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DEFINITIONS

Words used in multiple sections of this document are defined below and othei words are defined in Sections 3,
11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this goetment are also provided in
Scetion 16,

(A) "Security Instrument” means this document, which is dated FEBRUZRY 23, 200a. | ogether
with all Riders 1o this document.

ILLINCIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) "Borrower™ is
PATRICK R WILLIAMS3, AND DONNA J NASH, HUSBAND AND WIFE AS JOINT TENANTS

Borrower is the morigagor under this Security Instrument,

(C€) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender's suceessors and assigns. MERS is the morigagee under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and lelephoncammber of P.O. Box 2026, Flint, MI 48501-2026, 1cl. (888) 679-MERS.

(D) "Lender™ s

COUNTRYWIDE Ml LOANS, INC.

Lenderisa CORPORALION

organized and existing urdcrche laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613 .
(E) "Note" means the promissory poic signed by Borrower and dated  FEBRUARY 23, 2004 . The
Note states that Borrower owes Lender

ONE HUNDRED TWENTY THCUSAND-and. 00 /100

Dollars (U.S.$ 120, 000.00 ) plus wierest, Borrower has promised to pay this debt in regular
Periodic Payments and (0 pay the debt in full not later than MARCE 01, 2034

(F) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan™ means the debt evidenced by the Note, plus iiteieot. any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumedt, plus interest.,

(H) “Riders" means all Riders to this Security Instrument that are-cxecuted by Borrower. The following
Riders are to be execuled by Borrower [check box as applicablg]:

[ ] Adjustable Rate Rider [ Condominium Rider [ Secims Home Rider
Balloon Rider [ Planncd Unit Development Rider [ 1-4 Famize Rider
VA Rider ] Biweekly Payment Rider ] Otherts) [specify]

(I} "Applicable Law" means all controlling applicable federal, stale and local sthlutes, . regulations,
ordinances and administrative rules and orders (that have the effeet of law) as well as all epplicable final,
non-appealable judicial opinions.

(J} "Community Association Dues, Fees, and Assessments"” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer” mcans any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an elecronic terminal, telephonic instrument.
computer, or magnetic ape so as 1o order, instruct, or authorize a financial institution (o debil or credit an
account. Such term includes, but is not limited to. pomt-of-sale transfers, avtomated teller machine
transaclions, ransfers injtiated by telephone, wire transfers, and automaled clearinghouse translers.

(L) "Escrow Items" incans those items that are described in Section 3.

(M) "Miseellaneous Proceeds™ means any compensation, scttlement, award of damagcs, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5 fpri41)

it/t,
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damage 10, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property:
(ii1) conveyance in fieu of condemnation; or (iv) misrepresenlations of, or omissions as to, the value and/or
condition of the Property,

(N) "Morlgage Insurance" mcans insurance protecting Lender against the noapayment of, or default on, the
Loan,

(0) "Periodic Payment” means the regularly scheduled amount due for {1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Ingtrument.

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢l seq.) and ats
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from Gme (o time, or
any addinonal or successor legislation or regulation that governs the same subject matter. As usced in this
Security Ingtiament, "RESPA" refers to all requirements and restrictions that are imposed in regard (0 a
"federally ‘retaied mortgage loan” even if the Loan does not qualiy as a "federatly related mortgage loan”
under RESPA,

(Q) "Successor iu Yuicrest of Borrower" means any party that has iaken title to the Property, whether or not
that party has assumcd Sorrower's obligations under the Note and/for this Security Instrument,

TRANSFER OF RIGHTS ‘N THE PROPERTY
This Security Instrument securcs4o, Lender: (1) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and 1> the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Note. /For this purpose, Borrower does hercby mortgage, grant and
convey 1o MERS (solely as nominee for-Lénder and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property Jocated in (he
COUNTY of COOK

[Type of Recording Jurisdiction| [Name of Recording Jurisdiction}
LOT 22 TN DREW'S SUBDIVISICN, A SUBDIVISION IN THE NORTHWEST 1/4 OF
SECTION &, TOWNSHIP 35 NORTH, RANGE 14 (EA3T OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF FECURDED AS DOCUMENT 14778733, IN
COOK COUNTY, ILLINOIS.

Parcel ID Number: 3206225018 which currently has'the address of
18436 COWING CT, HOMEWQOD ;
[StreerCity]
Iilinois 60430 {"Property Address™:
[Zip Code]

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Ali replacements and additions shall also
be covered by this Security Instrument, Al of the foregoing is referred to in this Security Instrument as (he
"Property.” Borrower understands and agrecs that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with faw or custom, MERS (as nominee for
Lender and Lender's suceessors and assigns) has the right: (o excrcise any or all of those int?;csls, j'ncluding,

)
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
meluding. but not limited to, releasing and canceling this Seeurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right 0 mortgage, grant and convey the Property and that the Property is unencumbered, cxeept for
encumbrances of record. Borrower warrants and will defend generally the tide 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with himited vanations by jurisdiction (© constitule a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L Paymeri of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when v (he principal of, and interest on, the debt evidenced by the Note and any prepayinen
charges and late chanzes due under the Note. Borrower shall also pay lunds for Escrow [iems pursuant to
Section 3. Payments du¢ sader the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or ofasi mstrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid. Lender may require that any or all subsequent payments due under
the Note and this Security Instrurient be made in one or more of the following forms, as sclected by Lender:
(a) cash; (b) money order; (¢) certilied cherk. bank check, treasurer's check or cashier's check, providad any
such check is drawn upon an insttuton wiose deposits are insured by a federal agency, imstrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender witca received at the location destgnated in the Note or at such
other location as may be designated by Lender in acerfdance with the notice provisions in Section 15. Lender
may return any payment or partial payment il the payment or partial payments are msufficient lo bring the
Loan current. Lender may accept any payment or partie} mayment insulficient to bring the Loan current,
without waiver of any rights hereunder or prejudice Lo its righiso,refuse such payment or partial payments in
the future, but Lender is not obligated 10 apply such payments atih< fime such payments arc accepted. If each
Periodic Payment is applied as of its scheduled due datc, then Lsnaer need not pay interest on mapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do o within a reasonable period of time, Lender shait ¢ither apply such funds or return
them to Borrower. If not applied caricr, such funds will be applied o the outatapding principal balance under
the Note immediately prior o foreclosure, No offsel o ¢laim which Borrower migii-iieve now or in the {uture
against Lender shall relieve Borrower from making payments due under the Note and. tais Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described m this Secion/2-all payments
accepted and apphied by Lender shall be applied m the following order of priority: (a) interestaus under the
Note; (b) principal due under the Note: (¢) amounts due under Section 2. Such payments shall od apnlicd 10
each Periodic Payment in (he order in which it became due, Any remaining amounts shall be applicd first 1o
late charges. sccond (o any other amounts due under this Security Instrument, and then to reduce the principal
balancc of the Note.

Il Lender receives a payment from Borrower for 2 delnguent Periodic Payment which includes a
sufficient amount (o pay any late charge due, the payment may be applicd to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the exient that, each paymenl can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied © any late charges due. Voluniary prepayments shall be
applicd first to any prepayment charges and then as described in the Note. '

@E -6A(IL) (0010102 CHL (07/02) Page 4 of 16
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Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Payments are due under
the Nolte, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Sceurity Instruraent as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or
any sums payablc by Borrower w Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Ilems.” At origination or al any
time during“the term of the Loan, Lender may require thal Community Association Dues, Fees, and
Assessments, ifany, be escrowed by Borrower, and such dues, fees and assessments shall b an Escrow Item.
Borrower shail promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Furds for Escrow Ttems unless Lender waives Borrower's obligation 10 pay the Funds for any
or all Escrow liems. Lender may waive Borrower's obligation o pay (0 Lender Funds for any or all Escrow
Ttems at any time. Any sack waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where pevgile, the amounts due for any Escrow llems for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lendet miay require, Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed 0 be a covenant and agreement comtaimed in this Sccurily
Instrument, as the phrase "covenant and ~grecment” is used in Section 9. I Borrower s obligated (0 pay
Escrow ltems dircctly, pursuant 1o a waiver, an¢ Rorrower fails (o pay the amount due for an Escrow Item,
Lender may excrcise its rights under Section 9.4 16 pay such amount and Borrower shall then be obligated
under Section 9 to repay (o Lender any such amount Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with-Sestion 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then ceyuired under this Section 3.

Lender may, at any time, collect and hold Funds in an anionit (a) suflicient Lo permit Lender o apply the
Funds at the time specified under RESPA, and (b) not 10 exceed fie maximum amount # lender can require
under RESPA. Lender shall estimate the amount of Funds due on tie basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accorda ice vith Applicable Law.

The Funds shall be held in an institution whose deposits are msured Ly« federal ageney, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so msazad) or in any Federal Homne
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later thao-the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Furds-and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or_“ipplicable Law
requircs interest (o be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on'the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held m escrow, as defined
under RESPA, Lender shall notify Borrower ag required by RESPA, and Borrower shall pay o Lender the
amount nceessary o make up the shortage in accordance with RESPA. but in no more than 12 monthly
payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall notily
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall prompuly refund (o
Borrower any Funds held by Lender, '

@) -6A(IL} (0010102 CHL (07/02) Page 5 of 16 ¢ |Form 3014 1/01
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4. Charges; Licns. Borrower shail pay all laxes. assessments, charges, fines, and impositions
atiributable (o the Property which can attain priorily over this Security Instrumenl, leaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these items are Escrow Tiems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing Lo the payment of the obligation sccured by the lien in a manner acceptable
to Lender, but only so long as Borrower is petforming such agreement; (b) conicsts the lien in good [aih by,
or defends against enforcement of the lien in, legal procecdings which in Lender's opinion operale o prevent
the enforcement of the lien while those procecdings are pending, but only until such procecdings are
concluded;ar (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to tins Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priedivy over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Within 10 days 07 tbe date on which that notice is given, Borrower shall satisty the lien or take one or more
of the actions set Tori above in this Section 4.

Lender may requize Porrower to pay a one-ime charge for a real esiate tax verification and/or reporting
service uscd by Lender i connection with this Loan.

5. Property Insurance. Rorrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by T, hazards included within the term "extended coverage,” and any other
hazards including, but not limited 1, carthquakes and floods, for which Lender reguires insurance, This
insurance shall be maintained in the ameants {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant v tie preceding seniences can change during the term of the Loan,
The insurance carrier providing the insuratice <hall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall <ot be exercised unrcasonably. Lender may require
Borrower (0 pay, m connection with this Loan, eitner: f2) a one-time charge lor flood zone determination,
certification and tracking services: or (b) a one-time chacge for flood zone determination and certification
serviees and subsequent charges each time remappings orseailar changes occur which reasonably mighi
affect such determination or certification, Borrower shall alse” b responsible for the payment of any fecs
imposed by the Federal Emergency Management Agency in conroction with the review of any flood 7one
determination resulting from an objection by Borrower.,

If Borrower fails to maintain any of the coverages described atwné Lender may oblain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no_obligation (o purchasc any
particular type or amount of covetage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, hgainst any risk, hazard
or liability and might provide greater or lesser coverage than was previously in-clfect. Borrower
acknowledges that (he cost of the insurance coverage so oblamed might significantly ‘exoced the cost of
insurance that Borrower could have obtaied. Any amounts disbursed by Lender under this’ Scction 5 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounts shalf Fear interest
at the Note rate from the daie of disbursement and shall be payable, with such interest, upon nodce from
Lender 10 Borrower requesting payment.

All insurance policies requircd by Lender and rencwals of such policies shall be subject w Lender's
right Lo disapprove such policics, shall include a standard mortlgage clause, and shall name Lender ag
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal
certificates, If Lender requires, Borrower shall promptly give 1o Lender all reccipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/for as an additional loss payec.

@D, 6A1L) (001002 CHL (07/02) Form 3014 1/01
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In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may
make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoralion or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunily o inspect such Property (o ensure the
work has been completed 1o Lender's satisfaction, provided that such nspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on such insurance procecds, Lender shall not be required (o pay Borrower any
interest Or ezmings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower
shall not bepaidout of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is notceonpmically feasible or Lender's security would be lessened, the imsurance proceeds shall be
apphed to the sunis “evured by this Security Instrament. whether or not then due, with the excess, if any.
paid o Borrower. Suchinsirance proceeds shall be applied in the order provided for in Section 2,

If Borrower abanddns the Property, Lender may file, negotiatc and settle any available insurance claim
and related matters. If Bomowerdocs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a ciaim, then Lender may negotiaic and seitle the claim, The 30-day period will
begin when the notice is given. In Zther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to-Losider (a) Borrower's rights 10 any insurance proceeds i an amount
not to exceed the amounts unpaid under tive Mote or this Security Instrument, and (b} any other of Borrower's
rights (other than the right to any refund of 2nsamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights-ars applicable (o the coverage of the Property. Lender
may use the msurance proceeds either to repair or sestore the Property or w pay amounts unpaid under the
Note or this Sceurity Instrument, whether or not then die

6. Occupancy. Borrower shall occupy, establish, 2t use the Property as Borrower's principai
tesidence within 60 days after the execution of this Security nscument and shall continue to occupy the
Property as Borrower's principal residence for al least one year atei the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall niot be unreasongoly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservalion, Maintenance and Protection of the Property; ingpections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deteriorate or Corimitwaste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain (he Property in order 1o
prevent the Property from deteriorating or decreasing in value due 10 its condition. Unless-il is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower seall Qromplly repair
the Property if damaged (o avoid further deicrioration or damage. If insurance or condemnation proceeds are
paid in connection with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may (Gishurse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obli gation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the mprovements on the Property. Lender shall give
Borrower nofice at the time of or prior to such an intcrior nspection specilying such reasonable cause.

0
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8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entilies acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate mformation or statements o Lender (or failed to
provide Lender with material information) in connection with the Loan. Malerial represemtations include. but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails o perform the covenants and agreemenls contained in this Security Instrument, (b) there
1$ a legal procceding that might significantly affcet Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture. for
enforcerneny of a lien which may attam priority over this Security Instrument or o enforce laws or
regulations), ¢r¥¢) Borrower has abandoned the Property, then Lender may do and pay (or whatever ig
reasonable or appropriate o protect Lender's interest in the Property and rights under this Security
Instrument. inciuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lenders.actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and {c) paying reasonable attomeys'
fees to protect its interest in the Property andfor rights under this Security Instrument, including its sccured
position in a bankruptey proceddig. Securing the Property includes, bul is not limited (o, entering the
Property 1o make repairs, change locks, ieplace or board up doors and windows, drain water from pipes,
climmate building or other code vioiadeis or dangerous conditions, and have ulilities turned on or off.
Although Lender may take action under tiie Section 9, Lender does not have 1o do so and is not under any
duty or obligation to do so. It is agreed thai Zender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under thi: Seetion O shail become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall-bear interest at the Nole rate from the date of
disbursement and shall be payable, with such mierest, upsnsaotice from Lender o Borrower requesling
payment,

If this Security Tnstrument is on a leasehold, Borrower shall cmply with all the provisions of the leasc.
Il Borrower acquires fee title to the Property, the leaschold and the fc¢ tte shall not merge urless Lender
agrecs to the merger in writing,

10. Morigage Insurance. If Lender required Mortgage Insurance as.a Condition of making the Toan,
Borrower shall pay the premiums required (o maintain the Mortgage Insurance sn-eflect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases 10 be available from ie mortgage insurer that
previously provided such insurance and Borrower was required to make separalely designated payments
toward the premiums for Mortgage Insurance, Borrower shali pay the premiums required to'¢hiain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantiatly eguivalent o
the cost to Borrower of the Mortgage Insurance previously in effect, from an allernate mort zage insurer
selected by Lender. If substantially equivalent Mortgage Tnsurance coverage 1s not available, Borrdwer shall
continue to pay o Lender the amount of the separately designated payments that were due when the
insurance coverage ceased 10 be in effect. Lender will accept, use and rclain these payments as a
non-refundable loss reserve in licu of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ulumately paid in full, and Lender shall not be required (o pay
Borrower any interest or carnings on such loss reserve. Lender ¢an no longer require Joss reserve payments il
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender again becomes avaifable, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a

fon)
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Morigage Insurance, Borrower shall pay the premioms required to mamiain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation (o pay interest at the rate provided in the Nole.

Morigage Insurance reimburses Lender (or any cntity (hat purchases the Note) for certain losses if may
mceur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force from time o time, and may
enler into 2grecments with other partics that share or maodify their risk, or reduce losses, These agreements
arc on (crins and conditions that are satisfactory (o the mortgage insurer and the other party (or parties) {0
these agreentenis, These agreements may require the morigage insurer to make payments using any source
of funds that i suortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiumnis?;

As a result of (hee azreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate’ of any of the foregoing, may receive (dircetly or indircetly) amounts that derive
from (or might be characterizeras) a portion of Borrower's payments [or Mortgage Insurance, in exchange
for sharing or modifying the muitoage insurer's risk. or reducing losses. If such agreement provides thal an
affiliate of Lender takes a share of fic 1hsurer's risk in exchange for a share of the premiums paid 1o the
msurer, the arrangement is often termed-"saptive reinsurance.” Further:

(a) Any such agreements will not ifsct the amounts thai Borrower has agreed to pay for
Mortgage Insurance, or any other terms vi *ae Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, aud ey will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protectiop Act of 1998 or any other law. These rights
may include the right (o receive certain disclosures, to 12q02st and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated avioraatically, and/or 16 receive a refund of
any Mortgage Insurance premiums that were unearned 4t~ the time of such cancellation or
termination.

I1. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Proceeds arc herchy
assigned to and shall be paid 10 Lender.

If the Property is damaged, such Misceilaneous Proceeds shall be applied 12 restoration or repair of the
Property, if the restoration or repair is economicaily feasible and Lender's secunity swot lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscelianesus Proceeds until
Lender has had an opportunity (o inspect such Property to ensure the work has been complelod to Lender's
satisfaction, provided that such spection shall be undertaken promptly. Lender may pay for the r¢pairs and
restoration in a single disbursement or in a series of progress payments as the work is completéd? Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscélianeous
Proceeds, Lender shall not be required (o pay Borrower any interest or carnings on such Miscellancous
Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or ot
then due, with the excess, if any, paid o Borrower. Such Miscellancous Proceeds shall be applied in (he
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

1)
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In the event of & partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value s equal to or greater
than the amount of the sums secured by this Security Instrument immedialely before the partiai taking,
destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums sccured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Procecds multiplicd by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immcdiately before the
partial laking, destruction, or Joss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partral laking, destruction, or loss in value is less than the
amount Of e sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Londer otherwise agree in writing, the Miscellaneous Procecds shall be applicd (o the sums
sccured by thisSecurity Instrument whether or not the sums are then due,

If the Properiy is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in tiieacxi scnlence) offers & make an award {0 setie a claim for damages, Borrower fails
to respond to Lender within 20 days after the date the notice is given, Lender is authorized 1o coilect and
apply the Miscellancous Proceads cither to restoration or repair of the Property or to the sums sccured by
this Security Instrument, wheikiér or not then due. “Opposing Party” means the third party thal owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any-aéion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture i the Property or other material impairment of Lender's intercst
in the Property or rights under this Scearity Insttumesi-Borrower can cure such a defanl( and, if acceleration
has occurred, reinstate as provided in Section 19, by.causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeitur 4f- the Property or other matertal impairment of
Lender's interest in the Property or rights under this Securivy.instrument. The proceeds of any award or ¢laim
for damages that are attributabie to the impairment of Lender's1nierest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Procecds that are not applicd to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waivee. Extension of the time for
payment or modification of amortization of the sums secured by this Security ‘nsirument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operale to release the fiability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required (o commence procesdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise 1aodi v amortization
of the sums secured by this Sceurity Instrument by reason of any demand made by the origiaal RBorrower or
any Successors in Inicrest of Borrower. Any forbearance by Lender in cxercising any righl o6 remedy
including, without Hmitation, Lender's acceplance of payments from third persons, entitics or Sucessors i
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Nole (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, gramt and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated 10 pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or make
any accommodations with regard to the (crms of this Sceurity Instrument or the Note without the co-signer's

consent, /.;LZ i.)
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Subject (o the provisions of Section 18, any Successor in Interest of Botrower who assumes Borrower's
obhgations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in Seclion
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's intercst in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, properly inspection and valuation fees. In
regard to a7y other fees, the absence of express authority in this Security Instrument (o charge a specific fee
10 Borroweishall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expiegsiy, prohibiled by this Sccurity Ingtrument or by Applicable Law.

If the Lowi 35 subject to a law which scts maximum loan charges, and that faw is finally interpreted so
that the inierest oi ethor loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, theii: 4ajany such loan charge shall be reduced by the amoumt necessary o reduce the
charge 1o the permitted Emit-and (b) any sums alrcady collected from Borrower which exceeded permitted
limits will be refunded to Borrowar. Lender may choose (0 make this refund by reducing the principal owed
under the Note or by making a'diract payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment wichoit any prepayment charge (whether or not a prepayment charge 15
provided for under the Note). Borrower's acceplance of any such refund made by direct payment to
Borrower will constitute a waiver of any rigpiof action Borrower might have arsing out of such overcharge,

15. Notices. All notices given by Borrowe” or Lender in connection with this Security Instrument must
be i writing. Any notice to Borrower in connectior-with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered 0 Borrower's notice
address if sent by other means. Notice to any one Botzower shall constitute notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice acidress shall be the Property Address unless
Borrower has designated a substitute notice address by notice” 15 Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through tHat specificd procedure. There may be
only one designated notice address under (his Security Instrument al anv/one time. Any notice 1o Lender
shall be given by delivering it or by mailing it by first class mail 10 Lender's address siated herein unless
Lender has designated another address by nolice o Borrower. Any notice in’cosnection with this Security
Instrument shall not be deemed (0 have been given to Lender until actually reccived by Lender, If any nolice
reqquired by this Security Instrument is also required under Applicable Law, (he Applicablztaw requirement
will satisty the corresponding requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument skal? bz governed
by federal law and the law of the jurisdiction in which the Property is focated. All rights and Oblications
conlained in this Security Instument are subject 10 any requirements and limitations of Applicabie’ Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event (hat any
provision or clause of this Securily Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security [nstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
nclude the plural and vice versa: and (¢) the word "may” gives sole discretion without any obligation to ake

any action, /)4{/\)
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
“Interest in the Property” means any legal or beneficial interest in the Property, includin g, bul not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the mntent of which is the wansfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or ransferred (or if Borrower is
not a natural person and a benelicial interest in Borrower is sold or transferred) without Lender's prior
written conseni, Lender may require immediale payment in full of all sums secured by this Security
Instrument. However, this option shall nol be exercised by Lender if such exercise is prohibited by
Applicable ! aw,

If Lender exercises this option, Lender shall give Borrower notice of acecleration. The notice shall
provide a plring, of not less than 30 days from the date the notice is given in accordance with Section 15
within which Soriwer must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior (0 tng-expiration of this period, Lender may invoke any remedics permitted by this Sccurity
Instrument without {urthier otice or demand on Borrower.

19. Borrower's Right-1o Rcinstate After Acccleration. If Borrower meels certain conditions,
Borrower shall have the right we-have enforcement of this Sccurity Instrument discontinued at any time prior
to the earliest of: (a) five days veieie sale of the Property pursuant 1o Section 22 of this sceurity Tnstrument;
(b) such other period as Applicable Law raight specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing thiz-Szourity Instrument, Those conditions are thal Borrower: (a) pays
Lender all sums which then would be dug-sider this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any ot covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, mncluding, but~tot limited to, reasonable altomeys' fees, property
nspection and valuation fees, and other fecs incuri=d for the purpose of protecting Lender's interest in the
Property and rights under this Security Mstrument; ahd ¢ takes such action as Lender may reasonably
require 1o assure that Lender's intercst in the Property aad-rights under this Securily Instrument, and
Borrower's obligation to pay the sums secured by this Secunty ipstrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requice-that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected By Lender: (a) cash: (b) money order:
(¢) certified check, bank check., treasurer's check or cashier's check, providad any such check is drawn upon
an nstitution whose deposits are insured by a federal agency, instrumeniality-or entity; or {d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and“hkligations sccured hereby
shall remain fully effective as if no acceleration had occurred. However, this right 10 (Cinstate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partizliaterest in the
Note (logether with this Security Instrument) can be sold one or more times withoul priurnotice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that col/e<(s Periodic
Payments due under the Note and thig Security Tnstrument and performs other mortgage loan Govicing
obligations under the Note, this Security Instrument, and Applicable Law. Thete also might be one or more
changes of the Loan Servicer unrclated (o a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given writlen notice of the change which will state the name and address of the new Loan
Servicer, the address (0 which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note s sold and thereafler the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations to Borrower will
remain with the Loan Servicer or be transferred {0 a successor Loan Servicer and are not assurned by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as cither an
mdividual litigant or the member of a class) that arises from the other party's actions pursuant (o this
Sccurity Instrument or that alleges thal the other party has breached any provision of, or any duty owed by
reason of, this Security instrument, until such Borrower or Lender has notified the other party {with such
nolice given in compliance with the requircments of Section 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed Lo be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Scction 22 and the notice of acceleration given 10 Borrower pursuant 1o
Section 1&shall be deemed (o satisfy the notice and opportunity to lake corrective action provisions of this
Section Z(),

21. Hazzadous Substances, As used in this Section 21 {(a) "Hazardous Substances” are those
substances deliued a5 toxic or hazardous substances. pollutants, or wastes by Environmental Law and the
following substancie: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solrents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means-federal laws and laws of the Jurisdiction where the Propenty is located that
relatc (o health, safety or enviconmental protection; (¢} "Environmental Cleanup” includes any response
action, remedial action, or remiovas action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that car’ case, contribute 1, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or penait-dis presence, use, disposal, storage, or refcase of any Hazardous
Substances, or threalen to release any Hazadtus Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything alfecung-the Property (a) that is in violation of any Enviromnental
Law, (b) which creates an Environmental Conditior: 0 (¢) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adver:ely 2ffects the value of the Property. The preceding (wo
scntences shall not apply to the presence, use, or storage’ea the Property of small quantitics of Hazardous
Substances that are generally recognized 1o be appropriatc-fu nermal residential uses and o maintenance of
the Property (including, but not limited to, hazardous substances i1 sonsumer products).

Borrower shall promptly give Lender written notice of (4) an-investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party mvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Envirommental Condition, including but not limited to, any spilling, leaking Jizcharge, relcase or threat of
releasc of any Hazardous Substance, and (c) any condition caused by the présence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower ‘eams, or is notified bv
any govemmental or regulatory authority, or any privale party, thai any removal or oiner scinediation of any
Hazardous Substance affecting the Property is necessary, Borrower shail promptly ‘aks !l necessary
remedial actions in accordance with Environmental Law. Nothing hercin shali create any stligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice 1o Borrower prior Lo acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior (o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the nolice is given to Borrower, by which the default must be cured; and (d) that failure (o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

it jﬁ

Form 3014 1/01

£

@D -6A(IL) (0010).02  CHL (07/02) Pags 13 of 16




0406342243 Page: 14 of 16

UNOFFICIAL COPY

DOC ID #: 0005248615502004
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial procecding. Lender shall be
entitled 1o collect all expenses incurred in pursuing the remedies provided in (his Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing Hiis Security Instrument, but only if the fee is paid 1o a third party for services rendered and the
charging otz fee 1s permitted under Applicable Law.

24. Waiyer of Homestead. In accordance with llinois law, the Borrower hereby releases and waives
all nghts undet-ana by virtue of the Hlinois homestead exemplion laws,

25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
ol the insurance coverage *équired by Borrower's agreement with Lender, Lender may purchasc insurance at
Borrower's expense t profect Lender's interests in Borrower's collateral. This msurance may, bul need not,
protect Borrower's interests. Tlic, coverage that Lender purchases may nol pay any claim that Borrower
makes or any claim that is made against Borrower in conncetion with the collaicral. Borrower may later
cancel any insurance purchased by Lende:, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Botrsva's and Lender's agrecement. If Lender purchases insurance for the
collateral, Borrower will be responsible 0 the costs of that msurance, including interest and any other
charges Lender may impose in connection with‘ho placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The cesis-of the msurance may be added 10 Borrower's (oal
outstanding balance or obligation. The costs of the. insurance may be more than the cost of insurance
Borrower may he able (o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this
Security nstrument and in any Rider exceuted by Borrower and recorded with it.

Witnesses:

A ) . M
7l j (d/&é—" (Seal)

PATRICK R. WILLTAMS Borrower
Q@”W [ -{44/”/;\ (Seal)
DOWNA J. NASH J “Bomower
'ay (Sealy

-Borrower

(Scal)

-Bomower
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SIATF OF NLLINOIS County ss:

W % > & Notary Public in and for said county
and Stdlu do Rerchy certify that
D( t\‘(t\ek ?\ U..)t\ “l )
- Vams 4 Vonng D, Noola

personally known to me to be the same person(s) whose name(s) subscribed 1o (he foregoing instrument,
appeared before me thig day in person, and acknowledged that he/she signed and delivered the said

instrumcnia, his/her/§ w e and voluntary act, for the uses and purposes therein set forth, _
2N O

Given‘unger my hand and official seal, this day of

My Commission Exyirss: ’) /

/» f\xa
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