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THIS MORTGAGE (*Security Jo»sument*) isnade on ~ QCTOBER 20TH 1984 » The Mortgagoe I
|SAIAS VERGARA Marrled to Gvadalupe Eligio For Homestead Waiver and
GAUDENC IO VERGARA A Single verson Never Married and
SIMON ORTEGA Married to Juana Chocha for Homestuad Walver

State of Lilinols

("Borrower”). This Security Instrument is giveato Trij) NATIONAL MORTGAGE CO, , A MARYLAND
CORPORAT ION

which Is organized and exlsting under the lawsof  STATE 01 MARYLAND » and whose
addreas is P.0. BOX 3050 COLUMBiA, MARYLANL 21045-8060

(*Lapdr:"), Borrower owes Leadet the principal sum of
EIGHTY FOUR THOUSAND EIGHT HUNDRED FIiFTY AND €u/100

Dnliza (U.S. $rone sheny . 850. 00)'
This debt is evidenced by Borrower's note dated tho same date as this Scourity Instruniex' ("Note"), which provides for motthly

payments, with tho full dobt, if not paid carlicr, duc and payabloon  NOVEMBER 1ST... 2024

This Security Instrument secures 10 Lender: () the repayment of the debt evidenced by “th=. Note, with Intetest, and all

renowals, extensions and modifications; (b) the payment of all othes sums, with interest, advanced under paragraph 6 to protect

the security of this Security Instrument; and (c) the petformance of Borrower's covenants and agn eme ats under this Security

Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey w-woader the following

deacribed property located In COoOK County,
Inois:

0404570

AL o

LOT 22 IN BLOCK 2 IN EAST CHICAGO LAWN BEING SWANNELL’S SUBDIVISION OF
THE WEST 1/2 OF TME BABT 1/2 OF THE NORTH WEST 1/¢ OP SECTION 24,

TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

P.I.N. 19-24-104-035
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the addressof  §340 S. R}CHMOND CHICAGO [Street, Chiy),
60629 [pCode)  ("Property Adidress”);
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TOGETHER WITH all the improvements now or hereaflor erecied on the property, and all casements, rights,
appurtcnances, rents, royalties, mineral, oll and gas tights and profits, water righta and atock and ali fixtures now or bereaftera
part of the property. All replacements and additions shall alsa be covered by this Security Instrument. All of the foregoing is
referred to in this Securlty instrument as the “Property.”

BORROWER COVENANTS that Borrower ls lawfully selsed of the satate hereby convayod and has the right lo
morigage, grant and convey tho Property and that the Property ls uncncumbered, except for encumbrances of recoed. Borrower
warrants and will defend geacrally the tile (o the Property sgainst all olaims and demands, subject to any enoumbrances of
record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due tha principal of, and iatsrest on, the
dobt ovidenced by the Noto sl late chasges due under the Note.

2. Moathly “\yments of Taxes, Insurance and Otber Charges. Borrower shall Include in each monthly payment,
togother with the pilocipal and interest an sot forth in the Note and any lats charges, an instalimont of any (a) taxea and special
assessments levied o7 be lovied against the Property, (b) leasohold payments or ground renis on the Property, and (c)
premiums for Insurancs ragiired by paragraph 4.

Each monthly inatalinseri Toz ltama (a), (b), and (c) shall equal one-twelith of the annus! amounts, as reasonably
vatimatod by Lander, plus an asionns sufficlent o maintain an additionsl balanco of not more than ons-alxth of the estimated
smounty. The full annual amoutii foe 2ok {lom shadl be acoumulated by Lender within a period snding oo month before s
item would become delinquent, Landar @Gl hold the amounts collocted in trust to pay lwoms (n), (b), and (0) before they
become delinquent.

I at any tme the total of the payments (el hy Londer for tema {a), (b), and (0), togethier with the future monthly
paymenia for such ltstas payable to Lander prior to ths Zuc dates of such liems, exoceds by more than one-sixth the estimated
amout of payments required lo pay such itsms when (lue, snd if paymonta on the Noto are cuzrent, then Lendor shall sithes
refund the excess over ono-sixth of the estimated paymen s or ‘oredit the excess ovor oac-sixth of the esiimated payments o
subsequent payments by Borrower, at the option of Borrower, i the total of the paymenis made by Boerawer for lem (a), (b),

or (c) is insufficlent to pay tho item when dus, then Borrower unis’l pay to Lender any amount nocosary 10 make up the
dellclency on ot before the date the item becomes due.

As used In this Security Instrumeat, “Sccrelary” means the Seareiay of Musing and Urban Development or hls or her
designeo. In any year in which the Lender must pay a mortgage insurance poomlum (o the Secrolary, sach monthly payment
shal! also Include cither: (I) an instaliment of the anhual mortgage insurance peesivva to be pald by Lander to the Secretary, or
(i1} » monthly charge instead of a morigage insurance premium if this Security Sawuurant is hold by the Secrelary. Bach
moathly inytallment of the mortgege inaurence premium shall be in an amount suli'cicat o acoumulate the full anuuai
motigage insurance premium with Lendet one month prioe to the dato the full annuat mortpnp® insurance premium ls dus to the
Secrotary, or if this Security Instrument Is held by the Secrotary, each monthly charge sheli Us in an amount equal to
ane-twelfth of one-half percent of the ousstanding principal balance due on: the Nots.

If Borrower tenders to Lender the full payment of all sums secured by this Seourity Instrament, Boitower's account shatl
be credited with the balance remaining for al) installments fot items (s), (b), and (c) snd any mortgage (nvirsnce premium
{nataliment that Lender has not bocame obligated to pay to the Secretary, and Lender shall prompily refund any axcoss funds to
Borrower. Immediately ptioe to a foreclosure sale of the Property or its acquisition by Lander, Borrowst's account shall be
credited with any balance temaining for all {nstaliments for ltema (), (b), and (¢).

3. Application of Payments. All payments undee parugraphs 1 and 2 shall be appllod by Lender aa follows:

to the mongage insurance premlum to be pald by Lander to the Secretary or to the monthly charge by the Secretary
of the manthly mongage insurance premlum;
Second, to any taxes, special sssessments, leaschold payments of ground rents, and fire, fiood and ather hazard insurance
uins, a3 required;
Third, to interest dus under the Note;
to amottization of the principal of e Note;
to Iate charges due under the Note.
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4, Fire, Plood and Otbier Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently creciod, against any hazards, casualties, and contingeacles, including fire, for which Lendee requires
insurance. This insurance shall be maintained in the amounts and foe the periods that Londer requires. Borrower shall also
insure all improvements on the Propesty, whether now in existence or subsequenily erected, against joss by floods to the extent
required by the Secretary. All inmirance shall be carried with companies approved by Lender, The insumiios policles and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in » form acoeptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of 1oss if not made
peomptly by Borrower. Each insurance company concerned is hereby authorized and directed (o make psymeat for such loss
directly \o Lender, instead of 1o Borrower eoe to Lendez jolntly. All or any part of the insurance procoeds may be applied by
Leader, at its opticn, eltber (a) to the reduction of dic indebiedness undet the Note and this Security Instrument, firet to any
delinquent amounts applied in the arder in patagraph 3, and then to prepayment of principal, or (b (o the restoration of repalr
of the daraged P:apatty. Any application of the proceeds to the principal shall not extend or postpons the due date of the
monthly payments which are referred (o in paragraph 2, or chango the smount of such payments. Any excess insuraice
proceeds over an anioral equired to pay all outstanding Indobtedness under the Note and this Security Instrument shall be paid
10 the entily legally entitt-d thereto,

In the event of foreclosvze «7 this Security Instrument or other transfer of titls to the Property that extingulshes the
indebtedness, all tight, title and itte.e=: of Borrower in and o Insurance policies In force shail pass (o the purchaser.

s, Occupancy, Preservation, Mafacnance and Protection of the Property; Borrower’s Loan Applleation;
Lasseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal roaldonce within aixty days sfiee
the execution of this Security [nstrument ana shs!! continue to occupy the Property as Borrower's principal residence for st
least one year after the date of occupancy, unless i: Secreiary determines this requirement will cause undue hardship for
Baorrower, of uniess exteauating clrcumstances cxisi <tich are beyond Barrowar's control. Borrower shall notify Lendees of
any extenuating circumstances. Borrower shall not comnit wauis or destroy, damage or subsiantially change the Propesty or
allow the Praperty to deteriorate, reasotablo wear and tear (xcepied. Lenuder may inspect the Property If the Property ls vacant
ot abandoned or the luwii is ln default. Kender may take reasorab's action to protoct and preserve such vacant or abandoned
Property. Borrower shall also be in dofault if Borrower, during the ios2 application process, gave materlally falsc ot inaccuraie
{nformation o stataments o Lender (or falled to provide Lender with: »0v material informatlon) in connection with the loan
evidenced by the Nots, including, but not limited to, representations ccac-ming Borrower's oocupaney of the Property as a
principal residence. If thia Security Instrument iy og & leasehold, Bostower sho!* comply with the provilona of the lease. If
Botrowse acquires foe titlo 10 the Property, the leaschold and fee ttle shall not Le marjed unleas Londer agrees to the merger in

writing,

6. Cbarges to Borrower and Protection of Lender's Rights In the Praperty, Bairover shall pay all governmenial o
municipal charges, fines and impositions that are not included in parageaph 2. Borrower shull pay these obligations on tme
directly to the entity which Is owed the paymant, If fallure to pay would adversoly affect Lender's ‘aisvest In the Property, upon
Lendar's tequest Borrower shall promptly furnish to Lender receipts evidencing these paymenta,

If Borrowez falls 10 make these payments or the payments required by paragraph 2, or fails 1o porform any oiber
covenants and agresmeuts contained in ths Security Instrument, or there is a logal procesding that may clxiflcanily affeot
Lender's rights in the Property (such as a proceeding in bankruptoy, for condemnation or to enforce lawa or regulations), then
Lender may do and pay whataver is necessary lo protect the value of the Property and Lender's rights in the Property,
inclding paymsnt of tases, hazard insurance and other iloms mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph abatl become sn additional dobt of Borrowor and be secured by
\his Security Instrument, These amounts shall bear intorest from the date of disbursernent, at the Noto rats, and st the optlon of
Lender, shall be immediately duo and payable.

7. Cundomnation. The procosds of any award or claim for damages, direct or consoquontlal, in connection with any
condensnation or other taking of any part of the Propezty, or for conveyance in place of condemnation, are hereby asaigned and
shall be pald to Londer 1o the extent of the full amount of the Indcbiedness that remains unpald under the Noto and this
Security Instrument. Leader shail spply such proceeds to the reduction of the indebtodness under the Noto and thls Security
Instrument, first to any dolinquent amounts applied in the order provided ln paragraph 3, and thoa to propayment of principal,
Any application of the proceeds 1o the principal ahall not extend or postpone the duo duto of the monthly payments, which
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are refecred to In pargraph 2, of change the amount of such payments. Any exceas procceds over an smount required to puy all
outstanding indcbtedness under the Nole and! this Security Instrument abali be paid to the entity legally entitled thereto.

8. Foea. Lender may collect fees and charges authorized by the Secrolary.
9. Grounds for Arceleration of Debt.

(n) Default. Lender may, except as limited by regulutions lssued by the Secretary in tho case of payment defaults,
require immediato payment In full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymeat required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(li) Foxcower defsults by failing, for a period of thirty dayw, to perform any other obligations ccniained In this
Security Instrument.

(b Sale Witarat Tredit Approval. Lender shall, if pormitied by applicable law and with the priot approval of the
Secrolary, require coraediato payment in full of all sums secured by this Security Instrument If:
(1) All or part of v Property, or a benelicial interest in & trust owning all or part of the Property, ls sold or
otherwise ransferred /o'%er than by devise or descent) by the Borrower, and
(1i) The Property is not acsupied by the purchaser or granice as his or her principal residence, or the purchaser or
grantee does 30 occupy e Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(¢) No Walver. If circumstances ocew #42% would permit Lender to 1equire immediste payment in full, but Letder
does ot require such payments, Lender docs 074 waive its rights with reapect to subsequent events.

{d) Regulutions of HUD Secretary. In many cir :umetances rogulations lssued by the Secretary will limit Lender's
rights In the case of payment defaults 1o require Imirediate payment in full and foreclose if not paid. This Security
Instrument does not autharize acceleration or foreclosure if pot permiited by rogulations of the Secrelary.

(c) Mortgage Not Insured. Borrower agrees that should this $.cirity Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within €2'days frm the dato hereof, Lender may, at ite option
and notwithstanding anything in paragraph 9, require immediate pay nent i full of ali sums socured by thls Security
Instrument. A writien statemont of any suthorized sgent of the Secretar; “ated subsequent Lo 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured tisre’;, shall be deemed conclusive proof of
such Ineligibility. Notwithstanding the foregoing, this option may not be exercia i by Leader when the unavailability
of insurance is solely duc to Lender’s failure to remit a mortgage insurance premium W the Sccrotary.

10. Relnatatement. Borrower has & right 1o be reinstated if Lender has required immediate rayvasent in full because of
Batrower's failure 1o pay an amount duc under the Note or this Security Instrumont, This right appilrs even after foreclosure
proceedings are instituted. To reinsiate the Security Instrument, Borrowee shall tender in & lump sum '/ anounts required to
being Borrower's account current including, to the cxtent they are obligations of Borrower under this S:cvrity Inatrument,
foreclosure costs and ressonable and customary attorneys' fees and expenses properly assoclated with the foreclosure
proceeding. Upoa reinstatement by Bartowes, this Security Instrument and the obligations that It scoures shall remaln in effect
as if Lendor had not required immediate psymeat in full. However, Lender is not required to permit reinstatement if: (1) Lender
has acoepied reinstatement after the commencoment of foreclosure procecdings within two years immediaicly precoding the
commencement of a current fotoclosure proceeding, (1i) reinstatement will preclude foreclosure on differont grounds in the
future, of (ill) relnstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extansion of the time of payment or modification
of amortization of the sums secured by thin Socurity Instrument granted by Leader lo any succeasor in interest of Borrower
shall not opersie to release the Lability of the original Borrower or Borrower's successor in interest. Londer shail not be
required to commence procecdings against any successor in interest or refuse to extend time for payment oz otherwise taodify
amortization of the suma sccured by this Securily Instrument by reason of any domand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the excrcise of any right or temedy.

S0, waeEN. memo

/




UNOFFICIAL COPY

13. Successors snd Asigns Bound; Jolat and Several Liability; Co-Signers. The covenants and agroements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 0 the provisions of
paragraph 9.b, Barrower's covenants and agreements shall be joint and soveral. Any Borrower who co-sigos this Security
Instrument but does not execute the Note: (s) ls co-signing this Soourity Instrument oaly (W mortgage, grant snd convey that
Borrower's Intereat in the Property unde: the terms of this Security Instrumant; (b) 1s not personally obligated to pay the sums
ssqured by this Security Instrument; and (o) agrees that Lender and any other Borrowet may agroe (o extand, madify, forbear
or make any accommodstions with regard to the terms of this Security Instrument or the Nots without that Borrowse's consent,

13. Notiess. Any notice to Borrower provided for in this Security Instrument shail be glven by delivering i or by malling
it by first class mail unices applicablo law requires use of anothier method. The nckloe shall be directed to the Property Address
or any other address Borrower deaignates by notice o Lender. Any notice (0 Lander shall be given by first class mall o
Lender's acidross <inted herein or any suidreas Lender designates by notice o Borrowez, Any notice provided for in thls
Socurity Instrumeni shall be deemed to have been glven to Borrower or Lender when given as provided in this parsgraph,

14, Governing S<*/; Seversbility. This Security Instrument shail be governed by federal law and the law of the
Jurisdiction in which the P austy Is locaicd. In the event that sny provision ot clause of this Security Instrument o the Note
conflicts with applicable law, rach conflict shail not affect other provisions of this Security Instument or the Note which can
be given effoct without the coxilizting provision. To this end tho provisions of this Scourity Instrument and the Nots are
declared 10 be severable,

15. Bocrower's Copy. Borrower shall br 4!ven one conformed copy of this Security Instrumeat.

16. Assigrment of Rents, Borrower unccad’.onally assigns and transfers to Leader all the reats and revenues of the
Property. Borrower autharizes Lendor or Lender's aor.is o colleot the rents and revonues and heroby directs sach tenant of the
Property 10 pay the rents lo Lender or Lender's agents: tiowever, prior to Lender’s notice to Borrower of Borrower's breach of
Any covenant of agreement in the Socurity Instrument, Boer swei shall collect and receive all reats and revenues of the Property
as trusteo for the benofit of Lender and Borrower. This assijaisnt of renls constitutes an absclute amsignment and not an
assignmeat {or additional security only.

If Leniler glves notics of breach to Bostower: (x) all rents receivid oy Botrower shall be hald by Borrower as trustoe for
benefit of Linder oaly, 1o be applied to the sutms secured by the Securlty Pzaqument; (b) Lender shali be entitled to coliect und
recelve all of the rents of the Property; and (c) sach tonant of the Properiy (aall pay all reats due and unpaid to Lender o
Lender's agent on Lender's written demand 1o the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and wiit p perform any act that would prevent
Lender from exercising its rights under this parngraph 16.

Lender shall not be required 1o enter upon, take control of or maintuin the Property before o r aft i ziving notioe of breach
to Borrower. Howover, Lender or a judicizily appolnted recoiver may do 3o at any time there is & bzes:n. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This ass)zrzzent of reats of the
P, orty shall terminate when the debt secured by the Security Instrumeont ls paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender roquires Immedinte payment in full under paragraph 9, Landsr may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collact all sxpsnses incurred in
pursulag the romedics provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

8. Release. Upon payment of all sums secured by this Security Instrument, Lender shall rolease this Security Instrument
without charge to Rorrower. Barrower shall pay any recordation costs.

19. Walvor of Homestead. Borrower waives all right of homestead excmption in the Property.

Pape b ol
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20, Riders to ihls Securily inztrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants of wash such rider shall be incorporated into and shall amend and supplement the covonunts
and agreements of thls Security Instrusaesicas I tho ridet(s) were a part of this Security Instrument,

Condominium Rider ] Graduated Payment Rider X1 Othet [Specify)
Planned Unit Development Rider [~ | Growing Equity Rider ARM RIDER

BY SIONING BELOW, Borrower accepls and agtses (o tho terms contained in this Security Instrumeat and in any
tidex(s) executed by Borrower and recorded with it.

-~

ril (Seal)

aflrs 8t Jerdg,
/ ISA1AS . vCROARA “Bomwe

uvadalupe ¥ligio (g or Homestea ni\Qn'l

i Qh(‘ ( Veisaia (Sead)
uana ‘ ocha (5 izn ng loer Homestund Walver) A DENCIO VEHOARA Romow

\W&m_&z@;__ (Seal) A (Sou)

» & Notary Publie in and for sald county and state do hereby certify
\hat {6“ S (/erydfr) hﬂleL# 6’““0/3 Ve ‘:«},710‘
6—& Wl ¢ [/o‘rgaﬂ o A ’)'nMv mq,rw
Simon Oy gy ¥Hor¥ied %fnﬁ%muymwniommbommmm )wnvm.)

subsoribed to (ke forego ln.st:umem,ap (orumoﬂ:lsmﬂnpomn,mdwh\owlodxodm
signed and dolivered tho sald instrument as rr lhe anc voluntary ncl.b‘or the usu and purposcs thersln set forth,

Qlven under my band and official seal, this 35. . dayol O f114
"""\'\r., L
My Commission Expisest © 1 | ¥ Al W 4 ‘@.b»
'P' ‘l""’)‘l ’ ," “'; ’ .r 1‘{ " ( Notary Publlo V ;V

. R
"\ - R
i P ., St e

m!slmuumcntwnpmpmdby

s'm'moru.l.m%y Py 'v,a Ay (& Pin County s
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FHA Casio No.
131-7780882-728

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20TH dey of
OCTOBER , 1894  ,and is incorporated ifito and shall be deemed 1o amend and
¢ the Mortgage, Deed of Trust or Security Deed ("Security Insirument”) of the same date given
by the undetsigned (“Bortower”) to secure Borrower's Note (*Note) (o
CNI NATIONAL MORTGAGE CO., A MARYLAND CORPORATION

(the *Lend=") of the same date und coveting the propetty described in the Security Instrument and located
al;

6340 S. RICHWIND, CHICAGG, IL 60828
[Property Address)

THE NOTE TUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE 447 THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOKRO™VER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXLAUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In @!dion lo the covenants and agreements made in the Security
Instrument, Borrower and Lender fusther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CTHANGES

(A) Change Date

The inlerest tato may change on the fist day of  jANIIARY » 1966 , and on that day
of each succeeding year. “Change Date" means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Dale, the interest tato will L2 bracd on an Index. *Index” means the
weekly average yicld on United States Treasury Sccurities adjusted () @ constant maturity of one year, as
made available by the Federal Rescrve Board. *Current Index” means the m-at recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no longe: avzilable, Lendor will uso as a
new Index any index prescribed by the Sccrelary. As uscd in this Ridor, “Secie'ary moans the Secrotary of
Housing and Utban Development ot his ot her designee.” Lender will give Bor ower hotice of the new
Index.

(C) Calculation of Interest Rate Changes

Bofore each Change Date, Lender will calculate a now intetest rate by adding @ mazgin of
TWO percentage point(s) ( »esensnsey 000 %)
to the Current Index and tounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragtaph (D) of this Rider, this rounded amount will be the new iniervst rate
until the next Change Date.

(D) Limits on Interest Rate Changes

The interest tate will nover increase or decrease by more than one petcentage point (1.0%) on any
singlo Change Date. The interest rate will never be more than five percentage poinia (5.0%) highor or lower
than the initial interest rate.

Prge 1 (1 FHA Multistate ARM Rider - 291
q-am 1102 VMP MORTOAGE FORMS * (313)393-0100 * (8001821-7281 [ RN

M.ﬂ-

FARY  10/18/84 bB:56 PM 02120327

2P0

GLeLy




e

UNOFFICIAL COPY

(E) Calculation of Payment Change

If the interest rate changes on s Change Date, Lender will caleulate the amount of monthly payment of
principal and intetest which would be 10 repay the unpaid principal balanoe in full at the maturit
dats at the now interest rats through substantially equal payments. In such calculation, Lender will
use the unpaid principal balance which would bo owed on the Change Dals If there had been no default ln
pa on the Note, reduced by the amount of any prepayments to principal. The tesult of this caleulation
will be the amount of tho new monthly payment of ptincig:fnnd interest.

(1) Notice of Chianges

Lender will give notice to Borrower of any change in the inlorest rate and monthly payment amourt,
The notice must be given at least 25 days before the new monthly payment amount is duc, and must set forth
(i) the dat~ of the notice, (ii) the Change Date, (fii) the old intercst tate, (iv) the now inlerest rate, (v) the new
monthl; peyment amount, (vi) the Current Index and the date it was published, (vil) the method of
caleulating ¢ in monthly payment amount, and {vili) any othet information which may be roquited
by law from (tr2 fo ime.

(G) Effective L<.tr of Changes

A new intorest rate caleulated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Dsts. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which ocrues sl least 25 days aficr Lender has given Borrower the notice of m
required by pmp;‘:h (F) of :bis Tider. Borrower shall have no obligation to Fny any increase In the ¥y
rnymmt amount calculated in accotinnce with raph (E) of this Ridor for any payment date ocoutting
ess then 25 days after Lender has given the required notice. lwammﬁﬂgnymuumwuulmﬂued in
accordance with paragraph (E) of wris Rider decreased, but Lendor failed to give timely notice of the

decrease and Borrower made any monin'y »avment amounts exceeding the payment amount which should
have been stuted in & timely notice, then biorizwer has the option to either (i) domand the retum to Borrower
of any excess payment, with interest thercon at thc Note tale (a rate equal to tho interest rale which should
have stated in a timely natice), :F‘Sm tequet that any excess payment, with intorest thoreon s the Note

rate, be applicd as payment of principal. Lender's coligation to retum any excess payment with interest on
damand is not assignable even if tho Note is othetwise pssigned before *1o demand for retumn is made.

BY SIGNING BELOW, Borrower accepts and agreee i the terms and covenants contained in this
Adjustuble Rate Rider.

\2 ZSaa8 Ver3qsa {Scal) <’;J_‘M‘A}'@E {Seal)
-Barrower

ISAIAS VERGARA Bomower  SIMON ORTEGA
(Seal) (Seal)

— Y Sp—————————

Cauienan N 905 te e
GAUDENC IO VERGARA -Borrower -Botrowsr
(Space Below This Line Reserved for Acknowledgment} -

q-u‘l (s10%
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cvent of any subsequont default. This Note docs not authorize accelomation when not permiited by HUD regulations. As
vsed in this Note, “Sccretary” means the Seoretary of Housing and Urban Develapment ot his or her desig=os,
(C) Paymeniof Costs and Expenses
If Lender has required immediate payment in full, as described above, Lender may require Botrower Lo pay cosls
and expenscs including reasonablc and customary aitomeya’ foes for enforcing this Note. Such foes and costs shall bear
Interest from the daie of disbursement at the same rute as the principal of thia Note.

8. WAIVERS

Botrower and any other porson who has obligations under this Note waive the rights of presentment snd notlos of
dishonot, *Prescntment” means tho right to mquifc Lendor to domand payment of nm"o“:nu due, “Notice of dishonot”
means the right to tequite Lendot to give notite to other persons that umounts dus have not been pald,

9. GIVING OFNOTICES

Unless applicatin law requires a different method, any notice that must bo given to Borrower under thia Note will be
riven by delivering Jco: by malling it by first class mail o Borrower at the property address above or st a difforent ackdress
f Borrower has given Lor:iar a notice of Borrower's different address.

Any notico that maat ¥ iven to Letwder under this Note will bo given by first olase mail to Londer at the addros
siated in Paragraph 4(B) or ut & 22iferent address if Borrower is given a notice of that difforent address.

10. OBLIGATIONS OF PERS5NSUNDER THISNOTE

If mote than one person signs this Ninte, each person is fully and personally obll,ltedtokup al} of the promisca
made in this Note, including the promiar to pay the full amount owed. Any who 1s & guarshior, surcly or
nf this Note is also obligated to do these thirqs. Any petson who takes over obligations, including the obiigations of
a guamntor, sutcty or endorser of this Note, ¥ 220 obligated to keep all of the promiscs made in this Note. Lendot may
enforee its tights under this Nots against cach z<7zon individually or u:f:lmt all xlgnalorics togother. Any ohe person
signing this Noto may be required (o pay all of the smounts owed under this Note.

BY SIGNING BELOW, Borrower accepis and agrees to the tortay »xd covenants contained in this Note.

N ESa)as LesSpxa (Seal)
ISAIAS VERGARA Borrowsr
i\t ) ___.,,______(3001)
GAUDENC IO YERGARA Borrowee
e ~ (Scal)
STMON ORTEGA -Barrower
"M‘ (Seal)
-Botrowet
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