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DEFINITIONS

Words used in multiple sections of this document ar> detined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the us: e of words used in this document are also provided
in Section 16,

(A} "Security Instrument" means this document, which is dated /azuary 30, 2004 ,

together with all Riders to this document,
(B} "Borrower" is

RAUL VALADEZ mmwﬂcm SANCHEZ

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is NEW GENTURY MORTGAGE CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of CALIFDRNIA
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Lender’s address is 18400 VON KARMAN, SUITE 1800

IRVINE, CA 92612
Lender is the morlgagee under this Security Instrumen,
(D) "Note" means the promissory note signed by Borrower and dated January 30, 2004

The Note states that Borrower owes Lender One Hundred Forty-Four Thousand and No/1 00
------------------------------------------------------------ Dollars
{US. % 144,000.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments and to pay the debt in full not later than  February 1, 2034
(E) "Property” mcans the property that is described below under the heading "Transfer of Rights m the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nete, and all sums duc under this Sceurity Instrament, plus interest.
(G) "Riders" mieans all Riders 1o this Sceurity Instrument that are exccuted by Borrower. The following
Riders arc to be exeeutcd by Borrower [check box as applicable):

x| Ad justable Rate Rides /L J Condominium Rider {__| Second Home Rider
g Balloon Rider J Planned Unit Development Rider (X 1-4 Family Rider
L_i VA Rider - T Biweekly Payment Rider X Other(s) [specify]

Arm Rider Addendum

(H) "Applicable Law" means all comtrolling applicable federal, statc and local slatutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as welt as all applicable final,
non-appealable judicial opinions.

{(I) "Community Association Dues, Fees, and Asiessments” means all ducs, [ees, assessments and other
charges that arc imposed on Borrower or the Property’ by a condominium association, homcowners
association or similar organizaton.

(J) "Electronic Funds Transfer" means any transfer of funds, ether than a transaction originated by check,
draft. or similar paper instrument, which is initiated through ar’elictronic icrminal, telephonic instrument,
computer, OF magnetic tape so as 1o order, instruct, or authorize atipancial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-saic trapsiers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated “learizghouse transfers.

(K) "Escrow Items" mcans those items that are described in Section 3.

(1) "Miscellanecus Proceeds" means any compensation, settiement, award of dariands, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describel in Section 3) for: (1)
damage 10, or destruction of, the Property; (i) condemnation or other taking of all or aniz part of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as (0,/the yalue andfor
condition of the Property.

(M) "Mortgage Insurance” means insurance protccting Lender against the nonpayment of, or'dsiault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest uncarthe
Note, plus (i) any amounts under Section 3 of this Sccurity Instrument.

() "RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 cl scq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to ume,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requircments and restrictions that arc imposed in regard (0 a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

SEE LEGAL OESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Pascel ID Number: 26-06-215-002-0000 which currently has the address of
8905 SOUTH ESCANABA AVENUE [Street]
CHICAGO [Cit, 1Minois 60617 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the rioperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemeats s0d additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security. Tnstrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coziviyed and has
the right to morigage, grant and convey the Property and that the Property is unencumberes. cxeepl for
encumbrances of record. Borrower warrants and will defend generally the title to the Property-azainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with himited variations by jurisdiction o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrament is returned o Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more ol the following forms, as selecied
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received al the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loean current,
without waiver 2f any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Leser is not obligated 1o apply such payments at the time such payments arc accepted. If each
Periodic Paymert is-applicd as of its scheduled due date, then Lender nced not pay interest on unapplicd
funds. Lender may-fo'd such unapplied funds until Borrower makes payment to bring the Loan current. J#
Borrower docs not ao-sowithin a reasonable period of time, Lender shall cither apply such funds or return
them 1o Borrewer. If not apried carlicr, such funds will be applied to the outstanding principal balance under
the Note immediately prior (0 oreclosure. No offsct or claim which Borrower might have now or in the
fuwre against Lender shall réiieve Rorrower from making payments duc under the Note and this Sccurity
Insirument or performing the covenarss ind agreements secured by this Security Instrument.

2. Application of Payments or Proeceds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apnlied in the following order of priority: (a) interest due under the
Note; (b) principal duc under the Note; (¢) amednts due under Section 3. Such paymenis shall be applicd 10
cach Periodic Payment in the order in which it Lacaric duc. Any remaining amounts shail be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender receives a payment [rom Borrower {or a’delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd o the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any paymcent received from
Borrawer to the repayment of the Periodic Payments if, and to the éxfent that, each payment can be paid in
full. To the extent that any excess exists alter the payment is applicd to fie full payment of onc or mere
Periodic Payments, such cxcess may be applicd 1o any late charges due. Voluntary prepayments shall be
applicd first 1o any prepayment charges and then as described in the Note.

Any application of paymenls, insurance proceeds, or Miscellancous Proceeds o yrincipal duc under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paviaents arc duc under
the Note, until the Note is paid in full, 4 sum (the "Funds") to provide for payment of ameants)due for: (a)
taxes and agsessments and other flems which can attain priority over this Security Instrumeiic 2s,2 lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) rlemiums
for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance premiumez.it.any,
or any sums payable by Borrower to Lender in lieu of the payment of Morlgage Insurance premiwms in
accordance with the provisions of Secton 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.,
Borrower shall promptly furnish to Lender all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Ttems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directy, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender'may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at-ing time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undei’ PESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shail = held in an institution whose deposits arc insured by a federal agency, instrumentality,
or entity (including Lender. i Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall ‘apply the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the”Fscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to mak< such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid on the Fonids, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lendsi <an agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without<harge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrov., as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESF'AI* there is a shortage of Funds held in esCrow, as
defined under RESPA, Lender shall notify Borrower as requized by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordaiice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escroy.,-as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lerder the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthl; pavments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atain priority over this Security Instrument, teasshald payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessinents. i any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Secdon 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrarient unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a manner acteptzble 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinicn operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument, If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the licn or take one or more of the
actions sel forth above in this Section 4.

Lender may require Borrower to pay a one-ume charge for a real cstate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaficr crected on the
Property insured against loss by fire, hazards included within the term “extcnded coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requircs pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borawer’s choice, which right shall not be cxercised unreasonably. Lender may require
Borrower to ‘payy in connection with this Loan, cither: {a) a one-time charge for flood zone determination,
cerlification and“tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequeiit,charges cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emcrgency Management Agency in connection with the review of any flood zonc
determination resulting from ¢n obiection by Borrower.

If Borrower [ails to mamtain.any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Buriower’s cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater of Jsser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any imounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payab'e, with such intercst, upon notice from Lender
1o Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender’s
right 10 disapprove such policies, shall include a standard mortgage clausc, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have the right-tc hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otliecvise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a slandard incrigage clause and shall
name Lender as mortgagee andfor as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and v.ender. Lender may
make proof of loss if not made prompuly by Borrower. Unless Lender and Borrower othierwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requircd by Leudur -shall be
applied 1o restoration or repair of the Property, if the restoration or repair is economically feauble and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the ripht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure tho.work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series ol progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inlerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any ingerest or
carnings on such proceeds. Fecs lor public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either (o repair or restore the Property or to pay amounts unpaid under the
Note or this Sesnrity Instrument, whether or not then due.

6. Occupzacy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days ar*r ‘he execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal r=tidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whicli consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Mainterauce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing ir: the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiiy in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ecoromically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or dawage. If insurance or condemnation proceeds are paid in
connection with damage (o, or the taking of, the Proparty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released praceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ¢r in-a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ate.iiet-sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the comp!2tiun of such repair or restoration.

Lender or its agent may make reascnable entries upon ard-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemers o3 the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duiing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wit™ Rorrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements @ Lender (or failed to
provide Lender with material information) in connection with the Loan. Material repieseptations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as 3orrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Lisirnment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (). there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has prority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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atorneys’ fees 1o prowect its interest in the Property and/or rights under this Security Instrument, including its
sccured position in a bankrupicy proceeding. Securing the Property includes, but is not limited 1o, entering the
Property to make repairs, change locks, replace or board up doers and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have 1o do so and is not under any
duty or obligation o do so. It 15 agreed that Lender incurs no liability for not taking any or all actions
authonized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Sceurity Instrument, These amounts shall bear interest at the Nole ratc from the date of
disbursement and shall be payable, with such interest, upon netice from Lender to Borrower requesting
payment,

I this Security Insirument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tle to the Property, the leaschold and the fec ttle shall not merge unless Lender
agrees o the merger in writing.

10. Mortgage Tnsurance. i’ Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1, for any reason,
the Mortgage Insurance cuyerage required by Lender ceases to he available from the mortgage insurcr that
previously provided such inisvrance and Borrower was required to make separately designated payments
toward the premiums for Meitgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent o the“Viortgage Insurance previously in effect, at a cost substantially cquivalent
the cost 1o Borrower of the Morigase Insurance previously in effect, from an alternate mortgage insurcr
selected by Lender. If substantally equivalent Mortgage Insurance coverage is not available, Borrower shall
continue (0 pay Lo Lender the amount of ‘ae separately designated payments that were due when the insurance
coverage ceased to be i eftect. Lender will qosept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such iezs reserve shall be non-refundable, notwithstanding the Fact that
the Loan is ylumately paid in full, and Lender skuil’not be required to pay Borrower any imterest or earnings
on such loss reserve. Lender can no longer require 1oss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) previded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desigrawed payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a ceudiion of making the Loan and Borrower was
required o make scparately designated payments toward the zreiniums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in‘eficct, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends i zcsordance with any written agrecment
between Borrower and Lender providing for such (ermination or until terrunation is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intercst at tie rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Joie) [or certain losses if may
mncur if Borrower does not repay the Loan as agreed. Borrower is not a party to e visrtgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frea trie 10 time, and may
enter info agreemenis with other partics that share or modity their risk, or reduce losses, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or.parties) to these
agreemenis, These agreements may require the mortgage insurer to make payments using an ¢ soures of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgzge Tnisurance
premiums).

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsargs,-any
other entity, or any affiliate of any of the lorcgoing, may receive (directly or indirectly) amounts that'delive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides Lhat an
affiliate of Lender takes a sharc of the insurer’s risk in exchange for a share of the premiums paid 1o the
nsurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily, Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall.not be required fo pay Borrower any interest or earmnings on such Miscellaneous Proceeds. If the
restoration. or_repair is not econemically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shal’ ve applied to the sums secured by this Security Ingmument, whether or not then due, with
the excess, if aly. paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event o1 4 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sumysecured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatily aefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secared by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Beirrover and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduceaby the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of thesums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marke. value of the Property immediately before the partial taking,
desiruction, or loss in value. Any balance shall be. paid.to Borrower,

In the event of a partial taking, destruction, cr loss in value of the Property in which the fair market
value of the Property immediately before the partiai raking, destruction, or loss in value is less than the
amount of the sums secured immediately before the parual taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are’then due.

If the Property is abandoned by Borrower, or if, after notice'ty Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to sett’s a'claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given _Leader is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propesty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actior in‘regard to Miscellaneous
Proceeds.

Bortower shall be in default if any action or proceeding, whether civil or criminsi;is hegun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmern’ of _ender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default ard, & acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be disipissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material inipaizinent of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award.or claim
for damages that are aitributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
io Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

1)012’/ 0001331068
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
includmng, without limitation, Lender’s acceplance of payments form third persons, entities or Successors in
Interest of Borrower or m amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securtly Instrument but docs not cxccute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
[nstrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with tegard (0 the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject20 the provisions of Section 18, any Successor in Inicrest of Borrower who assumcs Borrower’s
obligations unacr. this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rignts and benefits under this Sccurily Instrument. Borrower shall not be released from
Borrower’s obligazirs-and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenani’2ad agreements of this Security Instrument shall bind {(except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Linner may charge Borrower fees for services performed in conaection with
Borrower’s default, for the-rurpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, bul nat ¥mited 1o, allorneys’ (ees, property inspection and valuation fces. In
regard to any other fees, the absence ot exnress authority in this Security Instrument to charge a specitic fee
1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Yistrument or by Applicable Law,

It the Loan is subject to a law which sety meximum loan charges, and that law is finally interpreted so
that the imtercst or other loan charges collected-wr10 be collected in connection with the Loan excecd the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
Lo the permitted limit; and (b) any sums already colleted from Borrower which exceeded permitted limits
will be refunded 1o Borrower. Lender may choose to makeiiis refund by reducing the principal owed under
the Nole or by making a direct payment 10 Borrower. If w'refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge“{whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such rzozid made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Natices. All notices given by Borrower or Lender in connection/with this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Sccurity Inetruraent shall be deemed Lo have
heen given 10 Borrower when maited by first class mail or when actually’dclivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice <0 all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Froperty Address unless
Borrower has designated a substilnie notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower’s change of address. I Lender specifies a procedure for reporting Borrawer’s change of
address, then Borrower shall only report a change of address through that specified procedure. 7hare may he
only one designated notice address under this Security Instrument at any one time. Any notice (o Liader shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unlées§ender
has designated another address by notice to Borrower. Any notice in connection with this Security Iistraiment
shall not be deemed 1o have been given o Lender undl actually received by Lender. If any notice requivad by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument arc subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agrecment by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, tuz intent of which is the transfer of title by Borrower at a future date to a purchaser.

If ait oi-any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender ‘may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shell not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Iesy than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay-afl sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration or«nis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or deinand on Borrower.

19. Borrower’s Right to Reinctrie, After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enfeiCrinent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of e Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify For the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Inztrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Sscirty Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenaniz o¢ agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limirzd o, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purnese of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes svch oction as Lender may reasonably
require to assure that Lender’s interest in the Property and rights wnder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower r/av such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cas'y; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such checkis drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or 'd) Flectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured fiereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall natapnly in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interést in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments should be made and any other informaton RESPA requires in connection with a
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notice of transfer of servicing. Tt the Note is sold and thereaflter the Loan is serviced by a Loan Servicer other
than the purchaser of the Notwe, the mortgage loan servicing obligations to Borrower will remain with the
Loan Scrvicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser
uniess otherwise provided by the Note purchaser.

Neither Botrower nor Lender may commence, joir, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by rcason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable perind after the giving of such notice to take corrective action. I Applicable Law provides a time
period whick it elapse hefore certain action can be taken, that time period will be deemed (0 be reasonable
for purposes of nis-paragraph. The notice of acceleration and apportunity to cure given to Borrower pursuant
te Section 22 and e notice of acceleration given to Borrower pursuant to Section 18 shall be deemed (o
satisfy the notice and Gprionunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” arc those
substances defined as toxic or bazardous substances, pollutants, or wastcs by Environmental Law and the
following substances: gasoline, keroseng, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal law¢ and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecticit; ¢} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined 10 Favironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contributc 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence usc, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (s} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which; dug to the presence, usce, or release of 4
Hazardous Substance, creates a condition that adversely affects the vaung of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propert’ of small quantitics of Hazardous
Substances that are generally recognized o be appropriate to normal resigential.uses and 0 maintenance of
the Property (including, but not limited to, hazardous substances in consumer prodp!s),

Borrower shall promptly give Lender written notice of {a) any investigation, <iainy demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the'Property and any
Hazardous Substance or Environmental Law of which Borrower has actnal knovieagpe, (h) any
Environmental Conditon, including but not limited to, any spilling, leaking, discharge, release or threal of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or <elase of a
Hazardous Substance which adversely affects the value of the Praperty. If Borrower learns, or is netibad by
any governmental or regnlatory authority, or any private party, that any removal or other remediation ¢i any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all neccssary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower fo acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demanu und may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect al” <xpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasim:ble attorneys’ fees and costs of title evidence.

23. Release, Upon paymeuii,of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower snau pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordaucs with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesteas vxemption laws.

i g/ 0001331068
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BY SIGNING BELOW, Borrower accepts and agrees 10 the erms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with il

Winesses:
- - (Seal)
RAUL v‘bn.:uez Borrower
/ - \j\'\ \WJ e UUL (Seal)
SONIA J'ETIC s # - -Borrower
SIGNING/ 59 OSE OF WAIVING
ANY AND ALL HOMES RIGHTS.
S 5.5 1 ] {Scal)
-Bomdwen -Borrower
e — (Scat) - {Scal}
-Borrower -Borrower
(Seal) {Scal)
-Borrower -Borrower
0001331068
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STATE w oIS, ) A érw@ounty s

I, , a Notary Public in and for said county and
state do hereby certify that

Wladesr
Q}MQ Lz c[C\ c'“nC’LQZ

personally known (0 me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given upder my hand and official seal, this R day of 'Z_OC)L( .

My Commission Expaes:
—— /‘-_-'_‘

*OFFICIAL SEAL®
Gregory 3. Burkhardt m Public
Notary Public, State of lineis

My Commission Expires Apti 17, 2004
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Loan Number 001331068

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this  30th day of  January 2004
and is incorporaed into and shall be deemed to amend and supplement the Promissory
Note (the "Note” 1 and Mortgage, Deed of Trust or Security Deed (the " Security
Instrument") and Admstable Rate Rider (the "Rider") of the same date given by the
undersigned (the "Gorrower") to secure repayment of Borrower’s Note to

2

NEW CENTURY MORTGAGE ZO3XPORATION
(the "Lender").

Property securing repayment of the Mete is described in the Security Instrument and
located at:

8905 SOUTH ESCANABA AVENUE , GHICAGO, ILLINOIS 60617

(Property Address)
To the extent that the provisions of this Adjustible Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security insirinment and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the
Note and/or Security Instrument and/or Rider.

[n addition to the covenants and agreements made in the-iNote,~Security Instrument, and
Rider, Borrower and Lender further covenant and agree as follows.

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date will'not be greater

than  8.8000 % or less than 7.3000%. Thereafter, my interest rate will

never be increased or decreased on any single Change Date by more than/ Ore and
One-Half percentage point(s) ( 1.500 %) from the rate of intcrzsi I

have been paying for the preceding 6 months. My interest rate will never be

greater than 14.3000 % or less than  7.3000 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum.

——

8 i\
RAUL, VALABEZ

| ?\a(ham:&u_( T
T P
ket L

!
New éeﬁ v Mortgige Y rigmin fd JP 051702
RE 102 {082296) =

GZ J0 91 @bed 61 1GF L F0F0

T s T e R e T

S T A TS SR



0404143149 Page: 17 of 25

UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(LTBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS'ADJUSTABLE RATE RIDER is made this 30th day of January 2004 |
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (s "Security Instrument”} of the same date given by the undersigned ("Borrower") to secure
Borrower’s Adjusatle Rate Note (the "Note") to

h&{ CENTURY MORTGAGE GORPORATION

("Lender") of the samc /dzie and covering the property described in the Security Instrument and
located at:
8905 SOUTH ESCAMPABA AVENUE , CHICGAGD, IL 60817

fProperty Address]

THE NOTE CONTAINS PROViS*ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOWTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BOHROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covinints and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foilows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interestrate of 7.3000 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of February - 200K ,
and on that day every 6th month thereafter. Each date on which my intercst rute could change
is called a "Change Date."

0001331058

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform Instrument
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of inlerbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Sireet Journal. The most recent Index figure available as of the first
business day =f the month immediately preceding the month in which the Change Date occurs is called the
"Current Index”

If the Index~is no longer available, the Note Holder will choose a new index that is based upon
comparable inforinatzon, The Note Holder will give me notice of this choice.

(C) Caleulation o Changes

Before each Changé Date, the Note Holder will calculate my new interest rate by adding

Five and Three-Tent<hs percentage points
{ 5.3000 % 10 the Current Index. The Note Holder will then round the result of this
addition te the nearcst one-eighthi <1 one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will beany new interest rate until the next Change Date.

The Note Holder will then determire the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am cxpectedie-owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal paymenis: Fiie result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required (0 pay at th¢ firgt Change Date will not be greater than

§.8000 % orless than  7.3000 %. Thercafter, my interest rate will
never he increased or decreased on any single Change Date by riore #tian One and One-Half
percentage points
{ 1.500 %) from the rate of interest I have been paying tor the preceding 6
months. My interest rate will never he greater than 14,3000 %.

(E) Effective Date of Changes

My new interest rate will become eftective on each Change Date. I will pav'the amount of my new
monthly payment beginning on the first monthly payment date after the Change Datc urtil the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ralc and sh¢-amount of
my monthly payment before the effective date of any change. The notice will include informatioi réguired by
law 10 be given 1o me and also the title and telephone number of a person who will answer any Guestion [
may have regarding the notice.

0001331068
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interést in the Property” means any legal or beneficial interest in the Property, including, but not
limitea 1, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales conuact or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date t= apurchaser.

If all or any/par of the Property or any Interest in the Property is sold or transferred (or if
Bormrower is not a ngmral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior wriasn consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if such
exercise is prohibited by Applcatle Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submincd 4o, Lender information required by Lender to evaluate the
intended mransferee as if a new loan weie being made 1o the transferee; and (b) Lender reasonably
determines that Lender’s security will nut 2 impaired by the loan assumpticn and that the risk of a
breach of any covenant or agreement in this Sesarity Instrument is acceptable to Lender.

To the extent permitted by Applicable Low, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumpticnt.ender also may require the transferee to
sign an assumption agreement that is acceptable to Lender i that obligates the transferee 1o keep
all the promises and agreements made in the Note and in ihie-Security Instrument. Borrower will
continue to be obligated under the Note and this Security Irstrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in foll, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not _ess-than 30 days from
the date the notice is given in accordance with Section 15 within which Bomzower.must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sulns rrior to the
expiration of this period, Lender may invoke any remedies permitted by this Security” [rsisument
without further notice or demand on Borrower.

_ 0001331068
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls corained in this
Adjustable Rate Rider.

V= oy
RAUL \VAL:WJ'E-Z\J -Borrower

(Seal)
-Borrower

RPOSE OF WAIVING

[ (Scal) (Seal)
-Borrower -Borrower

(Seay (Seal)

-Borrowe - -Borrower

{Scal) A (Seal)

-Borrower -Borrower
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 30th day of January 2004
and is incocporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dcod (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrowzr 7 Note to
NEw ~eNTURY MORTGAGE CORPORATION

(the
"Lender") of the samelaiz and covering the Property described in the Security Instrument and located at:
8905 SOUTH ESCANAPA AVENUE , CHICAGD, IL 60617

[Property Address)

I-4 FAMILY COVENANTS, [n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further corciant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT 7O THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumen: the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instroment: building muterials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intendsd 40 be used in connection with the Property,
including, but not limited to, those for the purposes of supplyitg or-distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extinguishing apparatus ~secirity and access control apparatus,
plumbing, bath tabs, water heaters, water closets, sinks, ranges, stoves,refigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, sizdes, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all of which ‘including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by-the Security Instrument.
All of the foregoing together with the Property described in the Security Instrumenc£or the leasehold cstate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Se:urity Instrument
as the "Property.”

0007257068
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B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the usc of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SUSQLDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lign
mfcoor to the’Security Instrument 10 be perfected against the Properly without Lender’s prior writlen
permission.

D. RENT LOSS INSCRANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which instrance is required by Section 5,

E. "BORROWER’S RIGHT (s REINSTATE" DELETED. Scction 19 is deleted.

F. BORROWER’S OCCUPANCY_Lirless Lender and Borrower otherwise agree in writing, Scction 6
concerning Borrower’s occupancy of the Pranaroy is deleted.

G. ASSIGNMENT OF LEASES. Upon Lenler’s s=quest after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or ‘crminate the existing leases and (o execute new
leases, in Lender’s sole discretion. As used in this paragraphJ 4he word "lease” shall mean "sublease” if the
Security Instrument 15 on a leasehold.

H, ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenucs ("Rents™)
of the Property, regardless of to whom the Rents of the Property arc payable. Corrower authorizes Lender or
Lender’s agents (o collect the Rents, and agrees that cach tenant of the Property shal'’pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has ziven Borrower notice of
default pursuant o Scction 22 of the Security Instrument, and (i) Lender has given nolic: to the tenant(s) that
the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents constiute’ an absolute
assignment and not an assignment for additional security only,

Il Lender gives notice of default to Borrower: (i) all Rents reccived by Borrower shall be held by
Borrower as trustce for the benefit of Lender only, to be applicd to the sums secured by the.Security
Instrument; (1) Lender shall be entitled to collect and receive all of the Rents of the Property; (iil)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited 1o, attorney’s fees, receiver’s fees, premiums
on receiver’s.bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Propaity, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
Jjudicially appoinied receiver shall be liable to account for only those Rents actnally received; and (vi) Lender
shall be entitled t= hiave a receiver appointed o take possession of and manage the Property and collect the
Rents and profits ueirvzd from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Prunerty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting tha~Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lende: secured by the Security Instrument pursuant to Section 9.

Borrower represents and warran’s that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform any act that would prevent Lender from exercising its rights under
this paragraph,

Lender, or Lender’s agents or a judicialivaanpointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed teceiver, may do so at any time when a default occurs. Any
application of Remts shall not cure or waive any defalt.or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall termiiare when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or bréach under any note or agreement in
which Lender has an interest shall be a breach under the Security Insummeat and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and provisions coatained in this 1-4

Family Rider.

T EIPA Y AL (Scal) L R S (sea
RAUL \MAL.".IJ*: -Borrower SONIA_ LET e o -Botrower
SIGNING R PURPOSE OF WAIVING
ARY AND ALL TO! RIGHTS.
e (Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Botrower
(Seal) ~ (Scal)
-Borrower -Borrower
1001331068
@;57R (000g) Page 4 of 4 Form 3170 1/01

GZ 10 7 obed 611 GF L 70F0



0404143149 Page: 25 of 25

UNOFFICIAL COPY

Exhibit A

H-52047

LOT 44 IN BLOCK 43 IN CALUMET AND CHICAGO CANAL ANI) DOCK COMPANY'S SUBDIVISION IN SECTIONS
5 AND 6, TOWNSHIP 37 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.
PLN. 26-06-215-002: 6000

C/K/A 8905 SOUTH ESCANABA AVENUE, CHICAGO, ILLINOIS 0617




