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MORTGAGE 0003038279

DEFINITIONS

Words used in multiple sections of this document (re defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the wiag: of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated | February 6, 2004 ,
together with all Riders to this document.
(B) "Borrower" is

THOMAS A SIMPATICO and MARY T FLIMLIN Husband and wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is NATIONAL CITY MORTGAGE CO

Lenderisa Corporation

organized and existing under the laws of ~THE STATE OF OHIO

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, b Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payraer. is applied as of its scheduled due date, then Lender nced not pay interest on unapplied
funds. Lender ri1y aold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not 46 sn within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not 4pplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prirr o foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reiieve Rorrower from making payments due under the Note and this Security
Instrument or performing the covanants and agreements secured by this Security Instrument,

2. Application of Payments o1 Prcceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall ve applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c)amovnts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which i became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due unde: this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fsi 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeni«nxy be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding; J<rder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to ¢ extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is appli’d t¢ the full payment of one or more
Periodic Payments, such excess may be applied to any late charges ar¢ -Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous ProceCis 12 principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periedic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payiients are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment ol amorats due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumznt ‘as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;/c) premiums
for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premnims, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

@seL) oo Page 401 15 /% Form 3014 1/01
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprov¢ Rorrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to.pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and. tracking services; or (b) a one-time charge for flood zone determination and certification
services and svhsenuent charges each time remappings or similar changes occur which reasonably might
affect such determization or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Zirergency Management Agency in connection with the review of any flood zone
- determination resulting fror'an objection by Borrower.

I Borrower fails to meintsin.any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Taerefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrowet’s equity in ‘ue Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater Or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance vuverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by this-Sesurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shail be-payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals «t such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard weiigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shail have the rigtt to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 2!! receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nol.ow~swise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a stand=ii-mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and-Londer. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowyr oiberwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by J.ender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaliy feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have (he right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair js not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

initials: ; )
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or is-SGecurity Instrument, whether or not then due.

6. Occapaty. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days-afici the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principa’ tesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wixirli consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Eorower’s control.

7. Preservation, Mainterauce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Piojerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing i1 tie Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ecoremically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or-Gainage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Proverty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment (or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds qreqnt sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the coriplainn of such repair or restoration.

Lender or its agent may make reasonable entries upor zad. inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeris-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiig such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, dwiiog the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or-wifli Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statemants.to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material tanresentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Bor-ower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Tostrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, 75} there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

N
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Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceilaneous Proceeds are hereby
assigned to and shall be paid to Lender. . ' _

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shalt be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoratior. o repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shal’.be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, ir 7ay) paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the eveit i atotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to thie $:ums secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower. ) ] _ i
In the event of a parai taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediatZiy) before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums serdred by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Burrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount cf the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marke: 7alue of the Property immediately before the partial taking,
destructien, or loss in value. Any balance shall'te paid to Borrower.

In the event of a partial taking, destruction, or lgss in value of the Property in which the fair market
value of the Property immediately before the panis! taking, destruction, or loss in valve is less than the
amount of the sums secured immediately before the rpariial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misccllaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are/bin due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the pext sentence) offers to make an awara o sett'c-a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is givan, Leader is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propruiy or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means tie thizd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actida-ip regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢r.mip2!. is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairme:it of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defawic-ardy; if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be disinissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award ur claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shail not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable pariod after the giving of such notice to take corrective action. If Applicable Law provides a time
period whicn must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes «f tis paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 axd tae notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and vprortunity to take corrective action provisions of this Section 20.

21. Hazardous “Srortances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as texic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolinc, kerssene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materia’s-containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law” means federal 'aws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectwz: (c) "Environmental Cleanup” includes any response actiom,
remedial action, or removal action, as defined *0 Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or ofiicrwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subctoaces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proport; (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) whicr, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects e valve of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Preperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residsutial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer procucts).

Borrower shall promptly give Lender written notice of (a) any investigaticn, ¢laim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvirg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual ‘knoviledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, roienie-or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use Jr'tclease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is (netified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

Initiafs: g
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

A. (Seal)
e TR
THOMAS A SIMPATICO -Borrower

7 % 3——9 ;ﬁ (Seal)

MARY-P &ﬁ'nn.m ( Borrower

) (Seal) (Seal)
Forrower -Borrower
(Seal) A (Seal)
-Borrower -Bommower
(Seal) o~ (Seal)
-Bommower -Borrower

@501 oo Page 140115 Form 3014 1/01
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STATE QF ILLINOIS, L%%{/ County ss:
I, , @ Notary Public in and for said county and
state do hereby certlfy that T _L\'

>

personally known to me to be the same person(s) whose name(s) subscu to the foregoing instrument,
appeared before me this_day in person, and acknowledged that he/shef 31gned and delivered the said
instrument «: his/he / ftee and voluntary act, for the uses d purposes

d

in set forth.
Given uoder m and official seal, this (0 day of ﬁ@ébuo_’_, _sz/

My Commission Eapires;

[-25.07

Notary Public

“OFFICIAL SEAL" 3
BARBARA A. HAROQIAN
Notary Pubiic, State of Hlingis

My Commmsuon Expares11!25!07

——")

Initials: { 6
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409% (008153675 LH

STREET ADDRESS: 385 OLD GREENBAY ROAD

CITY: GLENCOE COUNTY: COOK
TAX NUMBER: 05-08-305-007-0000

LEGAL DESCRIPTION:

LOT 9 IN BLOCK 4 IN FAIRVIEW, BEING A SUBDIVISION OF PART OF THE SOUTHEAST 1/4
OF SECTION 7, AND OF THE SOUTHWEST 1/4 OF SECTION 8, TOWNSHIP 42 NORTH, RANGE 13
EAST OF THE ThHiIRD PRINCIPAL MERIDIAN, IN COQOK COUNTY, ILLINOIS.

LEGALD BAH 02/11/04
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable during Life of Loan)

THIS ADJUSTABLE RATE RIDER is made this 6 dayof pebruary , 2004 »and
is incorporatzd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure the
Borrower's Agjustutle Rate Note (the "Note™) to

NATIONAL CITY MCRTGAGE CO

(the "Lender") of the saiae date and covering the property described in the Security Instrument and located
at:

385 OLD GREEN BAY RD GLEMZOE , Illinois 60022
[Property Address]

THE NOTE CONTAINS PROJZIUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERLST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE T'1E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covearnts and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as tollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.625 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of yarch , 2007 , and
may change on that day every 12th month thereafter. Each date on which my interest rate‘cruld change is
called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index (Assumable) - Single Family - Freddie Mac
UNIFORM INSTRUMENT

@D;855R (0111) Form 3146 1/01

Page 10f4 Initials:
VMP MORTGAGE FORMS - (800)521-729% <>
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. doliar-denominated deposits in the London market, as published in The Wall Street Journal,
The most tecent Index figure available as of the date 45 days before each Change Date is called the "Current
Index."

If the Indea < no longer available, the Note Holder will choose a new index which is based upon
comparable informesoa, The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Dat=, the Note Holder will calculate my new interest rate by adding
TWO AND ONE-QUARTER percentage points (2,250 %) to the
Current Index. The Note Holder will tien round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate untit the next Change Date:

The Note Holder will then determine the amovnt of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to o've a. the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The resvlt of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Charge Date will not be greater than
6.625 % or less than 2.625 %. Thereriter, my interest rate will never be
increased or decreased on any single Change Date by more than TWO
percentage point(s) (2 0p0 %) from the rate of intzres: I have been paying for the
preceding 12 months. My interest rate will never be greater than 10.625 ~ %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amsurs of my new
monthly payment beginning on the first monthly payment date after the Change Date until the <oount of my
monthly payment changes again.

Initials: ?_

-855R (0111 P _
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSI'E£¥. OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of tie'Sicurity Instrument is amended to read as follows:

Transfer of *.ic Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proper.y" means any legal or beneficial interest in the Property, including, but not
limited to, those bewrticial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agzesment, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Proverty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person ‘ary.a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. Howe ser, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lencer also shall not exercise this option ift (a)
Borrower causes to be submitted to Lender miormation required by Lender to evaluate the
intended transferee as if a new loan were being mad: 1o’ the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by t*.e loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instruinet is acceptable to Lender.

To the extent permitted by Applicable Law, Lender mey charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may =iso require the transferee to
sign an assumption agreement that is acceptable to Lender and that oblisates the transferee to keep
all the promises and agreements made in the Note and in this Security insirument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, L:nde shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower nwsc pay all
sums secured by this Security Instrument. If Borrower fails 10 pay these sums prios-t=the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

Initials: 3?_
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BY SIGNING OW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Ride

EA i (Seal) M,/g/ ﬁ (Seal)

THOMAS A SIMPATICO -Borrower MARY T IMLIN -Borrower
A (Seal) (Seal)

-Borrower -Borrower

wral) (Seal)

-Borr( wer -Borrower

(Seal) A (Seal)

-Borrower -Borrower

Wsn (o111 Page 4 of 4 Torm 3146 1/01




