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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defini:d in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also pravicied in Section 16.
(A) “Security Instrument” means this document, which is dated FEBRUARY 6, 2004, together with all
Riders to this document.

(B) “Borrower” is AUREL TALPOS, A MARRIED MAN. ¢ nd, Do 4,\ Mp*fx

i

Borrower is the mortgagor under this Security Instrument.
(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC.

—
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Lenderisa COKPORATION, organized and existing under the laws of
DETAWARE. Lender's address is 2600 W. BIG BEAVER

"ROY, MICHIGAN 48084,

Lende s the mortgagee under this Security Instrument.

(D) “No. " means the promissory note signed by Borrower and dated FEBRUARY 6, 2004, The Note
states tha orrower owes Lender **+xsx ¥ sxxx x4+ **x+*xx++*NINETY THOUSAND SEVEN HUNDRED AND NO/100
hEEkhEd ok Ak FRRFRREI AR AR AR A AI R AR RN R ARk R bRk A Rk xkE ke kw kv xr v Dollars (U_S_ $90,700.00 )

plus interest. L rrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than FEBRUARY 1, 2034.

(E) “Property” m 1ns the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means -:e debtevidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all si:" + due under this Security Instrument, plus interest,

(G) “Riders” means . . fiders to this Securily Instrument that are executed by Borrower, The following Riders are to be
executed by Borrower ~“eck box as applicablej:

[ x | Adjustable Rat Ficer [ Condominium Rider [._]Second Home Rider
| Balloon Rider [ IPlanned Unit Development Rider [ JOther(s) [specify]
[__11-4 Family Rider [__IBiweekly Payment Rider

(H) “Applicable Law” mear s all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and ord :rs ({that have the-effect of law) as well as all applicable final, non-appealable judicial
opinions,

(1) “Community Association NDues, F ces, and Assz=sments” means all dues, fees, assessments and othercharges
that are imposed on Borrower .1 the: Property by a ‘corduminium association, homeowners association or similar
organization.

(J) “Electronic Funds Transfe” m-:ans any transter of fur.ds, sther than a transaction originated by check, draft, or
simile. . serinstrument, which is initiated through an electronic ts¢minal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or autharize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfes, autamated teller machine tran=actions, transfers initiated by telephone, wire
transfers, and automated clearingl.ouse transfers,

(K) “Escrow Vlems” means those tems that are described in Section 3.

(L} “Miscellane ous Proceeds” nieans any compensation, settlement, award e/ damages, or proceeds paid by any
third party (other ihan insurance proceeds paid under the coverages described i+ Section 5) for: (i) damage to, or
destruction of, the ."roperty; (ii) condemnaticn or other taking of all or any part of the Fiaperty; (iii) conveyance in lieu
of condemnation; or iv) misrepresentations of, or omissions as to, the value and/or canditian of the Property.

(M) “Mortgage Insur .nce” means insurance protecting Lender against the nonpayment of, r.default on, the Loan.
(N) “Periodic Paymei:{” means the regularly scheduled amount due for (i} principal and interas tinder the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(O) “RESPA” means ihe Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and’its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation o: regulation that governs the: same subject matter. As used in this Security Instrument, “RESPA”
refers to all requiremer - and restrictions that are imposed in regard to a “federally related mortgage foan” even if the
Loan does not qualify 4s a “federally related mortgage loan” under RESPA.

(P) “Successorin Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and allrenewals, extensions and modifications
of the Note; and (ji) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and

m
ILLINOES - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: @2 ¢ I /
© 1999-2002 Online Documents, Inc. Page 2 of 12 ILUDEDL

DR




0405614018 Page: 3 of 17

UNOFFICIAL COPY

LEGAL DESCRIPTION - EXHIBIT A
Legal Description: Lot 76 in Subdivision of the West 1/2 of the Northwest 1/4 of the Northwest 1/4 (EXCEPT railroad) of
Section 12, Township 39 North, Range 13 East, of the Third Principal Meridian, situated in Cook County, Illinois.
Permanent Index #'s: 16-12-103-012-0000 Vol. 554

Property Address: 635 N. Troy, Chicago, Illinois 60612
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assigns, with power of sale, the following described property located in the COUNTY
[Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction]:
SEE I: DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOQF.

LOAN #: 643161974

which currently has the ac. -ess.ci"635 N. TROY ST, CHICAGO,
[Street] [City]
lllinois 60612 : ("Property Address”):
[Zip Code]

TOGETHER WITH all the i \provements now or hareafter erected on the property, and all easements, appurte-
nances, and fixtures now or hel afier a part of the i sperty. Al replacements and additions shall also be covered by
this Security Instrument. All of th  foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS tt .« Borrower is lawfully seices of the estate hereby conveyed and has the right to
mottgage, grant and convey the P uperty and that the Property i 1inencumbered, except for encumbrances of record. -
Borrower warrants and will defenci generally the title to the Prope:tv 2gainst all claims and demands, subject to any
encumbrar- -» of record.

I

THIS SECURITY INSTRUMEN i « :mbines uniform covenants for nauspal use and non-uniform covenants with
limited variations by jurisdiction i c-iistitute a uniform security instrument covering real property.

|

UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows:

1. Payment .:f Principal, Intarest, Escrow ltems, Prepayment Charges, and Lawe Charges. Borrower shall pay
when due the principal of, and inti-- est on, the debt evidenced by the Note and any prepaymantn.harges andlate charges
due under the Note. Borrower sh.all also pay funds for Escrow ltems pursuant to Section 3. gy ments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or otharinistrument received
by Lender as paymeni under the Note or this Security Instrument is returned to Lender unpaid, Lendzt imay require that
any or all subsequent payments due under the Note and this Secutity Instrument be made in one or more of the following
forms, as selected by Lender: (a} cash; {(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s
check, provided any «uch check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment it the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partiz: payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refus .2 such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay irterest on unapplied funds. Lender may hold such unapplied funds until Borrower makes

——
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payn.  to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shalll eit.her
apply . :hfunds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
baiunc  under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future ag, iinst Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or perform. g the covenants and agreements secured by this Security Instrument.

2. App.ication of Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied b, Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the N te; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
orderinwhich itb. came due. Any remaining amounts shali be applied first to late charges, second to any other amounts
due under this Sec : irity Instrument, and then to reduce the principal balance of the Note.

If Lender receive = a paymentirom Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charg due, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment - - outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Paymentsif, a1 |1othe extent that, each payment can be paid in full. To the extent that any excess exists after
the paymentis appliec:t - the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary 1 -epayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of pay! . en.s, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due sate, or change the amount, of the Periodic Payments.

3. Funds for Escrow . :ams. Burrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paidin full, a .um (therunds”) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can a -ain prioiit over this Security Instrument as a lien or encumbrance on the Property; (b}
leasehold payments or groun : rents on the Property, if any; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mort, ;. 1ge Insurante niemiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insui .nce premiums i acsordance with the provisions of Section 10. These items are called
“Escrow ltems.” Atorigination ¢ - stany time duringinz tarm of the Loan, Lender may require that Community Association
Dues, Fees, and Assessmenis, if any, be escrowed by Euirower, and such dues, fees and assessments shall be an
Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender vaives Borrower's obligation to pay the Funds for any or
ail Escrow items. Lender may v ‘aive Borrower's obligation to pay o L ender Funds for any or all Escrow Items at any time.
Any such waiver may only be ir: writing. In the event of such waiver, Boriawer shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds hias been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such tire pariod as Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security instrument, as the phrase “covenant ansl agreement” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrewer fails to pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such ainount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke tix2 waiver as to any or all Escrow
ftems at any time by a notice given in accordance with Section 15 and, upon such revocaticn. Borrower shalll pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, coltect and hold Funds in an amount (a) sufficient to permit Lende: tz-apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require Lii}an RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) o in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shallnot be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting ofthe Funds as required
by RESPA,

R
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Ift. s asurplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
exce .iu. 1S accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
sl. .ot - Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shiunage .1 accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shali pay to
Lender the :mount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

payments.
Upon payn 2ntin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any

Funds held by L. nder.

4. Charges; : iens. Borrower shail pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which car. attain priority over this Security instrument, leasehold payments or ground rents on the Property,
ifany, and Communi. . Association Dues, Fees, and Assessments, ifany. Tothe extentthattheseitems are Escrow items,
Botrower shall pay th :m in the manner provided in Sectien 3.

Borrower shal‘pic mptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the:, . ayment of the obligation secured by the lien in a manner acceptable to Lender, butonly so long
as Borrower is performir. » such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedinc s which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending butonly until such proceedings are concluded; or (¢) secures from the holder of the lien an
agreement satisfactory to ' endersubordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject t. - a lich/which can attain priority aver this Security Instrument, Lender may give Borrower a
notice identifying the lien. " ithin 10 drys of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions 1 ot forth aivove in this Section 4.

Lender may require Borr .wer to pay a o/ie-Ume charge for a real estate tax verification and/or reporting service used
by Lender in connection witt. this Lean.

5. Property Insurance. Borrower shall keer:the improvements now existing or hereafter erected on the Property
insured against loss by fire, h izards included withir the term “extended coverage,” and any other hazards including,
but not iimited to, earthquake 5 and floods, for which Leriuar requires insurance. This insurance shall be maintained
in the amounts (including dea:.ictible levels) and for the perinds that Lender requires. What Lender requires pursuant
to the preceding sentences ¢ a change during the term cf thie Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to diszpprove Borrower’s choice, which right shall not be
exercised unreasonably. Lende: may require Borrower to pay, in’ ronnection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each-ame remappings or similar changes ocour
which reasonably might affect such determination or certification. Borrowsr siall also be responsible for the payment
of any fees imposed by the Fe.deral Emergency Management Agency in conliection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of iz coverages described above, Lender inay-obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase 2ny particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Birrorver, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might rovide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance ¢zverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts dizoursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shalt include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
qurower shall prompily give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains anyform
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the eventofloss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance

™
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proceeds, whether or not the underlying insurance v as required by Lender, shall be_ap_plied to restoration or repair
of the Property, if the restoration or repair is econon: cally feasible and Lender’s security is not Ie§sened. During such
repair and restoration period, Lender shall hav:- - e right to hold such insurance procefsds u_ntil Lc_ender ha; had an
opportunity to inspect such Property to ensurc © .e work has been completed to Lenderg satisfaction, proyldeq that
such inspection shallbe undertaken promptly. | :ndermay dishurse proceeds for the repairs and r_estorathn in a}gmgle
payment or in a series of progress payment:, s the work is completed. Unless an agreement |§ made in writing or
Applicable Law requires interest to be paid o1 suchinsurance proceeds, Lender'shall ngt be reqwred to pay Borrower
any interest or earnings on such proceeds. i es for public adjusters, or other third parties, retained by Borrower s.hafll
not be paid out of the insurance proceeds .nd shall be the sole obligation of Borrower. If the restorat_lon or repair is
not economically feasible or Lender’s secu:: ty would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security instrument, whett: 2r or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order pi:vided for in Section 2, .

If Borrower abandons the Property, L«ader may file, negotiate and settle any available insurance claim and related
maitiers. If Borrowrr does not respond wi:hin 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Leader may negotiat. and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lenoar acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to a:1y insurance p:,ceeds in an amount not to exceed the amounts unpaid under the Note or this
Security instrument, and (cy ahv othe: . Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all Lisirance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Iristrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date-of Gocupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonabiy withheld, or unless stariuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Proteci«n of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property w0 dzieriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall raaintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unlzss it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promytly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds 2iepaid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repirs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or cundemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or
restoration. ' ‘

Lender or its agent may make reasonable entries upon and inspections of the Froporty. If it has reasonable cause,
Lender may inspect the interior of the improvements cn the Property. Lender shall give Borrower notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower'’s knowledge or corsant gave materially
false, misleading, orinaccurate information or statements to Lender (orfailed to provide Lenderwithinaterial information)
in cannection with the Loan. Material representations include, but are not fimited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a lega! proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting andjor assessing the value of the Property, and securing and/or repairing
the Pro.perty. Lgnder‘s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
aver this Security Instrument; (b} appearing in court: and (c) paying reasonable attorneys’ fees to protect its interest in

~—
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the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liabllity for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. if Borrower
acquires fee title to the Property, the leaseholid and the fee title shall not merge unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lenzey ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required io make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost subs’antially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insvier selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue 1% pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased t be in effect. Lender will accept, use and retain these payments as a hon-
refundable loss reserve in lieu of Mortgage liisurance. Such loss reserve shalt be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Leiizier shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss *2c=rve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by aninsiier selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toviard the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and.Unrrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrewer and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 aftects Borrower's obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases theé Mote) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Maortoage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into-
agreements with other parties that share or modify their risk, or reduce losses. These agreaments are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) t> th2sas agreements. These
agreements may require the mortgage insurer to make payments using any source of funds thattha mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuie/, eny other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or maodifying the
mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitie Borrower to any refund.,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage

" N - r-\
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Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance . *n ymg that were

unearned at the time of such cancellation or termination. . |
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceedsarc: . by assigned to and

shall be paid to Lender. . .

I the Property is damaged, such Miscellaneous Proceeds shall be appllfed to restoration: - ¢ repair of the Property,
if the restoration or repair is economically feasible and Lender’s security is not lessene”  During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Procee:  yniil Lender has had an
op'portunity to inspect such Property to ensure the work has been complgted toLend. g satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay fortherepairsandré.' rationin asingle disbursement
or in a series of progress payments as the work is completed. Unless an agreeme: js made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall i tbe required to pay Borrower any
interestor earnings on such Miscellaneous Proceeds. lfthe restoration orrepairi  oteconomically feasible or Lender’s
security would be lessened, the Miscellaneous Proceeds shall be applied * , the sums secured by this Security
instrument, whethe: ¢r not then due, with the excess, if any, paid to Borrow..  Sych Miscellaneous Proceeds shall be
applied in the order pravided for in Section 2.

Inthe event of atota!taking, destruction, orloss invalue ofthe Proper* e Miscellaneous Proceeds shallbe applied
to the sums secured by tis Security Instrument, whether or not then du. », with the excess, if any, paid to Borrower.

In the event of a partial taling, destruction, orloss in value ofthe Prop: ,ty in which the fair market value of the Property
immediately before the partial taki:ig, destruction, or loss in value is ¢ ual to or greater than the amount of the sums
secured by this Security Instrumen’ irimediately before the partial tak g, destruction, or loss in value, uniess Borrower
and Lender otherwise agree in wrilingine sums secured by this S surity Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplicu 7y the following fraction: . ) the total amount of the sums secured immediately
before the partial taking, destruction, or los; in‘value divided by b) the fair market value of the Property immediately
before the partial taking, destruction, or loss-invelue. Any bal.: ice shall be paid to Borrower.

In the event of a partial taking, destruction, oriussinvalue c - ;he Property in which the fair market value ofthe Property
immediately before the partial taking, destructior, ordoss n value is less than the amount of the sums secured
immediately before the partial faking, destruction, ol loss1 value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to & s sums secured by this Security instrument whether or not
the sums are then due.

If the Property is abandoned by Borrower, or if, af' ar notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers tomake an award ! ,settle a claiin ior damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Leni ar is authorized t><ollect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to i .e sums secured by this Security Instrument, whether or not then
due. “Opp- .ing Party” means the third party that ,wes Borrower Miscellanaous Proceeds or the party against whom
Borrower has a right of action in regard to Mis: .llaneous Proceeds.

Borrower shall be in defaultif any action or y: sceeding, whether civil or criminal, i< hegun that, in Lender's judgment,
could result in forfeiture of the Property or othe: material impairment of Lender’s interesiin the Property or rights under
this Security Instrument. Borrower can cure » -ich a default and, if acceleration has occurrad, reinstate as provided in
Section 19, by causing the action or procer ling to be dismissed with a ruling that, in Lende.'s judgment, precludes
forfeiture of the Pr..perty or other materi+' ipairment of Lender’s interest in the Property or righs under this Security
Instrument. The prcceeds of any awara - «.xim for damages that are attributable to the impairmeri of Lender's interest
in the Property are }.areby assigned and .. -1l be paid to Lender.

All Miscellaneou.; Proceeds that are not apylied to restoration or repair of the Property shall be applied in the order
provided for in Sectivn 2. : _ '

12. Borrower Not Released; Forbearance: By Lender Not a Walver. Extension of the time for payment or
modification of amoriization of the sums securedi by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operata to release the liability of Borrower or any Successors in Interest of
Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise mod:fy amortization of the sums secured by this Security Instrument by
reason c_n‘ any dgrpand made by the original Borrov ar or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shallnotbe awaiver
of or preclude the exercise of any right o remedy.

ILLINOIS - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials; 7
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and . re
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this € - &)
Instrument but does not execute the Note (af“;po-signer“): (a) is co-signing this Security Instrument only to * origage,
grantand convey the ca-signer’s interest in the Property under the terms of this Secunty Instrument; (b) is * Lt personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any oth- -Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Se« ity Instrument or
the Note without the co-signer’s consent.

Subject tothe provisions of Section 18, any Successor in Interest of Borrower who assumes grrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all ¢ Borrower’s rights and
benefits under this Security Instrument. Borrower shall not be released from Borrower” 5 obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The ¢© senants and agreements of
this Security Instrument shall bind (except as provided in Section 20) and benefit t » successors and assigns of
Lender.

14. Loan Charyes. Lender may charge Borrower fees for services performedin¢ annection with Borrower's default,
far the purpose ot protacting Lender's interest in the Property and rights under th: | Security Instrument, including, but
not limited to, altorneys 1ess, property inspection and valuation fees. Inregarr!!.  any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shi: ot be construed as a prohibition on the
charging of such fee. Lendai may not charge fees that are expressly pre jibited by this Security Instrument or by
Applicable Law. o

ifthe Loan is subjectto a law which sets maximum loan charges, and ¢ atjaw is ﬁn'auy interpreted so that the interest
or other loan charges collected or to bz uollected in connection with th: _oan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by i)z amount necessary to rect e the charge to the permitted limit; and (b) any
sums already collected from Borrower which exczeded permitted i s will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal ewzd under the Not- - ¢ by making a direct payment to Borrower. Ifa refund
reduces principal, the reduction will be treated as 2 partial preps  ment without any prepayment charge (whether or not
a prepayment charge is provided for under the iea). Borre Jer's acceptance of any such refund made by direct
payment to Borrower will constitute a waiver of any right eia<! on Borrower might have arising out of such overcharge.

15. Notices. Alinotices given by Borrower or Lender in ¢ ..nnection with this Security Instrument must be in writing
Any notice to Borrower in connection with this Security In:"niment shall be deemed to have been given to Borrowe;
when mailed by first class mail or when actually delivered .0 Bariower's notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrow rs unless 2gnlicable Law expressly requires otherwise. The
notice address shall be the Property Address unless I srrower has dasignated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of B« rrower's change ofadd'ress. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrc wer shall only report acliange of address through that specified
procedure. There may be only one designated 1. .ce address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it orl,;, nailing it by first class mail to Lei:der’s address stated herein uﬁless
Lender has designated another address by notic: . to Borrower. Any notice in connectisir with this Security Instrument
shall not be deemed to have been given to Ler der until actually received by Lendei. if sy notice required by this
_Securityllnstrument is also required under Appli ;able Law, the Applicable Law requiremet twil satisfy the correspond-
ing requirement under this Security Instrument. ‘

16. Governing Law; Severability; Rules .>f Consfruction. This Security Instrument shal
taw and the law of Fhe jurisdiction.in which the. Propertfy is located. All rightst‘;nd obligations ciok;:a?rtzs rl:iﬁ: ysffuer:g:
Lr:ls;‘::tr;:nt e:trg SI.thJEC1 to any requweme_nts_al:‘ d Ilmlt_afiqns oprpIic.abIe Law. Applicable Law might explicitly or implicitly

parties to agree by contract or it mic:nl be silent, but such silence shall not be construed as a prohibition against
’a\grelir:ke)art g contrsct. in 'the event that .1y provision or clause of this Security Instrument or the Note conflicts with
A f?sct 2 ﬁomv:r,] :L(I:C c?;r;]::;t :Pﬂ:got - Stother provisions of this Security Instrument or the Note which can be given

As used in this Security Instrument: {; -vords ofthe masculine gender s ' i
wards or words of the feminine gender; (b) words in the singuiar sghall mea:aalilnnc]?re:;jz: Itﬂggclilfrglogne: 5;r;dlng n<.-:‘uter
(c) the word “may” gives sole discretion witiout any obligation to take any action versaiand

17. Borrower’s Copy. Borrower shall bt given one copy of the Note and of tﬁis Security Instrument

18. Transfer of the Property or a Ben ficial Interest in Borrower. As used in this Secti “Iy [
Property” means any legal or beneficial inter. .t in the Property, i i imi S o aon 16 !r_1t9rest i the

> y, including, but not limited to, those beneficial interests
ILLINOQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: Vi
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transferred in a bond for deed, contract for deed, installment sates contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19. Borrower’s Rightto Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Piunerty pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for the tarmination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conaiiions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Nui~ &s if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (c) pays all eap:znses incurred in enforcing this Security Instrument, incfuding, but not limited to,
reasonable attorneys’ fees, piorarty inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in tne Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to pscure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation ia uay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Appliciiole Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following fuims, as selected by Lender: (a) cash; (o) money order; {c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, insitimentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and-ghligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinztate shall not apply in the case of acceleration under Section
18.

20. Sale of Note; Change of Loan Servicer; Notice of Ciisvance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more tira<s without prior notice to Borrower. A sale might
resultin a change in the entity (known as the “Loan Servicer”) that colla=is Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Appiicable Law. There also might be one or more changec-of the Loan Servicer unrelated to a sale of
the Note. if there is a change of the Loan Servicer, Borrower will be given writ'en notice of the change which will state
the name and address of the new Loan Setvicer, the address to which paymen’s should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Not=is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Setvicer and aie nrt assumed by the Note
purchaser unless otherwise provided by the Note purchaser. - ‘

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eithzran individual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instruinen: or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile sojvents,
materials containing asbestos or formaldehyde, and radioactive materials; {b) “Environmental Law” means federal
ILLINOIS - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT  Form 3014 1,01 Initials: f?_‘ﬁ :
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laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
{c) “Envirenmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and {d) an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property {including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmer: al or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law ofwhich Borrower has actual knowledge, (b) any Environmental Condition, including but not
iimited to, any spiling leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any
condition caused by the riresence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, ¢ is nofified by any governmental or regulatory authority, or any private party, that any
removalor ot} .. ;emediation olany Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial action::iiv accordance with Enviranmental Law. Nothing herein shall create any obligation
on Lender for an Environmental Cleariup.

NON-UNIFORM COVENANTS. Borrower ard Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shal g've notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Tecurity Instrument (but not prior to acceleration under Section
18 unless Applicable . aw provides otherwise). 1*.5-notice shall specify: (a) the default; (b) the action required
to cure the default; (¢) « date, not less than 30 days fruni the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of t:1e sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrows: £ the right to reinstate after acceleration and the
right to assert in the forecinsure proceeding the non-existencz =i a default or any other defense of Borrower
to acceleration and foreclo:u:ure. If the defaultis not cured on or b2fure the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security instrument without
further demand and may fore close this Security Instrument by judicial-p:oceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but notlimited to,
reasonable attorneys’ fees and costs of title evidence. _

23. Release. Upon paymen: of all sums secured by this Security Instrument, Leiider shall release this Security
Instrument. Borrower shall pay ar:y recordation costs. Lender may charge Borrower « fes-{ar releasing this Security
Instrument, bui only if the fee is paiti to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Walver of Homestead. In accordance with liinois law, the Borrower hereby releases andwaives allrights under
and by virtue of the illinois homesteud exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Boriower's agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower’s and
Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.

r‘\
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Q/MQ/ % Aﬁ*ﬂ;ﬁéosﬁ ﬂﬁﬂm";/ﬂ/ (Seal)

Deanie Hbﬂ“\t\

State of ILLINO
County of: C?C%DM;

The foregoing instrument was acknowledged before me this (y f’f;[)149h4 ;>OU*date)
by AUREL TALPO; (name of person acknowledged).

2R J] Aot La_

(Signature of Person Taking Acknowledgement)

IVAAAAAAAANAN A2 A
OFFICIAL ScAL
MELISSA SADRAKULA
NOTARY PUBLIC - STATE OF ILL44I5
MY COMMISSION EXPIRES:01/09/08

{Title or Rank)

(Serial Number, if any)

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR UMENT Form 3014 1/01
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LOAN #: 643161974

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJU STABLE RATE RIDER is made this 6T day of rEBruarY, 2004
and isincorror. ted into and shall be deemed to amend and supplement the Mortgage,
Deed of Truat, 5. Security Deed (the “Security Instrument”) of the same date given by
the undersignaed ihe “Borrower”) to secure Borrower's Adjustable Rate Note (the
“Note”’) to  ABN a0 MORTGAGE GROUP, INC., A DELRWARE CORPORATION

(the “Lender”) of the s.:me dete and covering the property described in the Security
Instrument and located .., 635N _TROY ST, CHICAGO, IL 60612.

THE NOTE CONTA!NS PROVISIONS AlLOWING FOR CHANGES IN THE
INTEREST RATE AMD THE MONTHLY PAYRENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RAYFE. CAN CHANGE AT ANY ONE
TIME: AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenan’s and agreements madein
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  4.000%. The Motz nrovides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

The interest rate | will pay may change onthe 1st day of FEBRUARY, 2007
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a “Change Date.”

Initials: 4 l D R
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LOAN #: 643161974

(B)The Index

Beginning with the first Change Date, my interest rate will be based onanindex. The
‘Index” is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The
most reczni Index figure available as of the date 45 days before each Change Date is
called the "Current Index.”

If the Ind=x'is no longer available, the Note Holder will choose a new index which
is based upori comparable information. The Note Holder will give me notice of this
choice,

(C)Calculation ¢f Changes

Before each Change Date, the Note Holder will calculate my new interest rate by

adding TWO AND THREE-FOURTHS percentage point(s) ( 2.750% ) to the
Current Index. The Note Hoider-will then round the result of this addition to the nearest
ONE-EIGHTH OF ONE percentage point(s) ( 0.125% ). Subject to

the limits stated in Section 4(D) belew, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal'thai | am expected to owe at the Change Date
in full on the maturity date at my new interes! rate in substantially equal payments. The
result of this calculation will be the new amount-of my monthly payment.

(D)Limits on Interest Rate Changes

Theinterestrate | am required to pay at the first Change Date will not be greater than

6.000% orlessthan 2.750%. Thereafter, my interesi rate will never be increased
or decreased on any single Change Date by more thari— rwo
percentage point(s) ( 2.000% ) from the rate
of interest | have been paying for the preceding 12 months. My nterest rate will never
be greater than 10.000%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date./I-wili pay the
amount of my new monthly payment beginning on the first monthly payment aate after
the Change Date until the amount of my monthiy payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The
notice will include informa’uon required by law to be given to me and also the titte and

Initials: % I[ D ,K
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LOAN #: 643161974
telephone number of a person who will answer any question | may have regarding the
notice,

B. TRANSFER OF THE PROPERTY OR ABENEFICIAL INTEREST IN BORROWER
Sectiin 18 of the Security Instrument is amended to read as follows:

Trar.sier of the Property or a Beneficial Interest in Borrower. As used in
this Sectiori 18, “Interest in the Property” means any legal or beneficial interest
inthe Propertv including, but not limited to, those beneficial interests transferred
in a bond for-azed, contract for deed, instaliment sales contract or escrow
agreement, the irtent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any part ¢f-in¢ Property or any Interest in the Property is sold or
transferred (or if Borrowers ot a natural person and a beneficial interest in
Borrower is sold or tjransferred) without Lender's prior written consent, Lender
may require immediate paymznt in full of all sums secured by this Security
Instrument. However, this opticii-shall not be exercised by Lender if such
exercise is prohibited by Applicakle l.aw. Lender also shall not exercise this
optionif: (a) Borrower causes to be submitted to Lender information required by
|ender to evaluate the intended transferze 2s if a new loan were being made to
the transferee; and (b) Lender reasonably dsiermines that Lender’s security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrumentis acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assurintion. Lender may also
require the transferee to sign an assumption agreemeni that is acceptable to
Lenderand thatobligates the transferee to keep all the promic=c and agreements
made in the Note and in this Security Instrument. Borrower wii continue to be
obligated under the Note and this Security Instrument unless Lerder releases
Borrower in writing.

If Lender exercises the option to require immediate payment in ful!, _ender
shall give Borrower notice of acceleration. The notice shall provide a period of
notless than 30 days from the date the notice is given in accordance with Sexct.on
15 within which Borrower must pay alt sums secured by this Security Instrument.
if Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further

notice or demand on Borrower. —
Initials: é\[ . l ) Q
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LOAN #: 643161974
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Adjustable Rate Rider.
YA .u,/ A cif%aq /44‘) (Seal)

HUREL TALPOS

{ Q%m@/ﬁébéf"

Denicl Rephn
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