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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documdnt ar¢ defined below and other words are defined in

Sections 3. 11, 13, 18, 20 and 21 Certain rules regaiding the usage of words used in this document are
also provided n Section 16.

(A) "Security Instrument" means this document, which is dated Fibrua ry 5, 2004
together with all Riders to this document.

(B) "Borrower" is MICHAEL R, BURKE, HUSBAND AND WIFE

AND AMY B, BURKE, HUSBAND AND WIFE AS JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is KM FUNDING, LLC

Lenderisa LIMITED LIABILITY COMPANY
organized and existing under the laws of THE STATE QF ILLINOIS
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Lender’s address is 1333 NORTH KINGSBURY, SUITE 200

CHICAGG, TLLINOIS 60622

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrewer and dated Februa ry b, 2004

The Note states that Borrower owes Lender Two Hundred Thirty-E9 ght Theusand and

00/100 Dollars
{U.S. $238,000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o puy the debtin Gl aot later than March 1, 2034 .

(E) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "L<an’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and all sums due under this Security Instrument, plus interest

(G) "Rider;" yaeans all Riders to this Security Instrument that are exceuted by Borrower. The following
Riders are to b executed by Borrower [check box as applicablc]:

@ Adjustable RateRizer [X ] Condominium Rider [ Second Home Rider
L__i Balloon Rider [ Planned Unit Development Rider L 114 Family Rider
[ VA Rider i~ Biweekly Payment Rider [] Other{s} [specify]

(H} "Applicable Law" means all contralling applicable federal, state and local Slalutes, regulations,
ordinances and administrative rules anu-eiders (that have the cffect of law) as well as all applicable final,
non-appeafable judicial opinions,

(I) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" micans any transfer ¢f funds. other than a transaction originated by
cheek, drall, or similar paper instrument, which is initiawsd Pirough an cleetronic terminal, telephonic
instrument, compuler, or magnetic tape s as 1o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited o poini-of-sale transfers. automated teller
machine transactions, transfers initiated by telephone, wire transfers,” »nd automated clearinghouse
translers.

(K) "Escrow Items" means those items that are described in Sectjon 3.

{L) "Miscellaneous Proceeds" means any compensation, settlement, award of dewiages, or proceeds pard
by any third party {other than insurance proceeds paid under the coverages described in Scetion 5) for: (i)
damage to, or destruction of, the Property; (1) condemnation or other taking of @l orany part of the
Property; (iii) conveyance in lieu of condemnation; or {iv) misteprescntations of, or oissione as o, the
vatug and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or el on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {i1) any amounts under Scction 3 ol this Security [nstrument.

(0) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Scction 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R, Parl 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to u "federally related mortgage loan" cven if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sceures to Lender: (i) the repayment of the Loan, and all reacwals, extensions and
modifications of the Note: and (ii) the perfurmance of Borrower's covenants and agreements under
this Security [nsirument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
W Lender and Lender’s successors and assigns. the fellowing described property located in the

COUNTY {Type of Recording Jurisdiction|
of COLK [Nume of Recording Jurisdiction]:

See Legal description attached hereto and made a part herecf

Parcel ID Number: 14-08-211-031-1004 which currently has the address ol
5244 NORTH KENMORE AVENUE, UNIT #2§ [Streer]
CHICAGD [Cite], Thinois 60640 IZip Code!

{"Property Address™):

TOGETHER WITH all the wmprovements now or hereafter erceted 4 ike property, and all
wasements. appurtenances, and fixtures now or hereafter a part of the property.. ‘All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing 15 reteived o in this
Seeurity Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyéd and has
the right to mortgage. grant and convey the Property and that the Property is unencumbered; except for
cricumbrances of record. Borrower warrants and will defend generally the title to the Property agaiist all
claims and demands. subject 0 any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constilute 4 uniform sceurily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay lunds for Escrow [ems

pursuant to Seclion 3. Payments due under the Note and this Securtty Ingtrument shall be made in U.S.
600918815
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STREET ADDRESS: 524 UCN @&EVI:@ I A L C OTB‘ ¥s

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: '14-08-211-031-1004

LEGAL DESCRIPTION:

UNIT 2-5, IN THE 5244-46 NORTH KENMORE CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

L,OT 3 (EXCEPT THE NORTH 10 FEET THEREOF) AND THE NORTH 17 FEET OF LOT 4 IN BLOCK 11 IN
JOHN LEWIS COCHRAN’S SUBDIVISION OF THE WEST 1/2 OF THE NORTH EAST 1/4 OF SECTION 8,

TLLINCIS.
WHICH SURVEY I& ATTACHED AS EXHIBIT ‘B’ TOQ THE DECLARATION CF CONDOMINIUM RECORDED AS

DOCTUMENT 25706804, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS.

CLEGALD
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currency. However, if any cheek or other instrument received by Lender as payment under the Note or this
Security Instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Seeurity [nstrument be made in one or more of the following forms, us
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurcr’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentalily, or entily; or (d) Electronic Funds Transler.

Payments urc deemed received by Lender when received at the location designated in the Note or atl
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the pavment or partial payments are insulficient to
bring the Loan current. Lender may accept any payment or partial payment nsufticient to bring the Loan
curreri, .w thout waiver of any rights hereunder or prejudice Lo its rights to refuse such payment or partial
paymentsin the future, but Lender is not obligated to apply such payments at the time such paymenls are
accepted. 10 ench Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unsppled funds. Lender may hold such unapplied funds until Borrower makes payment Lo bring
the Loun current. (11 Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return‘theinto Borrower. If not applied earier, such funds will be applied to the outstanding
principal balance under she Note immediately prior to foreclosure. No offsel or claim which Borrower
might have now or in the fwiury against Lender shall relieve Borrower from making payments due under
the Note and this Sceurity Insitywnent or performing the covenants and agreements secured by this Securily
Instrument.

2. Application of Payments wr Ivoceeds, Except as otherwise described in this Section 2. all
payments accepted and applicd by Lended sinll be applied in the following order of priority: (1) interes
due under the Note; (b) principal due unde e Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the osder in which it becanie due. Any remaining amounls
shail be applied first (o late charges, second to an other amounts due under this Security lnstrument, and
then to reduce the principal balance of the Note.

If' Lender receives a payment from Borrower for 4 dedinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, (he payment snay he applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstandirg, A.cnder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, s to the.cxtent that, each payment can be
paid in full. To the extent that any cxcess exists afler the payment is ipplici! 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges i Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Procet s 14 principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peritdic Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periadic Payments are duc
under the Note, until the Note is paid in full, @ sum (the "Funds") to provide for paymenl of amounts due
for: (a) taxes and assessments and other items which can attain priotity over this Securily lastrGent as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propertys 17any; (c)
premiums for any and all insurance required by Lender under Scetion 5: and {d) Morlgage tarance
premiums, 1f any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisiens of Section 10. These items are called "Escrow
ltems.™ At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessiments shall be an Escrow ltem. Borrower shail promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
tn wriling. In the event of such waiver. Borrower shall pay directly, when and where payable, the amounts
600918815
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due for any Escrow [ems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement centained m this Securily Instrumenl, as the phrase "covenant and agreement”
15 used in Section 9. If Borrower is obligated to pay Escrow Items divectly, pursuant to a waiver, and
Borrower [ails to pay the amount due for an Escrow [lem, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay o Lender any such
ameunt. Lender may revoke the waiver as to any or all Escrow Items at any time by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amaunts, that are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ar the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/BESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable escmies of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall”be held in an institution whose deposils are insured by a federal agency.
instrumentality, or entity{including Lender, 1l Lender 15 an institution whose deposits are so insurcd) or in
any Federal Home Loan Banx. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specilied under RESPA. Lenuer shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow lems, unless Lender pays Borrower intercst on the
Funds and Applicable Law perrmts Lepdey o make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to o< maid on the unds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Boriewer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to_Berrower, without charge, an annual accounting of the
Funds as required by RESPA.

[f there is a surplus of Funds held in escrow( ag defined under RESPA, Lender shall account to
Borrower lor the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow,
as delined under RESPA. Lender shall notify Borrower as sequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make ap the shortage in accorgarce with RESPA, but in no more than 12
menthly payments. If there is a deficiency of Funds held in eserdw, as.defined under RESPA, Lender shall
nolily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 marihiy payments.

Upon payment in [ull of all sums secured by this Security Instrumett, Lénder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,, lmies, and impositions
attributable to the Property which can attain priority over this Securily Instrument, leasaiis!d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assezsmenta, i any. To
the cxtent that these items are Escrow Hems, Borrower shall pay them in the manner providsd i Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Insirapeit unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner scrcptable
to Lender. but only so long as Borrower is performing such agreement: (b) contests the lien in gowl faith
by, or defends against cnforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the fien an agreement satisfactory (o Lender subordinating
the lien to this Security Instrument, I Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

600918815
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lien. Within 10 days of the date orr which that nolice is given, Borrower shall satisly the lien or take onc or
more ol the actions set forth above in this Section 4.

Lender may require Borrower to pay # one-lime charge for a real estate tax verification andfor
reporting scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage," und any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loap, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right v d'sapprove Borrower’s choice, which right shall not be cxercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination/certification and tracking services: or (b) a one-time charge for flood zone determination
and certificaliln services and subsequent charges cach time remappings or similar changes occur which
reasonably mightiarfest such determination or certification. Borrower shall also be responsible for the
payment of any fees iaposed by the Federal Emergency Management Agency in connection with the
review of any (lood zone'determination resulting from an ebjection by Borrower.

If Borrower fails to mdniain ary of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option wid Borrower’s expense. Lender is under no gbligation to purchasc any
particular type or amount of coverjge. Thercfore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s eqaity“in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gecetcr, or lesser coverage than was previously in effeet. Borrower
acknowledges that the cost of the insurance aoverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the dute ol disburseraent and shall boe payable, with such interest, wpon netice from
Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mort save clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall haveine rigat o hold the policies and rencwal
cerlificates. If Lender requires, Borrower shall promptly give to Lencer aif receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, ndloinerwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a-standzrd morlgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrick and Lender. Lender
may make proof of loss il not made promptly by Borrower. Unless Lender and Borrowpi” otherwise agree
in writing, any insurance proceads, whether or not the underlying mnsurance was required bv'Leader, shall
be applied to restoration or repair of the Property, il the restoration or repair is cconomically Zepsible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have ibé right to
hold such msurance proceeds until Lender has had an opportunity 1o inspect such Property o efisies the
work has been completed to Lender’s satisfaction, provided that such tnspection shall he undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Leader shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [T
the restoration or repair is not econonueally feasible or Lender's seeurity would be lessened. the insurance
proceeds shall be applied te the sums secured by this Security Instrument, whether_or not then due, with
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attorneys’ fees to protect is interest in the Property and/or rights under this Security Instrument, including
its sccurcd position i a bankruptcy proceeding. Securing the Properly includes, but is not limited to,

mmn;:, the Property Lo make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of’ Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shatl be payable, with such interest, upon netice [rom Lender to Borrower requesting
paymmt

I4dis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. I Borrower acquires fee title o the Property, the leaschold and the fee title shall not merge unless
Lender agress+o the merger in wriling.

10. Marigige Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shailindvthe premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Instrancs coverage required by Lender ceases o be available from the mortgage insurer that
oreviously provided/sysii, insurance and Borrewer was required to make separately designated payments
toward the premiums: for-Muortgage Insurance, Borrower shall pay the premiums required Lo obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost to Borrover of the Mortgage Insurance previously in cffect, [rom an alternate
mortgage msurer selected by ‘Lender 17 substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue (1o pay (o Lender the ameunt ol the separately designated payments that
were due when the insurance coveragy (gased to be in effect. Lender will accept, use and refain these
payments as a pon-refundable loss reseiain fiew of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thai 4ic Loan is ultimately paid in full, and Lender shall not be
required Lo pay Borrower any interesi or earit/ngs on such loss reserve. Lender can no longer require loss
reserve payments if Morlgage Insurance coveragg (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender agane-becomes available, is obtained, and Lender requires
separately designated payments loward the premiums for'bortgage [nsurance. 1f Lender required Mortgage
Insurance as 4 condition of making the Loan and Borrowee.was required to make separately designated
payments toward the premiums for Mortgage Insurance, ‘Borrewer shall pay the premiums required to
maintain Mortgage Insurance in effect, or o provide a nondcfundable loss reserve, until Lender’s
requirement for Morlgage Insurance ends in accordance with awy written agreement between Borrower and
Lender providing for such termination or until termination is require by ‘Applicable Law. Nothing in this
Section [0 allects Borrower’s obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs he Note) for certain losses it
may incur il Botrower does not repay the Loan as agreed. Borrower 1s4iof/a parly 1o the Mortgage
lnsurance.

Mortgage insurers evaluale their total risk on all such insurance in force from (e to time, and may
enter into agreements with other parties that share or modily their risk, or reduce losses ~These agreements
are on lerms and conditions that are satisfactory to the mortgage insurcr and the other party (or parties) to
lhese agreements. These agreements may require the mortgage insurer to make payments usingfany source
of funds that the mortgage insurer may have available (which may include funds obtained fiom Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rémsuarer,
any other entity, or any afliliale of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characlerized as) a portion of Borrower’s payments lor Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurcr’s tisk, or reducing losses. If such agreement
provides that an affiliate of’ Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive remsurance.” Fusther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

600918815
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage [nsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
unt! Ledel has had an epportunity o inspect such Property wensure the work has been completed (o
Lender’s sarisfaction, provided that such inspection shall be undertaken promptly. Lender may pay lor the
repairs and fesioration in a single disbursement or in a serics of progress payments as the work s
completed. Utiioss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous’ Fraoceds, Lender shall not be required to pay Borrower any intercst or earnings on such
Miscellaneous Procesus-I the restoration ot repair is not economically feasible or Lender’s security would
be lessened, the Miscellsneous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then duc, #ith the excess, il ay, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided forin Sceiton 2.

In the evenl of a total\t2kig, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums-secured by this Securily Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the evenl of a partial taking, GesTuction, or loss in value af the Property in which the fair market
value of the Property immediately befuee tis partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secuced by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
securcd by this Security Instrument shall be reducel] by the amount of the Miscellaneous Praceeds
multiplicd by the following fraction: {a) the totar-smsunt of the sums secured immediately before the
partial taking, destruction, or loss in value dividéd oy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss‘invalue, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss inwvalie of the Property in which the fair market
value of the Property immediately before the partial taking, drstruction, or toss in value is less than the
amount of the sums sccured immediately before the partial twkiag, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procezds shall be applied to the sums
secured by this Sceurity Instrument whether or not the sums are then dun

If the Property s abandoned by Borrower. or il after notice by“Lender to Borrower that the
Opposing Party (as delined i the next sentence) offers to make an awara-io/settie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giveny Lender is authorized
1o coilect and apply the Miscellaneous Procceds cither to restoration or repair of (ng Property or to the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party" means the third party
\hat owes Borrower Miscellancous Proceeds or the party against whom Borrower has ¢ right of action in
regacd 1o Miscellancous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or crimingl, is ogrn that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment ‘ol Lander’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauii/and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Properly or other malerial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest inx the Property
are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time for
payment or modification of amortization of the sums seeured by this Sceurily Instrfment granted by Lender

600918815
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to Borrower or any Successor in Interest of Borrower shali not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agamst
any Successor in [nterest of Borrower or o refuse 1o extend time for payment or otherwisc modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments [rom third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenuanls
and agrecs that Borrower’s obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but docs not cxecute the Note {a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s intcrest in the Property under the
terms of this-Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; 4nd {¢) agrees that Lender and any other Borrower can agree lo extend, modify, forbear or
make any accoriniydations with regard to the terms of this Sceurily Instrument or the Note without the
co-signer’s conscils

Subject to the slevisions of Scction 8. any Successor in Interest of Borrower who assumes
Borrower’s obligations «nder this Security Instrument in wriling, and is approved by Lender, shall obtain
all of Borrower's rights #nd benefits under this Security Instrument. Borrower shall not be rcleased from
Borrower’s obligations and li20ility under this Sceurity Instrument unless Lender agrees to such release in
writing. The covenants and egrevinents of this Security Instrument shall bind (except as provided n
Seetion 20) and benefit the successoryand assigns ol Lender.

14. Loan Charges. Lender nuy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose off protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not linateid to, altorneys’ lees, property inspection and valuation fees.
[n regard to any other fees, the absence of expisos authority in this Security Instrument to charge a specific
foe to Borrower shall not be consirued as a pronibitiza.on the charging of such fec. Lender may not charge
fzes thal are expressly prohibiled by this Security Fastrument or by Applicable Law.

Il the Loan is subject to a law which sets maxitin foan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be edllected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall bezetaced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already colleeizd srom Borrower which exceeded permitied
iimits will be refunded to Borrower. Lender may choose to faale this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower - a refund reduces principal, the
reduction will be treated as a partial prepayment without any pripayraent charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceplonca-of any such refund made by
dircet payment to Borrower will constitute a waiver of any right of action 3¢:rewer might have arising owt
of such overcharge.

15, Notices. All nolices given by Borrower or Leader in connection with this Seeurity Instrument
must be in writing. Any notice to Borrower in connection with this Sceurity Instrubent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivired o Borrower’s
notice address if sent by other means. Notice lo any one Borrower shall constitute notic= o a'v Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prapeiw: Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shatl-promptly
nolily Lender of Borrower’s change of address. If Lender specifies a procedure lor reporting 2errower’s
change ol address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one Lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin unless Lender has designated another address by notice (o Borrower. Any nolice in
connection with this Security Instrument shall not be deemed 1o have been given to Lender until actually
received by Lender. IT any notice required by this Sccurity [nstrument is also required under Applicable
Law, the Applicable Law requirement will satisly the correspoiding requirement under this Sceeurity
[nstrument.

£00918815
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16. Governing Law; Severability; Rules of Construction. This Security lnstrument shall be
governcd by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by conlract or it
might be silem, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent thal any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security [nsteument or the Note which can be
given effect without the conllicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and viee versa: and (¢) the word "may” gives sole diseretion without any obligation Lo
take anyaction.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.,

18. ‘T'rns‘er of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in tii¢ Property” means any legal or beneficial interest in the Property, including, but not limited
t0, those benelicialinterests transferred in a bond for deed, contract {or decd, installment sales contract or
escrow agreement, the Zatent of which is the transter of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property 15 sold or transferred (or 1f Borrower
is not a natural person api-a beneficial intercst in Borrower is sold or transferred) without Lender’s prior
wrilten consent, Lender may tequire immediate payment in full of all sums securcd by this Security
Instrument. However, this option shall not be excrcised by Lender if such excreise is prohibited by
Applicable Law.

If Lender excrcises this optior, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice s given in accordance with Section 15
within which Borrower must pay all sute’s¢zured by this Security Instrument. Il Borrower fails to pay
these sums prior to the expiration of this-peeiad, Lender may invoke any remedics permitied by this
Seeurity Instrument without further notice or demand.on Borrower.

19. Borrower's Right to Reinstate After. Acceleration. [ Borrower meets certain conditions,
Borrower shall have the right to have cnforcement ¢f (kis Security Instrument discontinued at any time
prior to the earliest oft (a) five days before sale of the Pronerty pursuant to Scction 22 of this Security
Instrument; () such other period as Applicable Law migist snecifly for the termination of Borrower’s nght
to reinstate; or (c) entry of a judgment enforeing this Secunity, Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due cnrer-this Security [nstrument and the Note
as il no acceleration had occurred; (b cures any delault ol any Other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Sceurity Instrument, including. bu_ not limited to, reasonable attorneys’
fees. pronerty inspection and valuation fees, and other fees incurred for thsurpose of protecting Lender’s
interest in the Property and rights under this Security Instrument, and (d) takeesuch action as Lender may
reasonably require to assure that Lender’s interest in the Property and richts under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Seeurity instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and cxpenses in one or more of the lollowing forms, as sclected by Lender: (@)
cash; (b} money order; (¢) cerlified check, bank cheek, treasurer’s check or cashier’s cueck, rrovided any
such cheek s drawn upon an institution whose deposits are insured by a federal ageney, insireincatality or
entity, or (d) Electronic Funds Transter. Upon reinstatement by Borrower, this Securily [nstiement and
obligations secured hereby shall remain fully ellective as if no acceleration had occurred. Howevar, this
right to reinstate shall not apply in the case of acceleration under Section 13,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instewment) can be sold one or more times without prior notice
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments duc under the Note and this Securily Instrument and performs other morigage loan
servicing obligations under the Note, this Sceurity [nstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. I[ there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan 15
serviced by a Loan Servicer other than the purchaser ol the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security lnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged brzach and afforded the
other yarty hereto a reasonable period after the giving of such notice 10 take corrective action. Ir
Applicable/Law provides a time period which must elapse before certain action can be taken, that time
period will vedeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporstunity ¢ ewesgiven to Borrower pursuant 1o Section 22 and the notice of acceleration given Lo
Borrower pursuant to_Scetion 18 shall be deemed Lo satisfy the notice and opportunity to take corrcctive
action provisions of thiv'Section 20.

21. Hazardous Supstanees. As used in this Section 210 (a) “Hazardous Substances” arc thosc
substances defined as toxic or bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscie. other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials conlaining ashestos or formaldehyde, and radioactive malerials;
(b} "Environmental Law" means federal lvysand laws of the jurisdiction where the Property is located thal
relate to health, safely or environmental peaicction: (c) "Envirenmental Cleanup” includes any response
zwdon,runedﬂlacﬁon.orrunoszmﬁon,asicﬁnﬂdh1EnvkunmemalLaw;and(d)un"Eanonnwnml
Condition” means a condition that can cause, oniribule to, or otherwise (rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, uge, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o7 in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Property («) Inaf is in violation of any Environmental
Law, (b) which creaics an Environmental Condition, or (¢) which, dupiGithe presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the velue ot the Property. The preceding
(wo scatences shall not apply to the presence, use, or storage on the Froperty of smalt quantitics ol
Hazardous Substances that arc generally recognized to be appropriale to narmat residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in censumer products).

Borrower shall promptly give Lender written notice of (a} any jnvestigation, ¢laim._demand, lawsuit
or other action by any governmental or regulatory agency or private party involving th: Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs! .(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release/grthreat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reicecs of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance alfecting the Property is necessary, Borrower shall promptly 1ake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default: (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security [nstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosve, If the default is not cured on or before the date specified in the notice, Lender at its
option may rzozire immediate payment in full of all sums secured by this Security Instrument
without furthér Zemand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to.coMsct all expenses incurved in purswing the remedies provided in this Section 22,
including, but not limit¢d to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payiient of all sums secured by this Security [nstrument, Lender shall release this
Security Instrument. Borrower siall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, but otly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Arpiicable Law.

34, Waiver of Homestead. In accordaric” with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois homested exempiion laws.

35, Placement of Collateral Protection Insurarice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreementowith Lender, Lender may purchase insurance
at Borrower’s expense Lo protect Lender’s interests in Borrower's collateral. This insurance may, but need
not. protect Borrower’s interests. The coverage that Lender” parchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in <onnection with the collateral. Borrower
may ater cancel any insurance purchased by Lender, but only after broviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender ¢ agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may impose in connection with the placement <*-the insurance, until the
elfective date ol the cancellation or expiration of the insurance. The costs of the insurance may be added 1o
Borrower's total outstanding balance or obligation. The costs of the insurance may be'morethan the cost of
insurance Borrower may be able (o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
TR
! {Seal)
MICHAQ’L R. BURKE orrower
g Q/‘)
/
y ( / %N\ M J {Scal)
‘f\_ﬁY B. ° B\J ﬁRE ~ -Horrower
2 (Seal) (Seal)
SBLITGWeE -Borrower
(Scal) ) {Seal)
~Borrower -Borrower
{Scal) a (Seal)
-Borrower -Borrowear
600918815
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STATE OF HLLINOIS, COOK , - o County ss:
»}\c\[i_ﬂm),n‘ I , a Notary Public in and for said county and

Lot Al N 0
state do llcFEgchertiiy lhgiMICHAEL R. BKLPRKE and AMY B. BURKE

personally known to me lo be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared Gefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instruriietvas his/her/their free and voluntary act, for the vses and purposes thercin set forth.

Giver under my hand and ofticial seal. this 5th day of February, 2004

My Commission Eapicrs: q /6 O@

Notary Public (J
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 5th day of February, 2004 .
and is insarporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borfower’s Note to KM FUNDING, LLC

{the
“Lender”s of the sanie 4ate and covering the Property described in the Security Instrument and located at:
5244 NORTH. KTNMORE AVENUE, UNIT #25, CHICAGO, ILLINOIS 60640

[Property Address)
The Property includes a unil i together with an andivided interest in the common clements ofl a
condominium project known as:
5244-55 NORTH KENMORE CONDOMINTUM
Maeol Condominium Project]

(the "Condominium Project”). I the owners ssociation or other entity which acts for the Condominium
Project (the "Owners Assaciation”) holds titie to-property for the benefit or use of its members or
sharchelders, the Property also includes Borrower’s inlerest in the Owners Assoziation and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the sdvinants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as{oliows:

A. Condominium Obligations. Borrower shall perforra il of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Dicurrents™ are the: (i) Declaration or
any other document which creates the Condominium Project; (i) by-iays:.(iii) code of regulations; and
(iv) other cquivalent documents. Borrower shail prompily pay, when duecall ducs and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with-a generally accepted
insurance carrier. a "master” or "blanket" policy on the Condominium Project which s satisfactory 1o
Lender and which provides insurance coverage in the amounts (including deductibie levels), for the
pertods. and against loss by [ire, hazards included within the term "extended coverage,” and-any other
hazards, including, but not limited to, earthquakes ands fleods, from which Lender requires/insurance,

600918815
MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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then: {i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the ycarly
premium installments for property insurance on the Property; and {ii) Borrower’s obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisficd to the extent that the
required soverage is provided by the Owners Association policy. '

V hat-Lender requires as a condition of this waiver can change during the term of the loan.

Borr¢we-shall give Lender prompt notice of any lapse in required property Insurance coverage
provided by th miaster or blanket policy.

In the evéneofa distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Propéety, avhether to the unit or to commen clements, any proceeds payable to Borrower arce
hereby assigned and shelt Fe paid Lo Lender for application to the sums secured by the Security Instrument,
whether or nol then due,/with the excess, il any, paid to Borrower.

C. Public Liability Insirance, Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintaiis a public liability msurance policy acceptable in form, amount, and
cxtent of coverage to Lender.

D. Condemnation. The procetds G any award or claim for damages, dircet or consequential,
payable to Borrower in conneclion wiii any condemnation or other taking of all or any part of the
Property, whether of the unit or of the conuiea nlements, or for any conveyance in lieu of condemnation,
are hereby assigned and shali be paid to Lencer. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Cection 11

E. Lender’s Prior Consent. Borrower shall n¢i, éxcept after notice to Lender and with Lender’s
prior written consent, cither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condeminium Project, except for abanddnpient or termination required by law in the
case of substantial destruction by (ire or other casuaity or in/ths case of a taking by condemnation or
eminent domain; (i) any amendment to any provision of the Censutuent Documents if the provision is for
the express benclit of Lender; (iii) termination of professionsi munagement and assumption of
self-management of the Owners Association: or (iv) any action which wuuld have the elfect of rendering
the public liability insurance coverage maintained by the Qwners Association Unacceptable to Lender.

F. Remedies. [f Borrower does not pay condominium ducs and assessmcrre-when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall pecgme additional debt of
Borrower sccured by the Security Instrument. Unless Borrower and Lender agree to.other terms of
payment, thesc amounts shall bear intercsl [rom the date of disbursement at the Not¢ rate and shall be
nayable, with interest, upon notice from Lender to Borrower requesting payment.

600918815
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

o /ﬁir
12 /ﬂ/ﬁ@ém (Seal) Q\M\)\x%\%@ t&i&;\&\_ (Seal)

MICHAEL K. PURKE Borower  AMY B. BUR

~Borrower

) (Seal) (Scal)
-Borrower -Borrower
Scal) (Seal)
-Borrowe. -Borrower
(Seal) (Seal)
-Burrower -Borrower
600918815
D -8R (0008) Page 3 of 3 Vorm 3140 1/01
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THISADIUSTABLE RATE RIDER is made this 5th day of February, 2004 ,
and is iacerporated into and shall be deemed to amend and supplement the Morigage,
Deed of TrustarSecurity Deed (the "Security Instrument”) of the same dute given by the undersigned (the
"Borrower") (4 sndure Borrower’s Adjustable Rate Note (the "Note") to KM FUNDING, LLC

(the "Lender") of the.swiiic date and covering the property deseribed in the Security [nstrument and
located at:
5244 NORTH KENMURt AVENUE, UNIT #25, CHICAGC, ILLINOIS 60640

[Property Address]

THE NOTE CONTAINS PROV:='ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY. PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEFEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE EOFROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Ceverants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree asiaoliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 471,250 %. The Note provides for
changes in the intercst rate and the monthly payments s follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The intcrest rate | will pay may change on the first day of Ma rch, 2007 ,
and on that day cvery 12th month thereafier. Lach daie on which my interest rate could cnangeris called a
"Change Date."
600918815
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie MaefFreddie Mac
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(B) The Index

Beginning with the first Change Date, my interest ratc will be hased on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant mawrity of one year, as
made avasiable by the Federal Reserve Board. The most recent Index (igure available as of the date 45 days
beforeeatk Change Date is called the "Current Index.”

Il the 1ndéxsis no longer available, the Note Holder will choose a new index which is based upon
comparable infomiation. The Note Holder will give me notice of this cheice.

(C) Calculation 0¥ Changes

Before cach Change” Date, the Note Holder will calculale my new interest rate by adding
Two and Three Fourths percentage poinls
( 2 7500 %) t5 the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of onelpereentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wili b Ty new interest rate until the next Change Date.

The Note Holder will then determine siieimount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected 10 ows-af the Change Date in full on the maturity datc at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment,

(D) Limits on Interest Rate Changes
The interest ratc | am required to pay @i the first/Clange Date will not be greater than
6.1250 % or less than 27500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by mor: than twe pereentage points {2.0%)
from the rate ol interest | have been payng {or the preceding 12 montbs, My interest rate will never be
greater than 10,1250 %.

(E) Effective Date of Changes

My new interest rate will become eflective on each Change Date. | will pay tie amount of my new
monthly payment beginning on the first monthly payment date after the Change Date vntil the amount of
my monthly payment changes again.

\
3

600918815 \ ﬂ}/)
y,
Initia!s%

;

@ 20310-02

@E-BZZR (00083.01 Page 2 of 4 Form 3111 1/01



0405833182 Page: 22 of 23

UNOFFICIAL COPY

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required Uy law Lo be given to me and also the title and telephone number of a person who will answer any
question Iy have regarding the notice.

B. TRANSFEX OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the-Sezerity Instrument 35 amended to read as follows:

Transfer-of <he Property or a Beneficial Interest in Borrower. As used in this Section
|8, "Interest in the Property"” means any legal or bencficial interest in the Property, including,
but not limited tos-Giose benelicial interests transferred ina bond lor deed, centract for deed,
installment sales contradt o oeerow agreement, the intent of which is the transfer of title by
Borrower at a [uture date {o/a purchaser.

[f all or any part ol the P{opetty or any Interest in the Property is sold or transferred {or if
Borrower is nol a natural persoii 4nd a beneficial interest in Borcower is sold or transterred)
without Lender’s prior writlen colisend, ) Lender may requirc immediate payment in full of all
sums secured by this Sceurity InstrumeiiL However, this option shall not be cxercised by Lender
if such exercisc is prohibited by Applicalle Law, Lender also shall not exercise this option if;
(1) Borrower causes to be submitted to Lenger information required by Lender to cvaluate the
intended transferes as if a new loan were baing made lo the transferec; and (b) Lender
reasonably determines that Lender’s security will not 5e impaired by the loan assumption and
that the risk of a breach of any covenant or agreement i this Security Instrument is acceptable to
Lender.

To the extent permitied by Applicable Law, Lender may rharge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender miy also require the transteree to
sign an assumption agreement that is acceplable 10 Lender and thar ebligates the transferce to
keep all the promiscs and agreements made in the Note and inhiseSccurity Instrument.
Rorrower will continue to be obligated under the Note and this Securiy[pstrament unless
Lender relcases Borrower in writing.

[f Lender exercises the option fo require immediate payment in full, Lender-shall give
Borrower notice ol accelcration. The notice shall provide a period of not less than 30 diys from
the date the notice is given in accordance with Scction 15 within which Borrower mus. 14y all
sums secured by this Sccurity Instrument. If Borrower fails to pay these sums priof to-the
expiration of this period, Lender may invoke any remedies permitied by this Security Instriment
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower aceepts and agrees 1o the terms and covenants contained in this

Adjustable Rate Rider,

Lﬂl‘//:;v )_()(8 ) f\j/( .

MICHAEL R RURKE

600918815
@Sszzn(ooosym

(jilz“’w—t4 & Q££%>L4/L&449 (Seal)

{Seal)
-Borrower AMY B. BUR K -Borrower
{Scal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrewe -Borrower
(Scal) (Scal)
-Borrower -Borrower
Page 4 of 4 ‘orm 3111 1/01
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