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RECORD AND RETURN TO:

SECURITY FEDERAL BANK, A F.S.B. AR CRINTY, 1LINGES
255C 8. OAX PARK AVENUE TR ORI LR REL ML

BERWYN, ILLINOIS 60402
v.0FC 12 PH 2:35 04037383

{Space Above This Line For Recording Data)

MORTGAGE .. o, snssns

It
N ‘ 4

‘l THIS MORTGAGE ("Security Instreinent™) js given on Dacember 8, 1994 ' . The mongagor is
~~  RICHARD FARRAHI and VICTORIA FARRIHI, HUSHAND AND WIFE

("Bortawer"). This Security Instrumeni is given to
SECURITY FEDERMAL BANK, A F.8.b-

which {s organized and existing under the laws of  quE UNITED STATES OF AMERICA , and whose

address 18 g321 WICKRR AVENUE, 5T, JOHN, INDIANA 46372
{*? znder"). Borrower owes Lender the principal sum of
Ninety Five Thousand Two Hundred and

n0/100 Bollars (U.S. 3 95,200.00 2
This debi is evidenced by Borrower's note dated the seme date as this Securiy Fastrument ("Note"), which provides for

mouthly payments, with the full debt, if not paid earlier, due and payable on ganuary 1,7 2025

This Security Insirument secures to Lender: (2) the repaymem of the debt evidenced by the Neiv, with interest, and all rencwals
exiensions and modifications of the Note; (b) the payment of all other sums, with interesi, advanced under paragraph 7 10
proteet the security of this Security Instrument; and (¢) the performance of Borrower's coveninls AnA agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and conveyo Lender the following
described property located in COOK County, Blinois:

LOT 29 AND THR WEST § FEET OF LOT 30 IN BLOCK 33 IN FREDERICK H., BARTLETT'S
HICAGD RIGHLANDS IN THE NORTHBAST 1/4 OF THE NORTHWE3T 1/4 OF SECTION 19,
TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

885‘.‘1.8 ovo

PIN 19-19-103-051 .
which has the address of €848 W. 63RD PLACE : CHTCAGO (Strees, Cityd,
IHinois {Zip Code] (" Property Address”);

€0
ILLINGIS-Single Family-FHMMFHLMC UNIFORM
INSTAUMENT Form 3014  9/80
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this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take nne or
more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafler erected on the
Property insured against loss by fire, hazards included withip the term “extended covernge” and any other hazards, inciuding
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Leader requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withheld. [f Borrower fails 1o maintain coverage described above, Lender may, at Lender's
option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and rencwals shall be acceptable to Leader and shall tnclude a standard mongage clanse, Lesder
shall have the right to hold the policies and rencwals, UM Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged.«f the resioration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economieativ. [easible or Lender's sceurity would be Jessencd, the insurance proceeds shall be applied to e sums
secured by this Security lastrument, whether or ot then due, with any excess paid 10 Borrower. [f Borrower abandons the
Property, o does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle o claim, then
Lender may collect the insuranceproceeds, Lender may use the proceeds to tepair or restore the Property or 10 pay sums
secured by this Security Instrumen?, vhether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrowes- atherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly yayracats referred to in paragraphs 1 and 2 or change the amount of the payments, if
under paragraph 21 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting from
damage 10 the Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Sccurity [nstrument
immediately priar to the acquisition.

6. Occupancy, Preservation, Malntenance and Prosuction of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property &s Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Propeaty as Borrower's principal residence for at leasi one year after
the date of occupancy, unless Lender otherwise agrees in writing; which consent shall not be unreasonably withheld, or unless
exlenuating circumstances ¢xist which are beyond Borrower's-coutrol, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on e roperty. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendei’s yood faith judgment couid result in forfeiture of the
Praperty or otherwise matcrially impair the lien created by this Security W trument or Lender’s security interest, Borrower may
cure sich a default and reinstale, as provided in paragraph 18, by causing the ation or proceeding o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrowsr's interest in the Property or other material
impairment of the lien created by this Security Insirument or Lender's security intezest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate informatian or statements Lo Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by thc Note, including, but not limited
to, represeniations concemning Borrawer’s occupancy of the Property as a principal residence: If thi= Security Insirument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee'title 10 the Property, the
leaschold and the fee title shall not merge unless Lender agrees 1o the merger in writing. (o

7. Protection of Lender’s Rights In the Property. If Borrower fails to perform the covenants and g5icements contained in La
this Security lnstrument, or there is a legal proceeding that may sigaificantly affect Lender’s rights in thie Zipperty (such as a ol
proceeding in bankrupicy, probate, for condemnation or forfeiture or lo enforce laws or regulations), then Lender may do and &',
pay for whaiover is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying Eg

reasonable attorneys' fees and entering on the Propenty to make repairs. Although Lender may take action under this paragraph 25
7, Lender does not have to do so. :
Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this = -
Security Instrument, Unless Borrower and Lender agree o other terms of payment, thesc amounts shall bear interest from thee
date of disbursement al the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower requcsting'_-b.”
payment, o
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
{nstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (0 be in effect, Borrower shall pay the premiums required to

-
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Lender's address stated herein or any other uddress Lender designates by notice 10 Borrower. Any notice provided for in thia
Security Instrument shall be deemed to have been glven to Borsower or Lender when given as provided in whis paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument or the Note
conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noe are declared
10 be severable, :

16. Borrewer’s Copy. Borrower shalf be given onc conformed copy of the Note and of this Security Instruinent.

17, ‘Transfer of the Property or a Beneficial Interest In Barrower. if all or any pact of the Property or any inferest in it
is sold or transferred (o if a beneficial interest in Borrower is sold or transferred and Borrower is not a naturat person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, (his option shall not be exercised by Lender if exercise is prohibited by federal law as of 1he date
of this Security Instrumont.

If Lender exeraises this option, Lender shall give Borrower notice of acceleration. The potice shall provide a period of not
fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Security Instrument. If Lorower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security *asi’ument without further notice or demand on Borrower.

18. Borrower's Right (tv. Relnstate. 1f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Securily insiruraent discontinued ar any time prior to ihe earlier of: (a) 5 duys (or such other period as
applicable law may specify for reip=twement) before sale of the Property pursuant 1o any power of sale contained in this
Sccurity Instrument; ot (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be dug xader this Security Instrument and the Nole as If no acceleration had occurred; (b)
cures any default of any other covenants or agreetaents; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limiled to, reasonable attorncys’ ives; and (d) lakes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender's vighis)in the Property and Borrower's obligation 1o pay the sums sccured by
this Sccurity Instrument shall continue unchanged, 1oon reinstatement by Borrower, this Securily Instrument and the
ubligations securcd hereby shall remain fully effective as'if poacceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note o » partial interest in the Note (together with this Security
Instrument) may be sold one or more limes without prior notice to Lorrewer. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Neose and this Security Insirument. There also may be one
or more changes of the Loun Servicer unrelated to a sale of the Note. If therz i5 a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph {4 above and appiisable law. The notice will st the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will alse contain any other
informaiion required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyore else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali.rol apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subslances that are generally recognizd 10 be appropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsutt-or.other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or £avironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subslances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gascline, kerosene, other flammable or toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law" means federal Jaws and laws of the jurisdiction where the Propeny is iocated that -
relate 10 heaith, safety or environmental protection.

F]
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NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and agree as {ollows:
21, Acceleration; Remedies. lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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ADJUSTABLE RATE RIDER .
{3 Year Treasury Indax - Rate Caps - Fixed Rate Conversion Option) LOAN BT FARRAI]

THIS ADJUSTABLE RATE RIDER s made this  &th day of Dacember, 1934 , and is incororated

into and shall be deamed to amend and supplement the Mortgage, Deed of Trust or Sacurity Decd {the "Securlty
ingtrument”) of the same date giver by the undersigned (the "Borrower”) tn secure Borrower’s Adjustable Rate Note

{the "Note" to SECURITY FEDERAL BANK, A F.S.B.

{the "Lender") of the same date and covering the property described in tha Security Instrument and located at:
6848 W. 63RD PLACE
CHICAGO, ILLINOIS 606238
[Property Addrass]

THZ NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE -AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT OF THE
BORRCWIER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAX(MJUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO'COMVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENAMTS, Ip addition to the covenants and agrooments made in the Security Instrumant,
Borrower and Lender further covenart sad-agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial intares rate of 7.750 %. The Note provides for changes Ip the
adjustable Intarest rate and the monthly paymants, as follows:
4, iNTEREST RATE AND MONTHLY PAYMINY CHANGES

(A} Change Dates

The interast rate | will pay may change on the fiist day of  January, 1998 , and on that day
every 36th month thereafter. Each date on which my intsrsst rate could change is called a "Change Date”,

{8 The Index

Beginning with the first Change Date, my interest rate wiii be based on an Index, The "Index" is the weekly
average yield on United States Treasury securities adjustad to a consent maturity of 3 years, as made available by the
Federal Reserve Board. The most recent index figure available as of thadate 45 days before each Change Date is called
the "Currant Index".

if the Index is no longer avaliable, the Note Holder will choose a nov-index that i3 based upon comparable
information. The Naota Holder will give me notice of this choice,

{C}  Calculation of Changas

Before each Change Date, the Note Holder will calculate my new interest rate Ly adding Two and

three gquarters percentage points { 2.750%) to the Current Index, rhediote Holder will then round
the rasuit of this addition to the nearest one-eighth of one percentage point {(0.125%), Subiyetto the limits stated in
Section 4{D) below, this rounded amount will be my new interest rate until the next Changu late,

The Note Holdar will then determine the amount of the monthiy payment that would be suflicient 1o repay the
unpeid principal that ) am expected to owe at the Change Date in full on the Maturity Date at my re interest rate in
substantially equal payments. The result of this calculation witl be the new amount of my monthly payment.

{D}  Limits on Interest Rate Changes

The interest rate ) am required to pay at the first Change Date will not be greater than 9.750 % or less;_,“ :
than 5.750 %. Thereaftar, my interest rate will never be increased or decreased on any singte Change Date by
more than two percentage points 12.0%) from the rate of interest | have been paying for the preceding 36 months_,

My interest rate will never by greater than 13,750 %, which is called the "Maximum Rate.”

(B}  Effective Date of Changes
My naw intarest rate will bacoms effective on each Change Date. | will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again,

MULTISTATE ADJUSTABLE RATE RIDER - ARM PLAN BEO -Single Family- Fannie Mas Uniform Instrumant Form 3115 12/87
DOC PREP, INC. 03/83 : : Page 1 0t 3
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To the extent permitted by applicable law, Lender may charge a reasonabie fee as & condition 10 Lender's
consant to the loan assumption. Lender also may require the transferee to sign an assumption agreemant that is
acceptable to Lender and that obligates the transferes to keep &ll the promises and agreements mada in the Note and
in this Security Instrument, Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing,

if Lender sxerciges the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration, The notica shall provide a period of not leas than 30 daysa from the date the notice is dnlivered or mailad
within which Borrower must pay all sums secured by thig Securlty Instrument. | Borrower {alls to pay these sums prior
to the expiration of this period, Lender may invoke any remedias permitted by this Sacurity Instrumant without further
notice or demand on Borrower,

2, If Borrowar axerciges the Convaraion Qptiet under the conditions siated in Soction B of this Adjustsbie
Rate Rider, the amendmant to Unifarm Covenant 17 of the Security Instrument contained in Section C 1 above shall
than cease to ba in ¢ftact, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in
affact, as follows:

Tranafer of the Trrparty or a Beneflclal intarest in Borrower. 1f all or any part of the Property or any interest
in it is sold or transferred o it a beneficial interest in Borrowar is sold or transfarred ana Borrower is not a natural
parson) without Lender's prior yvritten cansent, Lender may, at its option, require immediate paymeant in full of al! sums
secured by this Security Instruman.. However, this option shaif not be exercised by Lender if axercise is prohibited by
tederal law as of the date of this Security Instrument.

If Lender exercisas this optior,.e.der shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date-iiia notice is delivered or malled within which Borrower must pay all sums
sacured by this Security Instrument. If Bariawer fails to pay these sums prior to the expiration of this period, Lender
may Invoke any remedies permitted by thie Sexuity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider,

)( /f :{4¢4Q~ "f“’/ﬁ’w/{ ' (Seat)

"RICLARD #ARRAHI -Bosrawer

\ Z'/;,hﬁ?f{;'-r«,f »‘éza«v{p (Seal)

Y

'VICTORIA FARKHI -Borrowel

{(Seal)

-Borrower

(Seal)
-Barrower
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