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MORTGAGE 131-7825839.729

THIS MORTGAGE ("Security fastrument”) is given on - DECEMBER 16, 1994 . The Mortgagor is
GEORGE H. BORMANN, “ix., DIVORCED AND NOT SINCE REMARRIED ("Borrower”). This  Security
Instrument. is _given to FLEET MORICAGE CORP., which iv orgunized and existing under the faws of THE STATE
OF RHODE ISLAND, and whose address iz 11200 WEST PARKLAND AVENUE, MILWAUKEE, WISCONSIN,
53224 ("Lx:ndes “y. Borrower owes Lender the rrincipal sum of ONE HUNDRED 'I‘IIIR'I’Y-I‘IV] THOUSAND FOUR
HUNDRED THIRTY AND 00/100ths Dollars £ %8, $135,430.00). This debt is evidenced by Borrower's note dated the
same datc as this Sccurity in‘:irumcm ("Note"),~which provides for momh!y payments, with the full debt, if not paid
earlier, due and paydblc on JANUARY 1, 2025, This Secrsity instrument sccures (o Lender: (a) the repayment of the debt
cvidenced by the Note, wilh interest, and all renewals, exiensions and madifications; (b) the payment of all other swins,
with inlerest, advanc.cd under paragraph G 1o protect the seat: 17y of this Security Instrament; and (c) the performance of
Borrowers covenants and- agreements under. this Security Instovatent and the Note, For this purpose, Borrower does
hereby morigage, grant and convey to Lender the following described rivperty located in COOK County, Iitinois:

State of Winois

PARCEL 1:

THE SQUTH 47.50 PERT OF THE NORTH 292.0 PEET OF LOT 5 I BLOCK 15 OF
UNIT 5, HANOVER GARDENS PIRST ADDITION, BEING A SUBDIVIUIOﬂ OF BLOCKS
9 AND 15.0F UNIT NO., 2 HANOVER GARDENS FIRST ADDITION, BEINU PART OF
THE WEST 1/2 OF THE.SOUTHEAST 1/4 AND PART OF THE EAST 1/7 OF TVE
SOUTHWEST '1/4 OF SECTION 25, TOWNSHIP 41 BORTH, RANGE 9, EAS” C?f THE
THIRD PRINCIPAL MERIDIAN, 1IN CDOK COUNT’, IDLINOIB.

PARCEL 2:

EASEMENTS FOR INGRESS AND 'EGRESS APPURTENANT TO AND POR THE USE OF THE
BENEFIT: OF PARCEL 1 AS SET FORTH. AND DEFINBD IN THE DECLARATION
RECORDED AS DOCUMENT NO. 22520450 AND AS CREARTED BY DEED DOCUMENT NO.

23060596,

PIN ¥ 06-25-302-050

whsch has the address of 7411 A ASTOR AV!’NUE HANOVER I’ARK {Swreet, City] ,
Illmms 60103 {Zip Coite] ("Propcray Address™;
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T OGE’I‘HER WITH all the rmprovcmcms now oy hucn!u,r greeted on the property, and all umt.nu.mu. tights,
appurtenances, rents, royattics, mineral, oil and gas rights and prot‘ils waler rights and siock and sll fixunes now or
hercafter a part of the propcriy All rcplaccmcms and nddmons shall also be covered by this Sccurity Instrument. AH of

the rorcgomg is rcferred to in llus Sccunty Instrument as the *Property.”

BORROWER COVENAN’IS that Borrower . is lawfully scised of the estate hereby conveyed and has the right to
mortgage, gr&nt and convey the Property. and that the Property is unencumbered, except for encumbrances of record.
~ Borrower, warrants. and will defem) generally the title 1o the Property againat all claims and demunds, subject to any

encumbrances of record.
1. Paymem of . Pnncxpnl Interest and La!e Charge. Borrower shall pay when due the prmc:p.ti of, and inferest on,
the dlebt evidenced by the Note and late charges due under the Note,

2, Monthiy Puv,.*cntﬁ of Tuxes, Insurance snd Other Charges, Borrower shall include in cach monthly payment,
together with thc pmr‘lpd! and intcrest as set forth in'the Note and any late charges, an installment of any (a) taxes and
specinl nsscssmcnts ievied or 1o be levied against the Property, (b) leasehold paymenty or ground rents on the Property,

and (c) prumums “for insuranve required by paragraph 4.

Each momhly installment - for ilems (0), (b), and (c) shall cqual one-twellth of the annual amounts, as resonably
estunated by Lcndcr, plus an’ amount sufficient to maintain an additional balance of not more than onc-sixth of the
cstimated amounts. The full annual amount for cach item shall be accumulated by Lender within o period ending one
month bcforc an item would become delingrant, Lender shall hold the amounts collected in trust to pay items (1), (b), and

(c) before they become delmquenl

If at any time the total of the payments inZid by Lender for items (a), (b), and (¢}, together with the future monthly
paymcms for such items, payablc 1o Lender prior jo-the due dates of such items, exceeds by more than one-sixth the
estimated amount of puyments required to pay. such iteris when duc, and if payments on the Note are current, then Lender
ghall uthcr rcfund the cxcess over one-sixth of the estimated prymetits or credit the cxcess over one-sixth of the estimated
paymcnls to subsequent paymcnta by Borrower, at the optici-of Borrower, I the total of the payments made by Borrawer
for item. (a), (b), or (¢) is msufl‘ cient to pay the item when. dug, <hen Borrower shall pay to Lender any amount necessary

lo make up the deficiency on or before the date the item becomes ¢us.

As used in this Security Instrumcnt. “Secretary” means the Sccretary of-Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurance pranitum Lo the Scoretary (or any year in which
such premium would have been required if the Lender still held the St.cunly tngtrament), cach monthly paymeni shall also
include either: (i) an instaliment of the annual mortgage insurance premium 10 be prid by Lender to the Sceretary, or (ii) a
monthly charge. instcad of a mortgage msur'mcc premium if this Security [nsavcoent is held by the Secretary. Each
monthly installment_of the morigage insurance premium shail be in an amount sulficizt 1o accumulate the full annual
mortgage insurance premium with Lender one month prior (o the date the [ull annual muiigage. insurance premium is due
to-the Secretary, or if this Sccurlly Instrument is hield by the Secretary, cach monthly charge shall oe.in an amount cqual to

one-twelfih of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of afl sums secured by this Sccurity Instrumen., Berrower's account
shall be crcdxted with the balance remaining for ail installments for items (a), {b), and (c) and any morigage insurance
prcmlum mstallmcm that Lender has not become obligated to pay to the Seerclary, and Lender shall promptly refund any
excess funds to Borrowcr Immcd;awly prior 10 a foreclosure sale of the Property or ils acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a}, (b), and (c),

3. Apphcahnn ot‘ Paymenta. All payments under paragraphs | and 2 shall be applied by Lender as follows:
Fitst, to the’ mortgagc msurance premivm 10 be pmd by Lender to the Secretary or to the monthly charge by the

Secretmr mstcad of the monthl_v morigage insurance premium,
Second to any' taxcs, Specml assessments, leaschold payments or ground rents, and fire, fiood and other hazard

Fifth; 16 late charges'due under the Note:
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4, ¥ire, Flood und Other Huzurd. Insurance, Borrower shall insure all improvemenis on the Property, whether now in
exigtence or subsequently erected, ngalngt any hazards, casunities, and contingenciey, including fire, for which Lender
requires tnsurance. ‘This insurance shatl be mainialned in the amounts and for the periods thal Lender requires,  Horrower
shall also insure all improvements on the Property, whether now in existence or subsequently erccled, agninst loss by
floods 1o the extent required by the Scerctary. All insurance shall be carried with companics approved by Lender, The
insurance policics and any renewals shall be held by Lender and shall include loss payable clauses in faver of, and In o

form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedinte notice by mail. Lender may make proof of loss if not muide
promplly by Borrower, Fuch insurance company concerned is hereby nuthorized und dirceted o make payment for such
loss dircelly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may be
applicd by Lender, at its option, cither (n) to the reduction of the indebiedness under the Note nnd this Sceurlty
Instrument, first 10 any delinquent smounts applied In the order in paragraph 3, and then to prepryment of prineipal, or
(b} to the restoratiz or repiir of the damaged Property. Any application of the proceeds (o the principal shall not extend
or postpone the ‘duc date of the monthly payments which are referred to in paragraph 2, or chinge the amount of such
payments, Any. cxces$ azurance proceeds over i amoynt required 10 pay all oulsianding indebiedness under the Note and
this Security Instrumeni-sisi be paid 1o the entity Jegally entitled thereto.

In the event of foreclostie of this Sceurity Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and’int<sest of Borrower in and to insurance policics in force shall pass lo the purchaser.

5, Occupancy, Preservatios, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds,  Borrower shall occupy, esieblish, and usc the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrudent.and shall continue to occupy the Property as Borrower's principal residence
for al least one year after the dute of occupancy, unless the Sccrelary delermines this requirement wili cause undue
hardship for Borrower, or unless extenuating Zircumstances exist which are beyond Borrower's control. Barrower shall
notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, dnmage or substantinlly
change the Property or allow the Property (o deler vrate, reasonable wear and tenr exeepied, Lender may inspect the
Property il the Property is vacant or abandoned or the loands i defaull, lender may fake reasonable action 1o protect and
preserve such vacant or abandoned Property. Borrower chaflalso be in default if Borrower, during the loan application
process, gave materially false or inaccurale information orsuiements lo Lender (or failed 1o provide Lender with any
material. information). in connection with Mhe loan cvidenced oy tha Note, including, bul not limited to, representations
conicerning Borrower's accupancy of (he Property as a principal residnaoe, I this Security Instrument is on a feasehold,
Borrower shall comply with- the provisions of the lease. IT Borrower pecuires fee title to the Property, the leasehold and
fee title shall not be merged unless Lénder agrees to the merger in writing,

6. Charges to Borrower and Protectlon of Lender's Righty in the Property. -2orrower shail pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. -Becrower shall pay these obligations on
time dircctly to the cntity which is owed the payment, 1f failure to pay woutd advirsely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly {urnish lo Lender receipts evidenting these pyments,

if Borrower fails to make these payments or the payments required by paragraph 2, or fuils 1o perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding i tuey significantly affect
Lender's rights in the Property (such as a procceding in bankruptcy, for condemnation or lo enforze Jaws or regulations),
then . Lender may do and pay whatever is necessary to protect the value of the Property and Liender's rights in the
Property, including payment of taxes, hazard insurance and cther items mentioned in paragraph 2.

Any amquntsl,disbufséd by Lender undes this paragraph shal} become an additiona} debt of Borrower and be sccured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Nole rate, and at the

option of Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other laking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid_lo Lender to the exient of the full amount of the indebledness that remains unpaid under the
Note and thisSceurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first lo any delinquent amounts applied in the order provided in paragraph 3, and then o
prepayment. of principal. Any application of the proceeds to the principal shall not extend or postpone the duc date of the
monthly, pryments, which are referred to in paragraph 2, or change the amount of such payments. Any excess procecds
over an, amount required; to pay all oulstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity Jegally entitled thicreto.
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8, Fees. Lendor may colleet fees nnd chirges authorized by the Scerctary,

.9 Srounds for Acceleration of Deht,

() Default, Lender may, cxeept as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of al! sums sccured by this Security Instrument if:
(i) Borrower defaulls by fuiling to pay in full any monthly payment required by his Security Indtrument prior
to or on the due date of the next monthly payment, or

(i) Borrower defnults by fuiling, for a period of thirty duys, to perform any other obligations contained in this

Security Instrument,

{h) Sale Without Credit. Approval. Leader shall, if permiticd by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Sccurity Instrument ifs
{iy All ar part of the Property, or n beneficial interest in a trust owning all or part of the Property, Iy sold or
otherwisz transferred (other than by devise or descent) by the Borrower, and
(1) T Poperty is not occupied by the purchaser or grantee 08 hls or hicr principal residence, or the purchnser
or_ grenteé does so occupy the Property but his or her eredit hag not been approved in accordance with the
requircments 2/l the Secretary,
(¢) No Walver. 1I'ciiaumstances occur that would permit Lender to require immediate payment in full, but Lender
daes not require such peynnts, Lender doey not walve ity rights with respect (o subsequent events.

(d) Regulations of HUD Sscretary. In many cireumstances regulations issued by the Sceretary will limit Lender's
rights. in the cage of payment deiailie to require immediate payment in full and foreclose if not paid. This Securily
Instrument does not authorize uceeieration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrowcr agrees that should this Security Instrument and the Note secured hereby not
be cligible. for insurance under the Natioral Housing Act within 60 days from the date hereof, Lender may, at ils
option and notwithstanding anything in paragraris 9, require immediate payment in [ull of all sums sceured by this
Security Instrument, A wrilicn stement of any authorized ngent of the Seeretary dated subsequent 1o 60 days
from the datc hercof, declining to insure this Serurity Instrument and the Note sceured thereby, shall be deemed
conclusive proof of such incligibility, Notwithstanding the foregoing, this option may not be exerciscd by Lender
when_ the unavailability of insurance is solely duc to Lenand's fallure to remit a mortgage insurance premium to the
Secretary.

10, Reinstatement. Borrower has a right to be reinstated if’ Lendee bas required immediate payment in full because of
Borrower's failure to pay an amounl due under the Nale or this-securiis Instrument, This right applics cven afler
foreclosure proceedings arc instituled, To reinstate the Sceurity Instrunient,” Borrower shall tender hiy a lump sum all
amounts required 1o bring Borrower's account current including, to the extent iy are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary attorneys' fees zad.expenses properly associated with
the foreclosure procceding. Upon reinstatement by Borrower, this Security Instrumeiii and the obligations that it sccures
shall remain in effect as if Lender had not required immediate payment in full. However, Cender is not required to permit
reinstatement i (i} Lender has accepted reinstatement afier the commencement of foreclosuin proceedings within rwo
years immediately.. preceding the commencement of a current forcclosure proceeding, (i) refnstatement will preciude
foreclosure. on different grounds in the future, or (iii) reinstatement will ndversely affect the priority o the lien created by
this Sccurity Instrument.

11, Borrower. Not Released; Forbearance By Lender Not a Waiver. Extension of the timz of payment or.

modification of amortization of the sums secured by this. Security Insirument granted by Lender to any successor in
interest of Rorrower shull nol eperate to release the liability of the original Borrower or Borrower's suceessor in interest.
Lender, shall not be required to commence proceedings against any successor in imerest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of nny demand made
by the original. Borrower or Borrower's successors in imerest. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this

Secur_ity_&_lnstru_'mcﬁl_shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of
paragraph .9,b,. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this

Sccurity . Inytrunient. but does not exceute the Note: () is co-signing this Security instrument only to morigage, grant and .

convey that Borrower's interest int the Property under the terms of this Security Instrument; (b) is not personally obligated
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to pay, the sums secured by thiy Sccurnly Ingtrunent; and {¢) ugttcu that Letder and any other Boreower may sgree (0
extend, modlfy, forbear or m'\kc any accommodations with regard 1o the terms of this Security [nstrument or the Nole
without that Borrower's consent,

13. Notices. Any notice t0 Borrower provided for in this Security Snstrument shall be given by delivering it or by
mat!mg i by first class mail untcss applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrawer designiles by notice o Lender,  Any notice to Lender shail be given by
first class mml to Lender's addrcss; statcd herein or any address Lender designates by notice to Borrower,  Any notice
provndcd for in this Sccumy Instrument shall be deemed 1o have been piven 1o Borrower or Lender when given as
provided in ‘this paragraph.

14. Govemlng Law; Severuhility, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdicliou in whici, the Property is located, n the evenl that my provision or clause of this Security Instrument or the
Note conﬂicts with !‘pltcablu law, such confhct shnll not affect other provisions of this Security Instrument or the Note
which can be gwcn eflee! wnhoul the conflicting pmvwion To this ead the provisions of this Security Inatrument and the

Note arc declared to be séverahle,
15. Borrower's Cdpy Borrowse shall be givch one conformed copy of this Security Instrument.

16. Assngnmcnt of Rents. Sorrower uncondmonnlly assigng and transfery 1o Lender all the rems amd revenues af the
Property. Borrower authorwcs Lender-orCender's agents to collect the rents and revenues and hereby directs cachi teninnt
of the Propcny 10 pay thc reints o lender er Lender's agents. However, prior to Lender's nolice lo Borrower of
Borrower's breach of any covenant or ngreciwciit In the Seeurily Instrument, Borrower shil collect and receive all rents
and revenues of the Propcny as lrustee for the teno (it of Lender and Borrower, This assignment of rents constitaies ao
absofule nsqignmcm and not an assignment for additiodsi security only.

If Lcndcr gives noucc of breach to Borrower; (v) all cents received by Borrower shall be held by Borrower as trusice
for berefit of Lcndcr only, to be apphcd to the pums secured vy the Security Enstrument; (b) Lender shail be emtitled 10
conect and rcccwc an of mc rents of the Propcny and {c) cach teaani of the Property sisall pay all rents due and unpaid to
Lender or Lender's agent on ‘Lendér's written demand to thc tepant.

Borrow¢r _hns 'nolt'cxc'cutcd any prior zlsmgnmcnl of lhc rents and hes not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16,

Lender shall not be rcquii‘cd 10 omter upon, take control of or maintain the Propurty before or alter giving notice of
breach to Borrowcr Howcvcr, Lender or a judicially appointed receiver mny do sc at any time there is a breach, Any
apphcaunn of rents shali not cure or waive any default or invalidate any other right or remedy of-lender. This assignment
of rents of the Property shall terminatc when the debt sccured by the Security Tnstrument is paid i fidl,

NON- UN[FORM COVENANTS Borrower and Lnndcr further covenant and agree as follows:

17. Furcclo';urc Procedure, 1f Lender requlru imimediate payment in full under paragrajh ), Lender may
fureclose thi§’ Secunty Inqtrumcnt by judicml praceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedics prmf\ded in this paragvaph 17, including, but not limited ¢35, reasonable atturneys' fees and
costs of title tvidence.

18, Release, Upon payrnem of all sums secured by this Securily Instrument, Lender shall rcicasc this Sccurity
Tastrument wuhout charge 16 Borrower. Borrawer shall pay any recordation coss,

19. “Waiver of Homestead, Borrower waives all nght of homestead exemption in the Property.
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20, Rldc'r'_u' lo_ this Securily Instrument, Il one or more riders are exceuted by Borrower and recorded logeller with
this Steurily. Insirument, the covenaits of ench such rider shall be Incorporated into and shall amend and supplement the
covenants and agreements of this Securlty Instrumicnt as if the rider(s) were a part of this Security Instrument.

[Check npplicable box(cs)] _
[ Cd}iddﬁilﬁiﬁﬁi Rider | [ Gradusted Payment Rider 81 Othier [Specify] Adjusible Rate Rides
- C1Plunned Unit Development Rider O Growing Rquity Rider |
GBELOW. , Bor:owﬁer’ accepts und agrees (0 the terms contained in this Security Instrument and in fny

BY .SIGNING BELQ wer accep
rider(s) exceuted by Borrower and recorded with it,
Witnesses:
A\ _é .. {Sealy
GI ] 1 s JR, Dunawer
A {Senl)
«llorrower
e (Seal)
Jipnpwe ) Manewer
STATE OF ILLINOIS, DUPAGE County ss:

[, ‘J\)!\'Q" M&Mﬂlc MQ( « & Notyy Pustic 'n and for snid county and siate do hereby cenity
that’ GE

RGE H. BORMANNIR., DIVORCED AND NOT SINCit RIF'MARRIED, personally knowi to me to b
the same person(s). whose name(s) subscribed to the foregoing instrument, appesred before me this duy in
person, . and . acknowledged that he signed and delivered the spi0-instrument as free and

luntary act, for th nd purj herein set forth 1
volunia act, or-the uses an u QSCSI. crein sc .
ry act, for.the v 1d purp T ’f’h Qﬁ)\jﬁft‘( |

Given under fty hand and official scal, this
=T

My Commission Expires;

This Tistrument was prepared by:
. Peter Georgiisig.for;

Fleet Mortgage Corp. .
377 East Butterfield Road, Suite 300

. .. Lombard, Tiiinois" 60148
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FFHA Cose No,
138TH288039 729

ADJUSTABLE RATE RIDER

THIS. ADJUSTABLE RATE RIDER is made this 16TH dity of DECEMBER, 1994, and is incorporated
into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sceurity Deed
("Sccurity . lnblrumcnt") of the same date given by the undersigned (" Borrower") to seeure Borrower's
Not¢ ("Not") to FLEE 7 MORTGAGE CORP, (the "Lender”) of the snme dale and covering the property
described iz the Security Instrument and Jocatéd at:

74]1 A ASTOR: AVENUE, HANOVFR PARl\ ILLINOIS 6"]03
{Property Address)

THE NOTE CONT NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MON’!’“ ( PAYMENT, 'THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST, RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.,

ADDITIONAL COVENANIS lu (el uon 0 lhe covcnnms and agreements made in (he Securly
Instrument; Borrower and Lender further Covsrint and agree as (allows:

INTERES'I RA’]'B AND MON’!‘HLY PAYMEN'I‘ Cl (ANuES

(A Changc Dale ,

The interest rate. may chnngc on the ﬁm day of APRIL; 1996, and o that duy of cach succeeding year.
"Clmnge Date” means cach date on which (k¢ interest rate Covidchange,

(B) The Index
Bc.gmnmg with the first Change Date, the interest rate will be based-on an Index, “Index” means the

weekly avcrage yield on United States Treasury Securitics adjusted te'pconstant maturity of one year, us
made available by the Federal Reserve Board. "Current Index" mesns ths most recent Index figure
available 30 days before the Change Date. If the [ndex (as defined above) is nolonger available, Lender
will use as a new Index any index prescribed by the Secretary. As used in this kider, "Secretary” means
the. Sccrétary' of Hoﬁsihg and Urban Development or his or her designee.  Lendzr will give Borrower
notice of the ncw Index.

(C) Calculatmn of lntercsl Rate Changes

Beforc each Changc Date, Lender will calculate & new interest rate by adding a margin cf TWO
perccntagc poml(s) (2. 00%) to the Current {ndex and roundmg the sum to the nearest one-cighth of one
pcrccnt&ge point-\0.125%), SlibJCc[ to the limits stated in paragraph (D) of this Rider, this rounded
amount will be the new mtcrcst ratc until the next Change Date.

1)) Limits on Intcrc.st Rate Changes
The mlerest ratc- will m‘ver increase or decrease by more than one percentage point (1.0%) on any
single Change Date' The mtercsz raie will never be more than five percentage points (5.0%) higher or

lower than’ lhc initial interest rate.
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‘ () Calculatlon of Payment Change
‘ If the interest rate changes on a Change Date, Lender will caleulnte the amount of monthly payment of
principul and imerest which would be necessary 0 repuy. the vapald principal balence in full at the
maturity date at the new interest rate through substantiotly equal payments. [n making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
no default_in payment on the Note, reduced by the amount of any prepayments to principal. The result of
this calculation will be the amount of the new monthly payment of principal and inferest.

(F) Notice of Chunges

Lender will give notice to Borrower ol any change in the interest rate and monthly peyment amount,
The noticc must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate,
(v) the ney wonthly. payment amount,. (vi) the Current Index and the date it was published, (vii) the
method , of caiciilaling the change in monthly payment amount, and (viij) any other information which may
be required by fuw from time 1o timc.

(G) Effectiveil’e of Changes :

A new interest faie calculated in accordance with paragraphs (C) and (D) of this Rider will become
effective. on the Change ate. Borrower shall make a payment in the uew monthly amount beginning on
the first payment date whic'v-ceeurs al feast 25 days after Lender has given Borrower the siotice of chimges
required by paragraph (F) of tiis_ Rider. Borrower shall have no obligation 1o pay any incrense in the
monthly payment amount calcuinicd in accordnnce with paragraph () of this Rider (o any payment dale
occurring less than 25 days alter lender has given the requircd notice. 17 the monthly paymens amoun
caloulmed in accordance with purageaphi-(E) of this. Rider decreased, but Lender (uiled to give tmely
notlee of the. decrease and Borrower madc.any monthly payment amounts exceeding the payment amount
which should have been stated in a timeiy-outice, then Borrower has the oplion to either (i) demand the
return to Borrower of aiy cxcess paymenl, with-intercst thereon at the Note rate (a rate cqual o the
interest. rate which should have been staicd in { timely nolice), or (ii) request that any cxcess payment,
with interest thereon af the Note rate, be applicd as pa; ment of principal. Lender's obligation to return any
excess payment with intercst on demand is not assignable even if the Note is otherwise assigned before the
demand for return is made.

' |

BY SIGNING BELOW, Borrower accepts and agrees o die terms and covenants contained in this

Adijustable Rate Rider.
. | / |
- #fﬂ/%\ __{Seal)
G W DR [ MA N| (LEL T3 -Borrower

(Scal)
Borrower
o
1 r\
{Scal) e
-Bosrower <
P
k
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