. . .
Borrower has not executed any prior assignment of the rents-and has not and will not perform any act that would
prevent Lender from exarcising its riphts-under this Paragraph 16. L
Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of 5
breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any time there is a breach. Any
appilcation of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Proparty shall terminate whan the debl secured by 1he Security instrument Is pald In full.
FHA ILLINDIS MORTGAGE FORM ‘
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UNOFFICIAL COPY

LOAMNO. 18630641

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Ismade thls 5th dayof Decamber, 1994 and Is incorporated inlo
and shall be deemed to amend and supplement the Mortgaga, Deed aof Trust or Securlty Deed ("Sacurity Instrument”) of
the same date glven by the undersigned ("Borrowar”) to secure Borrower's Note {"Note") to
Berkshire Mortgage Corporation, A corporation

(the “Lender”) of the same date and covering the property described in the Securlty Instrument and located at:

3627 Peach Grove [ana,Hazel Crest,IL 80429
(Property Addreas)

THE NOTE CON22:3 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYNENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY OHE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition *othe covenants and agreements made In the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on thefirstdayof Ap- 71,1996 . and that day of each succeeding
year. "Change Date” means sach date on which the inte est :ate could change.

{B) The Index

_ Beginning with the first Change Date, the Interest rate will bo'o~2ad on an Index. "Index" means the weekly average
yield on United States Treasury Securlties adfusted to a constant me.uity of one year, as made avallabie by the Federal
Reserva Board. "Current Index" means the most racent Index figure sveilable 30 days befaore the Change Cate. If the
Index (as defined above) Is no longer available, Lender will use as a ne» index any Index prescribed by the Secretary.

As used In this Rider, “Secretary” means the Secretary of Housing and Urbrii Development or his or her designee.
. Lendar will give Borrower notice of the new (ndex.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new Interast rate by adding a'niargin of Two and Three / Quarters

percentage points ( 2 .7500 %) to the current Index and rounding the sum to the nearest one-elghth
of one percentage point (0.125%). Subject to the limits stated in Paragraph (D} of this Ridar, this rounded amount will be
the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The Interest rate will never increase or decrease by more than one percentage point (1.0%) on zny single Change
Date. The Interest rate will never be more than flve percentage points (5.0%}) higher or lower than{na nitial interest rate.

(E) Calculation of Payment Change

If the interast rate changes on a Change Date, Lender wili calculate the amount of monthly paymaent of principal
and Interest which would be necessary to repay the unpaid principal balance In full at tha maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
batance which would be owed on the Change Date if there had been no default in payment on the Nate, reduced by the.

amount of any prepayments to principal. The result of this calculation wlll be the amount of the nevir monthly payment of
principal and interest.

(F) Notice of Ch_aﬁg es

LEQVO

55

Lendar will glve notice to Borrowsr of any change In the interest rate and monthly payment amount. The notice
must be given‘at least 25 days before the new monthly payment amount is due, and must set forth (i) the.date of the
notice, (il) the Change Date, {lli) the ofd interest rate, (lv) the new Interest rate,. (v} tha naw monthly payment amount,
(vi) the' Current Index with'the date:lt was published, (vii) the method of calculating the changa in manthly payment
amount, and (villj any other informatlon which may be required by law from time to time.

ISC/FARMRID**//0691/(2-91)-L PAGE10F2
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