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Words used in multiple sections of this document ate defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding th usage of words used in this docurment are
also provided in Section 6.

(A) "Security Instrument” means this document, which is dated August 28, 2003 ,
together with all Riders to this document.
(B) "Borrower"is Joye M, Vacala Living Trust DATED Janucry ‘9, 1995

Borrower fs the mortgagor under this Security Instrument.
(C) "Lender™is LAKE FGREST BANK AND TRUST o,

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ’ Form 3014 " 1/01
-6(IL) wa1o.04
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Lender’s address is 507 SHERIDAN ROAD, 2ND FLOOR

HIGHWOOD, ILLINOIS 60040

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated August 28, 2003

The Note states that Borrower owes Lender One Hundred Seventy-Three Thousand and
00/100 _ : Dollars
(U.S. §173,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2033 ' . '
(E} "Property" means the property that is described below under the heading "Transter of Rights in the
Preparty.” ' .

{F) "Lean" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due unddr the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” raeans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to b =ecuted'by Borrower [check box as applicable]:

] Adjustable Rawe Rider (%] Condominium Rider ' [ ] Second Home Rider
Balloon Rider _ planned Unit Development Rider [ 1-4 Family Rider
L] VA Rider | | Biweekly Payment Rider 53 Other(s) [specify]
' INTERVIVOS REVOCABLE TRUST
RIDER

(H) "Applicable Law" means ali controlling applicable federal, state and tocal statutes, regulations,
ordinances and administrative rules ard seeiers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. o :
(I) "Community Association Dues, Fees, anil Aysessments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Peoperty by a condominium association, homeowners
association or similar organization. '

(J) "Electronic Funds Transfer” means any trans®; «f funds, other than a transaction criginated by
check, draft, or similar paper instrument, which is inivzat2d through an -electronic terminal, telephonic
instrument, computer, or magnetic tape so as 10 order, instrust;-or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire ‘rancfers, and automated clearinghouse
transfers. ' )

(K) "Escrow Items" means those items that are described in Section 3.

(L} "Miscellaneous Proceeds" means any compensation, settlement, award of‘damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage to, or destruction of, the Property; {ii} condemnation or other taking ofalivor any part of the
Property; (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, ar sreissions as to, the
value and/or condition of the Property. '

(M) "Mortgage Insurance' means insurance protecting Lender against the nonpayment Of or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successer tegislation or regulation that governs the same subject matter. As used
in this Security [nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrqwar" means any party that has taken title to the Property, whether or
not that party has assurned Borrower’s obligations under the Note and/or this Security Instrurment,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower’s covenants and agreements under
this Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY {Type of Recording Jurisdiction]
of Ceak {Name of Recording Jurisdiction]: ‘

UNIT 2708 IN HEMINGWAY HOUSE CONDOMINTUM AS DELINEATED ON THE SURVEY oOF
THE FOLLOMINS PARTS OF LOTS ,6,9,10,13,14,15,16,17 ,AND 18 IN SHELDONS
SUBDIVISION QOF RLOCK 46 IN CANAL TRUSTEES SUBDIVISION AND PARTS OF
VACATED CLARK STREET, VACATED WELLS STREET AND VACATED NORTH LINCOLN
AVENUE, IN THE NORTH 1/2 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 40
NORTH RANGE 14 EAST /IF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY
TLLINOIS; WHICH SURVEY-1S ATTACHEDTO DECLARATION OF CONDOMINIUM RECORDED
IN THE OFFICE OF THE RECHRDER OF DEEDS OF COOK COUNTY, ILLINGIS AS
DOCUMENT NO 24616476 TOGETHZR, WITHITS UNDIVIDED PERCENTAGE INTEREST IN
COMMON ELEMENTS, IN COOK COuNTT TLLINOIS,

Parcel ID Number: 14-33 -409-024-1248 which currently has the address of
1850 N. CTlark St. Unit 2708 [Street]
Chicago [City1, Hliuois 60614 [Zip Code]

("Property Address"):

TOGETHER WITH 3all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property.. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is riteriad to in this
Security Instrument as the “Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convered and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaiast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.s.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may. return any payment or partial payment if the payment or partial payments are insufficient to
bring the’coan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withaut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in tl¢ fature, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappliec firids. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Beitarver does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Porrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Nosc. immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future-against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument =i performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proseeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender snall b¢ applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tiic Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the o'der'in which it became due. Any remaining amounts
shall be applied first to late charges, second to any vther-amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deiirauent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may 0~ applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, I_ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to thz uxtent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due “/oluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proce's io principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeat of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instriment as a
lien or encumbrance on the Property; (b) jeasehold payments or ground rents on the Property if-any; (€)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage ‘nguance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow [tems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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Law.
‘ The Funds shajl e held in an institution whoge deposits are insured by a federal agency,
: instrumenta]ity, or entity’ {including Lender, if Lender s an institution whose deposits are so insured) or in
any Federal Home [oan Gank. Lender shall apply the Funds to Pay the Escrow Ites 1o later than the tjme
specified under RESPA. Lendershili not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or'verj” yig the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Londer o make such a charge, Unjess an agreement is made in writing
or Applicable Law requires interest to he Pd-on the Funds, Lender shall not pe required to pay Borrower
any interest or earnings on the Funds, Borreverand Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sha give tc Borrawer, without charge, an annya accounting of the
Funds as required by RESPA_
If there is g surplus of Funds held jp £scrow, ag deined under RESPA, Lender shall account to

as defined under RESPA, Lender shaj notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amoun¢ necessary to make up the shortage in accordanCe /with RESPA, but in no more than 12
monthly payments. If there is a deficiency of F unds held ip €scrow, as defiined under RESPA, Lender shaj
notify Borrower ag required by RESPA, and Borrower shail Pay to Lencer the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 month) ¥ peyments,

Upon payment in £y of all sums secured by this Security Instrument, Lenger shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fine:, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehol f parments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, 7 4- y-To
the extent that these items are Escrow ltems, Borrower shall pay them in the nanner provided in Séctinn 3.

Borrower shali promply discharge any lien which has priority over this Security Instrument tnle,
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner accepta,la
to Lender, byt only so long as Borrower is performing such agreement; (b} contests the lien in good fajty
by, or defends against enforcemeny of the lien in, legal proceedings which in Lender’s opinion operate to
Prevent the enforcement of the lien while those Proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to thig Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrowet shall satisfy the lien o take one oOf
more of the actions Set forth above in this Section 4. :

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements nOW existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term nextended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Tender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, Tns insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disanpiove Borrower’s choice, which right shail not be exercised unreasonably. Lender may
require Borruwtr to pay, In connection with this Loan, either: (a) a one-time charge for flood zone
determination, Cerufication and tracking services; of (b) a one-time charge for flood zone determination
and certification serviesd and subsequent charges each time remappings or similar changes OcCut which
reasonably might affect sich determination of certification, BoOrrower shall also be responsible for the
payment of any fees impused by the Federal Emergency Management Agency in connection with the
review of any flood zone dete/mination resulting from an objection by Borrower.

If Borrower fails to maintzn any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and /dortower’s expense. Lender is under no obligation 10 purchase any
particular type or amount of coverags. Therefore, such coverage shall cover Lender, but might or might
not protect Borrowet, Borrower’s equity ip.the Property, 0T the contents of the Property, against any risk,
hazard or liability and might provide greaife 4 lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance overage S0 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thic Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shail e payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o such policies shall be subject to Lender’s
right to disapprove such policies, shall inctude a standard ‘merteage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the riaht to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give 0 Linder all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage. 0zt otherwise required by Lender,
for damage to, 0T destruction of, the Property, such poticy shall include 3 standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee. '

in the event of loss, BOrTOWer shall give prompt notice to the insurance carsier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Dorrower otherwise agree
in writing, any insurance proceeds, whether or not the ynderlying insurance was reqired by Lender, shall
be applied to restoration ot repair of the Property, if the restoration or repair is econuinarily feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shailliare the right to
hotd such insurance proceeds until Lender has had an opportunity 10 inspect such Property, 1o €nsure the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be (unsertaken
promptly. Lender may disburse proceeds for the repairs and restoration in & single payment of in a series
of progress payments a8 the work 18 completed. Unless an agreement 15 made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, oOr other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feagible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day

{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverags of the Property. Lender Tay use the insurance proceeds either to repair or restore the Property or
to pay amorats unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocrupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witnivi 67 days"after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenualing
circumstances exist which/arc beyond Borrower’s control,

7. Preservation, Maintznsnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair i “roperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from usteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that legaisor restoration is not economically feasible, Borrower shall
promptly repair the Property if damagea-0-avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the ’roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs/anc. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Becrswer’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonahle entries upon aid inspactions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on tn- Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specify 13 such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, "dvting” the Loan application
process, Borrower or any persons or entities acting at the direction of Borrgver or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occugsrey of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instraraent. If

. (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)/(hare

is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Initiais:

@-E(il.) 0010).01 Page 7 of 15 Form 3014 1/01
® =

Ill_l':éq 20014-07

T e ﬂl.f'-""’“‘-"'-’?;:f\-""r"‘-"ﬂ R et Ly L TR e e e - )-ﬂrﬁ;’.mr‘vv'v N e P



0405735095 Page: 8 of 25

UNOFFICIAL COPY . .

R . . -~ iy, g8 AEART P e v AT e

attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

aymen’. _
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. [f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreez.+) the merger in writing.

10. Mortgag. Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the nremiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance roverage required by Lender ceases to be available from the mortgage insurer that
previously provided such/ipsurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivelen. 1o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost 10 Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to 52530 Lender the amount of the separately designated payments that
were due when the insurance COVErage cinzed 1o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in/tieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that't'ie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again bicornes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non r=undable loss reserve, until Lender’s
requirement for Mortgage [nsurance ends in accordance with any Writ<n agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provid<din the Note,

Mortgage [nsurance reimburses Lender {or any entity that purchasec- ips-Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ne’ 2 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force froin sime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses:” Lliese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (ot partigs) to
these agreements. These agreements may require the mortgage insurer to make payments vaiDs a1y soUrce
of funds that the mortgage insurer may have available {which may include funds obtained {roin-Mortgage
Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurcr, any F21iLUIEr,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceilation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not. lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lend<r has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s saisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ‘restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Piceecds, Lender shall not be required to pay Borrower any interest or earnings on such

. Miscellancous Procecds: I£ the restoration or repair is not economically feasible or Lender’s security would

be, lessened, the Misceliansous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wich-the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shali be

" applied in the order provided for.in Section 2.

In the event of a total tuking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

“ In the event of a partial taking, desirvciion, or loss in value of the Property in which the fair market
value of the Property immediately before #lie-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securec by ihis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Security I[nstrument shall be reduced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amovsit, of the sums secured immediately before the
partial taking, destruction, or loss in value divided by 7b) the fair market value of the Property
immedtately before the partial taking, destruction, or loss in‘valus. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valie +f the Property in which the fair market
value of the Property immediately before the partial taking, destraction, or loss in-value is less than the
amount of the sums secured tmmediately before the partial taking, “aestruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pro’eed: shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Tigncer to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitle/a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giver, Leénder is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Pioperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” micans i third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rizht cf action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun ‘nat, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Linder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default ani, 37
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lLiability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-sigrs +this Security Instrument but does not execute the Note (a "co-signer"}: (a) is co-signing this
Security-Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this-Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument:_2ud. (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accom.nodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s cons¢ni ’

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligatiors nmder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s righis and henefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and(liabilty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and sgreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors «nd assigns of Lender.

14. Loan Charges. Lender imaycharge Borrower fees for services performed in connection with
Borrower’s default, for the purpose ¢f protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not imited to, attorneys” fees, property inspection and valuation fees.
In regard to any other fees, the absence of €x)ress authority in this Secuity Instrument to charge a specific
fee to Borrower shall not be construed as a prohilitioa on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxiraur: loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to b2 callected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be.edsced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collécted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to_riake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowsr. if a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepavinent charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptriicy of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Beirowver might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with tais Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruznient chall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverec to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notiwe to 'l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Fropecty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Boird wer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nstrument.

Initiats:
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16, Governing Law; Severability; -Rules of Construction. This Security Instrumeny shall pe
overned by federai izrw and the ia»y of the Jurisdiction in Wwhich the Property i located. Ay rights angd

d
corresponding n€uter wordg or Words of the feminine gender; (b) words in the Stngujar shall meay angd
include the plural anq vice Versa; and (c) the word "may gives gple discretjon without any obligation 1o

17, Borrower’s Copy, Borrower shall be &iven one €0py of the Note and of thig Security Instrumens.
Yo Vrangfer of the Property 9T a Benefjcja) Interest ip Borrower, As used in this Section 18,
“Interest jr. the Rroperty':rmeans any lega] or beneficial interest in the Property, inciuding, but not limiteq

Instrumens HOWever, this opijon shall not pe eXercised by Lender if such €Xercise g prohibiteqd by
Applicable Law.

If Lender OXerICises thig Option, ‘Lenifer shall give Borrower Notice of cceleration, The Notice shaj]
Provide 3 period of po¢ less than 30 Cavg fom the date the notice jg Eiven in accordance wijg, Section 15
Within which Borrower MUSt pay al} sy sfuired by this Security Instrumen;. If Borrower fails 1o pay
these symg prior to the EXpiration of this peroq Lender may invoke any remedijeg Permitted by this
Security Instrumen;t without further notice or dein; nd on Borrower.

19, Borrower’s Right to Reinstate After A:ceieration. If Borrower meets certajp conditions,
Borrower shall have the right ¢, have enforcemeny of this Security Instrumen; discontinyeq at any time
Prior to the carliest of {a) five days before sale of the houer'y Pursuant ¢ Section 22 of this Security
Instrument; (B) such other period ag Applicable Law migh SPECity for the termination of Borrower's right
o reinstate: or (¢} entry of 4 judgment enforcing this Securiry 08 rument. Those conditions gre that

as if no acceleration hag Occurred; (p) cures any defayy of any other Covelants or agreements; (c) pays aji
EXpenses incurreg in enforcing thg Security Instrument, inciuding, but not Hitjred.vg, Teasonable altorneys*
ees, Property inspection and valyatjop fees, and other feeq incurred for the Purpose of Irotecting Lender’s
interest i the Property ang Tights unger this Security instrument; and (d) takeg Such netion ac Lender'may
reasonably require o assure tha; Lenderg interest jp, the Pro €rty  and nights inde this Security
Instrument, and Borrower’g obligation ¢, Pay the sumyg Secured by thig Security Instrume,:t, shall continye
unchangeq unless g5 Otherwige Provided under Applicable Law. Lenge, May require tha Borrover pa
Such Teinstatemen; Sums and EXpenses in gne OF more of the f'oi]owing forms, a5 selected by Lencer ()
cash; (b) money order: (c) certifieq check, bank check, treasurer’s check or cashier's check, Provided an,,
such chec g drawn upon an Institution whoge deposits are insured by a federaj agency, instrumentaiit) or
entity; or (d) Electronje Funds Transfer. Upon Teinstatemeny by Borrower, this Security Instrument and
obligationg secured hereby shaj Temain fuily effective a5 jr 10 acceleration haq occurTed, However, thg
right to reinstate shayy nOt apply i the case of acceleration under Sectigp 18.

Periodi Payments due under the Note and thjg Security Instrumen; and performg other mortgage |gap
Servicing obligationg under the Note, thig Security Instrument, and Applicable Law. There also might be
One or more Changes of the Loap Servicer unrefated o 5 sale of the Note. If there jg 5 change of the Loan
ervicer, Borrower will be given Wriiten notice of the change which wij State the name and address of the
new Loap Servicer, the addregs to which Payments shoy)q be made and any ophe, information RESPA

Initialg:
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requires i connection with a notice of transfer of servicing. £ the Note i sold and thereafter the Loan 1
serviced by @ Loan Servicer other than the purchaser of the Note, the mortgage joan servicing obligations
to Borrower will remain with the Loan Servicer of be wansferred t0 2 successor Loan Gervicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaset. -

Neither Borrower nor Lender may cOmMmENCe, join, Of be joined 10 0¥ judicial action (as either a0
individual litigant OF the member of a class) that arises from the other party’s actions pursuant 10 this
Qecurity [nstrument OF that alleges that the other party has preached any provision of, or any duty owed by
reason of s Security Instrument, until such Borrower of Lender has notified the other party (with such
qotice given 1 complhiance with the requirements of Section 15) of such alleged preach and afforded the
other party poreto 2 reasonable period after the giving of such notice to take corrective action. 1
Applicable Law provides @ time period which must elapse before certam action can b€ taken, that time
period will be deeried to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 1o Borrower pursuant to Section 72 and the notice of acceleration given 10
Borrower pursuant 10 Cection 18 shall be deemed 10 satisfy the potice and opportunity to take corrective
action provisions of this Section 20. _

71. Hazardous Qubstans=3 As used in this Section 21 (@ " Hazardous Substances’ are those
substances defined as toxic oOf liazardnous gubstances, pol].utants, or wastes by Environmental Law and the
following substances: gasoline, Kerosere, other flammable 0f toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mateiial’ containing ashestos 0T formaldehyde, and radioactive materials;
)] "Environmenta\ Law" means federal Taws and laws of the jurisdictiorr where the Property s located that
relate 10 health, safety ©F environmental p:u‘,;ation; ©" E.nvironmental Cleanup” includes any response
action, remedial action, OF removal action, a8 defined in Environmema‘l Law; and (d) an "Environmemal
Condition” means & condition that can cause contribute 10, OF ptherwise trigger a0 Envirorrmental
Cleanup-

Borrower shalt not cause Of permit the presence, !or disposal, storage: or release of any Hazardous
gubstances, oF threaten 10 release any Hazardous Substarices; €2 0 in the Property- Rorrower shall not do,
por allow anyone else t0 40, anything affecting the property fa) that is i Jviolation of any Environmental
Law, (b) which creates a8 E.nvironmental Condition, 0f (c) which, Auve t0 the presence, use, or release ofa
Hazardous Substance, creates a condition that adversely affects 1€ yalue of the Property- The preceding
two sententes shall not apply t0 the presence, usé or storage Of v Property of small quantities of
Hazardous Substances that are generally recognized 10 be appropriat to aprmoal residential uses and 10
maintenance of the Property (including, but not limited o, nazardous substal Ces/in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigatamn, claim, demand, tawsuit
or other action by any govemmental or regulatory agency of privaie party (nvolvingthe property and any
Hazardous gubstance OF Environmemal Law of which Borrower has actuil K owledge, (o) any
Erwironmental Condition, including but not limited t0, any spilling, leaking, discharg?, riiease OT threat of
release of any tazardous Substance, and (¢) any condition caused by the presence, vieor release of a
Hazardous Substance which adversely affects the value of the propetty: 1f Borrowet leartis, 118 notified
by any govemmental or regulatory authority, of any private party, that any removal of other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordancet with Environmental Law. Nothing herein shail create any gbligation o8

Lender for an Environmemal Cleanup-
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shall be entitled ;¢ r9licct al) éxpenses incurred in Pursuing the remedjes Provided in this Section 22,
including, byt not linviter o, reasonable attorneys’ fees ang costs of title evidence,

23. Release, Upon payifient of 4] Sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shai! F3y any recordation cogts, Lender may charge Borrower 2 fee for
releasing this Security Instrument, but on; yif the fee is paid to 2 third party for services rendered and the
charging of the fee is permitted under Apnlicahle Law.

24. Waiver of Homestead. [p accordance witk [llinois law, the Borrower hereby releases and watves
alt rights under and by virtue of the Mlinois homeste: ¢xemption laws.

25. Placement of Collateral Protection Insurance. {/nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower’s EXpense to protect Lender’s interests in Borrower's ¢oi atzral. This insurance may, but need

Borrower has obtained insurance as required by Borrower’s ang Lender’s agrecrient, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that ingu; auce/ including interest
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e terms and covenants contained in this

BY SIGNING BELOW, Borrower accepts and agrees to th
ded with it.

ity [nstrument and in any Rider executed by Borrowet and recor

Secur
Witnesses:
- (Seal)
-BOI'rchr
Y. &
. ___,_;——————________—-———‘- (Seal)
-Borrower
(Seal)

7 (Seal) /
Jorrower _Borrower

e (Seal) =~ —— (Seal)
-Borrower -Borrower
e (Seal) | . (Seal)
~Borrower -Borrower

page 14 of 15 Form 3014 1101
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STATE OF ILLINOIS, County ss:
I, » @ Notary Public in and for said county and

state do hereby certify that Joye M, Vacala

personally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrument,
appeared before. me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as !5/} er/their free and voluntary act, for the uses and purposes therein set forth.

Given under<ny hand and official seal, this 28th day of August, 2003

My Commission Expires: W
/ ’

i OFFICIAL SEAL 3 weorou

PATRICIA J. SLOVAK ¢

NGTARY PUBLIC, STATE OF ILLINOIS
\). MY COMMISSION EXPIRES: 12/15/06

Initials:_
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"Exhibit A"

Legal Description Rider

Loan No.
BorrowerName(s): Patrick . Vacala and Joye M, Vacala

Property Address: 1850 N, Clark st, Unit 2708, Chicago, ILLINOIS 60614

0 '
EAST IF THE T4IRD PRINCIPAL MERIDIAN, TN COCK COUNTY ILLINOIS; WHICH SURVEY
IS ATTACHEDT- UECLARATION oF CONDOMINTUM RECORDED [N THE OFFICE oF
RECORDER oF DEELS 0F cook COUNTY, TLLINOIS AS DOCUMENT No 24616476 TOGETHER

WITHITS UNDIVIDED PERCENTAGE INTEREST TN CoMMON ELEMENTS, 1N COOK COuNTY,
ILLINOIS, .

14-33-409-024-1248

fn%? 21013

Rev. 05/1303
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER js made this 28th day of August, 2003 .
and is incorporated into and shaj] be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Boriower’s Note to LAKE FOREST BANK AND TRUST co.

(the
"Lender") of ine-s2ie date and covering the Property described in the Security Instrument and located at:
1850 K. Clark St. Unit 2708, Chicagoe, ILLINOIS 60614

[Property Address)
The Property includes a unit i together with an undivided interest in the common elements of, a
condominium project known as: :

Narae of Condominium Project}
(the "Condominium Project"). If the owners isnociation or other entity which acts for the Condominium
Project (the "Owners Assoctation") holds tiile to property for the Benefit or use of its members or
sharcholders, the Property also inciudes Borrowe: ‘s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest,

CONDOMINIUM COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as roilcws:

A. Condominium Obligations, Borrower shalj perform all“of Barrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Do Imerts” are the: (i) Declaration or
any other document which creates the Condominium Project; (it) by-laws; 1) code of regulations; and
{iv) other equivalent documents. Borrower shall promptly pay, when due,” %! dues and assessments
imposed pursuant to the Constituent Documents,

B. Property Insurance, So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket" policy on the Condominium Project which is sanisfactory to
Lender and which provides insurance coverage .in the amounts (including deductible 'evels); for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and snv'other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires ingirance,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannia Mae/Freddia Mac UNIFORM INSTRUMENT

@ZD-8R (0008) Form 3140 1/01
@ D
Page 1 of 3 Initiais:
VMP MORTGAGE FORMS - (800)527-7291 INCJ 20215-01
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (i) Borrower's obligation under Section
S to maipiin property insurance coverage on the Property is deemed satisfied to the extent that the
required cuv<rage is provided by the Owners Association policy. :

What Zener requires as a condition of this waiver can change during the term of the loan.

Borrower. o7l give Lender prompt notice of any lapse in required property insurance coverage
provided by the'mzafer of blanket policy. ' -

In the event oy distribution of property insurance proceeds in liew of restoration or repair following
2 loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall 1io-paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with ziie excess, if any, paid to Borrower.

C. Public Liability Insurarce, Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains  pulic liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds .ol any award or claim for damages, direct or consequential,
payable to Borrower in connection with ‘ary Jondemnation or other taking of all or any part of the
Property, whether of the unit or of the commor. elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Seaiimndl.

E. Lender’s Prior Consent, Borrower shall not,“except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Dioperty or consent to: (i) the abandonment of
termination of the Condominium Project, except for abandovingit or termination required by law m the
case of substantial destruction by fire or other casualty or in thecase of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Constituzit Documents if the provision is for
the express benefit of Lender, (i) termination of professional_mauagement and assumption of
self-management of the Owners Association; or (iv) any action which wodld have the effect of rendering
the public liability jnsurance COVerage maintained by the Owners Association valaoceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmet (s when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree “v other terms of
payment, these amounts shall bear interest from the Jate of disbursement at the Noi? raf and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

Initials:
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and provisions contained in this
Condominium Rider.

/é;@& (Seal) (Seal)

d TZVFC%]EELV_J}T@:T_EEEU -Borrower -Borrower
January 2, 1995

) _ (Seal) (Seal)

-Borrower -Borrower

(Seal) = {Seal)

-Borrower ~Borrower

(Seal) = — (Seal)

-Borrower -Borrower

@@@-BR (0008) Page 3 of 3 llorm /3140 1/01
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index {As Published In The Wall Street Journal)
Rate Caps - Fixed Rate Conversion Option) »

THIS FIXED/ADJUSTABLE RATE RIDER is made this 28th day of August, 2003 ,
and is ‘corporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secuitty-Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to LAKE FOREST BANK AND TRUST co.

("Lender") of the samé-date and covering the property described in the Security Instrument and located at:
1850 Wi Clark St. Unit 2708, Chicago, ILLINOIS 60614
{Property Address)

THE NOTE PROVIDES FCR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE MTEREST RATE. THE NOTE LUMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTioM TO CONVERT THE ADJUSTABLE
INTEREST RATE TO A NEW FIXED RATLE

ADDITIONAL COVENANTS. In addition to the covinsnts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree asfollows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANCES

The Note provides for an initial fixed interest rate of 4.8750%. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, a: folaws:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

(A) Change Dates

The initial fixed interest rate I wil] pay will change to an adjustable interest rie or-ihe first day of
October, 2008 » and the adjustable interest rate | will pay may c'iange on that
day every 12th month thereafter. The date on which my initial fixed interest rate changes to-an odustable
interest rate, and each date on which my adjustable interest rate could change, is cailed a "Chang< Date "

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year UBOR - Single Family - Fannie
Mae Uniform Instrument
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for onc-year U.S. dollar-denominated deposits in the
London suarkst ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure
available as of the date 45 days before each Change Date is called the "Current Index."

If the Infex is no longer available, the Note Holder will choose a new index that is based upon
comparable infor-iat’on. The Note Holder will give me notice of this choice.

(C) Calculatiod of Changes

Before each Chaige Date, the Note Holder will calculate my new interest rate by adding
Two percentage points
{ 2.0000 %) *o the Current Index. The Note Holder will then round the result of this
addition to the nearest one-gighth o”one percentage point {0.125%). Subject 10 the limits stated in Section
4(D) below, this rounded amount will bemy new interest rate until the next Change Date.

The Note Holder will then deternine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expe:tec to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payrien's, The result of this calculation will be the new amount of
my monthly payment. '

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay a the. first Change Date will not be greater than

9,8750% or less than 2. 0000%. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Cnarge Date by more than two percentage points
from the rate of interest I have been paying for the precediig . 2.months. My interest rate will never be
greater than 9.8750%, which is called the "z ximum Rate."

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Craage Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me 2 notice of the change in my initia’ Sxed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information recuirec. by law to be
given to me and also the title and telephone number of a person who will answer any question frmay have
regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for Borrower’s option to convert from an adjustable interest rate with inteiest rate

limits to a new fixed interest rate, as follows:

s
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5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless I am in default or this Section 5{A) will not
permit me to do so. The "Conversion Option" is my option to convert the interest rate | am required to pay
by this Not#"rom an adjustable rate with interest rate limits to the fixed rate caleulated under Section 5(B)
below.

The conversion can only take place on the first, second or third Change Date. Fach Change Date on
which my interczt' réi= can convert from an adjustable rate to a fixed rate also is called the "Conversion
Date." I can conves: r:y interest rate only on one of these three Conversion Dates.

If I want to exercise i1e Conversion Option, [ must first mest certain conditions. Those conditions are
~ that: (i) [ must give the Nc'e Holder notice that | want to do 50; (i) on the Conversion Date, I must not be
. in default under the Note 6¢ the Sseurity Instrument; (tit) by a date specified by the Note Hoider, I must
pay the Note Holder a conversior, fes 4t Us. § ; and (iv) I must sign and give
the Note Holder any documents the Notei1c\der requires to effect the conversion.

(B} Caiculation of Fixed Rate

My new, fixed interest rate will be equal w0 Fannie Mae’s tequired net yield as of a date and time of
day specified by the Note Holder for: (i) if the original term of this Note is greater than 15 years, 30-year
fixed rate first mortgages covered by applicable o0 a ¥ mandatory delivery comritments, plus five-eighths
of one percentage point (0. 625%), rounded to the neares: une-eighth of one percentage point (0.125%); or
(i1) if the original term of this Note is 15 years or |, t3-year fixed rate first morigages covered by
applicabie 60-day mandatory delivery commitments, plus dive-eighths of one percentage point (0.625%),
rounded to the nearest one-eighth of one percentage point (U125%). If this required net yield cannot be
determined because the applicable commitments are pot avaiiable, the Note Holder will determine my
interest rate by using comparable information. My new rate calculuie, under this Section 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will detrimine the amount of the
monthly payment that would be sufficient to repay the unpaid principal | cxpected to owe on the
Conversion Date in full on the Maturity Date at my new fixed interest rate in substar.ially equal payments.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion Date, I will pay the new armount as my monthly payment until the
Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWI.R

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate undes-ins terms
stated in Section A above, or after Borrower exercises the Conversion Option under the conditions stdted in
Section B above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficiaj Interest in Borrower. As used in this Section

18, "Interest in the Property" means any legal or beneficial interest in the Property, including,

but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
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installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any [nterest in the Property is sold or transferred {or if
“oirower is not a natural person and a beneficial interest in Borrower is sold or transferred)
withaut Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security [nstrument. However, this option shall not be exercised by Lender
if such enercise is prohibited by Applicable Law.

1, [ ander exercises this option, Lender shall give Borrower notice of acceleration. The
notice shzil'wrovide a period of not less than 30 days from the date the notice is given in
accordance vith Section 15 within which Borrower must pay all sums secured by this Security

Instrument. If Bocrower fails to pay these sums prior to the expiration of this period, Lender
may invoke aiy remedies permitted by this Security Instrument without further notice or
demand on Borrower.

2. When Borrower’s iriual fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, and vitil Borrower exercises the Conversion Option under the conditions stated
in Section B above, Uniform Covenant 18 of the Security Instrurnent described in Section C1 above shall
cease to be in effect, and the pro isiuns of Uniform Covenant 18 of the Security Instrument shall be
amended to read as follows:

Transfer of the Property or 2 Zemeficial Interest in Borrower. As used in this Section

18, "Interest in the Property” means uny lecal or beneficial interest in the Property, including,

but not limited to, those beneficial inter sts t-ansferred in a bond for deed, contract for deed,

instaliment sales contract or escrow agrecme:ii; the intent of which is the transfer of title by

Borrower at a future date to a purchaser.

If all or any part of the Property or any Iniersst-in the Property is sold or transferred {or if

Borrower is not a natural person and a peneficial irierzst in Borrower is sold or transferred)

without Lender’s prior written consent, Lender may. require immediate payment in full of all

sums secured by this Security Instrument. However, thiv-option shall not be exercised by Lender

if such exercise is prohibited by Applicable Law. Lender a’so shall not exercise this option if:

(a) Borrower causes 10 be submitted to Lender information requiced by Lender to evaluate the

intended transferee as if a new loan were being made to ‘the ransferee; and (b) Lender

reasonably determines that Lender’s security will not be impaired by the loan assumption and

that the risk of a breach of any covenant or agreement in this Security Joctrument s acceptable to

Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may requirs the transferee to

sign an assumption agreement that s acceptable to Lender and that obligates the transferee 0

keep all the promises and agreements made in the Note and in this Security ‘astrument.

Borrower will continue to be obligated under the Note and this Security Instrupment unless

Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shult.give

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
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the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument, If Botrower fails to pay these sums prior to the
expiration of this petiod, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. ‘

‘ ' ;:«i%\(sean (Seal)
N ECE IV ST st

-Borrower -Borrower
January 9, joor

(Seal) {Seal)
e

doirower -Borrower

(Seal) " ___ (Seal)
-—————*_________-————_________ﬁ

-Borrower -Borrower

{Seal) A (Seal)
-—_— —_ _—

-Borrower -Borrower
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C. TRA
REVOCABLE TRUST

NSFER oF THE PROPERTY oR A BENEFICIAL INTEREST IN THE

Uniform Covenapi 18 of the Security Instrument jg amended to read ag foilows:

Transfer of the Property or 3 Benef

cial Interest in Revocable Trust,

If, without Lender’s prior written consent, (i) all or any part of the Property or an Interest in

the Prope:y is sold or transfarred or (ii) there is
beneficial Liwerest in the Revocable Trust, Lender

all sums secursa by thig Security Instrument, Howev

EXErCiSe is prohilyid by Applicable Law.

sale, transfer, assignment or other disposition of any

at its option, require immediate Payment in full of

er, this option shalj not be exercised by Lender if

If Lende: cxercises this option, Lender shaj) give the Borrower notice of acceleration. The
notice shall provide 4 P62 of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Porrower must pay all symg secured by thig Security Instrument, £ Borrower fails
to pay these sums prior tohe €Xpiration of thig period, Lender may invoke any remedies permitted by this
Security Instrument without fyrti\er astice or demand on Borrower,

BY SIGNING BELOW, the Revocahle Tryg Trustee(s) accepts and agrees 1o the terms and covenants

contained in this Inter Vivgs Revocable Trust Iidsr.

2

& M. Vacaly

{ --ofﬂmJoxe M. Vacals L1v1ng
Trust under trust instryment dated Janya ry 9,

Truste’ of the
Trust under E’u?t instrument dated
-—_

1995 , for the , for the
\_ —_—
benefit of benefit of Y 4
\ T —_—
-Borrower -Borrower
1
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