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THIS MORTGAGE ("Sccurity Instrument”) is given on DECEMBER 1§, 1 g couN . The mortgagor is
GEORGE ™ ARNOLD AND NANCY I ARFKQID, HIS WIFE

("Borrower”). This Security Instrument is given o
A.J. SMITH FEDERAL SAVIWGS BANK

which is organized and existing under the laws of THE UNLTeD STATES OF AMERICA
addressis 14757 SOUTH CICERD AVENUE, MIDLOTHIAN, ILLIXNOIS 60445

("Lender™). Borrower owes Lender the orincipa! sum of

. and whose

SEVENTY SIX THOUSAND NINE HUNDRED AND HO/100

Dohare (0JS. S 76,900.0C ).
This debt is evidenced by Borrower's nate dated the same date as this Security Instrunicns "Note™), which provides for monthly

payments, with the full debt, if not paid carlier, due and payable or JANUARY 1, 2007 | This Sccunty
Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interesi. and-all renewals, exiensions and
modifications of the Notc; (b) the payment of all other sums, with interest, advanced under parag.aph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Secirity Instrument and the
Note. For this purpose, Borrower docs hereby mortgage, grant and convey to Lender the following desea’< property located in
COOK Couaty, lllinois;
LOT 316 IN HOME CRAFT’S SUBDIVISION OF THE NORTHEAST 1/4 OF TKE SGUTH-

WEST 1/4 OF SECTION 22 AND THAT PART LYING EAST OF THE CALUMET FEEDER
OF THE WEST 172 OF SAID SOUTHWEST 1/4 OF SECTION 22, TOWNSHIP 37

NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

{¥90390

i

T

P.I.N. #24-22-335~015 VOLUME 246 :

which has the address of .
4501 W
[llinois 60658 1 @ 116TH PL, 1216 i‘o&l ("Property Address™;
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5. Hazard or Property insurance. Borrower shall keep the impms-cmcnm now cxisting or hercaller crecied on the Propesty
insured against foss by fire, hazards included within the icon “cxtended coverage™ and any other hazwds, including foods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and {or the perioids that Lenders
requires. The insurance carrier providing the insurance shall be chosen by Bomower subject W fender’s approval which shall not
be unrcasonably withheid. [T Borrower fails to mainlain coverage described above, Lender may, at Lender’s option, oblain
coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceprable w Lender and shall include a standard mortgage clause, Lender shall
have the right o hold the policizs and renewals. 1f Lender requires, Borrower shiall prompﬁy give 0 Lender al) receipts of pand
premiums and renewal notices. In the event of loss, Barrower shall give prompt notice 1o the insarance camier and Leawler, Lender
may make proof of loss if net made prompily by Borrower,

Iniexs Leader and Borrower otherwise agree in writing, insarance procecds shall be applied w restozation or repair of the
Property damaged, if the restoration or repair is cconenically feasible and Lender's security is nol lessened. 1f the restoration or
repair is not econoracally feasible or Lender's security would be lessencd, the insurance proceeds shall be applied o the sums
secured by this Secunity. Instrument, whether or not then duc, with any excess paid o Borrower. If Borrower abandons the
Property, ar does not arswer within 30 days a notice from Lender tat the insurance carmer has offered to seitke a clam, then
Lender may collect the ingianze proceeds. Lendes may use the procedds to repair of restore the Property or to pay sums securcd
by this Security instrument, whither or not then due. The 30-day period will begin whei the notice is given.

Uniess Lender and Borrower otbcrwise agree in wriling, any application ¢f nroceeds 1o prncipal shall not exicnd or postpone
the due date of the monthly payments referred to in paragrzphs I and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bomrower’s right to any insuranice poiicies and proceeds resulting {rm damage to the
Property prior o the acquisition shall pass'in Lender to the extent of the sums secured by this Sccurity Instrumcent immediately
prior 1o the 2cqutsition.

6. Occupaacy, Preservation, Maintenance 22/ 2rotection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Propenivea: Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy Use Froperty as Borrower's principal residence for at least one year afier tie
dale of occupancy, unless Lender otherwise agrees in writing. which consent shall not be unreasonably withheld, or unless
extequating circumstancas exist which are beyend Borrower's conuol. Borrower shall not destroy, damage er impair the Propenty,
aliow the Property 1o deteriorate, or commit waste on the Projerty. Borrower shall be in default if any {orfeilure ation or
procecding, whether civil or crimmnal, is begun that in Lender’s goodt fuith judgmeit could result in {orfeiture of the Property or
otherwise materially impair the licn created by this Secunity [nstrument or Jender’s security interest. Barrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action o) trocecding 1o be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower's inlerest iishie Property or other maierial impairment of
the fien creaied by this Securily instrument or Lender's security intersst. Borrowcr sha'l also be in default i Borrower, during the
loan applicaiion process, gave materially false o inaccurale information or statemenis w Lender (or failed 1o provide Lender with
any malerial information) in conncction with the loan evidenced by the Note, including, bt not Bmited to, representations
concerning Borrower's occupancy of the Propenty as a principal residence. If this Securnity (7 strument 15 on a leaschold, Bomrower
shall comply with all the provisions of the lease. if Borrower acquires fee Gile to the Property, d ¢ leasehold and the fee ttle shall
not merge unless Lender agrees to the merger in wriling.

7. Protection of Lendes's Rights in the Property. If Borrower fails 1o perform the covenants and dgraements contained in
this Secarity Instrument, or there is a legal proceeding that may significandy affect Leader’s rights in/tb< Propenty (such as a
procezding in bankruplcy, probate, for condemnation or jorfeiture or (o enforce laws or regulatons), then Lender may do and pay .-
for whatever is necessary {0 protec the value of the Property and Lender's rights in the Property, Lender's actions may includ 7
paying any sums secured by a licn which has priority over this Securily Instrumen, appearing in cour, paying reasonable; .
astomeys’ fees and eptering on the Propeny 1o make repairs, Although Lender may take action under this paragraph 7, Lcnduc‘n -
does not have to do s0. -;-\ .

Any amounts disbursed by Lender under this parageaph 7 shall become additional debt of Bosrower secured by this Secuntyrn
[nstrument. Unless Borrower and Lender agree (o other wams of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender o Borrower requesting payment.

3. Mortgage Insurance [l Lender required mortgage insurance as a condition of making the loan sccured by this Security
instrument, Borrower shall pay the premiums required to mainiain the mortgage insurance in eifect. If, for any reason, the
morlgage insurance caverage required by Lendes lapses or osases w be in effect, Bomower shall pay the premiums requires) io
obtain coverage substantially equivalent 1o Uic mortgage insurance previously in effect, al a cost substanually cquivalent io the
cost to Borrower of the morigage insurance previousty in effect, from an alternale mongage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay o Lender cach menth 3 sum ¢qual fo
enc-tweifth of the yearly mortgage msurance premtium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of morigage insurance. Loss reserve
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16, Borrower's Copy.  Borrower shalt be given one comfonsed copy of the Node and of this Secarity Instramient.

{7. Trunsfer of the Property or a Heneficinl Imterest In Borrower, I all or any part of the Prapesty ar nay interest io it is
suit or ansferred (or i o beneficial intcrest in Borrower ts sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exeicise is prohibited by federal law as of the dale of this
Secunity Instrument.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The natice shall pravide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails ty pay these sums prior o the expiradon of this period, Lender may invoke any remedics permitted
by this Security Instrument without further notice or derand on Borrower,

1§. Borrower’s Right to Reinstate. 1T Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Sceurity Instrument discontinucd at any Gme prior w the carlier of; () 5 days (or such other period s
applicable faw may snecify for reinstatement) before sale of the Property pussaant o any power of sale contained inn this Security
lastrument; or (hj<rtey of a judgment enforeing this Security Iastrumens. Those conditions are that Borrower: (a) pays Lender all
sums which then worid b due under this Security Instrument and the Note as 3 no acceleration s occurred: () cores any
default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but
not fimited to, reasonableaitcoicys’ fees; and (d) takes such action as Lender may reasonably reguice (o assure that the lien of this
Sccurity Instrument, Leader's-vights in the Properiy and Borrower's obligation to pay the sums secured by this Sccurity
Instrument shall continue unchanged.. Upon reinstatement by Borrower, this Security Instrument and (he obligations secured
hereby shall remain fully effective s 1if no acceleration had occurred. However, this right 1o reinsiate shall not apply in the case of
acceleration under paragraph 17,

19. Sale of Note; Change of Luan Servicer-~ The Notc or a partal interest in the Note {together with this Secunity
Instrument) may be sold onc or mare times without prior notice 1 Borrower, A sale may result in a change in dic catity (known
as the "Laan Servicer™) that collects monthly paynienss duc under the Note and this Sccurity Instrumeni. There also may be onc or
more changes of the Loan Servicer unrelated to a sale ofhe Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will siale the panc and
address of the new Loan Servicer and the address 1o whicl payments should be made. The notice will also comain any other
information reguired by applicable law.

20, Hazardaus Substances. Borrower shall not cause or peimit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nar #llow anyone else o do, anything affecting the Property
that is in violalion of any Eavironmental Law. The preceding two sentencss shall not apply 1w the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gencrally rzcognized to be appropriate to normal residential uses
and to mainienance of the Propeny.

Borrower shall promply give Lender written notice of any investigation, ci=om, demand, lawsuit or other acton by any
govemnmental or cegulalory agency or privale party invelving the Propenty and any Hazzrdous Substance or Environmental Law
of which Borrower has actual knowledge. If Bwrower leams, or is notificd by any govermcoal or regulatery authonily, that any
removal or other remediation of any Hazardous Substance affccting the Property is necessary,, Borrower shal! prompily ke all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ arc those substances defined as tosic o _hazardous substances by
Envirormental Law and the following substances: gasoline, kerosene, other flammable or toxic” plasclommn products, loxic
pesticides and herbicides, volatile solvents, materials comaining asbesios or formakdehyde, and radinactive inatesials, As used in
this paragraph 20, “Environmental Law™ means federal laws and laws of the jurisdiction where the Property s located that relae
to health, safety or eavironmental protection. P

NON-UNIFORM COVENANTS. Borrower and Lender funther covenant and agree as follows: =

21. Acceleralion; Remedies. Lender shall give notice to Borrower prior to acceleration foflowing Borrower’s brrlch of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragrapn 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default; (c)
it dale, not less than 30 days from the date the nolice is given to Borrower, by which the default must be cured; and’(d)
that failure to cure the default on ur before the date specified in the natice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure, If the default is nat cured on or before the
date specified in the notice, Lender, at its oplion, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrumend by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonahle attoraeys’ fees and costs of titie evidence.
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