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THIS EEAL PROPERTY MORTGAGE ("Mortgage"), made as of
February @ 2004, is made and executed by CONTOUR SAWS, INC., an Illinois corporation,
having its principal offices at 1217 Thacker Street, Des Plaines, Illinois 60016 ("Mortgagor"),
i favor of LASALLE BUSINESS 'CREDIT, LLC, a Delaware limited liability company,
having an office at 135 South LaSall¢ Street, Chicago, [linois 60603 ("Lender").

RECTTALS

. Lender has agreed to make loans to Mortgagor, DoALL Company,
Continental Machines, Inc. and Greenlee Diamisnd Tool Company (collectively, the
"Borrowers") and extend other financial accommodations to Borrowers in an aggregate
principal amount of $37,500,000 (collectively, the "Loans"). The Loans consist of (1)a
revolving loan (the "Revolving Loan”), the outstanding ‘nrincipal balance of which may
increase or decrease from time to time, but at no time shall the cuistanding principal balance of
such Revolving Loan exceed $30,000,000 and (i1) three separate teuin loans (collectively, the
"Term Loans") in the aggregate original principal sum of $7,500,0069. Certamn repayment
obligations of Borrowers with respect to the Revolving Loan are evideiced by Borrowers’
Demand Revolving Note of even date herewith, in the principal amount of 330,300,000 (said
note, with all allonges, amendments, supplements, modifications and replacerients thereof,
being sometimes referred to in this Mortgage as the "Revolving Note"). Certar rpayment
obligations of Borrowers with respect to the Term Loans are evidenced by Borrowers' Demand
Term Note A in the principal amount of $2,850,000, Borrowers' Demand Term Note B in the
principal amount of $2,850,000, and Borrowers' Demand Term Note C, in the principal amount
of $1,800,000, each of even date herewith (said notes, with all allonges, amendments,
supplements, modifications and replacements thereof, being sometimes referred to collectively
in this Mortgage as the "Term Notes"). The Revolving Note and the Term Notes are
sometimes referred to herein collectively as the "Notes." Copies of the Notes are attached
hereto as Exhibit A. The terms of the Loans are governed by a certain Loan and Security
Agreement, dated of even date herewith (said Loan and Security Agreement, together with ali
amendments, supplements, modifications and replacements thereof, being referred to in this
Mortgage as the "Loan Agreement"), by and among Borrowers and Lender. The terms and
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provisions of the Notes and the Loan Agreement are hereby incorporated by reference in this
Mortgage. Capitalized terms not otherwise defined in this Mortgage shall have the meaning
ascribed to them in the Loan Agreement.

II. This Mortgage is given to secure one or more term loans and a revolving
loan and secures not only present indebtedness but also future advances, whether such future
advances are obligatory or are to be made at the option of Lender, or otherwise as are to be
made within twenty (20) years of the date hereof. The amount of indebtedness secured hereby
may increase or decrease from time to time; however the principal amount of such indebtedness
shall not at zne time exceed the amount of $37,500,000 plus interest thereon, and other costs,
amounts and disbursements as provided herein and in the other Loan Instruments (hereinafter
defined).

GRANTING CLAUSES

To secure'(1) the payment of the indebtedness evidenced by the Notes, (ii) the
payment and satisfaction of ¢ Liabilities (defined in the Loan Agreement) and (iii) the
payment of all amounts due undrr and the performance and observance of all covenants and
conditions contained in this Morigsge, the Notes, the Loan Agreement, any and all other
mortgages, security agreements, assignneats of leases and rents, guaranties, letters of credit and
any other documents and instruments now or hereafter executed by Mortgagor or any party
related thereto or affiliated therewith to evidence, secure or guarantee the payment of all or any
portion of the indebtedness under the Notes and a1y and all renewals, extensions, amendments
and replacements of this Mortgage, the Notes, e~ Loan Agreement and any such other
documents and instruments (the Notes, the Loan “Agrecment, this Mortgage, such other
mortgages, security agreements, assignments of leases-and rents, guaranties, letters of credit,
and any other documents and instruments now or hereafter executed and delivered
connection with the Loan, and any and all amendments, renewals, extensions and replacements
hereof and thereof, being sometimes referred to collectively as the "Loan Instruments” and
individually as a "Loan Instrument") and to secure the payment of any and all other
indebtedness and obligations of Mortgagor or any party related thereto or aiTiiiated therewith to
Lender, whether now existing or hereafter created, absolute or contingenti, direet or indirect,
liquidated or unliquidated, or otherwise (all indebtedness and liabilities secured lhiereby, subject
to the limitation hereinafter set forth, being hereinafter sometimes referred to as "Zorrower's
Liabilities" provided that Borrower's Liabilities shall, in no event, exceed three hundred
percent (300%) of the face amount of the Notes), Mortgagor does hereby convey, mortgage,
warrant, assign, transfer, pledge and deliver to Lender the following described property subject
to the terms and conditions herein:

(A)  The land located in Cook County, Illinois, legally described in attached
Exhibit B ("Land"),

(B)  All the buildings, structures, improvements and fixtures of every kind or

nature now or hercafter situated on the Land and all machinery, appliances, equipment,
furniture and all other personal property of every kind or nature which constitute fixtures with

-

e 3 n -t e e e e R A it e 14




0405542190 Page: 3 of 38

UNOFFICIAL COPY

respect to the Land, together will all extensions, additions, improvements, substitutions and
replacements of the foregoing ("Improvements");

(C)  All easements, tenements, rights-of-way, vaults, gores of land, streets,
ways, alleys, passages, sewer rights, water courses, water rights and powers and appurtenances
in any way belonging, relating or appertaining to any of the Land or Improvements, or which
hereafter shall in any way belong, relate or be appurtenant thereto, whether now owned or
hereafter acquired ("Appurtenances”);

(D) (1)  All judgments, insurance proceeds, awards of damages and
setilements which may result from any damage to all or any portion of the Land,
[mprovemsznts or Appurtenances or any part thereof or to any rights appurtenant thereto;

(i) (All compensation, awards, damages, claims, rights of action and proceeds
of or on accountof (a) any damage or taking, pursuant to the power of eminent domain,
of the Land, Impiovements or Appurtenances or any part thereof, (b) damage to all or
any portion of the band, [mprovements or Appurtenances by reason of the taking,
pursuant to the power o1 eminent domain, of all or any portion of the Land,
Improvements, Appurtenances or of other property, or (c) the alteration of the grade of
any street or highway on or abouf the Land, Improvements, Appurtenances or any part
thereof: and, except as otherwise provided herein, Lender is hereby authorized to collect
and receive said awards and proceeds and to give proper receipts and acquittances
therefor and, except as otherwise providcd lierein, to apply the same toward the payment
of the indebtedness and other sums secured hereby; and

(iii) Al proceeds, products, replacernenis, additions, substitutions, renewals
and accessions of and to the Land, Improvements or .AppuJrienances,

(E)  All rents, issues, profits, income and othied benefits now or hereafter
arising from or in respect of the Land, Improvements or Appurtenances {the "Rents"}; it being
intended that this Granting Clause shall constitute an absolute and present assignment of the
Rents, subject, however, to the conditional permission given to Mortgagor w0 eoltect and use the
Rents as provided in this Mortgage;

(F)  Any and all leases, licenses and other occupancy agreemcnis now or
hereafter affecting the Land, Tmprovements or Appurtenances, together with all security
therefor and guaranties thereof and all monies payable thereunder, and all books and records
owned by Mortgagor which contain evidence of payments made under the leases and all
security given therefor (collectively, the "Leases"), subject, however, to the conditional
permission given in this Mortgage to Mortgagor to collect the Rents arising under the Leases as
provided in this Mortgage;

(G)  Any and all after-acquired right, title or interest of Mortgagor in and to
any of the property described in the preceding Granting Clauses; and
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(H)  The proceeds from the sale, transfer, pledge or other disposition of any
or all of the property described in the preceding Granting Clauses,

All of the mortgaged property described in the Granting Clauses, together with
all real and personal, tangible and intangible property pledged in, or to which a security interest
attaches pursuant to, any of the Loan Instruments is sometimes referred to collectively as the
"Mortgaged Property.” The Rents and Leases arc pledged on a parity with the Land and
Improvements and not secondarily.

ARTICLE ONE
COVENANTS OF MORTGAGOR

Miciigagor covenants and agrees with Lender as follows:

11, Periormance under Notes, Mortgage and Other Loan Instruments.
Mortgagor shall perform; observe and comply with or cause to be performed, observed and
complied with in a complete. a:i-timely manner all provisions hereof, of the Loan Agreement
and of the Notes, every other Loafi Instrument and every instrument evidencing or securing
Borrower's Liabilities.

12.  General Covenari;-and Representations. Mortgagor covenants,
represents and warrants that as of the date kereof and at all times thereafter during the term
hereof: (a) Mortgagor is seized of an indefeasibly estate in fee simple in that portion of the
Mortgaged Property which is real property, and has good and absolute title to it and the balance
of the Mortgaged Property free and clear of all iiens, security interests, charges and
encumbrances whatsoever except for Permitted Liens (dciined in the Loan Agreement); (b)
Mortgagor has good right, full power and lawful autholity'to mortgage and pledge the
Mortgaged Property as provided herein; (c) upon the occurrznce of an Event of Default
(hereinafter defined), Lender may at all times peaceably and quietly enter upon, hold, occupy
and enjoy the Mortgaged Property in accordance with the terms hereof;, and (d) Mortgagor will
maintain and preserve the lien of this Mortgage as a first and paramount lien-on the Mortgaged
Property subject only to the Permitted Liens until Borrower's Liabilities have bean paid in full.

1.3.  Compliance with Laws and Other Restrictions. Mortgazor covenants
and represents that the Land and the Improvements and the use thereof presently comiply in all
material respects with, and will during the full term of this Mortgage continue to comply in all
material respects with, all applicable restrictive covenants, zoning and subdivision ordinances
and building codes, licenses, health and environmental laws and regulations and all other
applicable laws, ordinances, rules and regulations.

1.4, Taxes and Other Charges.

1.4.1. Taxes and Assessments. Mortgagor shall pay promptly when
due all taxes, assessments, rates, dues, charges, fees, levies, fines, impositions, liabilities,
obligations, liens and encumbrances of every kind and nature whatsocver now or
hereafter imposed, levied or assessed upon or against the Mortgaged Property or any

4.
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part thereof, or upon or against this Mortgage or Borrower's Liabilities or upon or
against the interest of Lender in the Mortgaged Property, as well as all taxes,
assessments and other governmental charges levied and imposed by the United States of
America or any state, county, municipality or other taxing authority upon or in respect
of the Mortgaged Property or any part thereof; provided, however, that Mortgagor may
in good faith contest the validity, applicability or amount of any asserted tax, assessment
or other charge in accordance with the provisions set forth in the Loan Agreement
regarding the contest of taxes. Upon Lender's request, Mortgagor will promptly file, if
it has not theretofore filed, such petition, application or other instrument as 18 necessary
to cause the’Land and Improvements to be taxed as a separate parcel or parcels which
include no property not a part of the Mortgaged Property.

1472 Taxes Affecting Lender's Interest. If any state, federal,
municipal or other govammental law, order, rule or regulation, which becomes effective
subsequent to the dat¢ hereof, in any manner changes or modifies existing laws
governing the taxation of mortgages or debts secured by mortgages, or the manner of
collecting taxes, so as to impos< on Lender a tax by reason of its ownership of any or all
of the Loan Instruments or measired by the principal amount of the Notes, requires or
has the practical effect of requiring'L<nder to pay any portion of the real estate taxes
levied in respect of the Mortgaged Property to pay any tax levied in whole or in part in
substitution for real estate taxes or otherwise affects materially and adversely the rights
of Lender in respect of the Notes, this Mertgage or the other Loan Instruments,
Borrower's Liabilities and all interest accruea-itereon shall, upon thirty (30) days’
notice, become due and payable forthwith at the optiop of Lender, whether or not there
shall have occurred an Event of Default, provided, however, that, if Mortgagor may,
without violating or causing a violation of such law, order, rule, or regulation, pay such
taxes or other sums as are necessary to eliminate such adversc <tfect upon the rights of
Lender and does pay such taxes or other sums when due, Londer may not elect to
declare due Borrower's Liabilities by reason of the provisions of this ection 1.4.2.

1.43. Tax Escrow. If directed by Lender in writing, Mortgagor shall,
in order to secure the performance and discharge of Mortgagor's obligations ur der this
Section 1.4, but not in lieu of such obligations, deposit with Lender on the first day of
each calendar month throughout the term of the Loan, deposits, in amounts set by
Lender from time to time by written notice to Mortgagor, in order to accumulate funds
sufficient to permit Lender to pay all annual ad valorem taxes, assessments and charges
of the nature described in Section 1.4.1 at least thirty (30) days prior to the date or dates
on which they shall become delinquent. The taxes, assessments and charges for
purposes of this Section 1.4.3 shall, if Lender so elects, include, without limitation,
water and sewer rents. Mortgagor shall procure and deliver to Lender when issued all
statements or bills for such obligations. Upon demand by Lender, Mortgagor shall
deliver to Lender such additional monies as are required to satisfy any deficiencies in
the amounts necessary to cnable Lender to pay such taxes, assessments and similar
charges thirty (30} days prior to the date they become delinquent. Lender shall pay such
taxes, assessments and other charges as they become due to the extent of the funds on

_5-
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deposit with Lender from time to time and provided Mortgagor has delivered to Lender
the statements or bills therefor. In making any such payments, Lender shall be entitled to
rely on any bill issued in respect of any such taxes, assessments or charges without
inquiry into the validity, propriety or amount thereof and whether delivered to Lender
by Mortgagor or otherwise obtained by Lender. Any deposits received pursuant to this
Section 1.4.3 shall not be, nor be deemed to be, trust funds, but may be commingled
with the general funds of Lender and Lender shall have no obligation to pay interest on
amounts deposited with Lender pursuant to this Section 1.4.3. If any Event of Default
occurs, any part or all of the amounts then on deposit or thereafter deposited with
Lender undér this Section 1.4.3 may at Lender's option be applied to payment of
Borrower's Lizbilities in such order as Lender may determine.

144, No Credit Against the Indebtedness Secured Hereby.
Mortgagor shall not claim, demand or be entitled to receive any credit against the
principal or interest payable under the terms of the Notes or the Loan Agreement or on
any of Borrower's Liabilities for any of the taxes, assessments or similar impositions
assessed against the Mortgaged Property or any part thereof or that are applicable to
Borrower's Liabilities or to Lender's interest in the Mortgaged Property.

1.5. Mechanic's and Ct¥%er Liens. Mortgagor shall not permit or suffer any
mechanic's, laborer's, materialman's, statutory or other lien or encumbrance, other than
Permitted Liens, to be created upon or against the Mortgaged Property, provided, however, that
Mortgagor may in good faith, by appropriate preceeding, contest the validity, applicability or
amount of any asserted lien in accordance with- the applicable provisions of the Loan
Agreement, if any. Mortgagor shall pay the disputed emount and all interest and penalties due
in respect thereof on or before the date any adjudication oi the validity or amount thereof
becomes final and, in any event, no less than thirty (30) days prist to any foreclosure sale of the
Mortgaged Property or the exercise of any other remedy by such claimant against the
Mortgaged Property.

1.6. Insurance and Condemnation.

1.6.1. Hazard Insurance. Mortgagor shall, at its sole expense; cbtain
for, deliver to, assign to and maintain for the benefit of Lender, until Borruwer's
Liabilities are paid in full, policies of hazard insurance in an amount which shall be not
less than one hundred percent (100%) of the full insurable replacement cost of the
Mortgaged Property (other than the Land) insuring, on a replacement cost basis, the
Mortgaged Property against loss or damage on a "special cause of loss" form, such
insurable hazards, casualties and contingencies as are included therein and otherwise as
Lender may require, including without limitation fire, windstorm, rainstorm, vandalism,
earthquake and, if all or any part of the Mortgaged Property shall at any time be located
within an area identified by the government of the United States or any agency thereof
as having special flood hazards and for which flood insurance is available, flood.
Mortgagor shall pay promptly when due any premiums on such insurance policies and
on any renewals thereof. The form of such policies and the companies issuing them
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shall be acceptable to Lender. If any such policy shall contain a co-insurance clause it
shall also contain an agreed amount or stipulated value endorsement. All such policies
and renewals thereof shall be held by Lender and shall contain a "Lender's loss payable”
clause making losses payable to Lender. Losses shall not be payable to any other party
without Lender's prior written consent. In the event of loss, Mortgagor will give
immediate written notice to Lender and Lender may make proof of loss if not made
promptly by Mortgagor (for which purpose Mortgagor hereby irrevocably appoints
Lender as its attorney-in-fact). In the event of the foreclosure of this Mortgage or any
other transfer of title to the Mortgaged Property in full or partial satisfaction of
Borrower's Liabilities, all right, title and interest of Mortgagor in and to all insurance
policies and tenewals thercof then in force shall pass to the purchaser or grantee. All
such policies shall provide that they shall not be modified, cancelled or terminated
without at least #iirtv(30) days' prior written notice to Lender from the insurer.

1.6.2. Cther Insurance. Mortgagor shall, at its sole expense, obtain
for, deliver to, assign to and maintain for the benefit of, Lender, until Borrower's
Liabilities are paid in full, such other policies of insurance as may be required by the
terms of the Loan Agreement.

1.6.3. Adjustment of V.ess. Except as permitted by the Loan
Agreement, Lender is hereby authorized and.empowered, at its option, to adjust or
compromise any loss under any insurance po.icies covering the Mortgaged Property and
to collect and receive the proceeds from any sush policy or policies (which proceeds
shall be disposed of in the manner provided in”Sestion 1.6.5). Mortgagor hereby
irrevocably appoints Lender as its attorney-in-fact ref che purposes set forth in the
preceding sentence. Each insurance company is hereby authsrized and directed to make
payment of one hundred percent (100%) of all such losses-dizectly to Lender alone.
After deducting from such insurance proceeds any expenses inciired by Lender in the
collection and settlement thereof, including without limitation attori ¢ys' and adjusters'
fees and charges, Lender shall apply the net proceeds as provided in Section 1.6.5.

1.6.4. Condemnation Awards. Lender shall be entides 4o all
compensation, awards, damages, claims, rights of action and proceeds of, or on-account
of, (i} any damage or taking, pursuant to the power of eminent domain, of the
Mortgaged Property or any part thereof, (ii) damage to the Mortgaged Property by
reason of the taking, pursuant to the power of eminent domain, of other property, or (iif)
the alteration of the grade of any street or highway on ot about the Mortgaged Property.
Lender is hereby authorized, at its option, to commence, appear in and prosecute in its
own or Mortgagor's name any action or proceeding relating to any such compensation,
awards, damages, claims, rights of action and proceeds and to settle or compromise any
claim in connection therewith. Mortgagor hereby irrevocably appoints Lender as its
attorney-in-fact for the purposes set forth in the preceding sentence. Lender after
deducting from such compensation, awards, damages, claims, rights of action and
proceeds all its expenses, including attorneys' fees, may apply such net proceeds (except
as otherwise provided in Section 1.6.5 of this Mortgage) to payment of Borrower's

-
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Liabilitics in such order and manner as Lender may elect. Mortgagor agrees to execute
such further assignments of any compensation awards, damages, claims, rights of action
and proceeds as Lender may require.

1.6.5. Repair; Proceeds of Casualty Insurance and Eminent
Domain. If all or any part of the Mortgaged Property shall be damaged or destroyed by
fire or other casualty or shall be damaged or taken through the exercise of the power of
eminent domain or other cause described in Section 1.6.4, Mortgagor shall promptly and
with all due diligence restore and repair the Mortgaged Property whether or not the
proceeds, award or other compensation are sufficient to pay the cost of such restoration
or repair. Utiess the Loan Agreement cxpressly provides that such proceeds, award or
other compensatian shall be used for another purpose, the entire amount of such
proceeds, award gt compensation shall be applied to Borrower's Liabilities in such order
and manner as Lender-may clect. To the extent expressly provided by the Loan
Agreement, such procecds..award or other compensation shall be made available to
Mortgagor, on such terms ard conditions as Lender may impose, for the purpose of
financing the cost of restoratic: or repair with any excess to be applied to Borrower's
Liabilities. Notwithstanding any!other provision of this Section 1.6.5, if an Event of
Default shall be existing at the time ¢f such casualty, taking or other event or if an Event
of Default occurs thereafter, Lender ‘shali have the right to immediately apply all
insurance proceeds, awards or compensation te-the payment of Borrower's Liabilities in
such order and manner as Lender may determine.

16.6. Renewal of Policies. At Ieast thirty (30) days prior to the
expiration date of any policy evidencing insurance resuired under this Section 1.6, a
renewal thereof satisfactory to Lender shall be delivered 4o Lender or substitution
therefor, together with receipts or other evidence of the payinent of any premiums then
due on such renewal policy or substitute policy.

1.6.7. Tnsurance Escrow. If directed by Lender in writing, Mortgagor
shall, in order to secure the performance and discharge of Mortgagor's obligations under
this Section 1.6, but not in lieu of such obligations, deposit with Lender on iiie oirst day
of each calendar month throughout the term of the Loan, a sum in an amount detemined
by Lender from time to time by written notice to Mortgagor, in order to accutivia‘e
funds sufficient to permit Lender to pay all premiums payable in connection with the
insurance required hereunder at least thirty (30) days prior to the date or dates on which
they shall become due. Upon demand by Lender, Mortgagor shall deliver to Lender
such additional monies as are required to satisfy any deficiencies in the amounts
necessary to enable Lender to pay such premiums thirty (30) days prior to the date they
shall become due.

1.7. Non-Impairment of Lender's Rights. Nothing contained in this
Mortgage shall be deemed to Limit or otherwise affect any right or remedy of Lender under any
provision of this Mortgage or of any statute or rule of law to pay and, upon Mortgagor's failure
to pay the same, Lender may pay any amount required to be paid by Mortgagor under Sections

-8-
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1.4, 1.5 and 1.6, Mortgagor shall pay to Lender on demand the amount so paid by Lender
together with interest at the rate payable under the Loan Agreement after an "Event of Default"
as such term is defined in the Loan Agreement (the "Default Rate") and the amount so paid by
Lender together with interest, shall be added to Borrower's Liabilities.

1.8.  Care of the Mortgaged Property.

(a)  Mortgagor shall preserve and maintain the Mortgaged Property in
good and first class condition and repair. Mortgagor shall not, without the prior written
consent of Lender, permit, commit or suffer any waste, impairment or deterioration of
the Mortgaged Property or of any part thereof.

(67 Except as otherwise provided in the Loan Agreement or this
Mortgage, no new iniprovements shall be constructed on the Mortgaged Property and
no part of the Mortgaged Property shall be removed, demolished or altered in any
material manner without-ine prior written consent of Lender.

19. Transfer or Encumbrance of the Mortgaged Property. Except as
permitted by the Loan Agreemer, Mortgagor shall not permit or suffer to occur any sale,
assignment, conveyance, transfer, mortgaze, lease (other than leases made in accordance with
the provisions of this Mortgage) or encunifrance of, or any contract for any of the foregoing on
an installment basis or otherwise pertaining (o, the Mortgaged Property, any part thereof, any
interest therein, the beneficial interest in Mortgagor, any mterest in the beneficial interest in
Mortgagor or in any trust holding title to the Mortgaged Property, or any interest in a
corporation, partnership or other entity which owns ail‘or part of the Mortgaged Property or
such beneficial interest, whether by operation of law o otherwise, without the prior written
consent of Lender having been obtained.

1.10. Further Assurances. At any time and from tie to time, upon Lender's
request, Mortgagor shall make, execute and deliver, or cause to be.made, executed and
delivered, to Lender, and where appropriate shall cause to be recorded, registered or filed, and
from time to time thereafter to be re-recorded, re-registered and refiled at such time and in such
offices and places as shall be deemed desirable by Lender, any and all such furiber mortgages,
security agreements, financing statements, instruments of further assurance, certificates and
other documents as Lender may consider necessary or desirable in order to effectuate or perfect,
ot to continue and preserve the obligations under, this Mortgage.

1.11. Assignment of Rents.

The assignment of rents, income and other benefits contained in Section (E) of
the Granting Clauses of this Mortgage shall be fully operative without any further action on the
part of either party, and, specifically, Lender shall be entitled, at its option, upon the occurrence
of an Event of Default hereunder, to all rents, income and other benefits from the Mortgaged
Property, whether or not Lender takes possession of such property. Such assignment and grant
shall continue in effect until Borrower's Liabilities are paid in full, the execution of this

9.
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Mortgage constituting and evidencing the irrevocable consent of Mortgagor to the entry upon
and taking possession of the Mortgaged Property by Lender pursuant to such grant, whether or
not foreclosure proceedings have been instituted. Notwithstanding the foregoing, so long as no
Event of Default has occurred or is continuing, Mortgagor shall have the right and authority to
continue to collect the rents, income and other benefits from the Mortgaged Property as they
become due and payable but not more than thirty (30) days prior to the due date thereof,

1.12.  After-Acquired Property. To the extent permitted by, and subject to,
applicable law, the lien of this Mortgage shall automatically attach, without further act, to all
property hereafter acquired by Mortgagor located in or on, or attached to, or used or intended to
be used in-connection with, or with the operation of, the Mortgaged Property or any part
thereof.

1.12./Leases Affecting Mortgaged Property.

Mortgage:shall comply with and perform in a complete and timely manner all
of its obligations as landlcrd nuder all leases affecting the Mortgaged Property or any part
thereof. The assignment containzd in Section (E) of the Granting Clauses shall not be deemed
to impose upon Lender any of the-cbiigations or duties of the landlord or Mortgagor provided
in any lease,

1.14. Management of Mortgiged Property. Mortgagor shall cause the
Mortgaged Property to be managed at all times n #ccordance with sound business practice.

1.15. Execution of Leases. Mortgagor-shall not permit any leases to be made
of the Mortgaged Property, or to be modified, termina‘ed, extended or renewed, without the
prior written consent of Lender.

1.16. Expenses. Without limitation of any obligatior of Mortgagor set forth in
the Loan Agreement, Mortgagor shall pay when due and payable, and-otherwise on demand
made by Lender, all appraisal fees, recording fees, taxes, brokerage tees-and commissions,
abstract fees, title insurance fees, escrow fees, attorneys' fees, court cosis._dseumentary and
expert cvidence, fees of inspecting architects and engineers, and all other costs-and expenses of
every character which have been incurred or which may hereafter be incurred bv-{ ender in
connection with this Mortgage or the administration and enforcement of any term or provision
of this Mortgage. If Mortgagor fails to pay said costs and expenses as above provided, Lender
may elect, but shall not be obligated, to pay the costs and expenses described in this Section
1.16, and if Lender does so elect, then Mortgagor will, upon demand by Lender, reimburse
Lender for all such expenses which have been or shall be paid or incurred by it. The amounts
paid by Lender shall bear interest at the Default Rate and such amounts, together with interest,
shall be added to Borrower's Liabilities, shall be immediately due and payable and shall be
secured by the lien of this Mortgage and the other Loan Instruments. In the event of
foreclosure hereof, Lender shall be entitled to add to the indebtedness found to be due by the
court a reasonable estimate of such expenses to be incurred after entry of the decree of
foreclosure,

-10-
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To the extent permitted by law, Mortgagor agrees to hold harmless Lender
against and from, and reimburse it for, all claims, demands, liabilities, losses, damages,
judgments, penalties, costs and expenses, including without limitation attorneys' fees, which
may be imposed upon, asserted against, or incurred or paid by it by reason of or in connection
with any bodily injury or death or property damage occurring in or upon or in the vicinity of the
Mortgaged Property through any cause whatsoever, or asserted against it on account of any act
performed or omitted to be performed hereunder, or on account of any transaction arising out of
or in any way connected with the Mortgaged Property, this Mortgage, the other Loan
Instruments, any of the indebtedness evidenced by the Notes or any of Borrower's Liabilities.

i.17. Lender's Performance of Mortgagor's Obligations. If Mortgagor fails
to pay any tax, assessment, encumbrance or other imposition, or to furnish insurance hereunder,
or to perform an other covenant, condition or term in this Mortgage, the Notes, the Loan
Agreement or any otherZLoan Instrument, Lender may, but shall not be obligated to, pay, obtain
or perform the same. A1l payments made, whether such payments are regular or accelerated
payments, and costs and expsases incurred or paid by Lender in connection therewith shall be
due and payable immediately. 7 he amounts so incurred or paid by Lender shall bear interest at
the Default Rate and such amoiints, together with interest, shall be added to Borrower's
Liabilities and secured by the lien of this Mortgage and the other Loan Instruments. Lender is
hereby empowered to enter and to authorizz others to enter upon the Mortgaged Property or any
part thereof for the purpose of performing or-uhserving any covenant, condition or term that
Mortgagor has failed to perform or observe, without thereby becoming liable to Mortgagor or
any person in possession holding under Mortgagot. Performance or payment by Lender of any
obligation of Mortgagor shall not relieve Mortgagor 4t such obligation or of the consequences
of having failed to perform or pay the same and shatl not effect the cure of any Event of
Default.

1.18. Payment of Superior Liens. To the extenithat Lender, after the date
hereof, pays any sum due under any provision of law or instrument 5r document creating any
lien superior or equal in priority in whole or in part to the lien of this Mortgage, Lender shall
have and be entitled to a lien on the premises equal in parity with that discharzed, and Lender
shall be subrogated to and receive and enjoy all rights and liens possessed, held.Jrenjoyed by,
the holder of such lien, which shall remain in existence and benefit Lender to secure the Notes,
the Loan Agreement and all obligations and liabilities secured hereby. Lender shall be
subrogated, notwithstanding their release of record, to mortgages, trust deeds, superior titles,
vendors' liens, mechanics' and materialmen's liens, charges, encumbrances, rights and equities
on the Mortgaged Property to the extent that any obligation under any thereof is paid or
discharged with proceeds of disbursements or advances under the Notes or other indebtedness
secured hereby.

1.19. Use of the Mortgaged Property. Mortgagor shall not suffer or permit
the Mortgaged Property, or any material portion thereof, to be used for any purpose other than
for the purposes for which it is currently being used, except with the prior written consent of
Lender, and, without limitation of the foregoing, Mortgagor shall not use or permit the use of
the Mortgaged Property or any portion thereof for any unlawful purpose.

A1-
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ARTICLE TWO
DEFAULTS

21.  Event of Default. The term "Event of Default,” wherever used in this
Mortgage, shall mean any one or more of the following events:

(a)  The failure by Mortgagor: (i) to pay or deposit when due any
deposit for taxes and assessments due hereunder or any other sums to be paid by
Mortgagor hereunder; or (ii) to keep, perform, or observe any covenar, condition or
agreement contained in Sections 1.4.1, 1.6.1, 1.6.2 or 1.9 hereof; or (ii1) to keep,
perform of Ghserve any other covenant, condition or agreement on the part of Mortgagor
in this Mortgage.

(b) “Ihe occurrence of an "Event of Default" under and as defined in
the Loan Agreement or.any of the other Loan Instruments.

(c)  The thaterial untruth of any warranty or representation made
heretn.

(d)  An uninsured-loss, damage, destruction or taking by eminent
domain or other condemnation proceedings-of any part of the Mortgaged Property.

ARTICLE THREE
REMEDIES

3.1.  Acceleration of Maturity, If ad Zvent of Default shall have oceurred,
Lender may declare Borrower's Liabilities to be immediate!y due and payable, and upon such
declaration Borrower's Liabilities shall immediately become-a:id be due and payable without
further demand or notice. The foregoing shall not be in limitation efany provision contained in
any other Loan Instrument, including without limitation any such provision pursuant to which
Borrower's Liabilities become immediately due and payable withott action or election by
Lender.

3.2. Lender's Power of Enforcement. If an Event of Defauli shall have
occurred, Lender may, either with or without entry or taking possession as provided i this
Mortgage or otherwise, and without regard to whether or not Borrower's Liabilities shall have
been accelerated, and without prejudice to the right of Lender thereafter to bring an action of
foreclosure or any other action for any default existing at the time such earlier action was
commenced or arising thereafter, proceed by any appropriate action or proceeding: (a) to
enforce payment of the Notes and/or any other of Borrower's Liabilities or the performance of
any term hereof or any of the other Loan Instruments; (b) to foreclose this Mortgage and to
have sold, as an entirety or in separate lots or parcels, the Mortgaged Property; and (c) to pursue
any other remedy available to it. Lender may take action either by such proceedings or by the
exercise of its powers with respect to entry or taking possession, or both, as Lender may
determine. Without limitation of the foregoing, if an Event of Default shall have occurred, as
an alternative to the right of foreclosure for the full indebtedness evidenced by the Notes and

-12-
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the interest accrued thereon and any other Borrower's Liabilities, after acceleration thereof,
Lender shall have the right to institute partial foreclosure proceedings with respect to the
portion of Borrower's Liabilities so in default, as if under a full foreclosure, and without
declaring all of Borrower's Liabilities to be immediately due and payable (such proceedings
being referred to herein as "partial foreclosure"), and provided that, if Lender has not elected
to accelerate all of Borrower's Liabilities and a foreclosure sale is made because of default in
payment of only a part of Borrower's Liabilities, such sale may be made subject to the
continuing lien of this Mortgage for the unmatured part of Borrower's Liabilities. Any sale
pursuant to a partial foreclosure, if so made, shall not in any manner affect the unmatured
portion of Rorrower's Liabilities, but as to such unmatured portion, this Mortgage and the lien
thereof shail remain in full force and effect just as though no foreclosure sale had been made.
Notwithstanding the filing of any partial foreclosure or entry of a decree of sale therein, Lender
may elect, at any tyme prior to a foreclosure sale pursuant to such decree, to discontinue such
partial foreclosure an4-to accelerate Borrower's Liabilities by reason of any Event of Default
upon which such partta! foreclosure was predicated or by reason of any other defaults, and
proceed with full foreclosure proceedings. Lender may proceed with one or more partial
foreclosures without exhaustirg its right to proceed with a full or partial foreclosure sale for any
unmatured portion of Borrower's Liabilities, it being the purpose to permit, from time to time a
partial foreclosure sale for any matired portion of Borrower's Liabilities without exhausting the
power to foreclose and to sell the MeiTzaged Property pursuant to any partial foreclosure in
respect of any other portion of Borrowe:’s Liabilitics, whether matured at the time or
subsequently maturing, and without exhausting at any time the right of acceleration and the
right to proceed with a full foreclosure.

3.3.  Lender's Right to Enter and ‘Take Possession, Operate and Apply
Income.

(@)  If an Event of Default shall have occurred. i) Mortgagor, upon
demand of Lender, shall forthwith surrender to Lender the actual possession of the
Mortgaged Property, and to the extent permitted by law, Lender itszif, or by such
officers or agents as it may appoint, is hereby expressly authorized to enter and take
possession of all or any portion of the Mortgaged Property and may exclude Maitgagor
and 1ts agents and employees wholly therefrom,

(b)  If Mortgagor shall for any reason fail to surrender or deliver the
Mortgaged Property or any part thereof after Lender's demand, Lender may obtain a
judgment or decree conferring on Lender the right to immediate possession or requiring
Mortgagor to deliver immediate possession of all or part of the Mortgaged Property to
Lender, to the entry of which judgment or decree Mortgagor hereby specifically
consents. Mortgagor shall pay to Lender, upon demand, all costs and expenses of
obtaining such judgment or decree and reasonable compensation to Lender, its attorneys
and agents, and all such costs, expenses and compensation shall, until paid, be secured
by the lien of this Mortgage.

-13-
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(¢)  Upon every such entering upon or taking of possession, Lender, to
the extent permitted by law, may hold, store, use, operate, manage and control the
Mortgaged Property and conduct the business thereof.

34.  Leases. Lender is authorized to foreclose this Mortgage subject to the
rights, if any, of any or all tenants of the Mortgaged Property, even if the rights of any such
tenants are or would be subordinate to the lien of this Mortgage. Lender may elect to foreclose
the rights of some subordinate tenants while foreclosing subject to the rights of other
subordinate tenants.

3.5, Purchase by Lender. Upon any foreclosure sale, Lender may bid for
and purchaseall or any portion of the Mortgaged Property and, upon compliance with the terms
of the sale, may kold, retain and possess and dispose of such property in its own absolute right
without further acceuntability.

3.6.  Appiication of Foreclosure Sale Proceeds. The proceeds of any
foreclosure sale of the Mortgaged Property or any part thereof received by Lender shail be
applied by Lender to the indebtediiess secured hereby in such order and manner as Lender may
elect.

3.7. Application of Liciebtedness Toward Purchase Price. Upon any
foreclosure sale, Lender may apply any or all'of the indebtedness and other sums due to Lender

under the Notes, this Mortgage or any other Lozn ‘nstrument to the price paid by Lender at the
foreclosure sale,

3.8. Waiver of Appraisement, Valuation, Stay, Extension and
Redemption Laws. Mortgagor hereby waives any and all'rights of redemption. Mortgagor
further agrees, to the fu]] extent permitted by law, that in case ¢1=n Event of Default, neither
Mortgagor nor anyone claiming through or under it wil] set up, claimor seek to take advantage
of any reinstatement, appraisement, valuation, stay or extension laws novy or hereafier 1n force,

Mortgage or the absolute sale of the Mortgaged Property or the final and absolat: putting into
possession thereof, immediately after such sale, of the purchaser thereat. Mortgagor, for itself

estate (as defined in Section 15-1201 of the Illinois Mortgage Foreclosure Law (735 IL.CS
3/15-1101 et seq., MMinois Revised Statutes) (herein called the "Act")) or residential real estate
(as defined in Section 15-1219 of the Act), and to the full extent permitted by law, hereby

voluntarily and knowingly waives it rights to reinstatement and redemption as allowed under
Section 15-1601 of the Act.

-14-
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39,  Receiver - Lender in Possession. If an Event of Default shall have
occurred, Lender, to the extent permitted by law and without regard to the value of the
Mortgaged Property or the adequacy of the security for the indebtedness and other sums
secured hereby, shall be entitied as a matter of right and without any additional showing or
proof, at Lender's election, to either the appointment by the court of a receiver (without the
necessity of Lender posting a bond) to enter upon and take possession of the Mortgaged
Property and to collect all rents, income and other benefits thereof and apply the same as the
court may direct or to be placed by the court into possession of the Mortgaged Property as
mortgagee in possession with the same power herein granted to a receiver and with all other
rights and pavileges of a mortgagee in possession under law. The right to enter and take
possession of 4ud to manage and operate the Mortgaged Property, and to collect all rents,
income and other penefits thereof, whether by a receiver or otherwise, shall be cumulative to
any other right oreruedy hereunder or afforded by law and may be exercised concurrently
therewith or independenily thereof. Lender shall be liable to account only for such rents,
ncome and other benefits-actually received by Lender, whether received pursuant to this
Section 3.9 or Section 3.3. Notwithstanding the appointment of any receiver or other custodian,
Lender shall be entitled as pledges. to the possession and conirol of any cash, deposits or
instruments at the time held by, o payable or deliverable under the terms of this Mortgage to
Lender.

3.10. Mortgagor to Pay Rorvower's Liabilities in Event of Default;
Application of Monies by Lender.

(a)  Upon occurrence of an Evenvof Default, Lender shall be entitled
to sue for and to recover judgment against Mortgagor tor Borrower's Liabilities due and
unpaid together with costs and expenses, including, without Limitation, the reasonable
compensation, expenses and disbursements of Lender's agents, attorneys and other
representatives, either before, after or during the pendency of ety nroceedings for the
enforcement of this Mortgage; and the right of Lender to recover s¢ch-judgment shall
not be affected by any taking of possession or foreclosure sale hereunder, or by the
exercise of any other right, power or remedy for the enforcement of the werras of this
Mortgage, or the foreclosure of the lien hereof.

(b)  In case of a foreclosure sale of all or any part of the Morigaged
Property and of the application of the proceeds of sale to the payment of Borrower's
Liabilities, Lender shall be entitled to enforce all other rights and remedies under the
Loan Instruments.

(c)  Morigagor hereby agrees, to the extent permitted by law, that no
recovery of any judgment by Lender under any of the Loan Instruments, and no
attachment or levy of execution upon any of the Mortgaged Property or any other
property of Mortgagor, shall (except as otherwise provided by law) in any way affect the
tien of this Mortgage upon the Mortgaged Property or any part thereof or any lien,
rights, powers or remedies of Lender hereunder, but such lien, rights, powers and
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remedies shall continue unimpaired as before until Borrower's Liabilities are paid in
full.

(d)  Any monies collected or received by Lender under this Section
3.10 shall be applied to the payment of compensation, expenses and disbursements of
the agents, attorneys and other representatives of Lender, and the balance remaining
shail be applied to the payment of Borrower's Liabilities, in such order and manner as
Lender may elect, and any surplus, after payment of all Borrower's Liabilities, shall be

paid to Mortgagor.

311, Remedies Cumulative. No right, power or remedy conferred upon or
reserved to Ledder by the Notes, the Loan Agreement, this Mortgage or any other Loan
Instrument or any instrument evidencing or securing Borrower's Liabilities is exclusive of any
other right, power ‘or remedy, but each and every such right, power and remedy shall be
cumulative and concurrént and shall be in addition to any other right, power and remedy given
hereunder or under the Notes-or any other Loan Instrument or any instrument evidencing or
securing Borrower's Liabilitics.or now or hereafter existing at law, in equity or by statute.

ARTICLE FOUR
MISCELLANEOUS PROVISIONS

4.1. Heirs, Successors aid 'Assigns Included in Parties. Whenever
Mortgagor or Lender is named or referred to hérein, heirs and successors and assigns of such
person or entity shall be included, and all covenanis.<rd agreements contained in this Mortgage
shall bind the successors and assigns of Mortgagor, incivding any subsequent owner of all or
any part of the Mortgaged Property and inure to the berefit of the successors and assigns of
Lender. This Section 4.1 shall not be construed to permit an assignment, transfer, conveyance,
encumbrance or other disposition otherwise prohibited by this Mcrigage.

472. Notices. All notices, requests, reports demends. or other mstruments
required or contemplated to be given or furnished under this Mortgage to Mertgagor or Lender
shall be directed to Mortgagor or Lender, as the case may be, in the manner.set forth in the
Loan Agreement at the following addresses:

If to Lender; I.aSalle Business Credit, LL.C
135 South LaSalle Street
Chicago, Illinois 60603
Attention: Steven Buford

If to Mortgagor: C/o DoALIL Company
254 Laurel Avenue
Des Plaines, Iilinois 60016
Attention: Thomas P. Moran

-16-
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4.3.  Headings. The headings of the articles, sections, paragraphs and
subdivisions of this Mortgage are for convenience only, are not to be considered a part hereof,
and shall not limit, expand or otherwise affect any of the terms hereof,

4.4.  Invalid Provisions. In the event that any of the covenants, agreements,
terms or provisions contained in this Mortgage shall be invalid, illegal or unenforceable in any
respect, the validity of the remaining covenants, agreements, terms or provisions contained
herein (or the application of the covenant, agreement, term held to be invalid, illegal or
unenforceable, to persons or circumstances other than those in respect of which it is invalid,
illegal or unenforceable) shall be in no way affected, prejudiced or disturbed thereby.

4.5, Changes. Neither this Mortgage nor any term hereof may be released,
changed, waived; discharged or terminated orally, or by any action or inaction, but only by an
mstrument in wiitiag signed by the party against which enforcement of the release, change,
waiver, discharge o termination is sought. To the extent permitted by law, any agreement
hereafter made by Mortgagor and Lender relating to this Mortgage shall be superior to the
rights of the holder of any iitervening lien or encumbrance. Any holder of a lien or
encumbrance junior to the lien of tiis Mortgage shall take its lien subject to the right of Lender
to amend, modify or supplement this,Mortgage, the Notes, the Loan Agreement or any of the
other Loan Instruments, to extend the maturity of Borrower's Liabilities or any portion thereof,
to vary the rate of interest chargeable under the Notes and/or the Loan Agreement and to
increase the amount of the indebtedness secured hereby, in each and every case without
obtaining the consent of the holder of such junigr lien and without the lien of this Mortgage
losing its priority over the rights of any such Juniordizii

4.6.  Governing Law. This Morigage chall be construed, interpreted,
enforced and governed by and in accordance with the laws of the State of inois.

4.7.  Required Notices. Mortgagor shall notifyLender promptly of the
occurrence of any of the following: (i) receipt of notice from any, jovernmental authority
relating to the violation of any rule, regulation, law or ordmance, the entorcement of which
would materially and adversely affect the Mortgaged Property; (ii) material default by any
tenant in the performance of its obligations under any lease of all or any poition of the
Mortgaged Property or receipt of any notice from any such tenant claiming that « default by
landlord in the performance of its obligations under any such lease has occurred; or (iii)
commencement of any judicial or administrative proceedings by or against or otherwise
adversely affecting Mortgagor or the Mortgaged Property.

4.8.  Future Advances. This Mortgage is given to secure not only existing
indebtedness, but also future advances (whether such advances are obligatory or are to be made
at the option of Lender, or otherwise) made by Lender under the Notes or the Loan Agreement,
to the same extent as if such future advances were made on the date of the execution of this
Mortgage. The total amount of indebtedness that may be so secured may decrease or increase
from time to time, but all indebtedness secured hereby shall, in no event, exceed three hundred
percent (300%) of the face amount of the Notes.
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4.9. Release. Upon full payment and satisfaction of Borrower's Liabilities,
Lender shall issue to Mortgagor an appropriate release deed in recordable form.

4.10. Attorneys' Fees. Whenever reference is made herein to the payment or
reimbursement of attorneys' fees, such fees shall be deemed to include compensation to staff
counsel, if any, of Lender in addition to the fees of any other attorneys engaged by Lender.

4.11. Compliance with Mortgage Foreclosure Law. In the event that any
provision in this Mortgage shall be inconsistent with any provision of applicable statutory
provisions governing the creation, perfection or enforcement of mortgages, such provisions
shall take-precedence over the provisions of this Mortgage, but shall not invalidate or render
unenforceablc any other provision of this Mortgage that can be construed in a manner
consistent with the Act. If any provision of this Mortgage shall grant to Lender any rights or
remedies upon defaw.t. of Mortgagor which are more limited than the rights that would
otherwise be vested in Lender under applicable law, Lender shall be vested with such rights to
the full extent permitted oy law. Without limiting the generality of the foregoing, all expenses
incurred by Lender to the extent reimbursable under Sections 15-1510 and 15-1512 of the Act,
whether incurred before or after any decree or judgment of foreclosure, and whether
enumerated in this Mortgage, shall b added to the indebtedness secured by this Mortgage or by
the judgment of foreclosure.

4.12. Loan Agreement. Tte Loan is governed by terms and provisions set
forth in the Loan Agreement and in the event ef any conflict between the terms of this
Mortgage and the terms of the Loan Agreement, the-{erins of the Loan Agreement shall control.

-18-
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IN WITNESS WHEREOF, Mortgagor has caused this instrument to be
executed by its duly authorized officers as of the day and year first above written.

Signature Pages to Contour Iilinois Mortgage

Contour Saws, Inc., an Illinois corporation

/ —_— /
By ~S e S e,

A= o
Its '7/|,£_:,q&gu/|,,£,
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ACKNOWLEDGMENT

STATE OF ILLINOIS )
)SS
COUNTY OF COOK )

I, AQV % W , a Notary Public in and for and residing
in//s;.idﬁumy 4 State, DO HEREBY CERTIFY THAT & L bpezyd the
i 2eN of Contour Saws, Inc., personally;ﬁown to me to b¢ the same

%r'son whosz name is subscribed to the foregoing instrument as such 3@@%4
appeared before-me this day in person and acknowledged that (s)he signed an: delivered said
instrument as h's/her own free and voluntary act and as the free and voluntary act of said
_Jputstn, Satie- Ziuefor said uses and purposes.

—
GIVEN urder my hand and notarial seal this / 5 —day of géﬁ , 2004.

My Commission Expires:

/% /06
-

Signature Pages to Contour Illinois Mortgage
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EXHIBIT A

Copies Of Notes
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DEMAND REVOLVING NOTE

Executed as of the /3 day of No.
February, 2004 at Chicago, IHinois.

Amount $30,000,000

FOR VALUE RECEIVED, the Undersigned (jointly and severally, if more
than one) proinises to pay to the order of LASALLE BUSINESS CREDIT, LLC (hereinafter,
together with-any holder hereof, called "Lender"), at the main office of the Lender, the
principal sum ‘of Thirty Million and 0/00 Dollars (330,000,000) plus the aggregate unpaid
principal amourit o1 il advances made by Lender to the Undersigned (or any one of them, if
more than one) pursuantfo and in accordance with Subsection 2(a) of the Loan Agreement
(as hereinafter defined) in-excess of such amount, or, if less, the aggregate unpaid principal
amount of all advances made by Lender to the Undersigned (or any one of them, if more than
one) pursuant to and in accordance with Subsection 2(a) of the Loan Agreement. The
Undersigned (jointly and severaliy, if more than one) further promises to pay interest on the
outstanding principal amount herecy on the dates and at the rates provided in the Loan
Agreement from the date hereof until payment in full hereof,

This Note is referred to in andwas delivered pursuant to that certain Loan and
Security Agreement, as it may be amended frora time to time, together with all exhibits
thereto, dated of even date herewith, between Lender and each of the Undersigned (the
"Loan Agreement"). All terms which are capitalizid- and used herein (which are not

otherwise defined herein) shall have the meaning ascribed to such term in the Loan
Agreement.

THE OUTSTANDING PRINCIPAL BALANCE OF 1THE UNDERSIGNED'S
LIABILITIES TO LENDER UNDER THIS NOTE SHALL EE PAYABLE UPON

DEMAND. Prior to demand, principal hereunder shall be payable pursian: to the terms of
the Loan Agreement.

The Undersigned (and each one of them, if more than one) hereby authorizes
the Lender to charge any account of the Undersigned (and each one of them, if more than
one) for all sums due hereunder. If payment hereunder becomes due and payable on a
Saturday, Sunday or legal holiday under the laws of the United States or the State of Illinois,
the due date thereof shall be extended to the next succeeding business day, and interest shall
be payable thereon at the rate specified during such extension. Credit shall be given for
payments made in the manner and at the times provided in the Loan Agreement. It is the
intent of the parties that the rate of interest and other charges to the Undersigned under this
Note shall be lawful; therefore, if for any reason the interest or other charges payable
hereunder are found by a court of competent jurisdiction, in a final determination, to exceed
the limit which Lender may lawfully charge the Undersigned, then the obligation to pay
interest or other charges shall automatically be reduced to such limit and, if any amount in
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excess of such limit shall have been paid, then such amount shall be refunded to the
Undersigned.

The principal and all accrued interest hereunder may be prepaid by the
Undersigned, in part or in full, at any time; provided, however, that the Undersigned shall
pay a prepayment fee as provided in the Loan Agreement.

The Undersigned (and each one of them, if more than one) waives the benefit
of any law that would otherwise restrict or limit Lender in the exercise of its right, which is
hereby acknowledged, to set-off against the Liabilities, without notice and at any time
hereafter, zuv indebtedness matured or unmatured owing from Lender to the Undersigned (or
any one of them), The Undersigned (and each one of them, if more than one) waives every
defense, counteivclaim or setoff which the Undersigned (or any one of them) may now have
or hereafter may have'to any action by Lender in enforcing this Note and/or any of the other
Liabilities, or in eniorcing Lender's rights in the Collateral and ratifies and confirms
whatever Lender may do pursuant to the terms hereof and of the Loan Agreement and with
respect to the Collateral anc 2pg-ces that Lender shall not be liable for any error in judgment
or mistakes of fact or law.

The Undersigned, any-otier party liable with respect to the Liabilities and any
and all endorsers and accommodation pei*ics, and each one of them, if more than one, waive
any and all presentment, demand, notice of dishonor, protest, and all other notices and
demands in connection with the enforcement of Liznder's rights hereunder.

The loan evidenced hereby has been made and this Note has been delivered at
Chicago, Illinois. THIS NOTE SHALIL BE GOVERNAD AND CONTROLLED BY THE
INTERNAL LAWS OF THE STATE OF ILLINOIS AS TO INTERPRETATION,
ENFORCEMENT, VALIDITY, CONSTRUCTION, EFFECT, AND IN ALL OTHER
RESPECTS, INCLUDING WITHOUT LIMITATION, THE 1EGALITY OF THE
INTEREST RATE AND OTHER CHARGES, and shall be bindir.g mnon the Undersigned
(and each one of them, if more than one) and the Undersigned's heirs; legal representatives,
successors and assigns (and each of them, if more than one). If this Note conizins any blanks
when executed by the Undersigned (or any one of them, if more than on¢); the Lender is
hereby authorized, without notice to the Undersigned (or any one of them, if mnre-than one)
to complete any such blanks according to the terms upon which the loan or ioans were
granted. Wherever possible, each provision of this Note shalt be interpreted in such manner
as to be effective and valid under applicable law, but if any provision of this Note shall be
prohibited by or be invalid under such law, such provision shall be severable, and be
ineffective to the extent of such prohibition or invalidity, without invalidating the remaining
provisions of this Note. If more than one party shall execute this Note, the term
"Undersigned” as used herein shall mean all parties signing this Note, and each one of them,

and all such parties, their respective heirs, executors, administrators, successors and assigns,
shall be jointly and severally obligated hereunder.

To induce the Lender to make the loan evidenced by this Note, the
Undersigned (and each one of them, if more than one) (i) irrevocably agrees that, subject to

2.
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Lender's sole and absolute election, all actions arising directly or indirectly as a result or in
consequence of this Note or any other agreement with the Lender, or the Collateral, shall be
instituted and litigated only in courts having situs in the City of Chicago, Illinois; (ii) hereby
consents to the exclusive jurisdiction and venue of any State or Federa! Court located and
having its situs in said city; and (ii1) waives any objection based on forum non-conveniens.
IN ADDITION, LENDER AND THE UNDERSIGNED (OR ANY ONE OF THEM, IF
MORE THAN ONE) HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR
PROCEEDING WHICH PERTAINS DIRECTLY OR INDIRECTLY TO THIS NOTE,
THE LIABILITIES, THE COLLATERAL, ANY ALLEGED TORTIOUS CONDUCT BY
THE UNDERSIGNED OR LENDER OR WHICH IN ANY WAY, DIRECTLY OR
INDIRECTL Y- ARISES OUT OF OR RELATES TO THE RELATIONSHIP BETWEEN
THE UNDERSIGNED AND LENDER. In addition, the Undersigned agrees that all service
of process shall bemade as provided in the Loan Agreement.

As used Hecein, all provisions shall include the masculine, feminine, neuter,
singular and plural thereof, swherever the context and facts require such construction and in
particular the word "Undersigned” shall be so construed.
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IN WITNESS WHEREOF, each of the Undersigned, if more than one, has
executed this Note on the date above set forth.

DOALL COMPANY CONTINENTAL MACHINES, INC.
By \ J e ~J %ﬁ/ Byﬂf /
NameT pne, T pn o Name™ /e s Tl 0e seg
Title e accn gt Title gt >Aa,™
Address: Address:
254 N. Laurel Ave. SSQS\\}C?est 123rd Street
Des Plaines, IL 60016 {Savape, MN 55378

((.D ‘\\») A
CONTOUR SAWS, INC. AN, GREENLEE DIAMOND TOOL

COMPANY

By \f‘“—‘-—-mw\-fff;_ By —— N (o
Name _'\:J—EMU T APCT Name T pnvay ~TFaLc e sn
Address: Address:
1217 Thacker Street 1222 Harding Avenue
Des Plaines, IL 60016 Des Plaines, IL'6GP16
FOR BANK USE ONLY
Ofticer's Initials:
Approval;

Signature Page to Demand Revolving Note
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DEMAND TERM NOTE A

Executed as of the /3 day of No.
February, 2004 at Chicago, Illinois.

Amount $2,850,000

FOR VALUE RECEIVED, the Undersigned (jointly and severally, if more
than one) nremises to pay to the order of LASALLE BUSINESS CREDIT, LLC (hereinafter,
together with-any holder hereof, called "Lender"), at the main office of the Lender, the
principal sun. of Two Million Eight Hundred Fifty Thousand Dollars (52,850,000). The
Undersigned (joinily,and severally, if more than one) further promises to pay interest on the
outstanding principal” smount hereof on the dates and at the rates provided in the Loan
Agreement from the datiYiereof until payment in full hereof,

This Note was delivered pursuant to that certain Loan and Security
Agreement, as it may be amended from time to time, together with all exhibits thereto, dated
of even date herewith, between Letiderand each of the Undersigned (the "Loan Agreement™).
All terms which are capitalized and ws“d herein (which are not otherwise defined herein)
shall have the meaning ascribed to such termit: the Loan Agreement.

THE OUTSTANDING PRINCIPAL BALANCE OF THE UNDERSIGNED'S
LIABILITIES TO LENDER UNDER THIS MNOUTE SHALL BE PAYABLE UPON

DEMAND. Prior to demand, principal hereunder stall be payable pursuant to the terms of
the Loan Agreement.

The Undersigned (and each one of them, if moe than one) hereby authorizes
the Lender to charge any account of the Undersigned (and each‘Cne’of them, if more than
one) for all sums due hereunder. If payment hereunder becomes. dte and payable on a
Saturday, Sunday or legal holiday under the laws of the United States or/the'State of [llinois,
the due date thereof shall be extended to the next succeeding business day,and interest shall
be payable thereon at the rate specified during such extension. Credit shail be given for
payments made in the manner and at the times provided in the Loan Agreement.” It is the
intent of the parties that the rate of interest and other charges to the Undersigned under this
Note shall be lawful; therefore, if for any reason the interest or other charges payable
hereunder are found by a court of competent jurisdiction, in a final determination, to exceed
the limit which Lender may lawfully charge the Undersigned, then the obligation to pay
interest or other charges shall automatically be reduced to such limit and, if any amount in

excess of such limit shall have been paid, then such amount shall be refunded to the
Undersigned.

The principal and all accrued interest hereunder may be prepaid by the
Undersigned, in part or in full, at any time; provided, however, that the Undersigned shall
pay a prepayment fee as provided in the Loan Agreement.
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The Undersigned (and each one of them, if more than one) waives the benefit
of any law that would otherwise restrict or limit Lender in the exercise of its right, which is
hereby acknowledged, to set-off against the Liabilities, without notice and at any time
hereafter, any indebtedness matured or unmatured owing from Lender to the Undersigned (or
any one of them). The Undersigned (and each one of them, if more than one) waives every
defense, counterclaim or setoff which the Undersigned (or any one of them) may now have
or hereafter may have to any action by Lender in enforcing this Note and/or any of the other
Liabilities, or in enforcing Lender's rights in the Collateral and ratifies and confirms
whatever Lender may do pursuant to the terms hereof and of the Loan Agreement and with

respect to the Collateral and agrees that Lender shall not be liable for any error in judgment
or mistakes ol fact or law,

+i¢ Undersigned, any other party liable with respect to the Liabilities and any
and all endorsers aidaccommodation parties, and each one of them, if more than one, waive
any and all presentineni, demand, notice of dishonor, protest, and all other notices and
demands in connection-with the enforcement of Lender's rights hereunder.

The loan evidenced Tisreby has been made and this Note has been delivered at
Chicago, Hllinois. THIS NOTE SYATLL BE GOVERNED AND CONTROLLED BY THE
INTERNAL LAWS OF THE STATE. OF ILLINOIS AS TO INTERPRETATION,
ENFORCEMENT, VALIDITY, CONSTRUCTION, EFFECT, AND IN ALL OTHER
RESPECTS, INCLUDING WITHOUT LIMITATION, THE LEGALITY OF THE
INTEREST RATE AND OTHER CHARGES; 7nd shall be binding upon the Undersigned
(and each one of them, if more than one) and the Undersigned's heirs, legal representatives,
successors and assigns (and each of them, if more thai) one). If this Note contains any blanks
when executed by the Undersigned (or any one of them, if more than one), the Lender is
hereby authorized, without notice to the Undersigned (or any orie of them, if more than one)
to complete any such blanks according to the terms upon viich the loan or loans were
granted. Wherever possible, each provision of this Note shall be inserpreted in such manner
as to be effective and valid under applicable law, but if any provisicr: of this Note shall be
prohibited by or be invalid under such law, such provision shall be severable, and be
ineffective to the extent of such prohibition or invalidity, without invalidatip £ ‘e remaining
provisions of this Note. If more than one party shall execute this Note) the term
"Undersigned” as used herein shall mean all parties signing this Note, and each or'e bf them,
and all such parties, their respective heirs, executors, administrators, successors and assigns,
shall be jointly and severally obligated hereunder.

To induce the Lender to make the loan evidenced by this Note, the
Undersigned (and each one of them, if more than one) (i) irrevocably agrees that, subject to
Lender's sole and absolute election, all actions arising directly or indirectly as a result or in
consequence of this Note or any other agreement with the Lender, or the Collateral, shall be
instituted and litigated only in courts having situs in the City of Chicago, Illinois; (ii) hereby
consents to the exclusive jurisdiction and venue of any State or Federal Court located and
having its situs in said city; and (iii) waives any objection based on forum non-conveniens.
IN ADDITION, LENDER AND THE UNDERSIGNED (OR ANY ONE OF THEM, IF
MORE THAN ONE) HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR

2.
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PROCEEDING WHICH PERTAINS DIRECTLY OR INDIRECTLY TO THIS NOTE,
THE LIABILITIES, THE COLLATERAL, ANY ALLEGED TORTIOUS CONDUCT BY
THE UNDERSIGNED OR LENDER OR WHICH IN ANY WAY, DIRECTLY OR
INDIRECTLY, ARISES OUT OF OR RELATES TO THE RELATIONSHIP BETWEEN
THE UNDERSIGNED AND LENDER. In addition, the Undersigned agrees that all service
of process shall be made as provided in the Loan Agreement.

As used herein, all provisions shall include the masculine, feminine, neuter,
singular and plural thereof, wherever the context and facts require such construction and in
particular the word "Undersigned" shall be so construed.
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IN WITNESS WHEREOF, each of the Undersigned, if more than one, has
executed this Note on the date above set forth. ‘ .

DOALL COMPANY - CONTINENTAL MACHINES, INC.
Z O

BYJ ﬁ-‘—--_._h\f By . f '-"--‘-\ﬁ\‘(_,

Name 7, TS preoe Togber g NameZ T ey TJppe e son

Title ™ ﬂﬁ,@vﬁ,pm Title Qe AN

Address: Address:

254 N. Laurel Ave. 5505 West 123rd Street

Des Plaines, I1. 60016 Savage, MN 55378

CONTOUR SAWS, INC. ENLEE DIAMOND TOOL

O COMPANY

Name‘;j)m,z T ALCT s Nﬂmem T ALz Suq

Title “7 124, 9. T T esSons

Address: Address:

1217 Thacker Street 1222 Harding Avenue

Des Plaines, 1L 60016 Des Plaines, TL 60016

FOR BANK USE ONLY

Officer's Initials:

Approval:

Signature Page to Demand Term Note A
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DEMAND TERM NOTE B

Executed as of the /3 day of No.
February, 2004 at Chicago, Hlinois.

Amount $§2,850,000

FOR VALUE RECEIVED, the Undersigned (jointly and severally, if more
than one) riemises to pay to the order of LASALLE BUSINESS CREDIT, LLC (hereinafter,
together with-any holder hereof, called "Lender"), at the main office of the Lender, the
principal sum ol . Two Million Eight Hundred Fifty Thousand Dollars ($2,850,000). The
Undersigned (jointiy and severally, if more than one) further promises to pay interest on the
outstanding principal“amount hereof on the dates and at the rates provided in the Loan
Agreement from the date hereof until payment in full hereof’

This Note was delivered pursuant to that certain Loan and Security
Agreement, as it may be amendéd from time to time, together with all exhibits thereto, dated
of even date herewith, between Lenderand each of the Undersigned (the "Loan Agreement").
All terms which are capitalized and wseA herein (which are not otherwise defined herein)
shall have the meaning ascribed to such tern i the Loan Agreement,

THE OUTSTANDING PRINCIFAY, BALANCE OF THE UNDERSIGNED'S
LIABILITIES TO LENDER UNDER THIS NOTE SHALL BE PAYABLE UPON

DEMAND. Prior to demand, principal hereunder shall be payable pursuant to the terms of
the Loan Agreement.

The Undersigned (and each one of them, if more than one) hereby authorizes
the Lender to charge any account of the Undersigned (and each o1e of them, if more than
one) for all sums due hereunder. If payment hereunder becomes ‘due and payable on a
Saturday, Sunday or legal holiday under the laws of the United States or the State of Illinois,

the due date thereof shall be extended to the next succeeding business day, and interest shall

be payable thereon at the rate specified during such extension. Credit shall e _given for
payments made in the manner and at the times provided in the Loan Agreement- It is the
intent of the parties that the rate of interest and other charges to the Undersigned under this
Note shall be lawful; therefore, if for any reason the interest or other charges payable
hereunder are found by a court of competent jurisdiction, in a final determination, to exceed
the limit which Lender may lawfully charge the Undersigned, then the obligation to pay
interest or other charges shall automatically be reduced to such limit and, if any amount in

excess of such limit shall have been paid, then such amount shall be refunded to the
Undersigned.

The principal and all accrued interest hereunder may be prepaid by the
Undersigned, in part or in full, at any time; provided, however, that the Undersigned shall
pay a prepayment fee as provided in the Loan Agreement, ‘

#415337.v03 2/13/04 2:39 PM 8wh5031.DOC 1941.142
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The Undersigned (and each one of them, if more than one) waives the benefit
of any law that would otherwise restrict or limit Lender in the exercise of its right, which is
hereby acknowledged, to set-off against the Liabilities, without notice and at any time
hereafter, any indebtedness matured or unmatured owmng from Lender to the Undersigned (or
any onc of them). The Undersigned (and each one of them, if more than one) waives every
defense, counterclaim or setoff which the Undersigned (or any one of them) may now have
or hereafter may have to any action by Lender in enforcing this Note and/or any of the other
Liabilities, or in enforcing Lender's rights in the Collateral and ratifies and confirms
whatever Lender may do pursuant to the terms hereof and of the Loan Agreement and with

respect to the Collateral and agrees that Lender shall not be liable for any error in judgment
or mistakes.o” fact or law.

TieUndersigned, any other party liable with respect to the Liabilities and any
and all endorsers and accommodation parties, and each one of them, if more than one, waive
any and all presentmiernt. demand, notice of dishonor, protest, and all other notices and
demands in connection vith the enforcement of Lender's rights hereunder,

The loan evidericed irereby has been made and this Note has been delivered at
Chicago, Illinois. THIS NOTE SHALL BE GOVERNED AND CONTROLLED BY THE
INTERNAL LAWS OF THE STATS . OF ILLINOIS AS TO INTERPRETATION,
ENFORCEMENT, VALIDITY, CO 5 RUCTION, EFFECT, AND IN ALL OTHER
RESPECTS, INCLUDING WITHOUT CIMITATION, THE LEGALITY OF THE
INTEREST RATE AND OTHER CHARGES| aud shall be binding upon the Undersigned
(and each one of them, if more than one) and the Undersigned's heirs, legal representatives,
successors and assigns (and each of them, if more than sre). If this Note contains any blanks
when executed by the Undersigned (or any one of thein, if-more than one), the Lender is
hereby authorized, without notice to the Undersigned (or any ore of them, if more than one)
to complete any such blanks according to the terms upon Whizh the loan or loans were
granted. Wherever possible, each provision of this Note shall be nierpreted in such manner
as to be effective and valid under applicable law, but if any provision of this Note shall be
prohibited by or be invalid under such law, such provision shall be /sev erable, and be
ineffective to the extent of such prohibition or invalidity, without invalidatis & ilie remaining
provisions of this Note. If more than one party shall execute this Nefz the term
"Undersigned" as used herein shall mean ] parties signing this Note, and each ore-of them,
and all such parties, their respective heirs, executors, administrators, successors and assigns,
shall be jointly and severally obligated hereunder.

To induce the Lender to make the loan evidenced by this Note, the
Undersigned (and each one of them, if more than one) (i) irrevocably agrees that, subject to
Lender's sole and absolute election, all actions arising directly or indirectly as a result or in
consequence of this Note or any other agreement with the Lender, or the Collateral, shail be
instituted and litigated only in courts having situs in the City of Chicago, Illinois; (ii) hereby
consents to the exclusive jurisdiction and venue of any State or Federal Court located and
having its situs in said city; and (i) waives any objection based on forum non-conveniens.
IN ADDITION, LENDER AND THE UNDERSIGNED (OR ANY ONE OF THEM, IF
MORE THAN ONE) HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR

2.
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PROCEEDING WHICH PERTAINS DIRECTLY OR INDIRECTLY TO THIS NOTE,
THE LIABILITIES, THE COLLATERAL, ANY ALLEGED TORTIOUS CONDUCT BY
THE UNDERSIGNED OR LENDER OR WHICH IN ANY WAY, DIRECTLY OR
INDIRECTLY, ARISES OUT OF OR RELATES TO THE RELATIONSHIP BETWEEN
THE UNDERSIGNED AND LENDER. In addition, the Undersigned agrees that all service
of process shall be made as provided in the Loan Agreement.

As used herein, all provisions shall include the masculine, feminine, neuter,
singular and plural thereof, wherever the context and facts require such construction and in
particular the word "Undersigned” shall be so construed.
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IN WITNESS WHEREOQF, each of the Undersigned, if more than one, has
executed this Note on the date above set forth.

DOALL COMPANY CONTINENTAL MACHINES, INC,
S TEING P By~ e

Name Lf/f-m%\’- T AP SN Nam@ﬁ’w—._j {:ﬁﬁé 2 A
Title T/lﬁ,ﬁa N Title_ Soc e 5 pa>

Address: Address:

254 N. Laurel Ave.

, %505 West 123rd Street
Des Plaines, 1L 60016 (D@ »avage, MN 55378

22\
CONTOUR SAWS, INC. K’; ‘

GREENLEE DIAMOND TOOI,
COMPANY
By, S \fq_v By U:.,.\ \/‘jz_v/
Nameg)ﬁm {fiﬁea}—m Name T qre " TAALCE e
Title i /-l/-/"—'/f:‘i“.//t.l#,.} Title l{:’.’,wm\
Address: Address;
1217 Thacker Street 1222 Harding Avenue
Des Plaines, IL 60016 Des Plaines, IL 6001 €
FOR BANK USE ONLY
Officer's Initials:
Approval:

Signature Page to Demand Term Note B
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DEMAND TERM NOTE C

Executed as of the /3 day of No.
February, 2004 at Chicago, [llinois.

Amount §1,800,000

FOR VALUE RECEIVED, the Undersigned (jointly and severally, if more
than one) premises to pay to the order of LASALLE BUSINESS CREDIT, LLC (hereinafter,
together witii any holder hereof, called "Lender"), at the main office of the Lender, the
principal sura-of One Million Eight Hundred Thousand Dollars ($1,800,000). The
Undersigned (jouitiv)and severally, if more than one) further promises to pay interest on the
outstanding principal zmount hereof on the dates and at the rates provided in the Loan
Agreement from the datziereof until payment in full hereof.

This Note was delivered pursuant to that certain Loan and Security
Agreement, as it may be amendead from time to time, together with all exhibits thereto, dated
of even date herewith, between Lenderand each of the Undersigned (the "Loan Agreement”).
All terms which are capitalized and us2< herein (which are not otherwise defined herein)
shall have the meaning ascribed to such terrii 1) the Loan Agreement.

THE OUTSTANDING PRINCIFAL BALANCE OF THE UNDERSIGNED'S
LIABILITIES TO LENDER UNDER THIS NCOTE SHALL BE PAYABLE UPON

DEMAND. Prior to demand, principal hereunder sliall. be payable pursuant to the terms of
the Loan Agreement.

The Undersigned (and each one of them, if more than one) hereby authorizes
the Lender to charge any account of the Undersigned (and eack bn¢ of them, if more than
ong) for all sums due hereunder. If payment hereunder become: due and payable on a
Saturday, Sunday or legal holiday under the laws of the United States of the State of Illinois,
the due date thereof shall be extended to the next succeeding business day, and-interest shall
be payable thereon at the rate specified during such extension. Credit shall be given for
payments made in the manner and at the times provided in the Loan Agreemeni. It is the
intent of the parties that the rate of interest and other charges to the Undersigned under this
Note shall be lawful; therefore, if for any reason the interest or other charges payable
hereunder are found by a court of competent jurisdiction, in a final determination, to exceed
the limit which Lender may lawfully charge the Undersigned, then the obligation to pay
interest or other charges shall automatically be reduced to such limit and, if any amount in

excess of such limit shall have been paid, then such amount shall be refunded to the
Undersigned.

The principal and all accrued interest hereunder may be prepaid by the
Undersigned, in part or in full, at any time; provided, however, that the Undersigned shall
pay a prepayment fee as provided in the Loan Agreement.
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The Undersigned (and each one of them, if more than one) waives the benefit
of any law that would otherwise restrict or limit Lender in the exercise of its right, which is
hereby acknowledged, to set-off against the Liabilities, without notice and at any time
hereafter, any indebtedness matured or unmatured owing from Lender to the Undersigned (or
any one of them). The Undersigned (and each one of them, if more than one) waives every
defense, counterclaim or setoff which the Undersigned (or any one of them) may now have
or hereafter may have to any action by Lender in enforcing this Note and/or any of the other
Liabilities, or in enforcing Lender's rights in the Collateral and ratifies and confirms
whatever Lender may do pursuant to the terms hereof and of the Loan Agreement and with

respect to the Collateral and agrees that Lender shall not be liable for any error in judgment
or mistakes-of fact or law.

The Undersigned, any other party liable with respect to the Liabilities and any
and all endorsers 2 accommodation parties, and each one of them, if more than one, waive
any and all presentment, demand, notice of dishonor, protest, and all other notices and
demands in connection-with the enforcement of Lender's rights hereunder.

The loan evidenced hereby has been made and this Note has been delivered at
Chicago, Illinois. THIS NOTE SHALL BE GOVERNED AND CONTROLLED BY THE
INTERNAL LAWS OF THE STATE OF ILLINOIS AS TO INTERPRETATION,
ENFORCEMENT, VALIDITY, CONSTRUCTION, EFFECT, AND IN ALL OTHER
RESPECTS, INCLUDING WITHOUT (LIMITATION, THE LEGALITY OF THE
INTEREST RATE AND OTHER CHARGES, and shall be binding upon the Undersigned
(and each one of them, if more than one) and the Undersigned's heirs, legal representatives,
successors and assigns (and each of them, if more thar'one). If this Note contains any blanks
when executed by the Undersigned (or any one of them, if more than one), the Lender is
hereby authorized, without notice to the Undersigned (or any cne of them, if more than one)
to complete any such blanks according to the terms upor’ which the loan or loans were
granted. Wherever possible, each provision of this Note shall be interpreted in such manner
as to be effective and valid under applicable law, but if any provisici of this Note shall be
prohibited by or be invalid under such law, such provision shall be~severable, and be
ineffective to the extent of such prohibition or invalidity, without invalideting the remaining
provisions of this Note. If more than one party shall execute this Note, the term
"Undersigned" as used herein shall mean all parties signing this Note, and eacli-osie of them,

and all such parties, their respective heirs, executors, administrators, successors and assigns,
shall be jointly and severally obligated hereunder.

To induce the Lender to make the loan evidenced by this Note, the
Undersigned (and each one of them, if more than one) (i) irrevocably agrees that, subject to
Lender's sole and absolute election, all actions arising directly or indirectly as a result or in
consequence of this Note or any other agreement with the Lender, or the Collateral, shall be
instituted and litigated only in courts having situs in the City of Chicago, Illinois; (11) hereby
consents to the exclusive jurisdiction and venue of any State or Federal Court located and
having its situs in said city; and (iil) waives any objection based on forum non-conveniens.
IN ADDITION, LENDER AND THE UNDERSIGNED (OR ANY ONE OF THEM, IF
MORE THAN ONE) HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR

2.
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PROCEEDING WHICH PERTAINS DIRECTLY OR INDIRECTLY TO THIS NOTE,
THE LIABILITIES, THE COLLATERAL, ANY ALLEGED TORTIOUS CONDUCT BY
THE UNDERSIGNED OR LENDER OR WHICH IN ANY WAY, DIRECTLY OR
INDIRECTLY, ARISES OUT OF OR RELATES TO THE RELATIONSHIP BETWEEN
THE UNDERSIGNED AND LENDER. In addition, the Undersigned agrees that all service
of process shall be made as provided in the Loan Agreement.

As used herein, all provisions shall include the masculine, feminine, neuter,
singular and plural thereof, wherever the context and facts require such construction and in
particular the word "Undersigned" shall be so construed.
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IN WITNESS WHEREOF, each of the Undersigned, if more than one, has
executed this Note on the date above set forth.

DOALL COMPANY CONTINENTAL MACHINES, INC.

/ /
%\j / By J Y | =

Name T e . Name<TJ s ) <TApaz o

Title <7220 30 Title Srcaeran

Address: Address:

254 N. Laurel Ave. %85 West 123rd Street

Des Plaines, IL. 60016 @ age, MN 55378

CONTOUR SAWS, INC. GREENLEE DIAMOND TOOL

COMPANY

BY \Ser By d — T o e

Name 7} e /Afwt’z}—u Nameﬁ_L/swm ~Toaporiv

Title ™71 0 47 u1n Titls T 1240080

Address: Address:

1217 Thacker Street 1222 Harding Avenue

Des Plaines, IL 60016 Des Plaines, IL 60416

FOR BANK USE ONLY

Officer’s Initials:
Approval:

Signature Page to Demand Term Note C
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EXHIBIT B

- Legal Description

PARCEL 1:

LOT 3 AND THE NORTREASTERLY HALF OF LOUT 4 {(EXCEPT THAT PART OF SAID
NORTHERSTERLY HALF OF SAID LOT 4 LYING SCUTHWESTERLY OF THE NORTHEASTERLY LINE
OF THE RIGHT OF WAY OF THE MINNEAPOLIA, ST. PAUL AND SAULTE STE MARTE RATLROAD,
FORMERLY THE WTSCONSIN CENTRAL RAILROAD) IN BLOCK 6 IN PARSON AND LEE'S ADDITION
TO TOWN OF OES PLAINES, BEING A SUBDIVISION OF LOTS 72 TO 74, 135 TO 145 AND 174
TG 197 IN TOWN 07 DES PLAINES (FORMERLY TOWN OF RAND) AND PART OF SECTION 17 AMD
20, TOWNSHIE 41 2OWTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS LLF0

PARCEL 2-:

THAT PART OF SECTTON 20, TCWNUNIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERTDIAN, IN COOK COUNTY, ILLANOTS, LYING NORTHEASTERLY OF THE NORTHEASTERLY
LINE OF RIGHT OF WAY OF THE WISCONEIN CENTRAL RAILROAD (NOW KNOWN AS THE
MINNEAPOLTS, §T. PAUL AND SAULTE S7E)MARTE RATLROAD) NORTHWESTERLY OF THE
SOUTHEASTERLY LINE (EXTENDED SOUTHWESTERLY) OF LOT S OF BLOCK 9 OF DES PLAINES
MANOR TRACT NO. 1, IN THE NORTHEAST 1/# ©F SECTION 20, AND SOUTHWESTERLY OF THE
SOUTHWESTERLY LINE OF AFORESAID LOT 5 OF BLOCK 9 OF DES PLATINES MANOR TRACT NO,
1, SATD PART OF SECTION 20 IS ALSO DESCRILED AS THAT PART LYING NORTHEASTERLY OF
THE NORTHEASTERLY LINE OF RIGHT OF WAY OF THZ JTSCONSIN CENTRAL RATLROAD
AFORESAID OF LOT 11 (NOW VACATED) OF BLOCK & O TARSON AND LEE’S ADDITION TO
TOWN OF DES PLAINES, A SUBDIVISION OF LOTS 72 Ta 74,-13% TO 145 AND 174 TO 177
IN TOWN OF DES PLAINES (FORMERLY TOWN OF RAND) AND PZRT OF SECTION 17 AND 20,
TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL-MERIDIAN, IN CCOK
CcOUNTY, ILLINOIS , ALSO

PARCEL 3:

LOTS B AND 9 (EXCEPT THAT PART OF SAID LOTS & AND 9 CONVEYED TO RASLROAD BY
DOCTMENT NQ. 666085) AND LOT 10 AND THE SOUTHWESTERLY 30 FEET QF LOT- .Y IN BLOCK
5 IN PARSON AND LEE'S ADDITION TO DES PLAINES IN SECTION 17 AND 20, TOVWNSHIP 41
NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIROIS,
ALSO o

PARCEL 4:

THE VACATED ALLEY LYING SOUTHEARSTERLY OF LOT 5 IN BLOCK 3 IN DES FLAINES MANCR
TRACT NO, 1, A SUBDIVISION OF PART OF SECTION 17 AND 20, TOWNSHIP 41 NORTH,
RANGE 12 BAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, AND

LYING NORTHWESTERLY OF LOTS 1 TO 4 IN BLOCK 6 QF PARSON AND LEE'S ADDITION TO
DES PLAINES, A SUEDIVISION IN SECTION 17 AND 20, TOWNSHIP 41 NORTH, RANGE 12
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COQUNTY, ILLINOIS, AND LYING
MORTHEASTERLY OF THE NQRTHEASTERLY RIGHT OF WAY OF MINNEAPOLIS, ST. PAUL AND
BAULTE STE MARIE RAILROAD, LYING SOUTHWESTERLY OF THE SOUTHWESTERLY LINE OF
THACEER STREET, ALL IN CQOK COUNTY, ILLINOIS
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PARCEL 5:

2

ALL OF LOT 1 AND 2, THE SOUTH 1/2 OF LOT 4 (EXCEPT RAIZROAD), LOT 5 (ZXCEPT
RATLROAD AND EXCEPT THAT PART LYING WEST OF RAILROAD), LOT 6 (EXCEPT RAILRDE:,D‘
AND EXCEPT THAT PART LYING WEST OF RAILROAD) IN BLOCK 6 IN DARSON!S AND LEE'S
ADDITION TO DES PLAINES, IN SECTION 17 AND 20, TOWNSHI® 41 NORTH, RANGE 12 EAST
CF TEE THIRD PRINCIFAL MERIDIEN, IN COOK COUNTY, ILLINOIS

PARCEL 6:

LOTS 1 TO 7, BOTH INCLUSIVE IN BLOCK 9 IN DES PLATNES MANOR TRACT NO. 1, R
SUBDIVISION O7- PART OF SECTION 17 AND 20, TOWNSHIPD 41 NORTH, ERANGE 12 EAST OF
THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT RECORDED JULY 14, 1511 As
DOCUMENT 4793562, IN COOK COUNTY, ILLINOIS ™

Addresss of Property: 1217 Thatchér Des Plaines, Illinois
Tax Parcel Identification Numbers:

09-20-105-016-0000

(9-20-105-017-0000

09-20-105-020-0000

09-20-105-021-0000

09-20-105-022-0000

09-20-105-023-0000

09-20-105-024-0000

09-20-105-045-0000
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