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State of Hlinols MORTG AGE FHA Cuse No,

131:7732528-729

THIS MORTGAGE ("Sceurity Instrument") is given o DECEMBER $6TH, 1994 The Mortgogor i

CHARLES STEWART AND CYNTHIA M, STEWALT ), HIS WIFE

{"Bokmwcr"). This Sccurity Instrument is given 1o DEPENDABLE MORTGAGE, [NC.

1
which is organized and existing under the laws of  THE STATE 01 1PDIARA , and whose

address is 1400 TORREKCE AVEMME, SULTE #211
CALUMET CITY, iLLINOIS 60409 ("Lender). Borrower owes Lender the principal sum of

SEVERTY HINE THQUSAND SIX HUNDRED AND NO/100 Dallars (US, § 79,600.00 ).
This deht is evidenced by Borrower's note dated the same date as this Seeurity Tstrument ("Noie), which provides for monthly
paytents, with the full debt, if not paid castier, due and payable on JANUARY 3T 2025 . This Scecurily
Instrument sccures (o Lender: (a) the repayment of the debt evidenced by the Note, witi inierzst, and alt renewals, exicnisions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph G [y piotect the sccurity of this Securily
Instrument; and (c) the performance of Borrower's covenants and ageeements under this Secueity nstrument and the Note, Fur
this purpose, Borrower does hereby mortgage, grant and convey lo Lender the following described property localed in

CooK County, ltlinois:

. 86SEIOVO

LOT & IN BLOCK & IN THE RESUBDIVISION OF CALUMET BRIDGE ADDITION, A SUBDIVISION OF THE SOUTH EAST QU/RTER OF THE SOUTH EAST
QUARTER OF SECTION ¥, TOWNSHIP 36 NORTH, RANGE 14 EAST QF THE THIRD PRINCLPAL MERIDIAN ACCORDIMG 70 THE BLAT THEREOF RECORDEDE"-,'.
OCTOBER 16, 1925 AS DOCUMENT 9047777 AS MOOIFIED BY CERTIFICATE AND PLAT OF CORRECTION AECORDED NOVEMBER 25, 1927 AS DOCUMENT =

9852084 1K COOK COUNTY, ILLINOIS.
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PTIN: 29-061-415-030-0000

which has the address o 14523 BENSLEY AVENUE BURKHAM {Strect, Ciyl,

[Hlinois 60633 1Zip Code](“Property Address”); J‘ﬂ
FHA Hlnols Mortgage - 492 %}
m 4R{IL) (paos

VME MOATGAGE FORMS - (850§521.7 \
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TOGETHER WITH all the improvements now or fereafter erceted on the property, and all easements, rights, appurienances,
rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all (ixtures now or herealler a part of the
property. All replacements and additions shall alse he covered by this Sccurity Instrument. All of the foregoing is referred o in
this Sceurily instrument az die ' Property.”

RORROWER COVENANTS that Borrawer is lawfully scised of the cstate hereby conveyed and has the right to maorigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Barrower warrants and
will tefend generally the (e 1o the Property against all claims and demands, subject w any encumhrunces of record,

£, Pymend of Principal, tnterest amd Late Chirge, Horrower shutl oy when due the prinepsd of, s Tnlerest o, the
del evitlenced by the Note ind lte charges due under the Noie,

2, Monthly Payments of Tuxes, Insurance und Other Charges. Borrower sholl inchude in cach monthly - payment,
toether with the priveibat and interest as set forth in the Note and any Iate charges, an installment of any (a) laxes aid special
assessments levied or 0.4 levied against the Property, (b} leaschold payments or ground rents on the Property, and (c) premiums
for insurance required by marageaph 4.

Each monthly installment 4oe itcms (0), (0), and {¢) shull cqual one-twelfih of the nnnual amounts, us reasonably estimated
by Lender, phis an amount sfficiént e maintain an additional hatance of not more than one-sixth of the estimaied amounts, The
full annuat amount for each item shail Az -accumulated by Lender within a period ending one month belore an item would become
delinguent. Lender shall hold the amounts coticeted in trust 1o pay iems (@), (h), and (¢) before they become delinguent,

16 at any tme the total of the payments hel by Lender for items (), (b), onil (e}, wgether with the {uture monthly payments
lor such iems payable t Lender prior o the duc<dics of such items, cxeceds by more than ane-sixti the estimated amopunt of
payiments required W pay such items when due, and )™ payments on the Note are current, then Lender shall either refund the
gxcess over one-sixth of the estimated payments or crediz the excess over anc-sixih of the estimated payments 1o subsequent
payments by Borcower, at the option of Borrower. 11 the total-uf the payments made by Borrower for item (a), (), or (¢} iy
insufficicnt to pay the item when due, then Borrower shall pay to Lender any amount necessary (o make up thie deficicney on or
belare the date the iiom becomes due,

As used in Wis Security Instrument, "Seerctary” means the Sceretary s Housing and Urban Devclopment or his or her
designee. In any year in which the Lender must pay a morigage insurance promium 1o the Scerelary {or any year in which such
premium would have been required i the Lender stili tield the Security Instrumeaiy, cach monthly payment shall also include
cither: (i) an installment of the annual mortgags insurance premium to be paid by Lender 1o the Seeretary, or (i) a monthly charge
instead of & mortgage insurance premium if this Security Instrument is held by the Scerstary. Each monthly installment of the
morgage insurance premiumn shall be in an amount sufficient 10 accumulate the (ull anrual mortgage insurance premium with
Lender otie ottt prior 10 the date the Tull anoual mongage insurance premium is duc (o the Secrery, or i this Security
lnsteument is hekd by the Sccrctary, cach montily charge shall be in an amount cqual o one-iweifth of one-half percent of the
aulstanding principal balance duc on the Note,

(I Barrower tenders W Lender the full payment of all sums secured by this Security Instrument, Barrower's aecount shall be
eredited with the balance remaining for all instaliments for items (8}, (1), and (c) and any morigage insurance promium installment
that Lender has not beeome obligated (o pay w e Secrctary, and Lender shall promptly refund any excess fands w Borrower,
tmmediately privr (© a forectosure sale of the Property or ils acquisition by Lender, Barrower’s account shall be credited with any
balance remaining (or all installmems for items (s), (b), and (c).

3, Application of Payments., All payments under paragraphs 1 and 2 shall be applicd by Letder as {olows:

First, to the mortgage insurance premium o be paid by Lender o the Sccretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Sccond, 1o any taxes, special assessments, feaschold payments or ground rents, and fire, Mlood and other hazard insurance
premiums, as vequired;

Third, to interest due under tirc Note,

Faugth, (© smortizztion of the principal of the Note;

0, to Tate charges Jue shgder the Note,
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4. Fire, Flond and Other Huwzard Insurance,  Borrower shall insure all improvements on e Property, whether now in
cxisienee or subsequently crected, against any hazards, casualties, and contingencies, including (ire, for which Lender requires
insuranee. This insurance shall be maintained in the amounis aud for the perindg tat Lender requires, Borrwer shall vlso insure
all impravements on the Property, whether now in existence or subsequently erecled, against loss by (Tuods to the extent required
by the Secretury. All insurance shall be carried with companies approved by Lender, The insurance policies ond any renewals
shult e leld by Cender s shall inchude oss payable clavses in favor of, and in o form acceptable o, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make prool of joss il not made
prompily by Borrower, Each insurance company concerned is herehy authorized and dirccted w make payment for such loss
direetly 10 Lender, instead of 10 Borrower and to Lender jointly, All or any part of the insurance procecds may be applicd by
Lender, at its cption, either (a) o the reduction of the indebtedness under the Note and this Security Instrument, liest o any
delinguent amounts applicd in the order in paragraph 3, and then w prepayment of principal, or (b) t the restoration or repair of
the dhamaged Properly. Any application of the proceeds o the principal shall not extend or postpone the due date of the monthly
payments which aredeferred 1o in paragraph 2, ur change the amount of such paymients, Aty excess insurance proceeds aver an
anount required to pay.all omstanding indebtedness under the Note and this Security Instrument shall be puid 10 the entity legally
entitled therelo,

In the event of foreciomre of this Sceurity Instrument or other transfer of title w0 the Property thin extinguishes the
indebtedness, nll right, ttke and wiersst of Borrower in and to insurance policies in foree shill pass 1o the purchaser,

5. Ocenpuncy, Preservation, Maintcannce nad Protection of the Property; Borrower’s Loan Application; Leaschulds,
Borrower shall cecupy, establish, and use-ios Property as Borrawer's principal residence within sisty days alter the execution of
this Sccurity Instrument tnd shall contise to w=Cupy the Property as Borrower's principal residence (or al feast one year alter the
date of occupancy, unless the Secretary detcemines this requirement will cause undue hardship for Borrower, or unless
extenualing circumstances exist which are beyoed” Segrower’s control. Borrower shall notily Lender of any cxienuating
cireumstances. Borrower shall not commit waste or dessox. damage or substantially change the Property or allow the Property o
deteriorale, reasonable wear and teir excepled. Lender may inspeet the Property if the Property is vacant or abandonied or the loan
is in defuuht, Lender may ke reasonable sction o protees and preserve such vacant or abandoned Property, Boreower sholl also
be in default if Borrower, during the loan application process, gave materially [alse or inaccurate information or stalements 10
Lender {or Tailed to provide Lender with any material information) it copneetion with the loan evidenced by the Note, including,
bul not timited 1o, representations concerning Borrower’s occupancy 0 4 Property us a principal residence. I this Security
Instrument is on a leasehold, Borrower shall comply with the provisiois Of-the lease. I Borrower acquires fee Litle  the
Property, the leasehold and fee title shall not be merged unless Lender agrees 1o thodnerger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Tarower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower soall pay these obligations on ime
dircctly to the entity which is owed the payment, I failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Boreower shall promptly fumish w Lender receipts evidencing these payments!

If Borcower lails to make these payiments or the payments required by paragraph 2, or fails 1o perieimaany other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly aifzct Lender's rights in
the Propesty (such as a proceeding in bankrupicy, for condemnation vr 1 enforce laws or regulations), ther: Lender may do and
pay whatever is necessary to proteet the vatue of the Property and Lender's rights in the Property, including ayment of axes,
hazard insurance and other ilems mentioned in paragruph 2.

Any amounis disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sccured by this
Security Instrument. These amounts shall bear interest from the date of disbursement. at the Note raie, and at the option of Lender,
shall be immediately due and payable.

7. Condempation, The proceeds of any award or clim (or damages, direct or consequential, in cunnection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned and
shall be paid t Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sccurity
instrument, Lender shadl apply such proceeds to the reduction of the indebiedness under the Note and this Securily Instrument,
liest tor any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the pruceeds to the principal shall not exiend or postpone the due dste of the monthly payments, which are referred 1o in
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puragraph 2, or change the amount of such payments, Aty excess pnn.ccds over an .mmunl rcqum.d 1] |my il outstanding
indebtedness under the Nute and this Security Instrument shall be paid to the entity fegally cotitled thereto.

B. Fees. Lender may collect fees and charges authorized by the Secrelary.
4, Grounds for Acceleration of Debt,

(3) Default,  Lender may, excepl as limited by regulations issued by the Secretary in the case of payment defuulls,
require imvmediate payment in full of all sums scenred by this Security nstrument if;
(i) Boreawer defaulis by faiting w pay in full any monthly payment required by this Sceurity Instrument prior 1o o
on e due dite of the next maathly pymenl, o
(ii) Borrower defauhis by fulling, for a perlod of tirty days, o perfor any other obligations conalned i this
Security [nstrumenl,

(b) Sale Witho:a Credit Approval,  Lender shidi, if peemniticd by applicable law and with the prior approval of the
Secrelary, requirs itimediste payment in full of all sums secured by this Security Instrument if:
(i All or part of the Property, or a beneficial interest in o trust owning all or past of the Property, is suld or otherwise
wansferred (other than by devise or descent) by Ure Borrower, and
(it} The Property is 1ot sccupied by the purchaser or grantee as his or e [7rinf,ipal residence, or the purchaser or
grantce dacs so occupy te-Troperty but tis or her credit has not been approved in accordance with the requirements

of the Secrelary,

(¢} Mo Waiver, I cireumstances ocenr that would permit Lender to require immediste payient in full, bt Lender does
not require such payments, Lender does natwaive ifs rights witl respect o subsequent evenls,

() Regulations of HUD Secretary, In many Ciisinslances regulations issued by the Sceretary will limit Lender’s
rights in the case of payment defaults to require impcdiaie payment in full and foreclose if not paid. This Security
Instrument does not authorize sceeleration ar foreclosue il poL permited by regulations of the Secretary.

(e) Martgage Nat Insured. Borrower agrees that should thie Sezurily Instrument ard the Note seeured thereby not be
eligible for insurance under the National Housing Act within 60 d:ysfrom the date hercof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Sccretary dated subsequent to 60 days [rom the date
hereof, decliring to insurc this Security lnstrumens and the Note securea-theriby, shall be deemed conclusive proof of
such incligihility. Notwithstanding the forcgoing, this option may not be cx¢roized by Lender when the unavaitabilily of
insurance is solely due to Lender's failure o remil a morigage insurance premium/n tie Sccretary.

10, Reinstatement,  Borrawer has o right o be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount duc under the Note or this Security Instrument, This right ¢pplics even afier orectosure
pracecdings ase institwied. To reinstate he Seeurity Instrument, Borrower shall tender in a lump sum ai arioznts required (o bring
Borrower’s account current including, Lo the extent they are obligations of Borrower under this Security tpstrument, foreclosure
costs and reasonable and customary attorneys’ fecs and cxpenses properly associaled with the foreclosuie praceeding. Upon
reinstatement by Borrower, this Security Instrument amd the obligations that it secures shall remain in effect a8 wender had not
required immediate poyment in full. However, Lender is not required to permit reinstalement it (i) Lender has aceepled
reinstatement after the commencement of foreclosure procecdings within twa years immediately preceding the commencement of
a current forcclosure procecding, (i) reinsimement will preclude forcclosure on differcnt grounds in the fuwre, or (iif)
reinstatement will adversely affeet the priority of the lien created by this Security Instrument,

11. Burrower Not Released; Forbenrance By Lender Nut a Waiver.  Exiension of the ime of payment or mudilication
af amortization of the sums secured by this Security Instrument granted by Lender (o any stuccessor in inlerest of Borrower shall
not operate to release the liability of the originat Berrower or Borrower's successor in interest. Lender shall not be sequired to
commence proceedings against any suceessor in ipferest or refuse (o exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or Borrower’s suceessors
in interest, Any forbearatice by Lender in exercising any right or remedy shall aot be a waiver of ar preclude the exercise of any
right or remedy.
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12, Suecessors wnd Assigns Bound; Joint und Severad Linbility; Co- Su,nm. lhc covenants and aprecments  of  this

Security lusteemend shall bind and benefit the suceessors and assigns of Lender amd Dorrower, subject 1o the provisions of

paragrapl Y.b. Borrower's covenants amd agreements shall be joint and several. Any Borrower whio co-signs his Security
fastriment but dues not execite the Note: (a) is co-signing this Security Instrament only to smortgage, grant and convey that
Hormwer's inteeest in the Prapeny amder e (eems of this Security Instrument; () is nat personnlly obligated o pay the sums
seeured by this Security Instrument, ik (¢) ngrees that Lender and mny uther Rorrower may agree 1o extend, midify, forbear o
ke any accammodations with regard w the ternts of this Security fustrament oe the Noke without that Borrower's eansen),

13, Notices,  Any notice to Borrower provided for in this Sceurity Instrument shafl be given by delivering it or by midling it
by Tiest class mail unloss applicable law requires use of another method, The rotice shal! be directed w e Property Address or
my other ddress Borrower designales by natice to Lender, Any notice (o Lesder shall be given by (irst chiss mail w0 Lender's
aluress stated herein or any address Lendee dexignaies by notice (0 Borrower, Any notice provided fur i this Sceurity Instrament
stutll he deemed to have been given o Rorrower or Lender when given as provided in this parageaph.

14, Governing Lavy Severabifity, This Sccurity lastrument shull be governed by federal law and the law of the
jurisdiction in which the Praperty is tocatedh, In the event that any pravision or clase of this Security strument or the Nole
conflicts with applicable fve_such conflict shall not alfect other provisions of this Sceurity instrument or the Note which can be
given efleet without the conflicdng srovision, To this end the provisions of tis Security Instriment and the Note are declired

be severable,
15. Borrower's Copy.  Barrower shail bz piven one conformedt copy of Lhis Security Instrument,

16, Assignmient of Rents,  Barrower uncotditicnally assigns and transfers to Lender all the rents aed revenues of the
Property. Barrower authorizes Lender or Lender's agedts 1o cotlect the cents and revenues and hereby directs cach ienant of the
Property t pay the remts to Lenider or Londer's agents Hhwaver, prior o Lender's notice to Borrawer of Borrower's breach of
any covenanl or agreerient in the Sceurity Instument, Baricwar shali colicct and receive all rents and revenucs of the Property as
trustec for the beneli of Lender and Borrower, This assigamentor sents constitutes an absolute assignment and not an assignment
for additionat security only,

I Lender gives notice of breach 1o Borrawer: (8) all rems recervad by Burrower shall be held by Borrower us trusice for
benefit of Lender orly, to by applicd 10 the sums securcd by the Sceurity/tnairument; (h) Lender shall be entitied to colleet and
receive all of the rents of the Property; and {¢) each tenant of the Property shal pay all rents due and unpaid to Leader or Lender's
agent on Lender's written demand to the tenanl,

Borrower has qot exceuted any prioe assignment of the rents and hus not and wiheot perform any act that would prevent
Leader fram exercising ils rights under this paragraph 16,

Lender shall not be reguired W enter upon, take control of or mainwin the Praperty hefore wr after giving notice of hreach to
Borrower, However, Lender or a judictally appointed recciver may da sa at any ime there is a bresch, Any application of rents
shall nol cure or waive any default or invalidate any other right or remedy of Lender. This assignmicar i senis of the Property
shall terminate when the debt sceured by the Sceurity lastrument is paid in (uil,

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as [olfows:
17. Foreciosure Procedure, IT Lender vequires immedinte payment in full under paragraph 9, Lender may Foreclose
this Security Instrument by judicial proceeding, Lender shudl be entitled to collect all oxpenses incurred in pursuing the

remedies provided in this paragraph 17, including, but not limited to, rensonable attorneys’ fees and costs of title evidence,

18. Refease.  Upon payment of all sums sceurcd by this Security Instrument, Lender shall release this Sceurity Instrument
without charge 1o Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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20 Riders to this Security Instreiment. [T one or more riders are excented by Borrower and recorded wgether with this
Security Instrument, the covenants of Sech such rider shall be incorporated into and shall amenid and supplement the covenants
and ageeements of this Sceurity [nsteument s if the rider(s) were a part af this Sccurity lustrument,

[Chieck npplicable bux(es)|
L] Condominium Rider [~ | Craduated Pagmont Rider (] Oer tspecify]

(] Planaed Unit Development Rider [ =) Growing Equity Rider ADJUSTABLE RATE RIBER

BY SIGNING BELOW, Borrower accepts and ugrees to the 2 u: ginced in this Security Instrmment and in any rider(s)

executed by Borrower and recorded with it i
Witnesses: -
{ ﬁ, u/ (Seal)

' " ) CHARLES STEWALY - -Borrower
M/VE &—'LAA/ L ‘hx)/k‘éﬂ‘/i/ ; ;
‘ AN [t
l AVM&JL ) /;’L, x&@ﬂz&t + (Scal)

CYMI‘“IA M. STEWART Borrower

(Scab) : (Seal)

-Borrower

~Borrower

STATE OF ILLINOIS, County ss:

[ THE UNDERSIGNED , & Notary Public in and for said county and state do hereby certify that
CHARLES STEMART AKD CYNTHIA M. STEWART , HIS WIFE .

, personally known 10 me to be the same person(sy whose name/s) A'R%

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that he \SHE\THEY
signed and delivered the saitt instrument as H1s\KER\THELATCE and voluntary uct I‘ur thc uses and purposes therein st forth,
Given uticder my hand and oflicial seal, this 1614 doy of , 199

My Commissior Expires: ¢2 s

Nota !'ub et o g 421 -.-..-‘---,.--‘.-....
Cmg ry h‘» v ‘ AT

. .. et b e LA AR
This Instrument was prepared by: e I SEAt "'
. ARIE DUHIC
@) -aR(IL) (54051 DEPENDASLE MORTGAGE INC. Pagosats Nmﬁpy‘}"f,q.ﬁ-_‘, FTTE OF (LUNolS
1400 TORRENCE AVERUE, SUITE #211 _ % MY TOMbATSIS FoinEs 131497 3
CALUMET TITY, ILLINOIS 40409

)
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 1674 day of

DECEMBER . 1996, and s tncorporated inlo gnd shall be deemed 1 amend and

supplemest the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same daie given by the
undersigned ¢ Borrower”) to seeure Borrower's Nate ("Noie™) 1o
OEPENDABLE MORTGAGE INC.

(the “Lender") of th sene sdate and cavering e property described in the Security Instrument and focated it
14523 BENSLEY AVENUE

BURNHAM, 1L 60633
[Propenty Address)

THE NOTE CONTAIN) FROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TFPZ MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S SNTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE ThHe 2ORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenanis and agreements made in the Security Instrument,
Borrawer and Lender further covenant and agree as folawe:

INTEREST RATE AND MONTHLY PAYMENT CHANGF,

(A} Change Date

The intercst rale may change on the first day of APRIL , 1996 , and on that day
of each succeeding year, "Change Date” means cach date on which the inferest rate could change.

(B) The Index

Reginning with the first Change Date, the interest rate will be based on s Jdex. "Index” means the weekly
average vield on United States Treasury Securitics adjusted to a constant maturity of one year, as made availahle by
the Federal Reserve Board, "Current Index” means the most recent Index figure cvailable 30 days before the
Change Date. Il the Index (as defined above) is no longer available, Lender will use es a gew Index any index
prescribed by the Scerctary. As used in this Rider, "Secrctary means the Secretary 2% Mounsing and Urban
Development or his or her designes.” Lender will give Borrower notice of the new Index,

(C) Calcalation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest raie by adding a margin of
TWO AND ONE HALF percentage point(s) ( 2.50 %}
to the Current [ndex and raunding the sum to the ncarest onc-cighth of one percentage peint (0.125%). Subject
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rale will never increase or decrease by more than one pereentage point (1.0%) on any single
Change Datc. The inierest rate will never be more than five percentage points (5.0%) higher or tower than the initial
tnterest raie.

LET TR FHA Multisiaie ARM Rider - 2/97
Q-sgi 191031.02 VMP MORTGAUE FORMS - {J135292-8100 . (BOG)S21-7291 imtinly: S

Cms

/68Y1.06. 0




UNOFFICIAL COPY

"J‘ - U g ; 'f

{E) Caleulation of Payment Chanpe
Il the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary o repay the unpaid principal balence in full at the mawrity date
the new interest rate thraugh substantizlly equal payments, In making such calenlation, Lender will use the unpaid
principal bolance which would he owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal, The resuit of thiy caleulmion will be the amount of the mew

monthiy payment of principal and interess.

(F) Notive of Changes
Leneér will give notice o Borrower ol any change in the inerest rate and monthly payment aenennt. The

notiee must tecgiven at least 25 days before the new monthly payment amount is due, and must set Conh (i) the dive
of the notice, (@) the Change Date, (iil) the old interest rate, (iv) the new interest rite, (v) the new monthly payment
amount, {vi) the Zurrent Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (i) any other information which may be required by law from time to time.

{() Effective Date of hamges

A new interest rate caleulried in accordance with paragraphs (C) and (1) ol this Rider will become effective
on the Chiange Dute. Borrower sttt make o payment in tie new monthly amount heginning on the first ppyment
tate which occurs at least 25 days afler Lewder has given Borruwer the notice of chnnges reguired by prragraph (F)
al this Rider, Borrower shall have no uhligation 1o pay any incrense in the momthly payment amount caleubited in
tecordance with paeagraph (B) of this RierTor any payment dite oceurring less tinn 25 duys aflter Lender s
given the required notice. 10 the monthly pagriescsmount ealeubnted i accordance with paragraph () ol this Rider
decreased, hut Lemder Tailed 1o give timely notice it the deerense ond Borrower made any monthly paymen
amounts exceeding the payment amount which shorkd kove been swted in o timety notice, then Borrower has the
option Lo cither (i) demand the return o Borrower of any.cxcess payment, with interest thereon o the Note rae {a
rate equal t the interest rate which should have heen skued in o timely notice), or (i) request that any cxeess
payment, with inleresy thereon at the Note rate, be applicd as pavzarat of principal. Lender’s obligation (o relurn any
excess payment with interest on demand is not assignable even il the Mote is otherwise assigned before the demand

for return is made,

BY SIGNING BELOW, Borrower accepls and agrees (o the terms and cobenants contained in this Adjustable

R@ulczrl )
o Lt
”LZ)’ /diﬁ;/ 4 (Seal) %‘Jm. K'gx\;_g&w’&% (Seal)

¥
CHARLES STEWART -Borrower CYNTHIA M, STEWART Borrower
(Sca) e (Seal)
-Rorrower -Horrower

[Space Below This Line Reserved for Acknowledgment)
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