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MORTGACGE

MIN 100063415420004428
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are «fined in Sections 3, 11, 13, 18, 20
and 21. Certain nles regarding the nsage of words used in this document are also provided in Jection 16.

(A)  “Secnrity Instrument” means this document, which is dated January 3(, 2004

together with all Riders to this document.

(8)  “Borrower®is Russ A Sarch and Kathryn M Sarch, husband and wife.

. Borrower is the mortgagor undcr this Security Insirument.

© “MERS” is Mortgage Blectronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender's successors and assigns. MERS i the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026,
Flint, MI 48501-2026, tel. (888) 679-MERS.
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) “Lender”ijs First Alliance Bank, a Federal Savings Bank

Lenderisa Federal Savings Bank organized and existing under the laws of
United Ste_ttes of America . Lender’s address is 2550 West Golf Road, Suite
100, Rolling Meadows, II. 60008

(E) “Note” mcans the promissory note signed by Borrower and dated January 30, 2004 )
The Note states that Borrower owes Lender two hundred forty three thousand and NO/100ths .

Dollars (U.S. $ 243,000.00 )
plus interest. Borrower has pramised to pay this debr in regular Peniodic Payments and to pay the debt in [ull not later
than February 1, 2034

(F) “Prope:iy” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Lean™ nean; the debt evidenced by the Note, plus intercst, any prepayment charges and Jate charges due under the
Note, and all sums due unider this Security Instrument, plus interest,

H) “Riders™ means all ‘®icars 10 this Security Instrument thal are executed by Borrower. The following Riders arc to
be executed by Borrower fcheck ex as applicable):

[0 Adjusiable Ratc Rider ] Condominium Rider [0 Second Home Rider
[ Balloon Rider "] Planned Unit Development Rider [0 Biweekly Payment Rider
[J 1-4 Family Rider = Revocable Trust Rider

O Other(s) fspscify]

(I “Applicable Law” means all conwolling applinaiz federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law}.as mvell as all applicable fingl, non-appcalable judicial opinions.

8)] “Community Association Dues, Fees, and Assessmonts” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium associatios, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any trausfer of funds, other that) a transaction originated by check, drafl, or
similar paper instrument, which s initiated through an electronic terminal, teicpionic insirument, computer, or magnetic tape
§0 as 10 order, instruct, or authorizc a financial institution to debit or credit an accaunz. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initia?Ci-by telephone, wire transfers, and
antomated clearinghouse transfars.

(L) “Escrow Ttems” means those items that are described in Section 3,

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procceds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage ‘0, o1 destruction of, ,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as 1o, the value and/or ¢ondition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanlt on, the Loan.

(0) “Periodic Payment™ means the regularly scheduled amownt due for (i) principal and interest under the Note, plus
(i1) any amounts under Section 3 of this Security Instrument.

® “RESPA” means the Rea! Estate Sctilement Procedures Act (12 UB.C. §2601 et seq) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor
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legislation or regulation that governs the same subject marter. As used in this Security Instrument, "RESPA™ refers to all
requirements and restrictions that are imposed in regard to a “federally relaled mortgage loan” even if the Loan does not
qualify as a “federally related mortgage loan” under RESPA.

Q) “Suceessor in Interest of Borrower” means any party that has taken title to the Property, whether or not thar party
has assumed Borrower’s obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument scourss to Lender. (i) the repayment ol the Loan, and all renewals, extensions and modifications of
the Note: and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nomince for Lender and Lender’s
successors and asrigns) and (o the successors and assigns of MERS the fotlowing described property located in the
County [Type of Recording Jurisdiction]
of COOK
{Name of Recerding Judsuctian]

See Pxhibit "A" attaclied hereto and made a part hereto.

Parcel Identification No: 09-26-109-008
which currently has the address of 525 N Lincoln Avenue

[Street]
[2§p0806d§1

TOGETHER WITH al} the improvements now or hereafter erccted. vt the property, and all casements,
appuricnances, and fixtores now or hereafter a part of the property. All replacements 2ui Gradditions shall also be covered by
this Sccurity Instrument. Al of the foregoing is veferred to in this Security Instrumert as the “Propetty.” Borrower
understands and agrees that MERS holds only legal title to the interests granied by Borrower in 24z Security Instrument, but,
if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the
right; 1o exercise any or all of those interests, including, but not limited to, the right to foreclose and =cil the Property, and to
take any action required of Lender including, but not lnited to, releasing and canceling this Sccurity Lisatment.

, Iilinois (“Property Address”):

Park Ridg?c;'ty]

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranrs and will defend generally the title Lo the Property against all claims and demands, subiect to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender ¢ovenant and agree as follows:
1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower shall

pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
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due under the Note, Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note
and this Securily Instngnent shall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Note or this Security Instrument is remurned 1o Lender unpaid, Lender may roquire that any or all
subsequent pavments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s cheek, provided
any such check is drawn upon an institution whose deposits are insured by 4 federal agency, instrumentality, or entity; ar (d)
Electronic Funds Transfer,

Payments are deemed reccived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial paymems are insufficient to bring the Loan current, Lender may accepl
any paymen or partial payment insufficient to bring the Loan current, without waiver of any rights hiereunder or prejudice 1o
its rights to rcfuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments arc accepted, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappilea funds. Lender may hold such unapplied funds until Borrower makes payinent 1o bring the Loan current,
If Borrower does not 40 50 within a reasonable period of time, Lender shall either apply such funds or return them to
Barrower. If not applied earifer, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offsef or claim which Borrower might have now or in the future against Lender shall relicve
Borrower from making paymeiis due under the Note and ts Security Instrument or performing the covenants and
agreements secured by this Security Jrsirument.

2. Application of Payments or Proceeds, Except as otherwisc described in this Section 2, all payments accepted
and applied by Lender shall be applied 1 fie following order of priority: (a) interest dne under the Note; (b) principal due
under the Note; (c) amounts duc under Sectior! 3. 'Such Payments shall be applied 10 each Periodic Payment in the order in
which it became due. Any remaiming amonunts shait be applied first to late charges, second to any other amounts due under
this Security Instrament, and then to reduce the Principai brfance of the Note.

If Lender receives a payment from Borrower 175 4 delinquent Periodic Payment which includes 3 sufficient amount
10 pay any late charge due, the payment may be appliea 1o «ne delinquent payment and the Jate charge, If more (han one
Periodic Payment is outstanding, Lender may apply any paymep:received from Bomower 1o the repaymem of the Periodic
Payments if, and to the extent that, each payment can be paid in &1 To the extent that any cxcess exists after the PAYMENt is
apphied to the full paymeni of one or more Periodic Payments, suciv excess may be applied to any late charges due.
Voluntary prepayments shall be applied fOrst to any prepayment charges ard then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanenis Proceeds to principal due under the Note shall
not extend or postpone the due date, or change (he amoun t, of the Periodic Payn ents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Périadic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts aps for: (a) taxes and agsessments and
other items which can attain priotity over this Security Instrument 4s a lien or encumbra we'on the Property; (b) leaschold
payments or ground rents on the Property, if any; (¢) premiums for any and all insurance requived by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance preminms in accordance with the provisions of Section 10. These items are calie? “Escrow [ems.” At
origination or at any time during the term of the Loan, Lender may require that Community Associstizn Ducs, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shail be an Escrow 1t4m. Bormrower shall
promptly furnish to Lender afl notices of amounts to be paid under this Section, Borrower shall pay Lencer-the Funds for
Escrow Items unless Lender waives Barrower’s obli gation (o pay the Funds for any or all Escrow lioms. Lender may waive
Barrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such walver may only be in
wriling. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts dug for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall firrnish (0 Lender Teceipts
evidencing such payment within such time period as Lender may require, Barrower’s obligation to make such payments and
1o provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is abligated to pay Escrow Items dircctly, pursuant to
a walver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 o repay to Lender any such amount, Lender may
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revoke the waiver as to any or all Escrow Items at any tine by a notice given in accordance with Section 15 and, upon such
Tevocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that are then required mnder this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified nnder RESPA, and (b) not to exceed the maximum amount a lender can requirc under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Iiems or atherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institulion whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay ihe Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applyin g the Funds, annually analyzing the ¢scrow accoumt, or venfying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge, Unless an
agreement is made in writing or Applicable Law requires inierest to be paid on the Funds, Lender shall not be required to pay
Borrower any interesi or earnings on the Funds. Borrower and Lender can agree in writing, however, thal interest shall be
paid on the Funds! Leuder shall give to Borrower, without charge, an annnal accounting of the Funds as required by RESPA.

If there is a surpins of Funds held in escrow, as defined under RESPA, Lender shall account fo Borrower for the
excess funds in accordaiice ‘with RESPA. If therc is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as regrated by RESPA. and Barrower shall pay 1o Londer the amount necessary to make up the
shortage in accordance with RES¢2: but in no more than 12 monthly payments. If there is a dcficiency of Funds held in
escrow, as defined under RESPA, Leidzr shall notify Borrower as required by RESPA, and Borrower shall pay to Londer the
amount necessary to make up the deficiercy in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all suns secured by this Security Instrament, Lender shall promptly refund to Borrower any
Funds held by Lendcr.

4. Charges; Liens. Borrower shall pav-all taxes, assessments, charges, fines, and impositions attribulable to the
Property which can attain priority over this Security J«sirument, leasehold paymenis or ground rewts on the Property, if any,
and Comununity Association Dues, Fees, and Assessments-if any, To the extent that these irems are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which nas priority over this Security Instrument unless Borrower: (@)
agrees in writing 10 the payment of the obligation secured by the ¥ar: in a manner acceptable to Lender, bur only so loag as
Borrower is performing such agreement; (bY contests the lien in good 1aith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the ertricement of the lien while (hose praceedings are
pending, but only until such procecdings arc concluded; or (c) secures from ke holder of the lien an agreement satisfaclory to
Lender subordinating the lien to this Security Instrument. If Lender determine; tha: any part of the Property is subject to a
lien which can attain priority over this Secunity Instrument, Lender may give Boisovéer a notice identifying the lien. Within
10 days of the date on which thal notice is given, Borrower shall satisfy the lien or 1ake 2ne or more of the actions set forth
above in this Seclion 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or reporling service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereadter srected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazaras in¢luding, but not
limited to, ¢carthquakes and floods, for which Lender requires insurance. This insurance shall be maintaitied in the amounts
{including deductible levels) and for the pertods that Lender requires. What Lender requires pursuant (0 tae preceding
senlcnces can change during the term of the Loan. The insurance carmier providing the msurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender
may require Borrower 10 pay, in conneclion with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (h) 4 one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
certification.  Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an objection by
Borrower.

It Borrower fails o mainmin any of the coverages described above, Lender may obtain insurance coverage, ai
Lender's option and Borrower’s expense.  Lender is under no obligation 1o purchase any particular type or amount of
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caverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrowcer's gquity in the
Property, or the contents of the Property, againsl any sk, hazard or liability and might provide greater of lesser coverage
{han was previously in gffect. Borrawer acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Scction 3 shall
become additional debt of Borrower secured by this Security instrument, These amounts shall bear interest at the Notc rate
from the date of disbursement and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as morigages and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If Lender requires, Borrewer
shall promptly giva.10 Lender all receipts of paid premiyms and renewal notices. 1f Borrower oblains any form of insurance
coverage, not cieryise required by Lender, for damage 1o, OF destruction of, the Property. such policy shall include a
standard mortgage Lanse and shall name Lender as morlgagee and/or as an additional loss payee.

In the event of 1035, Borrower shall give prompt nolice to the Insurance carrier and Lender. Lender may make proof
of loss if not made prednpeiv-hy Borrower. Unless Lender and Borrowcr otherwisc agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, ghall be applied to vestoration or yepair of the Property, if
{he Testoration oF IEpAIr 18 ecoroniically feasible and Lender's security is not tessencd. During such repair and restoration
period, Lender ghall huve the Fgiit 10 hold such msurancc proceeds it Lender has had an opportunity 10 inspect such
Property (o ensure the work has beei completed 10 Lender's satisfaction, provided that such inspection shall be undertaken
promptly, Lender may disburse proceeds for he repairs and restoration in a singlc payment of in a series of progress
payments as the work is completed. Unless an agreement i made in writing or Applicable Law requires interest 10 be paid
on such insurance procecds, Lender shall nol be taquired 10 pay Borrower any interest of garnings on such proceeds. Fees for
public adjusters, or other third partics, retained b Borrower shall not be paid out of the insurance procecds and shall be the
sole obligation of Borrower, If the restoration or Tepair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums seC ¢d by this Security Tnstrument, whether or not then due, with the
excass, if any, paid to Borrower. Such insurance proceecs shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file/ negotiate and setile any available insurance claim and related
matiers, If Borrower docs not respond within 30 days 10 a NOLCe ram Lender that the Insurance carrier has offcred to scitlc a
¢claim, then Lender may necotiate and settlc the claim, The 30-duy period will begin when the notice is given, In either
event, or if Lender acquires the Property under Section 22 or olher wisc, Borrower hercby assigns (o Lender (a) Borrower's
rights to any insurance proceeds in an amount not to exceed the amounts Yaipaid under {he Not¢ or this Security Instrument,
and (b) any other of Borrower's rights (other than the right to any refund of upsarned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicabie 19 the coverage of the Property. Lender may
nse the insurance proceeds either 10 Tepair of restore the Property or o pay amoams unpaid under the Note or this Security
[nstrument, whether or not then due.

6. Occupancy. Bormower shall qccupy, establish, and use the Properfy as Eotrower’s principal residence within
60 days after the exccution of this Security {nsirument and shall continne 10 0CCUPY {he tunerty as Borrower’s principat
residence for at least one ycar alter the date of occupancy, unless Lender otherwise agrees 1 rizing, which consent shall not
e unreasonably withheld, ot unless extenvating circumstances exist which are beyond Borrower’s sontrol.

7. Preservation, Maintenance and Protection of the Propertys Inspections. BOrrewer shall not destroy,
damage or impair the Propesty, allow the Property 0 deleriorate or cormmit waste Onl the Property. Vviether or not Bortower
is residing in the Property. Borrower shall maintain the Propetty in order 1o prevent the Property from deteriorating oF
decreasing in valuc duc to its condirion. Unless it is determined pursvant to Section 5 that repair of yestoration 18 not
economicalty feasible, Borrower shatl prompily repair the Praperty if damaged to avoid further deterioration o damage. 1
insurance or condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property, Borrower shall be
responsible for repairing or resloring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the vepairs and restoration in a single payment or in & series of progress payments 8s the work 15
completed. 1f the insurance or condemnation proceeds are not sufficient to repalr or restore the Property, Borvowcr 1s not
relieved of Borrower’s obligation for the completion of such repair ot resioralion.
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Lender or its agent may make reasonable enfries upon and inspections of the Property. If it has ressonable cause,
Lender may inspect the interior of the improvements on the Properly. Lender shall give Borrower notice at the time of or
prior {0 such an jnterior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
OF any Persons Or emtities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materialiy false,
misleading, or inaccurate information or stalements to Lender (or failed to provide Lender with material information) in
conneclion with the Loan, Material Tepresentations include, but arc not Hmited lo. representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thix Security Instrument, If
{2) Borrower fails to rerform the covenants and agreements contained in this Security Instrument, (b) there is a lega)
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such
a5 @ proceeding in bankuptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Sccrmity Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and Lay for whatever is reasonable or appropriate to profect Lender's intercst in the Property and rights under this
Security Instruinest, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’saitions can include, but are not limited 1o: (a) paying any sums sccured by a lien which has priority over
this Security Instinzén (b} appeaning in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights wider (is Security Instrameny, including its secured position in a bankmuptcy procceding, Securing the
Praperty includes, but is nct Emited to. cntering the Property to make repairs, change locks, replace or board up doors ang
windows, drain water from pipes;-climinate building or other code violations or dangerous conditions, and have utilities
tumed on or off. Although Lende: 0y Lake action under this Section 9, Lender docs nol have 10 do so and is not under any
duty or obligation to do so. 1t is agreed diay Lender incurs no Liability for not taking any or all actions authorized wnder this
Scction 9,

Any amounts disbursed by Lender wuoier 1ois Section 9 shall become additional debr of Borrower secured by this
Security Instrument. These amounts shall bear j0*“rest at the Note rate from the date of disbursement and shall be pavable,
with such interest, upon notice from Lender to Borrower iequesting payment.

If this Security Instrument is on a leaschold, Earcower shall comply with all the provisions of the Icase. If Borrower
acquires fee itle 10 the Property, the leaschold and the fee 12 shall not merge unless Lender agrees 1o the merger in writing.

10. Mortgage Insurance, If Lender required Moiigase Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insuriine in effect, 1, for any reason, the Mortgage Insurance
coverage required by Lender ceases 1o be available from the morteg 2o insurer that previously provided such insurance and
Borrower was required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the preminms Tequired to obtain coverage substantially equivaleniiciha Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Tnsormone nreviously in effect, from an alternatc
morgage insurer selected by Lender. If substantially equivalent Mortgage Insurice coverage i§ not available, Borrower
shail continue to pay to Lender the amount of the separaicly designated payments that wais due when the NSUrance Coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refangable s feserve in liew of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Lean s oliimately paid in full, and
Lender shall not be required 1o pay Borrawer any interest or earnings on such loss reserye, Lender can no longer require loss
rescrve payments if Mortgage Insurimce coverage (in the amount and for the peniod that Lender (equires) provided by an
insurer sclected by Lender again becomes avaitable, is obtained, and Lender requires separately desigriaisd payments loward
the premiums for Morigage Insurance. If Lender requircd Mortgage Insurance as a condition of making the Loan and
Bormower was required to make scparately designated payments toward the prenliums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Rorrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s cbligation 1o pay interest at the rate provided in the Note.,

Mortgage Tosurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agrecments with other partics that share or modify their risk, or reduce losses, These agreements are on terms and conditions
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that are satislactory to the mortgage insurer and the other party (or parties) 10 these agreements. These agreements may
requirc the morigage insurer 1o make payments using any scurce of funds that the morlgage insurer may have availabic
(which may include funds obtaincd from Mortgage [nsurance premiume).

As a result of these agrecments, Lender, any purchaser of the Note, another insarer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amousis that derive from (or might be
characterized as) a portion of Bomower's payments for Morigage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing losses. I such agreement provides that an affiliate of Lender takes a share of the
insurer’s Tisk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agrecd to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insuraonce, and they will not entitle Borrower to any refund.

(b) Anv-such agreements will not affect the rights Borrower has — if any — with respect to the Mortgage
Insurance under che Homecowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain dissiosares, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated avtemitically, and/or to veceive a refund of any Mortgage [nsurance premiums that were
unearned at the time of suck cancellation or termination,

11. Assignment ox M1 isecllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned 1o and
shall be paid to Lender.

If the Property is damaged, sach Miscellancous Procceds shall be applicd to resloration or repair ol the Property, if
the restoration or repair is economically Jcsible and Lender’s security is not lessened, During such repair and restoration
period, Lender shall have the right To hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been compleied to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs ang sogtaration in a single digbursement or in # series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires inferest to be paid on such
Miscellaneous Proceeds, Lender shall not be requited o pay Borrower aiy inferest or carnings on such Miscellancons
Procoeds. If the restoration or repair is not econamically Teisible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applied 1o the sums secured by this Secu!itv Tnstrumment, whethes or not then due, with the €xcess, if any,
paid to Borrower, Such Miscellaneous Procecds shall be applicd in: the order provided for in Section 2,

[n the cvent of a total taking, destruction, of loss in vidpe of the Property, the Miscellaneous Procceds shail be
applied 10 the sums secured by this Security Instrument, whether 6o not then due, with the excess, if any, paid to Borrower.

in the event of a pariial taking, destruction, or Joss in value <f the Property in which the fair market value of the
Property immediatcly before the partial taking, destruction, of loss in value 1=cqual to ot greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, desledction, or loss in value, unless Borrower and
Lender otherwise agree in writing, (¢ Sums secured by this Security Instrurc il chall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount 6% the sums scoured immediatcly before
the partial taking, destruction, or loss in value divided by (b) the fair market valve of 1% Property immediately before the
partial taking, destrction, or foss in value. Any palance shall be paid to Borrower.

In the event of a partal taking, destruction, or loss in value of the Property in wine tie fair wmarket value of the
Property immediately before the partial takmg. destruction, or loss in value is less than the sinount of the sums secured
immediately before the partial taking, destruction, or loss in valuc, unless Borrower and Lendcr caierwise agree in writing,
(e Miscellaneous Proceeds shali be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrawer that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender 1s authorized to collect and apply the Miscellaneous Proceeds cither
to restoration or repair of thc Property or 10 the sums secured by this Security Instrument, whether or not then due.
“Qpposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has
a right of action in regard to Miscellaneous Proceeds.

Botrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
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ander this Secwily Tnstrument. Borrower can ¢ure such a default and, if acceleration has occurred, reinsiate as provided in
Section 19, bY causing the action oF proceeding tobe dismissed with a mling that, i Lender's judgment, precindes forfeiturc
of the Property Of ather material jnpairment of Lender's interest in the Property of rights nnder \his Security {nstruinent. The
procoeds of any award 0T claim for damnages thal a< auributable 10 the impairment of Lender's interest in the Property are
hereby assigned and shait be paid o Lender.

All Miscellaneoas procecds that are not applied to restoration of sepair of {he Property shall be applied in the ordet
provided for in Section 2,

12. Borrower Not Releaseds Forbearante® By Lendev Not 3 Waiver: gxiension of the time for payment o
snodificationt of amortization of the Suins gecured by this Secuslty Instrument granted py Lender 1o Borrower 01 any
Guecessor 0 Tnterest of Borrowel ghall not operaté to relcase the Jiahitity of Borrower or ALY Guocessors i Tmerest of
Borrowel. Lenderatal) not be required t comumence procecdmgs against any Sucoessor 10 {nterest of Borrower o 10 refuse
1o extend tme for payent of olherwise modify amortization of the SGIMS secured bY this Security Instrument by reason of
any demand made by 10 otiginal Barrower 0f a1y Qucoessors i Tnterest of Bomower. ALY forbeurance by Lendel in
exercising any vight of reried; including, wiihout limitation, Lendcr' 5 Accoptance of payments from thir@ persons entities Of
guccessors it 1nterest of Bo1 fueser of In amounts 1ess than the amount then due, shall not pe a walver of or preciude the
exercise of any right or remedy.

13, Joint and Several Liakilitys Co-signers; Syccessory and Assigns Bound. Potrowet covenants and agreds
that Borrower's obligations and abiliy shall be joint and several. However, any Rorrower Who co-signs this Secunty
{nstrument but does not cxecute the Nets (o “co-signer - (a) 8 co-sIgning this Sccurity [nstrument only 10 morigags. grant
and convey the co-signer’s jntevest in the pronety under the 18TMS of \his Secusity Instrument’ (b) is nat personally obligated
to pay the suins gecured By {his Secority {ns:curaent, and (c) agrees that Lender and any other Porrower <an agree 10 exiend,
modify, forbeat ot make any accommodations v i regard to the ters of U8 Securily [nstrument or the Note without the co-
¢igner’s consent.

Subject to the provisions of Section 18, at¥ Cuocessor in Interest of Borrower who assnmes Borrower ' § gbligations
under this Gecurnty Instrument 10 writing, and i§ apprc)ved 1yy-Lender, chat) obtain all of Borrower's nghts and benciits nnder
{his Security 1nstrument. Borrower shall not BC released rom Borrower's obligations and liability under this Security
Instrament unless Lendes agrecs 10 such releass in writng Thz covenants and agreements of this Seeurity fnstrnent shall
bind (except 3% provided in Section 20) and benefit the successdrs snd assigns of Lendet.

14. Loan Charges. Lender may charge Borrower feas Jor geTvices pcrformcd in connectiott with Porrowel’$
default, for the pwrpose of protecting Lender's imterest in the Propeity and rights ander his Security {nstryment, includitng,
put not limited to, ATOTICYS’ fecs, property jnspection and valuation fecs. In regard 1o any other fees, (he absence of express
guthority in this Secutity Ipstrument 1© charge 8 gpecific fee {0 Porrov/er ghall not be construed as 3 prohibition on the
charging of such fee. Lender may a0t charge fees that aré expressty prohibit -3 by this Seourity insprument o by Applicab&c
Law,

1 the Loan {s subject 10 8 law which ¢t raaximum 102t charges, and ‘hat law 18 finally inteepreted SO {hat the
interest 07 other loan charpes collected or 10 be cotlected in connechion with the 1.0a% axcecd e penmucd tipits. Thel: (a)
any such loant charge ghall be reduced by the amount necessary 19 reduce the charge v 1he permittnd vt and (p) any sums
already collected from Borrowel which exceeded psrmitted fimits will b refunded 1o BOY ower. Lenderay choose 1o
this refund by reducing the pr'mcipal owed undsf +he Note or by making 2 dircct paymemt 15 Rorrower. If a refond reduces
principa‘l, the reducHon will be treated as @ pardat prepaymem without agty prepaymcm charg? «hether oF not 2 p:epaymem
charge is provided for under he Note). Borrower's acceplance of any such refund made bY difest payment 1€ Borrower will

15. Notices. Al noticcs given by Borrower of Lender in connection with s Secufity Tnstrument must be in
writing. AL notice 10 Bortower il connection with this Secunty Tnstument ghall be deemed to have peen given @ Borrower
when mailed by first class maw of when actually delivered 10 Porrawer’s potice addsess if sent by other means. Notice 1o a0y
onc Borrowst chall constituic notice 10 all Borrowers unless Applicablc Law expressty Tequires otherwiss. The notice
address shalt be the Property Address unless Borrower has designated @ substitute potice address py nouct to Lender.
Borrower shall promptly notify Lendcr of Barrower’s change of address. ¥ L.¢nder gpecifics a procedwre for reporting
BOTTOWET S change of address, then Borrowet shall onty epart a change of address (hrough that specified procedure. There
rnay be only one designated potice address pnder this Secunity jnstrument af any one wme. Any notice 10 Lender shall be
given BY delivering it or by mailing it bY first class mail t0 Lender’s address stated herein vnless Lendey has designated
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another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed 1o have
been given 1o Lender until actwally received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located, All rights and obligations contained in this Security
Instrument are subject to any requircments and limitations of Applicable Law, Applicable Law might explicitly or implicitly
allow the parties 1o agree by contract or it might be silent, but such silence shall not be constiued as a prohibition against
agreement by contract. In the ¢vent that any provision or clanse of this Security Instrument or the Note conflicts with
Applicable Law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include comesponding nouter
words or words o the feminine gender; (h) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives gole discretion without any obligation 10 take any action.

17. Borrow:r’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transtir ol the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any lega! or beneficial intercst in the Property, including, but not Ymited to, those beneficial interests
transferred in a bond for déed; contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower al » future date 10 a purchaser,

IF all or any part of the Prupertv.or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or (ransferred) without Lender’s prior writien consent, Lender may
require immediate payment in full of 2/t suns secured by this Security Instrunent, However, (his option shall not be
exercised by Lender if such excrcise is pronitiied by Applicable Law.

If Lender cxercises this option, Lendcr shall sive Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice 15/ziven in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. il Borrower1a; to pay these sums prior to the expiration of this period, Leader
may invoke any remedies permitied by this Sccurity Instvnant without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Accelecydion, If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest oft (a) five days
before sale of the Property pursuant to Section 22 of this Security faewsment; (b) such other period as Applicable Law might
specily for the termination of Borrower's right to reinstate; or (¢) =risy of a judgment enforcing this Sccurity Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which ther’ would be due ynder this Security Instrument and
the Note as if 1o acceleration had occurred; (b) cures any default of any other <ovenants or agreements; (c) pays all expenses
incurred in enforcing this Seenrity Instrument, including, but not limited to, reasouable attorneys’ fees, property ingpection
and valuation fees, and other fees incurred for the purpose of prolecting Lender’s m# cstin the Property and rights under this
Securily Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the-sums secured by this Security
Instrument, shall continue unchanged wnless as otherwise provided under Applicable L.aw. -Lender may require that
Borrower pay such rcinstatement sums and cxpenses in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s ¢heck, provided sy’ such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumcntality or entity; o1 ¢) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right {o reinstate shall not apply in the case of acceleration under
Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Not¢ or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without priar notice to Borrower. A sale might result
in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Barrower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection with
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a notice of transfer of scrvicing, [f the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will remain with the Loan Servicer or be
transferred 1o a successor Loan Servicer and are not assymed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be Joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant o this Security Instrament or thai alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, thal time
period will be deemed 1o be reasonable for purposes of this paragraph. The nolice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given 10 Borrower pursuant to Section 18 shall be
deemed to saticly the notice and opportunity to take corrective action provisions of this Section 20.

21. Haezrdous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined
as toxic or hazardous substances, pollutants, or wasics by Environmental Law and the following substances: gasaling,
kerosene, other flamirubis or toxic petrolenm products, woxic pesticides ang herbicides, volatile solvents, materialg containing
asbestos or formaldchye, ) and radioactive materials; (b) “Environmental Law” means foderal laws and laws of the
Jjurisdiction where the Progery 1s located thal relate to health, safety or environmental protection; (c) “Envirommental
Cleanup” includes any respons: action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition™ means 7 cendition that can cause, contribute 1o, ot otherwise trigger an Bavironmental Cleanup.,

Borrower ghall not cause o1 pirmit the presence, use, disposal, storage, or release of any Hazardous Substances, or

threaten to release any Hazardous Substziices, on or in the Property. Borrower shail niot do, nor allow anyone else 1o do,
anything affecting the Property (a) that 15§ violation of any Environmental Law, (b) which creates an Environmental
Condition, or {¢) which, due to the presence, we, or release of a Hazardous Substance, creatcs a condition that adverscly
affects the value of the Property, The preceding twe sentences shall not apply to the presence, use, or slorage on the Property
of small quantities of Hazardous Substances that are gercrally recognized 1o be appropriate o normal rcsidential uses and fo
maiiztenance of the Property (including, but not limited 1o_hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (8) any investigation, ¢laim, demand, lawsuit or other action by any
governmental or regulalory agency or private party invalying the Property and any Hazardous Substance or Environmenta)
Law of which Borrower has actual knowledge, (b) any Environmesit:: Condition, including but not timited to, any spilling,
leaking, discharge, release or threat of rolease of any Hazardous Substence, and (c) any condition caused by the presence, uss
or release of a Hazardous Substance which adversely affects the value of (e Froperty. If Borrower leams, or is notified by
any governmenlal or regulatory anthority, or any private parmy, that any reroval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take zll veteszary remedial actions in accordance with
Environmental Law. Nothing hercin shall create any obligation on Lender for an En: ivonmenital Cleanup.

P. 34

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree ~a-ollows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to accelerution following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to accélesation under Section 18
unless Applicable Law provides otherwisc). The notice shal) specify: (a) the default; (b) the icton required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure hy judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure procceding the non-existence of a defandt or any othcr defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the natice, Lender at its option may require
immediatc payment in full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonahie attorneyy’ fees and costs of titie
evidence,
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23, Release. Upon payment ol all sums secured by this Security Instrument, Lender shalt release this Security
Insmument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing this Securiry
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicabic Law,

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releases and waives all rights
under and by virrue of the linois homestead exemption laws.

25, Placement of Collaterul Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower § agreement with Lender, Lender may purchase insurance at Borrower s expense to
protect Lender s inferests in Borrower s collateral,  This insurance may, bul nced not, protect Borrower s interests. The
coverage that Lender purchases may not pay any claim that Borrower makes or any claun that is made against Borrower in
connection with the collateral Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower s and Lender s agreernent. If Lender
purchascs insurznce for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges leuder may impos¢ in connection with the placement of the insurgnce, until the effective date of the
cancellation or exipration of the insurance. The costs of the insurance may be added to Borrower § total outstanding balance
or obligation. The couts of Lhe insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

JAN-30-2004 FRI 04:42 35

BY SIGNING BLLOW, Bomrower accepls and agrees 1o the terms and covenants contained in this Security
Instrument and in any Rider exeruled by Borrower and recorded with it.

Witnesses:
7

Russ A Sarch -Borrower

y ! [Printed Name}
Printed Namne; /é}u,gg A. s.4%¢ ﬁ’ |

[Please Cornpiste] ,
£, -
f{m (24] / W (Scal)

'K'ithryn M &MCh =Bonower
' [Printed Narme]
Printed Name: Haﬂ?fﬁ /1 ). ‘-Sﬂ:”(}z’l

[Please Cornplete)

_ (Seal)
-Rarrower
[Printad Name]

(Seal)
«Borrower
[Printedt Name]

[Acknowiedgment on Following Page]
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State of J [ EESRYS

wirs o oD

A o
County of _ >2¢ K

Before me the, undersigned authority, on, s day personally appeared  Russ A sarch and Kathryn M
sseh  Lasbiond £ e

/

known to me (or proved to me through an identity card or other decument) 0 be the persen(s) whose name is subscribed to
the foregoing instrurit, and acknowledged to me that he/she/they excouted the same for the purposes and consideration
therein expressed.

Given under «ny-uznd and sczl on this 30/ day of damvon -\,6 , SO0 of
(Seal) Cor _ /£ o R
“Notary Pubkc [Printad Name]
My Commission Expires: &2 16~ 0]
( L * o - 5 ‘j‘
& L e £
: T d g
K e e . LT L
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LOT 9 IN COLLIN'S COUNTRY CLUB ADDITION TO PARK RIDGE, BEING A S'JRDIVISION OF PART
OF THE NORTHWEST 1/4 OF SECTION 26, TOWNSHIP 41 NORTH, RANGE 12,£A8T OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
PERMANENT TAX NUMBER: 09-26-109-008 VOL. 93




