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which.is organized andexisting under the laws of  THE .UNIT®Z ,STATES - , and whose

= addrcssm 3200 SOUTHWEST FR.EEWAY #2000, -HOCEION, . TEXAS 77027
= - .. ..("Lendiz"). Borrower owes Lender the. pnnclpal st of
= ONE HUNDRED THIRTY 'I‘}IREE 'I‘HOUSAND NINE HUNDR ¢D 'FORTY SEVEN AND 00/100
E Dollan(US‘S **133 '947. 00 )'l‘hmdt,bi mcv:dmcud byBorrowuanul*dsuLd thusumudaluus l!usSu.unly
bz Instrument ("Note"), whlch provides for monthly. payments, wilh the full debt, if 25t paid carlier, due and payahle oh
= 'JANUARY 01, 2025 . This’ Security !nslrumcﬂt sceuites 1o Lender () the repayment of the debt
= evidenced by the Note, with interest, and ul]I renewals, extensions and madificdtions: ()] thf saymient of ull other sums,
‘éé w|th interest, advanced under paragmph 6 to prolect the sccunty of this Swm! 7.+ Instrument; and (¢}
-t thc perfonnancc of Borrower's covcna.nls and agrucmcnts undt.r this Sccurity Indtrument’ond thie' Note.” For this
o purpost., Botrower daes herchy mortgagé, grant and convey Io Lcndur the following déséribud property located in o
=1 .. COOK . Counly, Minois: 3
LOT 12 IN J.F. PAVLICEK'S RESUBDIVISION OF LOTS 6, 7, 8 AND 9 »)
(EXCEPT THE EAST 126 FEET OF LOTS 6 AND 7)IN BLOCK 14 IN MANDELL o
AND HYMAN'S SUBDIVISION, OF THE EAST. 1/2, OF THE NORTHWEST 1/4 AND ba
THE WEST’ 1/2 OF ’I‘HE NORTHEAST 1/4 OF SECTION 20, TOWNSHIP as ' ~3
- NORTH” RANGE’ 13, EAST OF THE' THIRD" PRINCIPAL MERIDIAN, IN COOK - €. -
;! COUN'I'Y, ILLI;{!OIB. . et o L
PIN#16-20-130-016 A e B

whichhas th address of 1541 8, '60TH COURT, CICERG »iiiil.n ‘ :is’;‘;'.;gi-ﬁ Cityl,

AN
-

 Hlinois 60650 [Zip Code} (“Property Addrcss")‘“
@mm) 19406) FHA liliﬁoumoumeg. 42
PRI VMP MORTGAOE FORMS * (8001821-7291.
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TOGETHER WITH al the zmprovummlamq“' ar/berealter crected on the property, and all casements, rights,
appurienances, rents, royalties, mineral, oil and gas righis and profits, waler, nghts and stock and, all fixtures npw or
heteafter a part of the propesty. Al replacements and additions shail alsu be covered by this Secunty Instrument. All of the
foregoing is referred toin this Sccunly Instrumentas the **Property.' .

BORROWER COVENANTS lhul Borrowet is lawlully seised of the eslate hereby conveyed and has the right to
mortgage, grant and cenvey the Property and that the Properly is unencumbeted, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Properly against all claims and demands, subject to any

encambrances of record,

" 1, Payment of Principal, Iisterest and Late Charge, Borrower shall pay when due the principal of, and interest or,

' the debt evidenced by the Note and lute charges due under the Nole.

Z. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly paymeni,
together with the principat und interest as sel forth in the Note and any late charges, an installment of any (a) taxes and
special assessmeats levied or to be levied against the Property, (b) lcaschold paymcms or ground rents on the Property,
and (c) premiums for insurance required by purugraph 4.

Each monthly instatlraent for items (8), (b), and {c) shall equal one-twelfth of the annual amounis, as reasonably
estimated by Lender, plug ax amount sufficient to maintain an additional balance of not more than one-sixth of the
estitmated amounts. The full anrical amount for cach item shall be accumulated by Lender within a period ending one
month before an item would beeoine delinguent. Lender shall hold the amounts collected in trust (o pay-items (a), (b}, and
(¢) before they become delinquent, .

I al any time the lolal of the payments held by Lender for items (a), (b), and (c), together with the future monlhly
puyments for such ilems payable (o Lender p'"\r {o the due dates of such items, excceds by more than one-sixth the
eslimaled amount of payments required to pay cucvitems when due, and if payments on the Note are current, then Lender
shall either refund the excess aver one-sixth of the eoftmated payments or credit the excess over'one-sixth of the estimated
puyments lo subsequent payments by Borrower, at the option of Borrower., If {he total of the payments made by Borrower
for item (g), (b), or {¢) is insufficient to pay the item wher due, then Borrower shall pay to Lender any amount necessary (o
muke up the deficiency on or before the date the item becomes dae,

As used in this Secutily Instrument, “Seeretary” means the Seeistary of Housing and Utbun Development of his or
her designee, In uny year in which the Lender must pay o mortgage insurance premium fo the Secretary (or any year in
which such premium would have been required if the Lender still held e Security Instrament), cach monthly payment
shall also include either: (i) an installment of the annual mortgage instrance premium to be paid by Lender to the
Seerelary, or (ii) « monthly churge insiead of a morigage insurance premiwpiF-this Security Instrament is held by the
Sccretary. Each monthly inslallment of the mortgage insurance pn.m;um shail by i an amounl( sufficient fo accumulate
the full annual moriguge insurance premium with Lender one month prior lo the date the full annual mortgage insurance
premium is due o the Seeretary, or if this Security Instrument is held by the Secreiary, each monthly charge shall be in an
amount equal to one-twel{th of one-half percent of the outstanding principal balance due en the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrumer?, Borrower’s account
shall be credited with the balance remaining for al} installments for items (a), (b), and (c) and ary morigage insurance
premium insiailment that Lender has not become abligaled to pay Lo the Seeselary, and Lender shall promptly refund any
exeess funds to Borrower, Immediately prior to a {oreclosure sale of the Property or its acquisition by Letider, Borrower's
account shall be credited with any balance remaining for al} installments for items (), (b), and (¢).

3. Application of Payments. All payments under pm-agraphs 1 and 2 shall be app]u.d by Lender as follows:

First, to the morigage insurance, prt,mlum to be paJd by Lender to the Seerctary or 1o the monthly charge by the
Scm.lmy msh.ad of the monthly mortgage insurance premium;

Second, to any laxes, special assessments, Jeaschold payments or ground rents, and fir ire, flood and olher hazard

insurance premiums, as required;
. Third, to interest duc under the Note;
Faurth toamortization of the principal of the Note;
Fifth Fifith, (o Inte charges due under the Note,
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- 4, Flre, Flood and Other Huzard Insurance. Borrower shull ifsure all improvementsdon the Property, whether
tow i axistende or subscquehtly crected, aguingt any haznrds,. casunlties, ond contingenaies, ncluding fire, for which
Lender requires insursnce, This insurance shatl be maintalned in the nmounts and for the periods 1hil Lender tequires,
Bortower shall also insure all improvements on Lhe Property, whether now in existence or subsequently creeled, ngninst
loss by floods Lo the extent required by the Secretary, All insuraniis shull'bé carried with companies approved by Lender,
The insurunce policies and any renewals shall be held by Lender and shall inclucle lons puyable claises in Tuvor of, i in
u form sceeptoble lo, Lender. L

In‘thi'event of loss, Borrower shall give Leénder fmmediate holice by muiil. Lender may make proof of Joss if nol
made promptly by Borrower, Bachinsurandt company cancémned is hitreby ‘authorized aid direeléd to make payment for
stch [dss divcetly to Lender, instéad of to Burfower dd to Leider jointly. All'or any purt of the insuranee procecds may
he applied by Lender, ut its option, cither () lo the reduction of the indéttediiess under the Note wid this Seeurity
Hhsteumetit, first 1o any delingiiént amounts applicd in thé order in paragraph 3, and then to prepayment of principul, or
(b) to the restaration or repair of the damageid Property. Any application of the proceeds to the principul shall not extend
or postpone the ae date of the monthly puyments which are referred (o in puragraph 2, or change the smount of’ such
payiensi Any extess inisufiinée proceeds’over an amoinl fequired 10 pay all otilstanding indebtedness under the Note
and this Security Tnstrament shall be paid a the énfity Tegally éntitled thereto, '

_In the event of foreciosuts of this Steiifily heiniment of other tratister of litte 1o the Properiy that exfinguishes the
indehledncss, all right, titl an-! n¥crest of Borrower in‘and to insurance policies in force shall pass to the puréhuser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall oceupy, tstabiish, and use the Property as Borrower's prineipul residence within sixty days
altor the execilion of ‘this Sceurily Tristniment and shilll continiié 1o occupy the Praperty us Borrower's principul
residence for at least bng year bfter (he daly of oeéupaticy, unless thie Seerctary delermines this requirement will couse
undye hurdship for Borsowet, or unless exlenwitivg eircumstanees exist which are beyond Borrower's contral, Borrower
shall 'ndlify Lendér of any. extenuilting cirdumsteness, Borrower shall'not ' comntit waste of destroy, damage or
sibstantinl]y change the Properly ‘'of allow'the Prop< iy to deteriorule; réasonable wearand tear excepted. Lender muy
inspecl the Property if the' Property is vacani or abandone oy the' foan is in defutlt, Lender muy tuke reasonable action (o
prolect and preserve such vacant or abandoned Property. Borrower shall ulso be in defaull if Borrower, during the loun
applicution process, guve materiutly false or inuceurate information or statements to Lender (or fuiled to provide Lender
with “any, malerin) informition) in’ connedfion with' the loun evirdénced by the Notg, ineluding, bul nal limited 1o,
represéntations canceming Borrower's occupandy of the Propetty o+ o principal residence, If this Scearily Instrument is
on & JehSehold) Borrower shull comply with'the provisidnis of the Teake, [T Borrower acquircs fee (itle to the Properly, the
leasehdld'dind fee title'shall riot b mérged fless Lender agrées lo the mergirin writing. |

" 6: Charges to Borrower and Protection of Lender’s Rights in #i% Property. Borfower shall pay all
govermimental.or municipal charges, finés aind imposilions that are not inéluded in pérrgraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. [T failure (0 iy vould udversely affet Lender's
mtt.n;..\ztr tT'lhb Property, upon Lender's request Borrower shall promptly fumish to Linder reccipls cvidencing these
payments. ' ‘ .

. 1f Bortower [ails (o make thése payments or the paymicnts requifed by patagraph 2, or fxils'tc perform any other
coverants and agrécmeénts conldined in this Sceurity Tnstiument, or tere is o legal proceeding ost, may significantly
affécl Lender's, rights in'the Properly (sueh as o proceeding in bankrupley, for condemnation o Is snforce laws or
segilaticps), then Lender may do.uid puy whitever b nccessiry to proteel the vuliic of the Properly g Londor's rights
in Ih¢ Properiy, inciding payment of tuxes, Hzard insuruiice ond dlher f{ciis men(ionéd in paragraph 2.

v Ll e T s g e pat il Sy T N L R TR A I O e Ny LT T L TC A FOATRG
;. Any,rolinis disbiirsed by Lndct under Ui pisearaph shall become o ddiiional dube of Bartowet and be secured 9
by this Security Tnslrument. These amounls shall bear interest from the dale'of disbursement, st the Note rale, and at the S
option of Lender, shall be immediately duc and payable. o ‘ 5
: e . i . i oy
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, ‘,7.chpdé_mllnth‘ﬂ“-‘ﬂlc«pﬂ)cchs of any award or claim lor damages, ghrcé,l:,ur consequential, in connection with any ":

condgnntion o other luking of any, pari.of the Propetly, or for conveyance in place of condemnation, are hereby i

assignedand shall be paid 1o Lender, io (e, cxtent f the full amount of ihe. indeblédness that reimains.unpaid under the
Notg,and this Seeusily Inslrument. Lender shall apply such pfocteds Lo (he reduction of he indebledness under the Nole
and,(bis, Security, Instrament, (irst, Lo any, delinguent amoun(s applicd in te grder provided in, paragraph 3, and thea to
prepayment of principal. Any application of the proceeds (o the principal shall not extend or posiponic the due date of
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the monthly payments, which are referred fo in puragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note und this Security Instrument shall
be paid to the entity legally entitled thereto,

8, Fees, Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Accelerntion of Debt,

(n) Default. Lender may, cxcept as limited by regulations issued by the Seerclary in the case of payment
defaults, require immediate payment in full of all sums sceured by (his Security Instrument if:
(i) Borrower defaulls by failing to pay in full any monthly payment required by this Seeurity [nstrument priot
to oron the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contuined in this
Securily Instrument.

(h) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of
the Secrelary; requite immediate payment in full of all sums secured by this Security Instrument if:
(i) Al or pori ¢f the Property, or a beneficial interest in a trust owning ull or part of the Property, is sold or
otherwise transered (other than by devise or descent) by the Borrower, and
(if) The Property i= net oceupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so Gerupy the Property but his or her credil has not been approved in accordance with the
reguirements of the Secrelary,

(c) No Waiver. I circumstances seeur thal would permit Lender Lo require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. i miony circumstances regulations issued by the Seeretary will limit
Lender's rights in the case of payment defulits to require immediate payment in full and foreclose if not paid,
This Seeurity nstrument does not suthorize nestleation of foreclosure if not permitied by regulations of the
Seerclary.,

(e) Morigage Not Insured. Borrower agrees thal should s Sceurity Instrument and Lhe Note secured thereby
nat be eligible for insurance under the National Housing Aet within 60 duys from the date hereof, Lender may, al
iLs option and nolwithstanding anything in paragraph 9, require iramediate payment in full of all sums secured by
this Security Instrument. A wrilten statement of any authonzed ageit of the Secrelary dated subsequent (o 60
days from the date hereof, declining to insure this Security Instrament and the Note secured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the forcgning, this option may not be exercised
by Lender when the unavailability of insurance is solely due to Lender’s railure lo remit a mortgage insurance
premium to the Seeretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immecinie payment in full because
of Borrower's fuilure lo pay an amount due under the Nofe or this Seeurity Instrument. This «ight applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Berrower shall <eraer in a lump sum. al]
amounts required to bring Borrower’s sccount current including, to the extent they arc obligations Of Barrower under this
Securily Instrument, foreclosure costs and reasonable and customary aftorneys” fees and expenses piaperly associated
with the foreclosure proceeding, Upon reinstatement by Borrower, this Sceurity Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in {ull, However, Lender is not required
(o permil reinstatement it (i) Lender hus accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iif) reinstatement will adversely affect the priority of the tien
crealed by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums sccured by this Seeurity Instrument granted by Lender to any successor in
interest of Borsower shall not operale to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment of otherwisc modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest, Any fotbearance by Lender in‘exercising any right

of remedy shall not be a waiver of or prechude the exercise of any right of remedy.
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12. Successors and Assigns Bound; Joint and ch:ﬁ*nl Liabtility; Co-Signers, The covenants and agreements of
this Security Instrument shatl bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of puragraph 9.b. Borrower's cavenants and agreements shall be jointand severul. Any Borrower who CO-SigNS
(his Security Instrument but does nol exceute the Note: (a) is co-sighing this Sceurily Instrument only 1o mortgage, grant
and convey that Borrower's inleresl in the Property under the terms of this Security Instrument; (b) is not personally
obligated la pay the sums secured by (his Security Instrument; and (¢) agrees that Lender and any other Borrower may
agtee to extend, modify, forbeur or make uny uccotnmodations with regard to the terms of this Sceurity Instrument or the

Note withoul that Borrower's consent.

13. Notices. Any notice to Borrawer provided for in this Security Instrument shall be given by delivering it or by
muiling it by lirst ¢luss muil unless applicable luw requires use of another method. The notice shull be direeted to the
Property Address or uny other sddress Borrower designales by notice to Lender, Any notice o Lender shull be given by
first class mail to Lender’s address slated herein or any address Lender designales by notice to Borrower. Any nolice
provided for in this Sceurity Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this pazagiaph.

14, Governing Law; Severabllity. This Sccurity Instrument shall be govemed by federal luw and the law of the
jurisdiction in which the Froperly is lacated. In the event thal any provision or clause of this Security Instrument or the
Note conllicts with applicatic. law, such conflict shull not affect other provisions of this Security Instrument or the Note
which edn'bé given effdetwitheat e éonflléting prisvision. To thisend the provisions of this Securfiy Insf rusisent iind the
Niiti?"ﬁ'fb'du‘:bliii‘c’dlnbé‘séveﬁxhlc.‘ L : :

15. Borrower's Copy. Borrower :kalihe given onc conformed copy of this Seeurity Instrament, -
116, :Asslgnment of Rents; Bortower unconditionally assigns.and transfers to Lender all the rénts und reventies of the
Property. Borrower authorizes Lender or Lender's naents to colleel the rents and revenues and hereby direets cuch tenant
of the Propetty to pay the rents to Lender or Lepdst's agenls, However, prior to Lender's nolice (0 Borrower of
Borrower's breach of any covenant or agreemen in the Sceurily Instrument, Borrower shall colleet and reccive all rents
and revenues of the Propetty as trustee for the benefit of Lerider and Borrower. This assignment of rents constitutes an
absoluls assignment and not an assignment for additional sesusity only.., oo, 0 o L G
If Lender gives notice of breach to Borrower: () alf rentzrezeived by, Botrawer.shall be held by Borrower as {rustee
for benefit of Lender only, lo be applicd to the sums secured by-tive-Security Instrument; (b) Lender shall be entitled to
collect and receive all of: the renis of the Property; and-{¢) each tenan{ ol the Property shall puy all rents due und unpaid to
Lender or Lendet’s agent on Lender's wriiten demand.to the lenant,
"' Borrower has not excelited any prior assignmienl of the rents und hasnot and will not perform any act that would
prevent Lender from exerelsing its rights under this paragraph 16.
. Lender shall not be required to enter upon, take control of or maintain tie Property before or after giving nolice of
bredeh to Borrower, However, Lender or u judicially:appointed recciver may dosoal any time there is a breach. Any
e il e ' : R A T AT ST W o, ' + ' .
application ol rents shall not cure br waive any default'or invatidate any other right or retiedy of Lender, Thisassignment
of tents of the Property shall terminate when the debt secured by the Seeurity Instrumentis paid in Tull,

IR

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires iImmediate payment in full under parag:aph 9, Lender moy
foreclose this Security Instrument.by:judicial proceeding. Lender shall be entitled to collect:ali ixr énses incurred
In pursuing the remedies provided in this paragroph 17, including, bui not limited lo, reasonabie attorneys’ fees

and costs of title evidence.

BRSPS ORI U S8 SR 5 SR IO P FURNS SERE R NP G SR 8 T PR
18. Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

cardes :‘_J:iz]:‘);'.]{,'&.i‘ el ad o at e i .f_ -i’i_:.‘nli",:‘rﬁﬁ‘,al} . , . '
19. Waiver of Homestead, Borrower. waives all right of homestead exemption in the Properly,
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20, Riders Lo this Secuvity Instrument. If one or more riders are exccuted by Borrower and recorded Logether wnh
this Security Instrument, the coverants of each such rider shall be incorporated into and shall amend and supplement the
cavenants and agreements of this Security Instrument as if the nder(s) were a part of this Security Instrument. [Check
applicable box(es)] _ :

Condominium Rider I Graduuted Payment Rider [X] Other |Specify)
Planned Unit Developinent Rider .ﬁ Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower aceepts and agrees iz (he terms contained in this Security Instrument and in any
rider(s) exeeuted by Borrower and recorded with il

Wilnesses:
Pzea L émj@b (Seal)

MARTA C. CERVANTES Botrawer

ZQ s g (Scal)

ELIAS CERVAN'.}. o -Borrower
(Seal) (Seal)
-Borrowet -Borrowsr
STATE OFILLINOIS, Cook Countyss:
The Undersigned , o Notary Public in and for said county and state do hereby

L,
cerlify thut MARIA C, CERVANTES AND ELIAS CERVANTES

, personally known 1o me to be the same person{s) whose

name(s) subscribed to the foregoing instrument, appeared before me this day i person, and acknowledged that
The ¥ mgmdgad,gmmglggmdmstmmcnlas THEIR frec and voluntary act, for the uses and purposes
therein set forth "O 3 FI 9th December 1994

Givenuntier g f-_lé‘g“h day of .
. AR.‘( BLIC, STATE OF ILLINOYS . C/gé@w%%}-

(SSION EXPIRES 2/23/97 - —— v, 77

This Instrument was prepared by: KIM NIEIQ!ASZ
m«ﬂﬁllu (9a08) Poge 8018
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ADJUSTABLE RATE RIDER LFADR

| THIS ADJUSTABLE KATERIDER is made this. - . .. . 9TH  duy of

DECEMBER , 1994 ,undis :nc.orpornu.d mln und shall be du..ms.d (o nmend and
supplement the Morlguge, Deed of Trust or Security Deed (“Security Insirament”) of the same dule given

by the undcrm;,nui (“Borrower”) to secure Borrower” cNulu(”ano") to ‘BANK UNITED OF TEXAS

a FBB, 32007 SOUTHWEIST F’REEWAY, #2000 HOUSTON, TEXAB 7'702'7

RLRNEY

(thc. "undu"‘ of l}u. samc, dulc. and. c.ov;.rj, g, lhu prqpcrly dLSLI'“JLd in u;c‘Sucu‘nly Inairumml uncl louaiul

i

“ut 154179 60TH COURT, CICERO, ILLINOIS 60650° = |

Jl're)pull y Acltlr‘uanl

THE. NO I'E- C()NT 'Nb I’ROVIS[ONS ALLOWING !?OR CHANGL IN THE.

INTEREST RATE A% THE MONTHLY PAYMENT. THE:NOTE LIMITS THE
AMOUNT THE BO]{RO AER'S INTEREST RATE CAN CHANGE AT ANY ONF
‘IM EAND THE MAXIMUM ‘{A’I‘F 'I‘IIF BORROWFR MUb'I‘ I’AY

- ADDI’TIONA!., COVEN!\NTS Lq z.{mx' mn lq liu, covcnunlt- und u;.n.ummu. mudr. in the Su.un!y
L Inst rumt.m Borrower, um! Lt.ndur [ urlllu.r covenunt g agree us follows:.
i b ifi ,i.,',;l||!

| UIN'I‘ERESTIRATE AND MONTIILY PAYMEN" CHANGES ‘

(A)Changenate B e IR EE S P L S R L :
_ The interes! rate may Lhangt. on lhb i' l’bl duy rJI ‘-&PRIL , 19 96 and on lhul dny
" of cuch suc:.c:.dmg year. “Chané’ Diitt” meins éncliduti'on which the Interest rle cmﬂd chun;,c, '_
(B) The Index

Beginning with the first Change Date, the interest rate will be-batied on an Index. "Index” menns the
weekly average yield on United States Treasury Seeurilies adjusted to/u2onstant malurity of one year, a8
-mude ovailablé by the Pederul Rescrve Bonrd. “Current Index” means the inesi recent Index [igure availuble
.30 days before theChunge: Date. Ifithe | index: (us defined abuv») is no longer avoilable, Lender will use us a
new Index any index pmscnbcd by the Secretary, As used in this Rider, "Seerclity meuns the Scerclury of
,,Hnusm;_, and Urban ch.lopmcnl or hls or hur designee.” Lender will give Borrawes notice of the new

- Andex. R
(C) Calculation of Interesﬂ Rate Changes e
Before cach Change Date, Lender will calculate  new interest rate by adding a margin of

TWO AND ONE-HALF percentage point(s) ( *2,500 %)
o the Current Index and rounding the sum to the neatesl one-cighth of one pereentage point (0.125%),
Subjcct to the hmlts stated in paragraph (D) of this Rider, this rounded amount will be the new inlerest rale

until thc next Change Dale.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one pereentage point (1.0%) on any
single Changc Date. The interest rate will never be mote than [ive percentage points (5.0%) higher or lower

than the inilial interest rate.
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(E) Canlculation of Payment Change ~

I the interest rate chunges on a Chunge Date, Lender will culeulate the amount of monthly payment ol
principal and interest which would be necessary to repay the unpaid principal balanee in full at (he maturity
date at the pew interest rate through sebstantially equal payments. In making such culeulation, Lender will
use the unpaid principal balance which would be owed o the Change Date if there had been no defuult in
payment on the Note, reduced by the amount of any prepayments to principal, The result of {his caleulution
will bee the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice (o Borrower of any change in the inlerest rate und monthly payment amount.
The notice must bu given al least 25 days before the new monthly payment amount is due, and must set forth
(i) the dale of the notiee, (1) the Change Date, (iii) the old interest rate, (iv) the new inlerest rate, (v) the new
monthly rayment amount, (vi) the Current Index and the date it was published, (vii) the method of
caleulating tie change in monthly payment amount, and (viii) any other information which may be required
by law fromairicto time. '

(G) EffectiveDate of Changes

A new interest -tz ealeulated in accordunce with paragraphs (C) and (D) of this Rider will become
elfective on the Change Deie. Borrower shall make a payment in the new monthly amount beginning on the
first puyment date which/seeurs ol least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of Uis Rider, Borrower shall have no obligation to puy any increase in the monthly
puyment amount ealeuluted in ascordance with puragraph (E) of tus Rider for.any payment dale occurring
less than 25 days ufter Lender hus given the required nolice. I the monthly payment amount caleulated in
accordance with purngraph (B} of ihie-Pider deerensed, bul Lender I’uilctj to give timely notice of the
decrease und Borrower mude any momily payment amounts exceeding the payment amount which should
have been stated in o timely notice, then Barower has the option 1o either (i) demand the retur to Borrower
of any excess payment, with interest thereon ut the Note rate-(a rate equal to the interest rate which should
have been stated in s limely notice), or (i7) reques” tha! any excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender's higation to refum any éxcess payment:with inierest on
demand is hot assignhable even if the Note is otherwisc assigned before the demand for return is made.

BY SIGNING BELOW, Borrower aceepls and agrees, 1% the terms and covenants contained in this
Adjustable Rate Rider.

@7 .
Seal) Al (L rpronil (Seal)
-Borrower MARIA C. CELV2NTES -Borrower
Sea) ALY (Lo le i, (S
-Borrower ELIAS CERVANTES -Botrower

[Space Below This Line Reserved for Acknowledgment) —=

S1i72

LFADR

@pset s _ Page 2042 . 00002359




