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DEFINITIONS
Words used in mulitiple sections of this document are defined below and other words aie defined in Sections 3, 11, 13,

18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated FEBRUARY 6, 2004, " together with all
Riders to this document. : :

(B) “Borrower” is WILLIAM H. FRANKLIN., an unmarr ied man

Borrower is the mortgagor under this Security Instrument. :
(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender's successors and assigns. MERS isthe mortgagee under this Security Instrument.
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- UNQEEICIAL CORE- e
MERS is organized and existinginder th of Del ; ard n telebhone number of P.O. Box

2026, Flint, Ml 48501-2026, tel. (888) 679-MERS, :
(D) “Lender” is ANDERSON FINAKCIAL GROUP INC., THE.

Lender is a CORPORATION, .+ organized and existing under the laws of
ILLINOIS. Lender's address is 827 N MILWAUKEE ST,
CHICAGO, IL 60622. : S

(E) “Note” means the promissory-note signed by Borrower and dated FEBRUARY 6, 2004. . - - The Note -
states that Borrower owes Lender #*##*+THREE HUNDRED NINETEEN THOUSAND FIVE HUNDRED AND NO/100
***************'***********i—******************************* DO";‘:II'S (U.S. 5319'500.00 . )
plus interest. Borrower hias promised to pay this debtin regular Periodic Payments and to pay the debtin full not later
than MARCH 1, 2034, ~ : A o :

(F) “Property” means the prooerty that is described below under the heading “Transfer of Rights in‘the Property.”
(G) “Loan” means the debt sarenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due uncer this Security Instrument, plus interest. o ' _ : .
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable): n ,

[x ] Adjustable Rate Rider [ 1%eqadominium Rider [ _ISecond Home Rider
(—_ Balloon Rider [X_J Planned Unit Development Rider L-_]Other(s) [specify]

[—11-4 Family Rider I Biw=ekly Payment Rider

(1) “Applicable Law” means all controlling applicabie federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final; non-appealable judicial
“gpinions. :
(J) “Community Association Dues, Fees, and Assessmenic’ raeans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by-a condominiur association, homeowners association of similar
organization. - S S - _ S o : :
(K) “Electronic Funds Transfer” means any transfer of funds, other t!:an a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, te'ephonic instrument, computer, or magnetic
. tape so as to order, instruct, or authorize a financial institution to debit or creditan account. Such term includes, butis -
not limited to, point-of-sale transfers, ‘automated teller machine transactions, wansfers initiated by telephone, wire
transfers, and automated clearinghouse transfers. ' A o : '
(L) “Escrow Items” means those items that are described in Section 3. : \
(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damzges..ar proceeds paid by any
* third party (other than insurance proceeds paid under the coverages described in Sectidn £) for: (i) damage to, or
" destruction of, the Property; (i) condemnation or other taking of all or any part of the Property, (i’] conveyance in lieu
of condemnation: or {iv) misrepresentations of, or omissions as to, the value and/or condition o tha Property.
(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or agfrait on; the Loan.
(O) “Periodic Payment” means the regularly scheduled amouint due for (i) principal and interest undar the Note, plus
(if) any amounts under Section 3 of this Security Instrument. ’ . )
(P) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. 52601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally reiated morigage loan” under RESPA.
(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.
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.TRANS;:ER OF RIGHTS IN TLEJPMQYF F I C I A L C O PMCD LORN # 999843436

This Security Instrument secures to Lender: (i) the repaymentofthe Loan, and all renewals, extensions and modifications
of the Note: and (i} the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grantand convey to MERS (solely as nominee for Lenderand-
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the COUNTY L " [Type of Recording Jurisdiction] of
COOK [Name of Recording Jurisdiction] :

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

APN #: 14-20-411-059 Co

" - which currently has the address #f /1135 W. NEWPORT UNIT D, CHICAGO,
- T [Street] [City]
llinois 60657 © " ("Propelty Afdress”):
[Zip Code] : -

TOGETHER WITHalltheimprovements now or h.ereafter erected onthe property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All.eslacements and additions shall also be covered by this Security
Instrumerit. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and

.agrees that MERS holds only legal title to the interests graritea by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lendarand Lender's successors and assigns) has the right: to
- exercise any or all of those interests, including, but not limited i /ine right to foreclose and sell the Property; and to take
any action required-of Lender including, but not limited to, releasivig)and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of th<-estate hereby conveyed and has the right to
" mortgage, grant and convey the Property and that the Property is unencuniber:d, except for encumbrances of record:

Borrower warrants and will defend generally the title to'the Property againsiaf-~laims and demands, subject to any.
- ancumbrances of record. © - - - o R A : ' o

THIS SECURITY-INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. o

- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:. ! .
1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges. porrower shall pay
" when due the principal of, and interest on, the debt evidenced by the Note and any prepaymentcharges and late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender.unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrumentbe made in one or more of the following
forms, as selected by Lender: (a) cash; {b) money order; (c) certified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. ‘
Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
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payment or partial payment if'tife pa partial are-msufiieitn ing the Loan current. Lender may

accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not ohligated to apply such

‘payments at the time such payments are-accepted. if each Periodic Payment is applied as of its scheduled due date,

then Lender need not pay interest on unapplied funds. Lender may hold such-unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shali either.

apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal .-

balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might-have now or.in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument. S . :

2. Application of Payments or Proceeds. Exceptas otherwise described inthis Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied firstto late charges, second to any otheramounts "
due under this Security Instrument, and then to reduce the principal balance of the Note. :

If Lender receives £ payment from Borrower for a delinquent Petiodic Payment which includes a sufficient amount
to pay any late charge dite, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment ic. rufatanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, anc'to tos extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the fuil zayment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayme:its. shall be applied first to any prepayment charges and then as described in the Note. -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds.to principal due under the Note shall
not extend or postpone the due date, ar.change the amount, of the Periodic Payments. . ‘ :

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are'due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over t!iis Security- Instrument as a lien or encumbrance on the Property,; (b)
leasehold payments or ground rents on the-Property. it any; (¢) premiums for any and all insurance required by Lender
under Section 5: and (d) Mortgage Insurance premiurs, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in-accordznce with the provisions of Section 10. These items are called -
“Escrow ltems. " Atorigination or atany time during the term ufiie Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrewzr, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Eorrower’s obligation to pay the Funds for any or
all Escrow items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems atany time.
Any such waiver may only be in writing. In the event of such waiver, Borrowe 'shzllpay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has beeri waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidenting such payment within such time peiind.as Lender. may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes -2 cleemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agre¢taent” is used in Section 9. If
Borrower is obligated to pay.Escrow Items directly, pursuant to a waiver, and Borrower 1ails-ic. pay the amount due for
an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and. Barrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver 2 to any or all Escrow

* Items at any time by a notice given in accordance with Section 15 and, upon such revocation, cornower shall pay to

Lender all Funds, and in such amounts, that are then required under this Section 3. .
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at

the time specified under RESPA, and {b) notto exceed the maximum amounta lender can require under RESPA. Lender

shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make sttich a charge. Unless
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- anagreementis made in writin pplicabie Law fequiresfiteres pai nds,lLender shall not be required

to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
. shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA. . . L . . : _ |

. Ifthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the

excess funds in accordance with RESPA. lithere is ashortage of Funds held in escrow, as defined under RESPA, Lender .
_ shall notify Barrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the

- shortage in accordance with RESPA, but in no.more than 12 monthly payments. If there is a deficiency of Funds heid
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and-Borrower shall pay to -
Lender the amount necessary-to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments. . : o S AR oo o . :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. _ Do ' :

4, Charges; Liens. Borrower shall pay all taxes, assessments; charges, fines, and impositions attributable to the
Property which can aftain priority. over this Security Instrument, leasehold payments or ground rents on.the Property,
if any, anid Commur:ity 2 3sociation Dues, Fees, and Assessments, ifany. Totheeéxtentthatthese items are Escrow ltems,
. Borrower shall pay thein in the manner provided in Section 3. S : :

. Borrower shall promptv-discharge any lien which-has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the paymzntof the obligation secured by the lien in a manner acceptable to Lender, butonlysclong -
as Borrower is performing such agreement; (b) contests.the lien in good faith by, or defends against enforcement ofthe
_ lienin, legal. proceedings which.in'Lender's opinion operate to prevent the. enforcement of the lien while those -

proceedings are pending, but-only-until such proceedings are concluded,; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordiriating the fien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrowera .
notice identifying the lien. Within 10 days of tt.e dute on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4. - - . : o

_ Lender may require Borrower to pay a one-timechargefora real estate tax verification.and/or reporting service used

by Lender in-connection with this Loan. - . i SR . : :

.‘5.. Property Insurance. Borrower shall keep the img ‘oviments now existing or hereéafter erected on the Property -
insured against loss by fire,-hazards included within the term “oxtended coverage,” and any other hazards including,

but not limited to, earthquakes and floods, for which Lender i=@uires insurance. This insurance shall be maintained in

the amounts {including deductible levels) and for the periods that ender requires. What Lender requires pursuant to-
_ the preceding sentences can change during the term of the Loan. Tn2 insurance carrier providing the insurance shafl

be chosen by Borrower subject to Lender's right to disapprove Borrovar's choice, which right shall not be exercised

unreasonably. Lendermay require Borrower to pay, in connection with thig Loan, either: (a) a one-time charge for flood

some determination, -certification.and tracking services; or(b). a one-time charge:for flood zone determination and-
certification services and subsequent charges each time remappings or similar changes occur which reasonably might

affect such determination or certification. Borrower shall also be responsible for thz pavment of any fees imposed by

the Federal Emergency Management Agency in connection with the review of any fiood zone determination resulting

- from an objection by Borrower. : : o

It Borrower fails to maintain any of the coverages.described above, Lender may ohiain_nsurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any partCt.ar type or amount of
coverage. Therefore, such coverage shall cover Lendet, but might or might not protect Borrower, Farrower’s equity in -
the Property, or the contents of the Property, against any risk, hazard or liability and might provice geater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbu rsed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
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ofinsurance coverage, notothefWiser d by Lénder, a s OF of, thie Property, such policy shall

inciude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee. ,
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
. the Property, ifthe restoration or repair is economicallyfeasible and Lender's securityis notlessened: During such repair
.. and restoration period, Lender shall have the rightto hold such insurance proceeds until Lender has had an opportunity -
- to inspect such-Property to ensure the work has been.completed to Lender’s satisfaction, provided that such inspection .

shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration.in a single payment or in .

a seriés of progress payments as the-work-is completed. Unless-an agreement is made in writing or. Applicable Law -~ .~

requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or éther third parties, retained by Borrower shall not he paid out .
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically.
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower: Such insurance proceeds shall
be applied in the oraer rovided for in Section 2. .. . : ‘ ' . T

If Borrower abandeis the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower doez .0t respond within 30 days to a notice from Lender that the insurance cartier has offered to
setile a claim, then Lendei may-negotiate-and settlé the claim. The 30-day period will begin when the notice.is given. -
In-either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender-
(a) Borrower's rights to any insurar.cr: proceeds in-an amount notto exceed the amounts unpaid under the Note or this.

. Security [nstrument, and {b) any-ctiver-of Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance pulisies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the. insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this. Security \nstrument, whether or not then due. C T .

6. Occupancy. Borrower shall occupy, es’abish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrume at 2ind shall continue to occupy the Praperty as Borrower's principal
residence for at least one year after the date of occupency, unless Lender otherwise agrees in writing, which consent
- ghall-not be unreasonably withheld, or unless extenuating citsumstances exist which are beyond Borrower’s control. .

-7. Preservation, Maintenance and Protectionof the Prozarty; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit wisie on the Property. Whether or not Borrower is residing
inthe Property, Borrower shall maintain the Property inorder to preventire Property from deteriorating or decreasing in value.
due to its condition. Unless it is determined pursuant to Section 5 thatiepair or restoration is not economically feasible, -
Borrower shall promptly - repair. the' Property if damaged to avoid Tuthier deterioration -or damage. If insurance. or
condemnation proceeds are paid in connection with damage to, or the taking -1, th= Property, Barrower shallbe responsible

forrepairing orrestoring the PropertyonlyifLenderhasreleased proceeds for suchrurposes. Lendermay disburse proceeds
: for the repairs and restoration in a single payment of in. a series of progress payinents as the.work is completed. f.the.
insurance or condemnation proceeds are notsufficientto repair or restore the Property, Parrower is not relieved of Borrower’s’
obligation for the completion of such repair or restoration. o : _

Lender or its agent may make reasonable entries upon and inspections of the Property. Hithas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borravrer notice at the time of
or prior to such an interior inspection specifying such reasonable cause. - . :

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicatizn-process, Borrower
or any persons or entities acting atthe direction of Borrower or with Borrower's knowledge or.conzani gave materially
false. misleading, or inaccurate information or statements to Lender (orfailed to provide Lenderwith matarial information)
in cohnection with the Loan. Material representations include, but are not limited to, representations conceming
Borrower's occupancy of the Property as Borrower's principal residence. o :

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
overthis Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
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this Security instrument, inclu rotec nd/ora e o , arid securing andjor repairing

~ the Property. Lender's actions caninclude, butare not limited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b} appearing in court; and {c) paying reasonable attorneys’ fees to protect its interestin
the Property and/or rights under this Security Instrument, including its secured-position in a bankruptcy proceeding.
Securing the Property includes; but is not limited to, entering the Property to.make repalirs, change locks, replace or
board ‘up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous .
conditions, and have utilities turned on or off. Although Lender may take action under this Section:9, Lender does not .
. have to do so and is not under-any duty or obligation to do so. it is agreed that Lender incurs no liability for-not taking

any or all actions authorized. under this Section 9. P : o : AR

. Any.amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest-at the Note rate from the date of disbursement and shall be
payable, with-such interest, upon notice from Lender to Borrower requesting payment. - :

Itthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the leasehold estate and-interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. |f Borrower acquires fee title to the
" Property, the leasetic!d and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage insvrance. If Lender required Mortgage insurance as a condition of making the Loan, Borrowershall
" pay the premiums reguiver; o maintain the-Mortgage Insurance in-éffect. If, for any reason, the Mortgage Insurance
. coverage required by Lengerzeases tobe available from the mortgage insurer that previously provided such insurance
. and-Borrower was required to meixe separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiume required to obtain coverage substantially equivalent to the Mortgage Insurance
- previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage. Insurance previously in"
effect, from an alternate mortgage insurer -elacted by Lender. If substantially equivalent Mortgage Insurance coverage
is not avaitable, Borrower shall continue to'pav.ta Lender the amount of the separately designated payments thatwere -
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the .
fact that the Loan is ultimately paid in full, and Lender sball not be required ta pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
" andfor the period that Lender requires) provided by aninsuier selected by Lenderagain becomes available, is obtained,
and Lender requires separately designated payments toward a3 premiums for Mortgage Insurance. If Lender required
‘Mortgage Insurance as a condition of making the Loan ana Grirower was required to-make separately designated.
payments toward the premiums.for Mortgage Insurance, Boriover shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss esarve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Bar=wer and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affests Borrower’s obligation to pay interest
* at the rate provided in.the Note. - T T R
.- . Mortgage Insurance reimburses Lender (or-any entity that purchases the Note) for certain losses it may incut if -
Borrower does not repay the Loan as agreed. Borrower is not a party to the Moitg=ae Insurance. .

Mortgage insurers evaluate their total risk on all such insurance in force from tima, to time, and may enter into
-agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and

conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums). ‘

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsures; 71y other entity, or
any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from (or mighi-be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements wlil not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will notincrease the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund. '

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the rightto
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receive certain disclosures, toTequéstarid obtain lation e nsurdnce, to have the Mortgage

Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were -
unearned at the time of such cancellation-or termination. o ,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender. . - o o . - - .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair.of the Property;ifthe .

- restoration orrepairis economically feasibleand Lendér’s security is not lessened. During such repair andrestoration period,
 Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity toinspect such Property -
toensure the work has been completed to Lender’s satisfaction, provided thatsuch inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is.
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on.such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration of repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall .
. be applied to the sums secured by this Security Instrument, whetherornotthen due, with the excess, if any, paid to Borrower. -
Such.Miscellaneous Proceeds shall be applied in the order provided for in Section 2, : - o oo
Inthe event of 2icta! taking, destiuction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
. to the'sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partial‘ating, destruction; orloss in value of the Property. in which the fairmarketvalue ofthe Property .
immediately before the partizs taking, destruction, or loss in value is equal to or.greater than the amount of the sums
secured by this Security Instrume:t immediately before the partial taking, destruction, orloss in value, unless Borrower

_and Lender otherwise agree in wriurg, the sums secured by this Security Instrument shall be reduced by the amount

. ofthe Miscellanéous Proceeds mu'tiplied by the following fraction: (a) the total amountofthe sums secured immediately
before the partial taking, destruction, ¢r luss:in value divided by (b) the fair market value of the Property immediately -
before the partial taking, destruction, orloss in-value. Any.balance shall be paid to Borrower.. S

Inthe event of a partial taking, destruction orlossinvalue ofthe Property in which the fair market value of the Property
immediately before the’ partial taking, destruc’ior, or loss in value is less than the .amount of the sums secured
immediately before the partial taking, destruction’ o~ luss in value, unless Borrower and Lender. otherwise agree-in
writing, the Miscellaneous Proceeds shall be appliec/ 13 the sums secured by this Security Instrument whether or not -
the sums arethendue. -~~~ -~ - . (7 . : e .

.+ Ifthe Property is abandoned by Borrower, or if, after notica %y Lender to Borrower that the Opposing Party {(as defined
in the next sentence) offers 1o make an award to settle a claim-for damages, Borrower fails to respond to Lender within. -
30 days after the date the notice is given, Lender is authorized to'cstiect and apply the Miscellaneous Proceeds either

to restoration or repair of the Property or.to the sums.secured.by 1nis Security Instrument, whether or not then due.
“Opposing Party” means: the third party that owes Borrower Miscel.aneous Proceeds or the party against whom .
Borrower has a right of action in regard to Miscellaneous Proceeds. . : Lo

Borrower shall be in defaultif any action or proceeding, whether civil or ciii inal, is begun that, in Lender'sjudgment; - -
could result in forfeiture of the Property.or other material.impairment of Lender's indarest in-the Property or rights under.
this Security Instrument. Borrower can cure such a default and, if acceleration hasccurred, reinstate-as provided in’
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lander's judgment, precludes
torfeiture of the Property or other material impairment of Lender's interest in the Propery or-rights under this Security

Instrument. The proceeds of any award or claim for damages that are attributable to the impairmient of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender. - . ,
All Miscellaneous Proceeds that are not applied to restoration or repair.of the Property shall ke applied in the order
. provided forin Section 2. : : ‘ : ‘

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification:of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of

-Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender-in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Barrower or in amounts less thah the amount then due, shallnotbe awaiver

of or preclude the exercise of any right or remedy.
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13. Jolnt and Several I T Bofrower covenants and agrees

that Borrower’s obligations and |Iablllty shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer’s interestin the.Property under the terms of this Security Instrument; {b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
. agree to extend, modify, forbear or make any accommodahons with regard to the' terms of this Securlty Instrument or .
“the Note without the co-signer's consent.. . -
Subject to the provisions of Section 18, any Successor in Interest ot Borrower who assumes Borrower s obhgatlons

under this Security Instrument in writing,.and is approved by Lender, shall obtain all of Borrower's rights and benefits
- under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this
- Security Instrument unless Lender agrees to such release in writing. The covenants .and agreements of this Security
.. Instrument-shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender. .

14. Loan Charges. Lender may charge Borrower fees for services performed in conngction with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights-under this Security Instrument, including, but
notlimited to, attornevs’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
- authority in this Sesurily Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. ._ender may not charge fees that are expressly prohlblted by thls Security Instrument or by
- Applicable Law..

Ifthe Loan is subject tmalaw whlch sets maximum loan charges andthat Iaw is ﬁnally mterpreted sothat the mterest
. or other loan charges collectzd ez to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reclur.ed by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Bwirower which exceeded permitted limits will be refunded.to Borrower. Lender may
choose to make this refund by reducing the 2rincipal owed under the Note or by making a direct payment to Borrower, -
. If a refund reduces principal, the reduction will be treated as.a partial prepayment without any.prepayment charge

" {(whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made

by direct payment to Borrower will constitute awziver of any right’ of action Borrower mlght have ansmg out of such
“overcharge. -

15. Notices. Allnotices grven by Borrower or Lena s in connectron with thIS Securrty Instrument must be in writing.

Any notice to Borrower.in connection with this Security Iristryment shall be deemed to have been given.to Borrower
- when mailed by first class mail or when actually delivered ic Ectrower’s notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers Lrusss Applicable Law expressly requires otherwise. The
" notice address.shall be the Property Address unless Borrower rnas cdesighated a substitute notice address by notice
. to Lender. Borrower shall promptly neotify Lender of Borrower's change nfaddress. If Lender specifies.a procedure for
reporting Borrower's change of address, then Borrower shall only rerzit a change-of address through that specified
procedure. There may be only one designated notice address under thi¢. Se:urity Instrument at any one time. Any
natice.to Lender shall be given by delivering it or by mailing it by first class maiita.ander's address stated herein unless -
Lender has designated another address by notice to Barrower. Any noticein ccnneation with this Security Instrument
shall not be-deemed to have been given to.Lender until actually received by LenZzr If any notice required by this
Security Instrumentis also required under Applicabie Law, the Appllcable Law reqmremel vwill satisfy the corresponding
requirement under this Security Instrument.

. 16. Governing Law; Severabillity; Rules of Construction. This Securlty Instrument siall. 5 governed by federal
law and the law of the jurisdiction in which the Property is lecated. Al rights and obligations-cun*ained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law mighiraplicitly orimplicitly
allow the parties to agree by ¢ontract or it might be silent, but such silence shall not be construed as api ot ibition against
agreement by contract, In the event that any provision or clause of this Security Instrument or the Note conflicts with -
-Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used inthis Security Instrument: (a) words ofthe mascullne gender shall mean andinclude corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and

(c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
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transferred in a bond for deed;Contr ed, ins al ntraeforedcfow agreement, the intent of which

is the transfer of title by Borrower at a future date to'a purchaser. ‘ : :

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this.option shall not be

- exercised by Lender if such exercise is prohibited by Applicable Law. .- -~ = - e
: If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
. of not less than 30 days from the date the notice is given in accordance with-Section 15 within which :Borrower
- must pay-all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of -
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. o o : : T o oo ‘ -
- 19, Borrower’s Right to-Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have
“the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
" . before sale of the Property pursuant to Section 22 of this Security Instrument;. (b) such other period as Applicabie Law -
might specify for the termination of Borrower's right to reinstate; or {c} entry of a judgment enforcing this Security
Instrument. Those zonelitions are that Borrower: (a) pays Lender all sums which then would be due under this Security
instrument and the Noté as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all.expenses incur.ed in enforcing this Security Instrument, in¢luding; but not limited to, reasonable attorneys’
fees, property inspection.ant valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under this Security Instrument; and (d) takes such action as Lender may-reasonably require to -

assure that Lender's interest in-the Property and rights under this Security Instrument; and Borrower's obligation to pay . .

. the sums secured by this Security nstrument, shall continue unchanged unless as otherwise provided under Applicable-
Law. Lender may require that Borrower yay st:ch reinstatement sums and expenses in one or more ofthe following forms,

. as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check;
provided any such check is drawn upon an ilistitution whose deposits-are insured by a federal agency, instrumentality
or.entity; or (d) Electronic Funds Transfer. Upori reinstatement by Borrower, this Security Instrument and obligations .
secured hereby shall remain fully effective as if no acr.eleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18. © - : : : - C —_—

.. *-20. Sale of Note; Change of Loan Servicer; Notica of Grievance. The Note or-a partial.interest in. the Note .
(together with this Security Instrument) can be sold one o rare times without prior notice to Borrower. A sale might
result in a-change in the entity (known as the “Loan Servicer”}4i1ut collects Periodic Payments due under.the Note and
this -Seécurity Instrument and performs other mortgage loan seivising obligations under the Note; this Security
Instrument, and Applicable Law. There also might be one of more ¢nariges of the Loan Servicer unrelated to a sale of
the Note, If there is a change of the Loan Servicer, Borrower will be givii written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other -
information RESPA requires in connection with a notice of transfer of servicing. ¥ the Noteis sold and thereafter the Loan-.

- is serviced by a Loan Servicer other than the purchaser of ttie Note, the mortgag=ivzn servicing obligations to Borrower

will remain with the Loan Servicer or be transferred to a successor Loan Servicer <nd are not assumed by the Note -

purchaser unless otherwise provided by the Note purchaser. gRE :

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as zither an individualfitigant .
or the member of a class) that arises from the other party's actions pursuant to this Securil/ Instrument or thatalleges
that the other party has breached any provision of,.or any duty owed by reason of, this Security Inistrument, until such
Borrower or Lendér has notified the otherparty (with such notice given in compliance with the requiiements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giviig-ansuch notice to
take cotrective action. If Applicable Law provides a time petiod which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppartunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive matetials; (b) “Environmental Law" means federal laws and laws
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of the jurisdiction where the=Frop cated th e ealty”s or efvironmental protection; (c)

“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger-an
Environmental Cleanup. - : S : AU
.. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any-Hazardous Substances,
-or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyoneelse .
to do, anything affecting the Property:(a) that is in violation of any Environmental Law, {b) which-creates an .
-Environmental Condition, or (c) which; due to the presence, use, or release of a Hazardous Substance, creates a
. condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence;
- use, or storage on. the Property of small quantities of Hazardous Substances that are .generally recognized to be
-appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous .
substances in consumer products).. . - : : R . : :
Borrower shall promptly.give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or-private party involving the Property and any Hazardous Substance or .
.Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
“to, any spillig, leaking, discharge, release or threat of release of any Hazardous. Substance, and (c) any condition
caused by the presenze. use or release of a Hazardous Substance which adversely affects the value.of the'Property.
If Borrower learns, or is ne.ified by any governmental or regulatory authority, or any private party,.that any removal or .
. other.remediation of anyaz2rdous Substance affecting the Property is-necessary, Borrower shall promptly take all
necessary remedial actions in accerdance with Environmental Law. Nothing hereinshall create any obligation on Lender -
- for an Environmental Cleanup. . ' ' - -

' NON-UNIFORM COVENANTS. Boirowverand Lender further covenant and agree as follows: -
22, Acceleration; Remedies. Lender-sh=!! give notice to Borrower prior to acceleration following Borrower’'s
* breach of any covenant or agreement in thls Security Instrument (but not prior to acceleration under Section 18
- unless Applicable Law provides otherwisa). 'h notice shall specify: (a) the default; (b) the action required to -
cure the default; (c) adate, notless than 30 days ‘ro.n‘he date the noticeis given to Borrower, by which the default
- must be cured; and (d) that failure to cure the defut it on or before the date specified in the notice may resultIn
_acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall furtherinform Borrower of the +igjiit to reinstate after acceleration and therightto assert
In the foreclosure proceeding the non-existence of a defaul? or any other defense of Borrower to acceleration:
. and foreclosure. If the default is not.cured on or before the dutr snecified in the notice, Lender at its option may -
- require immediate payment in full of all sums secured by this Se<urity. Instrument without further demand and
may foreclose this Security instrument by Judicial proceeding. Leiiaer shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, butnot limited to, reasonable attorneys’
foos and costs of titleevidence.-. - - - . L. e et T
.23. Release. Upon payment of.all sums secured by this Security Instrument; Lender shall release this Security.
Instrument: Borrower.shall pay any recordation costs. Lender may charge Borrow.r-a:.fee for releasing this: Security
Instrument, but only if the fee is paid to a third party for services rendered and the chargiig of the fee is permitted under
Applicable Law.. - : ' I .
. 24. Waiver of Homestead. In accordance with lllincis law, the Borrower hereby release: and waives all rights under
and by virtue of the lllinois homestead exemption laws. - . _ <
- 25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender «'di, evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurarice at Borrower’s
expense to protect Lender’s interests in Borrower's collateral. This insurance may, but-need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of thatinsurance,
including interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance

Borrower may be able to obtain on its own.
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BY SIGNING BELOW, owe s and 4g 10 t rm nants contained in this Security

Instrument and in any Rider executed by Borrower and recorded withit.

Wl Vbl o,

WILLIAM H. FRANKLIN

“State of ILLINOIS
County of - COOK

The foregoing instrument was acknowledged before me this ft/gml"ng G,Qﬁ (date)

bY I tl/' Y ; A

{name of person scoknowledged). - -

(8ignature of Person -Tﬁﬁing Acknowledgement) .

! OFHclAL SE%:;]E . | | E (Title or Rank)
 MICHAELD.GARCHIE. (% .« T _
4 NOTAR‘T L%Hauc, STATE OF [LLINOIS $

§ -\ COMMISSION EXPIRES 06/11/07 §

(Serial Number, if any)
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“Exhibit A”

Legal Description

PARCEL 1: (PARCEL 1135-D) THE NORTH 15.0 FEET OF THE SOUTH 38.23 FEET OF TRACT A:
THAT PART OF LOTS 31, 32, 33, 34, 35, 36 AND 37 AND THAT PART OF ALLEY VACATED BY
DOCUMENT 7873332 AND BY DOCUMENT 13087755 INBLOCK 1 IN GEORGE CLEVELAND'S
SUBDIVISIO»-OF LOT 3 IN ASSESSOR'S DIVISION OF THE NORTHWEST QUARTER OF THE
SOUTHEAST QUARTER OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, TAKEN AS A TRACT, DESCRIBED AS FOLLOWS: BEGINNING
AT A POINT ON TEENORTH LINE OF SAID TRACT 127.64 FEET WEST OF THE NORTHEAST
CORNER THEREOF; THY.I'CE SOUTH 00 DEGREES 03 MINUTES 40 SECONDS WEST AT RIGHT
ANGLES THERETO 90.55 FZET TO A LINE 90.55 FEET SOUTH OF AND PARALLEL WITH THE
NORTH LINE OF SAID TRACT; THENCE NORTH 89 DEGREES 56 MINUTES 20 SECONDS WEST
ALONG SAID PARALLEL LINL +8.40 FEET; THENCE NORTH 00 DEGREES 03 MINUTES 40
SECONDS EAST AT RIGHT ANGLI.S THERETO 79.55 FEET; THENCE NORTH 27 DEGREES 10
MINUTES 25 SECONDS EAST 12.35 FEZT TO A POINT ON THE NORTH LINE OF SAID TRACT
172.77 FEET WEST OF THE NORTHEAS"CORNER THEREOF; THENCE SOUTH 8% DEGREES 56
MINUTES 20 SECONDS EAST ALONG Saii»NORTH LINE 42.77 FEET TO THE POINT OF

BEGINNING, IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENT FOR USE AND ENJOYMENT AMD INGRESS AND EGRESS FOR THE
BENEFIT OF PARCEL 1 OVER, UPON AND ACROSS THE COMMON AREA AS DESCRIBED IN
THE DECLARATION OF EASEMENTS, RESTRICTIONS AN©) COVENANTS FOR NEWPORT
PLACE RECORDED JULY 14, 1995 AS DOCUMENT NO. 954538227 A4S AMENDED BY
DOCUMENT NO. 95879048 AND BY DEED RECORDED AS DOCUMENT NO. 96025988.

PARCEL 3: EXCLUSIVE GARAGE PARKING EASEMENT FOR THE BENEriT OF PARCEL 1, IN

AND UPON THAT PORTION OF PARCEL 1125-G AS DESCRIBED IN EXHIBIT "D" OF THE
DECLARATION AFORESAID RECORDED AS DOCUMENT 95458227 AND SHOW! ON EXHIBIT

"F" OF AMENDMENT OF THE DECLARATION RECORDED AS DOCUMENT NO. 952/0048 AND
KNOWN AS GARAGE SPOT "G".

PERMANENT INDEX NUMBER (§) : 14-20-411-059
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V3 WBCD LOAN # 999849436
. MIN: 100052599984943643
- FIXED/ADJUSTABLE RATE RIDER - '
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this ~ érH day of .
FEBRUARY, -2004, and is incorporated into and shall be deemed to amend and -
supplemerit the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument-)
of the same 'ate given by the undersigned (*Borrower”) to secure Borrower's Fixed/
Adjustable Rate Note (the “Note”) to  ANDERSON FINANCIAL GROUP -INC., "THE, A -
ILLINOIS CORPCRATION ' : . - :

' : - . (“Lender”)

of the same date and covering the property described in the Security Instrument and

" located at; 1135 W. NEWPCKT UNIT D : L .
CHICAGO, IL 60657.

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'’S FIXED INTEREST ~
RATE TO AN ADJUSTABLE INTEFEST RATE. THE NOTE LIMITS THE -
AMOUNT BORROWER’S ADJUSTABLEANTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATZ BORROWER MUST PAY. -

ADDITIONAL COVENANTS. In addition to the covenants and agreements madein .
the Security Instrument, Borrower and Lender furthe’covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES: . . .
The Note provides for an initial fixed interest rate of . (4.125%. . The Note also,
provides for a changé in the initial fixed rate to an adjustable intarest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT Z“HANGES .
%_A) .Chan?e Dates - :
he initial Tixed interest rate | will pay will change to an adjustable interesirate on the
18T * day of MarcH, 2009, and the adjustable interest rate | x4l pay may.
change on that day every  12TH . month thereafter. The date on whicl my initial
fixed Interest rate changes to an adjustable interest rate, and.each date on whizh my
adjustable interest rate could change, is called a “Change Date.”
‘ gB) The index y . _ :
eginning with the first Change Date, my adjustable interest rate will be based on
an Index. The “Index” is the average of interbank offered rates for one-year U.S. dollar-
denominated deposits in the London market (‘LIBOR"), as published in The Wall

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mae‘ Uniform Jpsfrument
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‘Street Journal. The most recent Index figure available as-of the date 45 days before
each Change Date is called the “Current ndex.” . ' '.
> If the Index is no longer available, the Note Holder will choose a new index that is

based upon comparable information. The Note Holder will give me notice of this choice.
C) Calculation of Changes - o C o
. afore each Change Date, the Note Holder will calculate my.new interest rate by
...adding 70 AND ONE-HALF - percentage-point(sg.( . 2.500% ) to the
~Current Index: The Note Holder will then round the.result of this addition to the nearest
one-eighth of ine: nercentage point (0.125%). Subjecttothe limits stated in Section 4(D)
below, this rourded amount will be my new interest rate until the next Change Date.
The Note Holder viill then determine the amount of the monthly payment that would
be sufficient to repay-ih=1inpaid principal that | am expected to owe at the Change Date ..
in full on the Maturity Daie-at my new interest rate in substantially equal payments. The
result of this calculation wili oe the new.amount of my monthly payment. - '
D) Limits on Interest nate Changes , T
he interest rate | amrequires i pal\!lat the first Change Date will not be greater than
9.125% orlessthan 2.500%.. T ereafter, my adjustable interest rate will never
be increased or decreased on any.single Change Date by more than
" TWO ' reicentage point(s) (- 2,000% ) from the rate
of interest | have been paying for the preceding 12 month(s).- My interest rate will

never be greater than 9.125% ‘whichs called the “Maximum Rate.” =

(E) Effective Date of Changes: = ' - - ' :
My new interest rate will become offective or-each Change Date..| will pay the
amount of my new monthly payment beginning on 1 first monthly payment date after
. the Change Date until the amount of my monthly pavmient changes again.
ng) Notice of Changes o o
.. The Note Holder will deliver or mail to me & notice of any changes inmy initial fixed-
interest rate to an adjustable interest rate and of any changes i1 my adjustable interest -
rate before the effective date of any change. The notice will inclizde the amount of my-
monthly payment, any information required by law to be given to me and-also the title
: ar:\d telephone number of a person who will answer any question | miay have regarding
the notice. '

'B. TRANSFER OF THE PROPERTY OR ABENEFICIAL INTERESTIN 8 JRROWER

1. Until Borrower's initial fixed interest rate changes to anadjustable interest rate under

the terms stated in Section A above, Uniform Covenant 18 of the-Security Instrurnent shall
read as follows: - '

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest
inthe Property, including, butnot limited to, those beneficial interests transferred
in a bond for deed, contract for deed; instaliment sales contract or escrow
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agreement, the intent of which is the transfer of titie by Borrower.at a future date
to a purchaser. : ‘ o
I all or any part of the Property or any Interest in the Property is-sold or.
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may reauire immediate payment in full of -ail sums secured by this Security -
Instrurent. However, this-option shall not be exercised by Lender if such.
exercise 1¢-prohibited by Applicable Law. "~ . -~ SRR S
If Lencier exercises this .option, Lender shall give Borrower notice of. -
acceleration. The notice shall provide a period of not less than 30 days fromthe
date the notice i given in accordance with Section 15 within which Borrower .
_must pay all sums sacured by this Security Instrument. |f Borrower fails to pay .
these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand
on Borrower. , : '

5 When Borrower's initial tixad interest rate changes to an adjustable interest rate
under the terms stated in Secticn A above, Uniform Covenant 18 of the Security
Instrument described in Section B{_apove shall then cease to be in effect, and the
profviﬁions of Uniform Covenant 18 of tiz Security Instrument shall be amended to read
as follows: - - : , - -

“Transfer of the Property or a Benefizial Interest in Borrower. As used in
this Section 18, “Interest in the Property” wicans any legal or beneficial interest
inthe Property, including, but notlimited to, those beneficialinterests transferred

in a bond for-deed, contract for. deed, ‘installinent sales contract or escrow -

agreement, the intent of which is the transfer of tith>-wy Borrower at a future date .

to a purchaser. o

I all or .any part of the Property or‘an?/.lnterest in #1e Property.is sold or
. transferred. (o if Borrower is not a natural person.and & peneficial interest in

Borrower is sold or transferred) without Lender’s prior wriieri consent, Lender . .

may require immediate payment in full of all sums .secured by this Securi

Instrument. However, this option shall not be exercised by i.ender if suc

exercise is prohibited by Applicable Law. Lender also shall not =xercise this

optionif. {a) Borrower causes to be submitted to Lender informatior:recuired by

Lender to evaluate the intended transferee as if a new loan were beingirade to

the transferee; and (b) Lender reasonably determines that Lenger's security will

not be impaired by the loan assumption and that the risk of a breach of a1y
covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge areasonable
fee as a condition to Lender's consent to the loan assumption. Lender also may
require the transferee to sign an assumption agreement that is acceptable to
Lenderand that obligates the transfereeto keep allthe promises and agreements
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made in the-Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases -

- Borrower inwriting. .- o R .
If Lender exercises the option to require immediate payment infull, Lender - .
shall give Borrower notice of acceleration. The notice shall provide a period of . -
‘ot less than 30 days from the date the notice s given inaccordance with Section
- 15 with:a vshich Borrower must pay all sums secured by this Security. Instrument.
- |f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoks zny remedies permitted by this Security Instrument without further -
notice or dernand on Borrower. : : S R

‘ .BY SI-GN-lNG 'BELO‘JJ, Borrower accepts and agrees to thé.terms éndcov.eriants
contained in this Adjustable Rate Rider. % o

ool W, Dbl 215004

WILLIAM H. FRANKLIN ‘Date
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_PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ~ sma -day of

FEBRUARY, 2004 - and is incorporated into and shali be deemec to amend and
supplemeit the Mortgage, Deed.of Trust or Security Deed (the “Security Instrument”)

of the same clate, given by the undersigned (the “Borrower’) to'secure Borrower's-Note-

10 ANDERSON \T#ZNCIAL GROUP INC., THE, A ILLINOIS CORPORATIOR

S ‘ - . (the “Lender”)
of the same date -and coverir.c the Property described in the Security Instrument-and
located at: * 1135 W. NEWPORL. UMIT D, CHICAGO, IL 60657. : :

- The Property includes, but is not limited o, a parcel.of land improved with a dwelling;
together with other such parcels and certaii common areas and facilities, as described
in - COVENANTS, CONDITIONS AND RESTRICTIOVS - B :

' - . Sy (the “Declaration”).
The Property is a part of a planned unit developirent known as lakeview newport
place rowhomes : - ‘

(the “PUD"). The Property also includes Borrowe s interest  in the homeowners -
association or equivalent entity owning or managing the’ccmmon areas and facilities.
of the PUD (the “Owners Association”) and the uses, benefits and proceeds of |

Borrower's interest. - -

PUD COVENANTS. In addition to the covenants and agreemants made in the
Security Instrument, Borrower and Lender further covenant and agree as follows: -

A. PUD Obligations. Borrower shall performall of Borrower' s obligatic nsunder the
PUD’s Constituent Documents. The “Constituent Documents” are the (i} Usclaration;
(ii) articles of incorporation, trustinstrument or any equivalent document wnich creates
ihe Owners Association; and (iii) any by-laws or other rules or regulations of tha Swners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents. : |

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a “master’ or “blanket” policy insuring the
Property which is satisfactory to Lender and which provides insurance coverage in the
amounts (including deductible levels), for the periods, and against loss by fire, zards

Initials:
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“included within theterm “extended coverage, » and any other hazards, including, butnot
limited to, earthquakes and floods, forwhich Lender requires insurance, then: (i) Lender .-
waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (i) Borrower's
- obligation under Section 5 to maintain property insurance coverage on the Property is
~ deemed satisfied to the extent that the required coverage is provided by the Owners -
Associatiori rolicy. ‘ o o S '

. What Lenderrequires as a condition ofthis waiver can change during the term of the.
loan. 4 : T . . :

Borrower shah -give Lender prompt notice of any- lapse in required property
insurance coverage provided by the master or blanket policy. ~ = :

In the event of a disiribution of property insurance proceeds in lieu of restoration or.
repair following aloss io the Property, of to common areas and facilities of the PUD, any
proceeds payableto Borrowarare hereby assigned and shall be paid to Lender. Lender .
shall apply the proceeds to ine sums secured by the Security Instrument, whether or
not then due, with the excess, if ari, paid to Borrower. . \ o

C. Public Liability Insurance. Borrower shall take such actions as may be’
reasonable to insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, ang extent of coverage 1o Lender. ‘

7 'D. Condemnation. The proceeds of any award. or claim for damages, director- -

consequential, payable to Borrower in connaction with any:condemnation or other
taking of all or any part of the Property or the ccinmon areas and facilities of the:PUD, -
or for any conveyance in lieu of condemnation, & hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Larder to the sums secured by the

Security Instrument as provided in Section11:.- - : ‘ :
~E. Lender’s Prior. Consent. Borrower shall not, excapyafter notice to Lender and

_ with Lender’s prior writtenconsent, either partitionor subdivige the Property or consent
to: (i) the abandonment or- termination of the PUD, except for abandonment or
termination required by lawinthecase of substantial destruction kv fire or other casualty
orin the case of a taking by condemnation or eminent domain; (i) any amendment to
any provision of the “Constituent Documents” if the provision is foithe express benefit
of Lender; (i) termination of professional management and assumption of self-
management of the Owhers. Association; of (iv) any action which woula navs the effect .
of rendering the public liability insurance coverage maintained by the Owners Aiccociation
unacceptable to Lender. - - ‘ -

" F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.
: ) Initials:
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BY SIGNING BELOW,: Borrower accepts and agrees to the terms and. prowslons

contained in this PUD R|der
()[L@(MV\ 7/ %@W‘M‘/‘/ (Seal)

WILLIAM H FRANKLIN
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