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A0S 873 MORTGAGE

DEFINITIONS

Words used in multple sections of this documei: we defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaivwag the usage of words used in this document are
also provided in Section 16,

(A) "Security [nstrument" means this document, which is dat~ Fehruary 6, 2004
together with all Riders to this docurment.
(B) "Burrower" is STELITA BUYCK, A Single Woman

Borrawer is the mortgagor under this Security Ingtrument,
(C) "Lender" is Encore Credit Corp. A Califernia Corporation

Lender is a Gorporation
organized and existing under the {aws of California
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Lender's zddress is 1835 Alton Parkway
Irvine, CA 92606
Lender i3 the mortgages under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated Februazry 6, 2004
The Nate states that Borrower owes Londer @ighty~four thousand and 00/100

Dollars
(U.8. 584,000.00 ) plus interest. Borrower has promised to pay this debt in regular Pericdic
Payraents and t¢ pay the debt in full not later than March 1, 2034 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loun" :qeans the dobt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Mate, and all sums due under this Security Instrument, plus interest.
(G) "Riders™ m.ras all Ridets to this Security Instrument that are exeouted by Borrower., The following
Riders are (o be'evacured by Borrower [check box ng spplicable]:

(%] Adjustabls Rate Rider Condominium Rider [_1 Second Home Rider
Balloon Rider k, Planned Unil Dovelopment Rider | 1-4 Family Rider
VA Rider . VBtweekly Paymant Rider -] Other(s) [specify]

(H) "Applicable Law" mcans all corrrolling applicable federal, stats and local Statutes, regulations,
ordinances and administrative rules and orders fihat have the cffcot of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and A‘scssnents” means all dues, fees, assesgments und other
charges that ar¢ imposed on Bomower or the Fioraity by a condominium asgociation, homeownerg
association or similar organization,

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper mstroment, which is mitiated (wough an elsetronic terzinal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, i authorize a financial institution 1o debit
or credit an account Sweh Wrm includes, but is oot limited 1o, point-closale transfers, sutomated tellar
machine transactions, transfers initiated by telephone, wire transfers -and automated clearinghouse
transfers.

(K) "Escrow Items" moans those jiems that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settiement, award of dan'ages, or proceeds paid
by any third party (other than insurance procesds paid under the coverages described in-Saction 5) for: (i)
damage to, or destruction of, the Property; (i) condemmation or other taking of al. or avy part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrcpresentarions of, or omissizas as 1%, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ maans insurance protecting Lender against the nonpayment of, or deiailt g,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inlérest wnder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" mtims the Real Bstate Seftlement Procedures Act (12 U.8.C. Section 2601 et seq.) and ite
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be smended from time to
time, or any additional or successor lcgislation or regulation that governs the same subject matter, As uscd
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regsrd
1c a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESFA.
S(b 90111
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(P) "Successor in Interest of Borrower” means any party that has taken title 10 the Propcrty, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i{) the performance of Borrower's covenants aad sgrecments under
this Security Instrument and the Note. For this purpase, Borrower does hereby morigage, grant and convey
o Londer and Lender's successors and assigns, the following described property located in the

County [T'yps of Rovording Jurisdiction]
of COOK [Name of Récording Jurisdiction ;

SBE LPGAYL PLICRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
"A".

Parcel ID Number: 25-21-115-001 which currenrly has the addrass of
11201 S8OUTH EGGTESTUN AVENUE {5treet|
CHICAGO [City],/“0'nois 60628 {Zip Cude)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erscted (m. the property, and ali
¢astments, appurtenances, and fixturos now or hereafter a part of the property. All ieplacements and
additions shall glso be covered by this Security Insttument. All of the foregoing 15-wefirad to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conteyed and has
the night to mortgege, grant and convey the Property and that the Property is unencumbered, ‘except for
encwmbrances of récord. Borrower warrants and will defend generally the ttle to the Properly against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national usa and non-uniform
covenants with limited variations by jurisdiction to constitate a uniform security instrument covering real
proparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agres ag follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when duc the principal of, and interest on, the dcbt evidenced by the Notz and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3, Payments du¢ under the Note and this Seewrity Instrument shall be mads in U.S.

80111
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currcncy. However, if any check or other instument received by Lender as payment under the Note or this
Security Instrument is returned to Lender uspaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or morc of the following forms, as
selocted by Lender: () cash; (b) money order; (c) certified cheek, bank cheek, treasurer's check or
cashier's check, provided any such chosk it drawn upon an institmution whose deposits are insured by &
federal agency, instramentality, ot antity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Nows or at
guch other location &3 may be designated by Lender in accordance with the notice provisions in Section 13.
Lender mev return any payment or partial payment if the payment or partial payments are insufficient 1o
bring th~ Lom current. Lender may accept any payment or partial payment insufficient to bring the Loan
curent, without waiver of any rights hereunder or prejudice to its righss to rofuse such payment or parnial
payment in (he firture, but Lender is not obligated to apply such payments at the tumé such payments are
accepted. If ceua Terlodic Paymenrt is applied as of its schoduled due date, then T.ender need not pay
interest on wnapplicd fands, Lender may hold such unapplied fonds until Borrower makes paymont to bring
the Loan current, If Borowver does not do 5o within a reasonable period of time, Lender shall either apply
such funds or return them ‘v Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Mois jmmediately prior to foreclosurs. No offset or clalm which Borrower
might have now or in the future against Lender shall relisve Borrower from meking payments due under
the Note and this Sceurity Instramer it or performing the covenants 2nd agreements secured by this Seourity
Instrument.

2. Application of Payments or Froveeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender szt be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under he Mote; (c) amounts duc under Section 3. Such payments
shall bt applied to =ach Periodic Payment in the order in which it became due. Any remaining amounts
ghall be applied first to late charges, second to eny Cthrs amounts dus under this Sceurity Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a‘delrquent Periodic Payment which includes a
sufficient amovnt to pay any late charge due, the payment niay be applied to the delinquent payment und
the late charge. If more than one Periodic Payment is outstanding, Leudsr may apply any payment reqeived
from Borrowcr to the repayment of the Periodic Payménrs if, and o the cxtent thet, each payment can be
paid in full. To the cxtent that any ¢xcess exists after the payment is appied (o the full payment of one or
mmots Periodic Paymenis, such excess may be applied to any late charges dve. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance prooecds, or Miscellaveous Procecds to principal due under
the Note shall not extend or postpone the due date, or shange the amounr, of the Fericuic Jayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perioais- ¢z ments are due
under the Note, yntil the Note is paid in full, a sum (the "Funds") to provide for paymenr of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Seourily Lstryment as 3
lien or encumbrance on the Property; (b) leasehold paymsanits or ground rents on the Property, il any; (c)
premjums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
prémiums, if any, or any sums paysble by Borrower to Lender in Jieuw of the payment of Morigage
Ineurance premiums in accordance with the provisions of Scotion 10, Thesc itemss ar¢ called "Escrow
Items " Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asséssinents, if any, be escrowed by Borrower, and such ducs, fees and
a3sessments shall be an Eserow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation to pay tbe Punds for any or all Escrow Items. Lender may waive Borrower s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payabl, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender reccipts evidencing such payment within such tims period w8 Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrésment contained in this Security Instrument, a3 the phrase "covensant and apreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 8 waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights undér Section 9
and pay such amount and Borrower shall then be obligated undai Section 9 to repay to Lender any such
amount. Lender may révoke the waiver ag 10 any or all Escrow ltems at any time by a notice given in
accordance with Section 15 end, upon such revocation, Borrower shall pay to Lender all Funds, and in
such am~my, thar are then required under this Seotion 3.

Lender Zoay, at any time, collect and hold Funds in zn amount (&) sufficient to permit Lender © apply
the Funds at(the time specifisd under RESPA, and (b) not to exceed the maXimum amounl 4 lender can
require undéz YcS2A. Lender shall estimate the amount of Funds due on the basis of current data and
reasonshle estimatcs of expenditures of future Escrow ltems or otherwise in acoordance with Applicabls
Law.

The Funds shall B2 held in an institetion whose depogits are insured by a federal agemcy.
ingtrumentality, or entity (incuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: 1 <nder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Barrower for holding and applying the Funds, annually
amalyzing the escrow account, or verifviag the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permils Lendorio make such a charge. Unless an agresment is madc in wriring
ot Applicable Law requires interest to be it on the Funds, Lender ghall not be required to pay Borrower
any interest or earnings on the Funds, Borrower »=d Lender can agroc in writing, however, that interest
shall bc paid en the Funds. Lendor shall give t Borower, without charge, an annyal accounting of the
Funds as required by RESPA.

If there is a surphug of Funds held in escrow, zs dzfined under RESPA, Londer shall account to
Borrower for the excess funds in accordance with RESPA. Tf there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiced by RESPA, and Barrower shall pay
Lender the amount necessary to make up the shortage in accorugpce ith RESPA, but in no more than 12
monthly payments. if there is & deficiency of Funds beld in cscrow, as cefined under RI2SPA, Lender shall
notify Borrower a5 required by RESPA, and Borrower shall pay to Luosics the amount nocassary to make
up the deficiency in accordance with RESPA, but in no more than 12 moihly vaymetts.

Upon payment in full of all sums secured by this Sesurity Tnstrumeni, ‘1 ender shall prompuly refund
to Borrower any Funds held by Lender,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fies, and impositions
attributable to the Property which can attain priority over this Security Instrument, Lemesnsad payments or
ground remts on the Property, if any, and Community Asscciation Dues, Fecs, and Assessouents, if any, To
the extent that thesc itoms sre Escrow Items, Borrower shall pay them it the manner provide in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruruast uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
1o Leuder, but only so long as Borrawer is performing such agrectaent; (b) conteats the lien n good faith
by, or defends against caforcement of the liem in, legal proceedings which in Lender's opinion operate to
prevent the caforcement of the lien while those proceedings are pending, but only until such procesdings
are concluded; or (c) secures from the holder of the lien an agreoment satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that eny part of the Property is subject to a lien
which can attain prierity over this Security Instrument, Lendér may give Borrower 2 potice identifying the

80111
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lien. Within 10 days of the date on which that notice is given, Borrower shall sarisfy the lien or take one or
more of the actions set forth above in this Scotion 4.

Lender may require Borrower to pay a ome-time charge for a real estats tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term "extanded coverage,” and any
other hazards including, but not limited to, sarthquakes and floods, for which Lender requires insurance,
This insurance ghall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentenees ean ehange during the term of
tbe Lean, TU insurance carrier providing the insurance shall be chosen by Borrower subject to Lender' s
right to aisapprove Borrower's cheice, which right shall not be exercised unreasongbly, Lendsr may
require Borrow:r to pey, in connection with this Loan, either: (a) a one-tme charge for flood zons
determination, cer*ifization and tracking services; or (b) 2 one-time charge for flood zonc determination
and certificarion service; and subsequent charges each time remappings or similar changes ocenr which
reasonably might affecr 'suzd determination or certification. Borrower shall also be responsible for the
payment of any fees imporerd by the Federal Emcrgency Management Agency in comnection with the
review of any flood zone determiuation resulting from an ebjection by Borrower.

If Borrower fails to mainizip any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Brixower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thevefore, such coverage shall cover Lender, but might or might
not protect Botrower, Botrower's squity in s Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatss o7 lesser coverage than was previosly in effect. Borrower
ackmowledges that the cost of the insurance coerue= 3o obmined might significantly exceed the cost of
insurance that Borrower could have obtained. Any (mounts dishursed by Lender under this Section 5 shall
become additional debr of Borrower secured by this Securty Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall lie zayable, with such interest, upon notice from
Lender {0 Borrower requesting payment.

All insurance policies required by Lender and renewals of si.ch policies shall be subjeet to Lender's
right 1 disapprove such policies, shall include a standard mortgage <isuse, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the r.eht v hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender bl receipts of paid prevmiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ofierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortpape clause and
shall name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt netice to the insurance carrier pad Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lendsr and Borrowe: oniemwise agrea
in writing, any insurance proceeds, whether or ot the underlying insurance was required by Lznder, shall
be applied 10 restoration or repair of the Property, if the rastoration or repair ig ceonemically (easikle and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such ingurance proceeds until Lender has had an oppermaity 1o inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided thet such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
zequires interest to be paid on such insurance procecds, Lender shall not be required 10 pay Borrower any
interest or carnings on Such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Bomrower, If
the restoration or rcpair is not economically feasibls or Lender's sscurity would be lessened, the insurance
proceeds shall be applied to the sums scoured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurancs proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
olaim and related matters. If Borrower does not respond within 30 days to 1 motice from Lender that the
insurance carnier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the aotice i3 given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrowetr's rights to any insurance
proceeds in an amount not to exceed the amounts vnpeid under the Note or this Security Tusturement, and
{b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Borrowsr under all insurance policies covering the Property, insofar as such rights are applicable to the
coverayge ui the Property. Lender may uge the ingurance proceeds either (0 repair or restore the Property or
to pay amuur.s wnpaid under the Note or this Security Instrument, whether or not then due.

6. Occupravy. Borrower shall occupy, sstablish, and wse the Property as Borrower's principal
residence within o7 c'ays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ong vear after the date of ¢ccupancy, unless Lender
otherwise agrees in writng, which consent shali not be unreasonsbly withheld, or unless extenuaiing
circumstances exist which ars »eyond Borrower' s control.

7. Preservation, Mainteipice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from duteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that reneic Or restoraton is not economically feasible, Borrower shall
prompily repair the Property if damaged ‘o avaid further detcrioration or damage. [ insurance or
condemmation proceeds are paid in connection v/ith Jamage to, or the taking of, the Froperty, Borrower
shall be responsible for repairing or restoring the Pioperty only if Lender has released proceeds for such
purposes. Lender may disburse procecds for the repais and restoration in a single paymeat or in a series of
progress payments as the work is completed, If the insuerase or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Barrower's obligation for the ¢émpletion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and| inspertions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements p the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection spevity'sy Juch reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if,Sluring the Logn application
process, Borrower or any persons or entitles acting at the direction of Borr¢wer or with Borrower's
knowledge or consent gave materially false, mislcading, or inaccurate information or-swtements 10 Lender
(or failed to provide Lemder with material information) in connection with the Yoan. Matcrial
representations include, but are not limited to, representations concerning Borrower's/orcopuney of the
Property as Borrower' s principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Insivwnent. If
(a) Borrower fails to perform the covenants and agreements contained in this Securily Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforcc laws or
regulations), or (c) Borrower has abandoned the Property, thén Lender may do and pay for wharever is
reasonsble or appropriate to protect Lender's interest in the Praperty and rights under this Seewtity
Instrument, including proteciing and/or assessing the value of the Property, and securing and/or repaiving
the Property. Lender's actlons can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reascnable

40111
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4. A e

artorneys' fres to protect its intorust in the Property and/or rights under this Security Instrument, including
its sccurcd position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
catering the Property to make repairs, change locks, replacs or board up doors and windows, drain watcr
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitids turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized wnder this S¢ction 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seourity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, vpon notice from Lender to Borrower requesting

aymen’.
P ym; v Security Instroment is on a Isasehold, Borrower sheil comply wiih all the provisions of the
lease. If Potower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agr:es to the merger in writing,

10. Mor.gaze Insurance. If Lender requircd Mortgage Insurance as a condition of making the Loan,
Borrower shall puyc 1he premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Inswcrace coverage required by Lender ceasss to be available from the mortgage insurcr that
previously provided wrs insurance and Borrower was roquired 10 make scparately designaled payments
toward the premium: {or Mortgage Ihsirance, Borrower ghall pay the premiums required to cbiain
coverage substantially cquiva'en: 10 the Mortgage Insurarco previowsly in cft‘e¢t, at a cost substanuially
equivalent to the cost to Beirower of the Mortgage Insurance previously in cffect, from an alternare
morigage insurer selected by Lindc. If substantially equivalent Morigage Insurance coverage is mot
available, Borrower shall continue 0 pay to Lender the amount of the separately designatcd payments that
were due when the insurance coverags woased to be in effect. Londer will accept, use and retain these
payments a8 a non-refondable loss reserve’in lieu of Mortgage Insurance. Such loss reserve shall be
non-re¢fundable, notwithstanding the fact thit the Loan i3 ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carniigs cn such loss reserve. Lender can no longur require loss
reserve payments if Mortgage Insurance coverajge /in the amount and for the period that Lender reqmrcs)
provided by an insurer selected by Lender again Yecomes availsble, is obtained, and Lcnder faquires
separately desiznated payments toward the premiums .57 portgage Insurance. If Lender required Mortgage
[hsurance as @ condition of maling the Loan and Bomrower was required lo make separately désignated
payments toward the premiums for Mortgage Insurance, 3¢ rewer shall pay the premiums required 1o
maintain Mortgage Insurance in effect, or to provide & non-rofundable loss reserve, uatil Lender's
requirement for Mortgage Insurance ends in accordance with any ‘aritier. agreement between Barrower and
Lender providing for such termination or watil termination is required &y Applicable Law. Nothing in this
Section 10 affeets Borrower' s sbligation to pay interest at the rzie provided in the Note.

Morigage Insurance reimbucses Lender (or any cality that purchases e Note) for certain losscy it
may incur if Borrower do2s not repay the Loan as agreed. Borrower is mot s party to the Mortgage
Insurance,

Martgage insurers evaluate their total risk on all such insarance in foree Bomr tim> to 1ime, end may
cnter into agresments with other partics that share or modify their risk, or reduce loszss, 't hase agrecments
are on terms and conditions that are satisfactory to the morigage insurer and the other pmg (or patties) to
thess agreements. Theae agresments may require the mortgage insurcr w make payments ‘Using any source
of funds that the mortgage insurer may have available (which may inghude funds obeained e Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other emtity, or any sffiliate of any of the foregoing, may receive (directly or indirscily) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exthamge for sharing or modifying the mortgage insurer's nsk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the
premivms paid to the insurer, the arrangement 18 often termed "captive reinsurance.” Further:

(a) Axny such agresments will not affect the amounts that Borrower has agreed to pay lor
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

8@ 80111
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(t) Any such agrecments will not affect the rights Borrower has - if any = with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive c¢ertain disclosures, to request und obtain cancellation of the
Mortgage Insurance, te have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Moxtgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeirure. Al Miscellaneons Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's sceurity is not lesscoed.
During such vepair and restoration period, Lender shall have the right to hold such Miscellancous Procesds
mntil Lender Yas had an opportunity to inspect such Property to ensure the work has been complcted 10
Lender's satizZaction, provided thar such inspection shall be undertaken promptly, Lender may pay for the
rcpairs and reitoration in a single disbursement or in 4 series of progress payments as the work is
completed. Unles: ar agreement is made in writing or Applicable Law requires interest to be paid on guch
Miscellancous Proces's Londer shall not be required to pay Borrower any interest or earnings on such
Miscelleneous Proceeds  11-he restaration or repair is not economically feasibis or Lender' s security would
be lesscned, the Miscellaaerur Procesds shall be applied to the sums securcd by this Security Instrument,
whether or not then due, “with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided fir ju Saction 2.

In the event of a total takiag, destraction, or loss in value of the Property, the Miscellaneous
Proceeds shell be applied to the sum) secared by this Security Instrument, whether o 1ot then due, with
the excess, if any, paid to Boitower,

In the event of a partial taking, desiuction, or loss in valué of the Property in which the fair market
value of the Property immediately before \he rartial taking, destruction, or loss i value is equal to or
greater than the amount of the sums scoured ty this Seeurity Instrument immediately before the partal
taking, destruction, or loss in valuc, unless Borrcwer and Lender otherwise agree i writing, the sums
secured by this Security Instrument shall be reonsed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amewpt of the sums secured immediately before the
partial iaking, destruction, or loss in value divided v (») the fair market value of the Property
immediately before the partial taking, destruction, or loss in value: Any balance shall be paid to Borrawer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markst
value of the Property immediately before the partial taking, dezuuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, Jestiaction, or loss jn value, unless
Borrower and Lender otherwise agres in writing, the Miscellaneous Proczads shall be applied 1o the sums
secured by this Security Instrument whethcr or not the sums arc then due.

If the Property is abumdoned by Borrower, or if, after notice by Terder to Borrower (hat the
Opposing Party (as defined in the next sentence) offers to make an award to sittle a claim for damages,
Borrower fuls to respond to Lender within 30 days after the datc the notice is givin Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the droperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means @ third pacty
that owes Borrower Miscellansous Procceds or the party against whom Borrower has a right of action in
regard to Miscellaneous Froceeds.

Borrower shall be in default if apy action or proceeding, whether civil or criminal. is begur ibat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Leoder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has ocourrsd, reinstate as provided in Section 19, by causing the action or proceeding to be
dismisscd with 4 ruling that, in Lender's judgment, precludes forfeimure of the Property or othér material
impairment of Londer's interest in the Property or rights wnder this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 10 Lender.

Al Miscellaneous Pro that arc not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
paymént of modification of amortization of the sums sceured by this Security Insorument granted by Londer
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to Borrower or any Successor in Interest of Borrewsr shall not operate to relcase the liability of Borrower
or any Suecessors in Interest of Borrowsr. Lender shall not be required to commence proceedings against
any Successor in Tntcrest of Borrower or to rcfuse 1o extend time for payment or othcrwise modify
amortization of the suma secured by this Security Tnstrument by reason of suy demand made by the original
Borrower or any Sucscessors in Taterest of Borrower, Any forbearance by Lender in excreising any right or
remedy including, withour limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joinr and Several Liabiltty; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligatione and liability shall be joint and several. However, any Borrower wh¢
co-signs *iis Sccurity Instrament but docs not sxecutc the Note (a "co-signer"): {a) is co-signing this
Security lue'sument oply to morigage, grant and convey the co-signer’s interest in the Property under the
tarms of this Sacurity Instrument; (b) is not personally obligated to pay the sums secured by this Securiry
Instrument; sad (<) agrees that Lender and any other Borrower can agtes to extend, modify, forbear or
make any sccowm-dations with regard to the terms of this Sccurity Tnstrument or the Note without the
co-signer’ s consent

Subject to the yrovisioms of Section 18, any Successor in Inmterest of Borrower who assumss
Borrower' s obligations under this Security Instrurent i writing, and is approved by Lender, shall obtain
all of Borrower'e rights and banefits under this Security Insuument. Borrower shall no¢ be released from
Borrower's obligations end liabiiity under this Seourity Instrument unless Lender agreos 1o such relcase in
writitg, The covenents snd agceemsts of this Security Instrumeni shall bind (except as provided in
Section 20) and bevefit ihe successo s and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in copnection with
Borrower's default, for the purpose of protesting Lender's intersst in the Property and rights under this
Security Instruthent, including, but not limir ¢o, anorneys' fecs, property inspection and valuation foes.
In regard to any other fees, the absence of ¢xp.ess se+hority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohit ition on the charging of such fse, Lender may not charge
fees that are expressly prohibited by this Seeurity Instunent or by Applicable Law.

Tt the Loan is subject to a law which sets maximum ioan charges, and that law ig finally interpreted so
that the interest or other loan charges colleciad or to be <olicrted in connection with the Loan ¢xceed the
permitted limits, then: (a) any such loan chargc shall be redvid by the amount necessary to reducc the
charge to the périmitted limit; and (b) any sums already collecied. #om Borrower which excecded permitted
Jimits will be refunded to Borrower. Lendér may choose to make <z refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 1fa refund reduces principal, the
reduction will bc treated as a partia] prepayment withaut any preparmsnt charge (whether or not a
peépayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action Boriuwer might have arising owt
of such overcharge.

15. Notices. All notices given by Borrower or Lender in ¢onnection with his Sequrity Instrament
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail of when acinally delivertd ‘v Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Profcrtv.- Address
unjess Borrower has designated a substitute notice address by notice to Lendér, Borrower shall poompily
notify Lender of Borrower's change of address, 1€ Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only roport a change of address threugh that specified procedure.
There may be only one designated notice address under this Sccurity Instnument at any one time. Any
notice to Lender shall be piven by delivering it or by mailing it by first ¢lase mail (0 Lender's address
stated herein unless Lendcr has designated anothor address by mnotice to Borrower. Any notice it
connection with this Sccurity Instrument shall not be deemed @ have been given to Lender until acmally
reoeived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Insirument.
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16. Governing Law; Severability; Rules of Constrwetion. This Security Instrument shall be
govemed by federal law end the law of the jurisdiction in which the Property is located. All pights and
obligations contzined in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appliesble Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silencc shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Securiry Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Nole which can be
given effect without the conflicting provision.

As used i thie Socurity Instrument: (2) words of the masculine gender shall meen and include
corresponding neuter words or words of the feminine gender; (b) words in the singular ghall mean and
includc “he plural and vice versa; and (c) the word "may" gives sole discretion without any obligarion to
take g4 2 ton.

17. %orrower's Copy. Borrower shall b given one copy of the Notc and of this Security Instrument,

18. Trausfer of the Property or a Beneficial Interest in Botrowar. As used in this Section 18,
"nterest in fc Property” moans any legal or beneficial interest in the Property, including, but aot Limired
to, those beneficia! nrerests tranaferred in a bond for deed, contract for deed, installment sales cantract or
gscrOw agreemdéit, tie Jatent of which is the transfer of tide by Borrower at a future date to 2 purchaser.

If all or any par: of the Property or any Intercst ig the Property is gold or ransferred (or if Borrower
is not & natural person and # beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may »aguire immediate payment in full of all sums secured by this Security
Instrument, However, this cptiop-ahall not be exercised by Lender if such exercise i prohibited by
Appliceble Law.

If Lender exarcises this option  Londer shall give Borrower notice of aceeleration. The notice shall
provide a period of not less than 30 247s from the date the notice is given in accordance with Section 13
within which Borrower must pay all suzi# secured by this Security Instrument. If Borrower fuils 10 pay
these swns prict 10 the cxpiration of this perjnd, Lender may sovoke any remcdics permitted by this
Sccurity Instrument without further notice or dimani on Borrower,

19. Borrower's Right to Reinstate After ‘Aveeleration. If Borrower meets certain conditions,
Borrpwer shall have the right to have enforcemeni v this Scourity Instrumént discontinued at any time
prior to the earliest of: (a) five days before sale of s Froperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh! spcify for the termination of Borrower s right
to reinstate; or (o) entry of a judgment enforcing this Seeoriiy Instrument. Those conditions arc that
Botrower: (a) pays Lender all sums which then would be due uncir this Securily Inscrument and the Notc
as if no acceleration had ocgurred; (b) cwres any default of any ovher covenants or agrecments; (c) pays all
expenses incurrad in enforcing this Security Instrument, including, but &0t limited te, reasonable altorneys’
foes, property inspéction and valuation fees, and other fees incurred forthe purpose of protecting Lender's
interest in the Property and rights under this Security listrament; and (d) ta'cas-auch action as Lender may
reasonably vequite w0 assure that Lender's inwerest in the Property and iights under this Sceurity
Instrument, and Borrower's obligation to pay the swms secured by this Securily- Instrement, shall continue
uirchanged unless as otherwise provided under Applicable Law. Lender may requiré that Borrower pay
such reinstatement sums and expenses in vauc or more of the following forms, as ssioric-by Lender: ()
¢cash; (b) money order; (¢) certified check, bank cheok, teasurer's check or cashier’s cher'c provided any
such check is drawn upon an institution whose deposits are insured by a fcderal agency, wstrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security insuv.ment and
obligations secured hereby shall reaaain fully effective ag if no acceleration had occurred. Ilowever, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servieer; Notice of Grievance, The Notc or & partial intcrest in
the Notc (together with this Security Instrument) can be sold onc or more times without prior notice to
Borrower. A sale might resuli in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Tnsirument and pérforms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Therc also might be
ome or more changes of the Loan Servicer unrelated to a sals of the Note. If therc is a change of the Loan
Servicer, Borrower will be givep written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other information RESPA
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requires in comnsotion with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Noie, the mortgage loan servicing obligalions
to Borrowdr Will remain with the Loan Servicer or be transferrad to 2 successor Loan Servicer and are not
sssurned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eithcr an
individoal ltigant or the member of a class) that arises from the othor party's actions pursuanl o this
Security Ingtrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice givea in compliance with the requirements of Section 13) of such alleged breach and afforded the
other paryy hereto a reasonable period after the giving of such notice 1o take correotive action. If
Applisable L=« provides o time period which must elapsc before certain action can be taken, that time
period will bo Fcemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to ¢ur. yiven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to se:don 18 shall be deemed to satisfy the notice and oppormunity to take corrgctive
action provisions of this Fention 20,

21. Hazardous Substpuces, As used in this Section 21: (2) “Hazardous Substances" are those
substances defined 28 wxic or buzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ke osere, other flammable or toxic petrolewn products, toxic pesticides
and herbicides, volatile solvents, materiall containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means faderal liwe a.d laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removel action, s dedne in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, coumibute to, or otherwise trigger an Environmental
Cleanup.,

Borrower shall not cause or permit the presencs, ust, d'snosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, %n or in the Property. Borrower shal not do,
nor allow anyone ¢lse to do, anything affecting the Property (8) thet iz in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whish, due o the presence, use, ur release of a
Hazardous Substancc, creates a condition that adversely affects the value of the Property. The preceding
two seatences shall not apply to the pregence, use, or storage on the Freuerty of small quantites of
Hazardous Substances that are generally recognized to be appropriate to nome! residential uses and 1o
maintenance of the Property (including, but not limited to, bazardovs substances in copsimer products).

Borrower shall promptly give Lender wirten notice of (») any investigation, cluim, demand, lawsuit
or other action by any governmental or regulatory agency ar privatt party invelving the’Property and any
Hazardous Substance or Environmental Law of whith Borrower has actual knowlerge (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o rareat of
relcase of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substancc which edversely affocts the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any privatc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrewer shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall ¢reate any obligation on
Lender for an Envirormental Cleanup.
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NON-UNITORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any ¢ovenant or sgrecment in this Security Instrwment (but not prior to
acceleration under Section 18 unless Applicsble Law provides otherwise). The notice shall specify: (a)
the default; (b) the aetion required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or befors the date specified in the notice may result in acccleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further tathrm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure jrocesding the non-existence of & default or any other defense of Borrower to acceleration
and foreelogurr. If the default is not cured on or before the date specified in the aotice, Lender at its
option may rigr.re immediate payment in full of all sums sccured by this Security Instrument
without further ¢awv.snd and may forcclose this Security Insfrument by judicial proceeding. Lender
shall be entitled to coPat all expenses incurred in plrsuing the remedies provided in this Section 22,
including, but not limit-< to, reasonabl¢ attorneys' fees and costs of title evidence.

13, Release. Upob payme:t of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shifl pay any recordation cosis. Lender may charge Borrower a [es for
releasing this Security Instrument, Lt <aly if the fee is paid to & third party for servi¢és rendered and the
charging of the fes is permitted under Apriicable Law.

24, Waiver of Homestead, Tn accordauce with [llinois law, the Borrower herchy releases and waives
all tights under and by virrue of the Illinois hom w5tead exemption laws.

35 Placement of Collateral Protection Insurarce Unloss Borrower provides Lender with evidence
of the insurance covarage required by Borrower’s agreement vith Lander, Lender may purchasc insurancé
at Borrower' s expense to protest Lender's interests in Borrove:'s coltateral. This insurance may, but need
not, protect Borrower's Iptercsis, The coverage that Lender purchases may not poy any claim that
Borrower makes or zny claim that is made against Borrower in copnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after yrividing Lender with evidence that
Barzower has obtained insurance as required by Borrower's and Lender's agremeat. Tf Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha insurémcs, including interest
and any other cherges Lender may jmpose in conpaction with the placement, ¢t 'the insurance, until the
effective date of the cancellation or expiration of the insureace. The ¢osts of the msvrausc may be edded to
Borrower's total sutstanding balance or obligation. The ¢osts of the insurance may be more than the cost of
insurance Borrower may be able to obtain on 1is ewil.
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BY SIGNING BELOW, Borrower accopts and agrees to the terms and covenants contained in thia
Security Instrument and in any Rider executed by Borrower and recorded wath it.

Witnesaes;

M{j’ &W*@k _ (Seal)

STELITA BUYCK VJ -Borrower

...... {Seal)

-Boreowsr

e e - /Seal) e (Sead)
“Be rrotye; ~Borrower

(Seal) / . (Seal)

-Burrower -Borrawer

(Scal) ] o~ {Seal)

-Borrower -Borrower

80111
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STATE OF ILLIN()Lj. Coolk Comntyss:
I, J ame S J- 6.9@ b , 8 Notary Public {n and for said county and
state do hereby certify that STELITA BUYCK

personally known o me to be the same person(s) whose name(s) snbseribed to the forcgoing instrument,
appoared Pifore me this day in person, and acknowledged that he/she/they signed and delivered the said
ingtrument a8 ¥ia/her/their free and voluntary act, for the uses and purposes therein ser forth.

Given under ny hand and official seal, this dny of F gbreary | A oof .

b
My Commission Expircs: ¥ ?"& ( / / D
N U

) Fublie

"OFFICIAL SEAL"

JAMES J. BOEBM
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 8/9/2005

5@ B0111
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Case No. 203-7873

Legal Description

THE NORTH 32.08 FEET OF LOT 46 IN BLOCK 16 IN SHELDON HEIGHTS, BEING A
SUBDIVISION OF THE NORTHWEST % OF SECTION 21, TOWNSHIP 37 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY,
ILLINGiS

Property Tax Nuraher
25-21-115-001-0000

Property Address: 112G 1 South Eggleston
Chicago, ILLINOIS 60628

AmeriTrrie, Inc.,




0405432130 Page: 17 of 20

UNOFFICIAL COPY

A3~ 773 ADTUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The wall Sireet Journal) - Rate Caps)

THIS AZJUSTABLE RATE RIDER is made this 6th day of February, 2004 ,
and is incorpora'ad into and shall be desmed to amend and supplemeat the Mortgege, Deed of Trust, or
Security Deed (1 | Security Instrumont") of the seme datc givent by the vadersigned ("Borrower™) to secure
Bomrower's Adjustaliic Rate Note (the "Note"} to Encoze Cradit Corp. A Califexnia
Corporaticn

("Lender™) of the same dat: and covering the property described in the Sccurity Instrument and
loocated at: 11201 SOUTH BG&/wSTON AVENUE, CHICAGD, IL 60628

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST ATz CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER P4UST PAY.

ADDITIONAL COVENANTS. Tn addition to the covinrats and agreements made in the Security
Instrament, Boztower and Lender further covenant and agree as-iollow::
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.2%0%. Thc Note provides for
changes in the interest rate and the monthly payments, a5 follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dafes
The interest rate I will pay may change on the first day of Mareh, 2006 .
and on that day every 6th month thereafter. Bach date on which my interest za*w could change

ia ¢alled a "Change Pate."

20111

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL 3JTREET
JOURNAL) -Single Family

1409403 (203}
Page 10f4 Ini'ﬁali& b

VMP MORTGAGE FORMS - (800)521-7281




0405432130 Page: 18 of 20

UNOFFICIAL COPY

(B) The Index
Beginning with the first Change Dats, my interest ratc will be based on an Index. The "ladex” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LTBOP. . s published in The Wai! Street Journal. The most recent lndex figure available as of the first
business da~ o7 the month immediately preceding the month in which the Change Date occurs is called the

"Current Indec"
If the Ind=s 4 no longer available, the Note Holder will choose & fiew index that is based upon

comparable infopmetica. The Note Holder will give mo notice of this choice.

{C) Calculation of Zianges

Before sach Chanc=-Date, the Notz Holder will calculate my new interest ratc by adding
five and one-guarter percentage points
( 5.250 %) *5 the Current Index. The Note Holder will then round the result of this

addition to the nearest one-eighth o ont peresntage point (0.123%). Subject io the limits stated in Section
4(D) below, this rounded amount will e/ new inrerest rate until the next Change Date.

The Note Holder will then determiiue e smount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expucted (2-owe at the Change Date in fsll on the Matarity Date at my
new interest rate in substantially ¢qual paymen.s. The result of this caleulation will be the new ameunt of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the §mr Change Datc will not be greater than

8.750 % orless than 7,250%. Thereafter, my interest rate will
never be increased or decrepsed on any single Change Date by mure then $#e and ona=half
percentage points
{ 1.500 %) from the rate of mterest | have been payisy for the preceding 6
nionths, My interest rate will never b greater than 14.250%, (yligs than 7.250 %,

(E) Effective Date of Changes

My new interest rate will become effoctive on cach Change Date. 1 wil' pav the amount of my new
monthly payment beginning on the first mouthly payment date after the Change Daie until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will dsliver or mail to me a notice of any changes in my interest rats #ud the amount
of my monthly payment befor¢ the effective date of any change. The notice will inglude information
required by law to be given to me and glso the title and telephonc number of a person who will answer any
question I may have regarding the notice.

80111
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B. TRANSFER OF THE PROPERTY OR A BENEFICTIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Yrunsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intercs. in tho Property” means any legal or beneficial interest in tho Property, it¢luding, but not
limited @, ‘hose beneficial interests transferred in a bond for deed, contract for dead, instaiiment
sales contricl)or escrow agreement, the intent of whish ig the transfer of title by Bomower at 2
future date to 4 prirchaser.

Tf all or any ya't-sf the Property or any Interest in the Property is sold or transferred (or il
Borrewer is not @ naturdi oerson and a beneficial ini¢rest in Borrower is sold or transferred)
without Lender's prior wiiitra consent, Lender may tequire immediate payment in full of all sums
secured by this Security Instrurien:, However, this option shall not be excrolsed by Lender if such
exercise i prohibited by Applineble Law. Lender also shall not exercise this oplion if. )]
Bomower causes to be submitted “o-Yender information roquired by Lender to evaluate the
intended transferec as if 3 new loan w=:¢ being mads 10 the transferee; and (b) Lender reasonably
determines thar Lender's secunity will not be imnaired by the loan assumption and that the risk of
2 breach of any covenant or agreement in thil Sccurity Tnstrument is acceptablc to Lender.

To the extent permitied by Applicable Lav, J.éader may charge a reasonable fee as a
condition to Lender's consent to the loan assumption: Linder also may requirc the transferce to
sign an assumption agroement that is acceptable to Lerder and that obligates the tansicres 0
keep all the promiges and agreements made in the Note gud in thic Secunty Ingtrument. Bormower
will continne to be obligated under the Noic aud this Security instroraent unless Lender releascs
Borrower in writing.

If Lender exetcises the option to requirc immediate payment it fuil; Lender shall give
Borrower notce of acceleration. The notice shall provide a period of not les: than 30 days from
the dase the notice is given In accordance with Se¢tion 15 within which Borrovra must pay all
sums secured by this Security Instrument, If Borrower faile o pay these sums prior to (he
expiration of this period, Lender may inveke any remedics permitted by this Security lastument
without forther notice or demand on Borrower.

BOLI11
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BY SIGNING BELOW, Borrower accepts and agrees to (hs terms énd covenants contgined in this

Adjustable Rate Rider.

\_gll.fdﬁu ﬁ‘u,b{ Ci—

(Seal)

{Seal)

§TELITA BULCK

~Bomower

(Seal)

-Bomrower

(S¢al)

-Bomower

(Seal)

-Borower

{Seal)

-Barmowd ‘

1409403 (0203)

-Borrower

(Scal)

-Bormwir
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{8cal)

-Bomawer
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