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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of Indebtedness secured by the Mortgage, not
including sums advanced to protect the sscurity of the Murigage, exceed $28,000.00.

THIS MORTGAGE dated January 31, 2004, is made and exesviad between JOHN S KASANG and LAUREL W
KASANG, HUSBAND AND WIFE, IN JOINT TENANCY {referred_*o below as "Grantor")} and HomeStar Bank,
whose address is 19614 S LaGrange Rd, Mokena, IL 60448 (referrra i» below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real rionerty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; < —easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without
limitation all minerals, ail, gas, geothermal and similar matters, (the "Real Property”) Jucated in COOK County,
State of lllinois:

PARCEL 1: LOT 8 UNIT 3 IN WEST POINT MEADOWS UNIT 2 BEING A SUBDIVIS.ON.OF PART OF THE
SOUTHWEST 1/4 OF THE NORTHEAST 1/4 AND PART OF THE SOUTH 1/2 OF THE NORTHWEST 1/4 OF
FRACTIONAL SECTION 6, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING NORTH OF THE INDIAN BOUNDARY LINE ACCORDING TO THE PLAT THEREOF
RECORDED MARCH 24, 2000 AS DOCUMENT 00210552, AND CERTIFICATE OF CORRECTION
RECORDED DECEMBER 13, 2000 AS DOCUMENT 00977143, IN COOK COUNTY, ILLINOIS.

PARCEL 2: NON EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS AS CREATED BY THE
DECLARATION OF EASEMENTS, RESTRICTIONS, AND COVENANTS RECORDED AS DOCUMENT
99940264, AS AMENDED FROM TIME TO TIME.

The Real Property or its address is commonly known as 18626 WEST POINT DRIVE, TINLEY PARK, IL
60447. The Real Property tax identification number is 31-06-21 4-037

CROSS-COLLATERALIZATION. in addition to the Credit Agreement, this Mortgage secures all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, or any oneé or more of them, as well as all
claims by Lender against Grantor or any one or more of them, whether now existing or hereafter arising,

g
]

F’J

[



0406419108 Page: 2 of 12

UNOFFICIAL COPY ,

0 uone|olA 10 yoeaiq Aue (8) ‘Bunum w i8puay Agq paBipsimouyoe PUE 01 paso|osip Ajsnolnsid se 1daoxs
‘usaq sey alsy) 1ey; 8A31j3q 01 UOSeal Jo ‘o abpajmouy ou Sey ol (z) :Ausdoig sy Wwouy Jo 1noge
“J8pun ‘uo uosiad Aue Ag SJUBISQNG snopliezed Aue jo 9sealel pauLleeIY] I0 asesjal ‘lesodsip ‘juawiess
‘aBeiols ‘ainioenuew ‘uonessusB ‘asn ou ueaq Sey aisyy "Auiedold auy jo diysiaumo §,J01UeJD) JO pouad
Yy Buung (1) ey 13pUsT 01 s1uelem pue siuassida i01uein  "smeq |ejuswiuosAuy Yim aouerndwos

‘anfeAa su aalasald o) Alessaney 8JUBUSIUIEW pUE ‘SlusWwaoedal
‘suedal e wioped Apdwosd PUB UGHIPUOD poob ur Asdosy 9} uRllew feys Jowueln ‘uleiurely 03 Aing

"Alsedouy
89Ul Woy s1usy syl 1991100 (g) pue ‘Aliadolig sy) abeuew o a)esado ‘asn (z) !Auadolyg ay) 40 |0J1409 pue
uoissassod uj ulewal (|) Aew 101UBIY “Ynejeq 4o JuBA3 Ue JO 99UBIINDIG 34l 1IUN "asn pue uoissassoy

-suolsiro.d Buimoljoy syy Aqg pauisrob aq jjeys Aliadoid sy
40 88N pue uoistassod s s01uURID leyy sasife Jojueip "Al¥3d0Yd JHL 40 JONYNILNIVIN aNv NOISS3SS0d

"aBeBuow siyr Japun
suonebigo S,Jojuein jode wioysed Apowls jjeys pue 9np awoosqg Asy) se obebuiowy siy) Ag painoss sijunowe ||
BpusT o1 Aed |leys Jojue ‘abebriopy sy w PapIr0Id asimiaylo se 1daox3y ‘FINYWHOAHId ANV ININAVYL

‘SINH3L ONIMOTI04 3IHL NO
Q314300V ANV NIAID S| AD7OLHOW SIHL "A9IYIH d34NJ3AS INNOWY WNINIXYIN JHL 40 IN31X3 3HL
01 "Al¥340H"d Tv3y IHL NO QA7 SINIWSSIASSY aNY SAXVL A1210S HNILJIDXT ‘SNAN AHOLNlvlS

410340 3IHL Y3ann SNOLLYDIT80 auy SININIIHOY S.HOLNVHD 40 HOV3 40 3IONVINHOIHId
(8} aNv ssanaalgzan dHL 40 INIWATY V) qUNI3S 0L NIAID SI ‘ALHILOHd TYNOSH3d aNv
SIN3d IHL NI 1SIYILINI ALIMNDIS IH1 ANV'SLN3Y 40 LNIWNDISSY JH1 ONIGNTONI "IDVYDLHOW SIHL

‘Sjusy pue'Ariadory |euos.ay 841 Ul 1saiatur Alinoas apon IB|3iawnton
Wojiun e Jspus 01 sjuels 40JuBI9 ‘uonippe u) Alisdosy 34yl wol) siuay (e pue Aviadoig ay; jo 8958
8imny pue jussaid e 01 pue u 1s8iaiul pue ‘apn ‘1ybu s ‘OTUBID JO jle JopusT o) suBisse Anusssid Jorueln

‘8auejeq ajeipaiuialul Aue pue afebuopy
SIY} ul pepinoid se ywry Hpa:1) el o1 dn osez woyy sty o0y Al uion uswaslby 1pain ayl Japun Bujpueysino
8ouejeq ayy sainoes abebliop SI4l 1eyy Jspuat pue i0juelg Jo0 udgueldl Byl st 3 ‘Wewasiby ypain ey
U pepiaoid se ywiry yipaag ayy P839X8 10U jjeys ‘ydeibeled sy so ydesbzria Ssdupsiqepuj sy) Jayne ul pspinoid
Se paoueape 10 pepuadxe sjunowe Aue pue ‘sebieys toyo ‘sebeionu Adeiodwey Aue Tusweaiby 1pein
84} ul papiaoad se wins 10 ayey SlqeleA lo paxy e 1e ssuejeq yons uo sabiey: avueuy Buipnjow jou ‘awn auo
Aue 1e Buimo aduejeq Buipueysino |10} 943 eyl uoneyw sy o} oslgns ‘el o, eum woy spews) pue ‘pledal
‘spew aq Aew seaueape Yong ‘spuswnoog pajejey pue luewaiby paln eyl yo siue: 8} lie yum sonduwon

10 aq Aew sjunowie yons Aedas 0y uonebligo eyy Jaylaym pue ‘suoneyw jo anlels Aue Aq paileq 8ulooaq
Aew Jsyeelay 0 ag Aew s)unowe Uons uodn Aieaodas ssyiaym Pue ‘ssimiaylo Jo Alied LUonepowwoose ‘Ajains
‘lojuesenB se pa1ebiqo reyisym ‘sdaylo yum Apurof Jo Allenpiaipur 8iqel| aq Aew s0juein Byisym psepinbijun
10 palepinbyl ‘yueBunuos o alnjosqe ‘pauiwdalepun Jo Paullielap “19a41pul Jo 108dlp ‘enp 1ou Jo anp
I8yiaym “esimisy10 1o Aseiunjon Jayieym ‘awesiby upary ay; 10 ssodind sy1 01 palejasun o pelejas Jaylaym

Z abeg (PenuRUOY) LLLIZ9 ‘0N ueoq
JOVOLHOW




0406419108 Page: 3 of 12

UNOFFICIAL COPY

MORTGAGE

Loan No: 626171 (Continued) Page 3

any Environmental Laws, (b} any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners
or occupants of the Praperty, or {c) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (3} Except as previously disclosed to and acknowledged by Lender in
writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental
Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate t0 determine compliance of the Property with
this section =1 the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. Tre Jepresentations and warranties contained herein are based on Grantor's due diligence in
investigating the Praparty for Hazardous Substances. Grantor hereby (1) releases and waives any future
claims against Lender ¥ indemnnity or contribution in the event Grantor becomes liable for cleanup or other
costs under any such laws, and (2) agrees to indemnify and hold harmless Lender against any and all
claims, losses, liabilities, dzriages, penalties, and expenses which Lender may directly or indirectly sustain
or suffer resulting from a braach_of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storags, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Propert)/, whether or not the same was or should have been known to Grantor.
The provisions of this section of the vinrtgage, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satigiaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of an¥ interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste on or to the Propetiy or any portion of the Property. Without limiting the
generality of the foregoing, Grantor will pot remove -or, grant to any other party the right to remove, any
timber, minerals {including oil and gas}, coal, clay, scraa, soil, gravel or rock products without Lender's
prior written consent.

Removal of Improvements. Grantor shall not demolish or remov= any improvements from the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may
require Grantor 1o make arrangements satisfactory to Lender i replace such Improvements with
improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times 10 attend to Lender's interests and to inspect thc Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, now oOf hereafter in effect, of all governmental authorities apulicable to the use Of
occupancy of the Property. Grantor may contest in good faith any such law, ordinarce, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor 10 post adequate security or a surety bond,
reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither 10 abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender’'s prior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary of involuntary; whether by outright sale, deed, installment sale contract, land contract,
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Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails
to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender
may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds 10 the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of
the Property. |f Lender alects to apply the proceeds 10 restoration and repair, Grantor shall repair or replace
the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost
of repair or restoration it Grantor is not in default under this Mortgage. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accruec interest, and the remainder, if any, shall be applied to the principal balance of the
indebtedness. fLender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor.ds fsrantor's interests may appear.

Compliance with Existing irdebtedness. During the period in which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terims o this Mortgage would constitute a duplication of insurance requirement.
if any proceeds from the insurance Feuome payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that nortion of the proceeds not payable to the holder of the Existing
indebtedness.

LENDER'S EXPENDITURES. |f Grantor fails () to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C] to make repairs
to the Property or to comply with any obligation 10 maintain Existing Indebtedness in good standing as required
below, then Lender may do so. If any action or procetding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's hekalf may, but is not required to, take any action that
Lender believes to be appropriate to protect Lender's interesis:  All expenses incurred or paid by Lender for
such purposes will then bear interest at the rate charged under ihe Credit Agreement from the date incurred or
paid by Lender 10 the date of repayment by Grantor. All such experads will become a part of the Indebtedness
and, at Lender’s option, will (A} be payable on demand; (B) be added-to the balance of the Credit Agreement
and be apportioned among and be payable with any installment paymer’s to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of tie Cradit Agreement; or {C) be treated
as a balloon payment which will be due and payable at the Credit Agreeinants maturity. The Mortgage also
will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitied on account of any getault. Any such action by
Lender shall not be construed as curing the default so as to bar Lender from ooy semedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tho-Property are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 10 the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to he represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause 10 be delivered, to Lender
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Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating t

_ _ o this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Personal
Property. In ~ddition to recording this Mortgage in the real property records, Lender may, at any time and
without further suthorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a fimarcing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting
or continuing this sacurity interest. Upon default, Grantor shall not remove, sever or detach the Personal
Property from the Prouatty. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in @ manner and &+ a place reasonably convenient to Grantor and Lender and make it available to
Lender within three (3) days. after receipt of written demand from Lender to the extent permitted by
applicable law.

Addresses. The mailing addressss of Grantor (debtor} and Lender {secured party) from which information
concerning the security interest glantud by this Mortgage may be obtained (each as required by the
Uniform Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from :ime_to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be made, executzd or delivered, to Lender or to Lender's designee, and
when requested by Lender, cause to be filed, recordad; refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may deeri sppropriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing statements, continuation statements, instruments
of further assurance, certificates, and other documents as may, v the sole opinion of Lender, be necessary
or desirable in order 1o effectuate, complete, perfect, continue, ¢ preserve (1) Grantor's obligations
under the Credit Agreement, this Mortgage, and the Related Documents, and (2) the liens and security
interests created by this Mortgage on the Property, whether now gwneq or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees 10 the contrary in writing, \J antor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred o inthis paragraph.

Attorney-in-Fact. f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such_plizposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making ~executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lendsi's sole opinion, t0
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property.
Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from
time to time.

REINSTATEMENT OF SECURITY INTEREST. |f payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount
of that payment {A) to Grantor's trustee in bankruptcy or 1o any similar person under any federal or state
bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree of order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, of (C) by reason of any
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Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. { ender shall be entitied to bid
at any public sale on all or any portion of the Property.

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10} days before the time of
the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Pemedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An Zertion by Lender to choose any one remedy will not bar Lender from using any other
remedy. If Lender Jecides ta spend money or to perform any of Grantor's obligations under this Mortgage,
after Grantor's fatiure 1o do so, that decision by Lender will not affect Lender's right to declare Grantor in
default and to exercise Lender's remedies.

Attorneys’ Fees; Expenses If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entit'ad to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appsels Whether of not any court action is involved, and to the extent not
prohibited by law, all reasonable exraiises Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear intarest at the Credit Agreement rate from the date of the expenditure
until repaid. Expenses covered by this parszoiaph include, without limitation, however subject to any limits
under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a
lawsuit, including attorneys' fees and expense; for bankruptcy proceedings {including efforts 1o maodify or
vacate any automatic stay of injunction}, appeais; and any anticipated post-judgment collection services,
the cost of searching records, obtaining title reporis “including foreclosure reports}, surveyors' reports, and
appraisal fees and title insurance, 10 the extent permited by applicable law. Grantor also will pay any court
costs, in addition 10 all other sums provided by law.

NOTICES. Any notice required to be given under this Morigage: including without limitation any notice of
default and any notice of sale shall be given in writing, and shal! be ~ffective when actually delivered, when
actually received by telefacsimile (uniess otherwise required by 4aad, when deposited with a nationally
recognized overnight courier, oOf, if mailed, when deposited in the United 3tates mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near ‘the veginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has priority cver this Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any pesan may change his or her
address for notices under this Mortgage by giving formal written notice 10 she’ other person of persons,
gpecifying that the purpose of the notice is to change the person's address. For oiice purposes, Grantor
agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or
required by law, if there is more than one Grantor, any notice given by Lender to any Granior is deemed to be
notice given to all Grantors. It will be Grantor's responsibility 10 tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor's entire
agreement with Lender concerning the matters covered by this Mortgage. To be effective, any change or
amendment to this Mortgage must be in writing and must be signed by whoever will be bound or obligated
by the change of armnendment.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by and interpreted in accordance with federal law and the
laws of the State of Winois. This Mortgage has been accepted by Lender in the State of Winois.
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Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supsrfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S5.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., of
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this
Mortgage in the events of default section of this Mortgage.

Existing Indeoisuness. The words "Existing Indebtedness" mean the indebtedness described in the Existing
Liens provisionof this Mortgage. :

Grantor. The word “Grantor” means JOHN S KASANG and LAUREL W KASANG.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their
quantity, concentration of physical, chemical or infectious characteristics, may cause or pose a present of
potential hazard to huma?n ealth or the environment when improperly used, treated, stored, disposed of,
generated, manufactured, transported or otherwise handied. The words "Hazardous Substances" are used
in their very broadest sense ard include without limitation any and all hazardous of toxic substances,
materials or waste as defined by o! listed under the Environmental Laws. The term "Hazardous
Substances” also includes, without lifritation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word "Improvement;’ Mmeans all existing and future improvements, buildings,
structures, mobile homes affixed on the Real property, facilities, additions, replacements and other
construction on the Real Property.

indebtedness. The word “Indebtedness” means Allprincipal, interest, and other amounts, €OSts and
expensss payable under the Credit Agreement of Felat=d Documents, together with all renewals of,
extensions of, modifications of, consolidations of and gubstitutions for the Credit Agreement of Related
Documents and any amounts expended or advanced by Lender 10 discharge Grantot's obligations or
expenses incurred by Lender 1o enforce Grantor's obligations undar this Mortgage, together with interest
on such amounts as provided in this Mortgage. Specifically. witrout limitation, Indebtedness includes all
amounts that may be indirectly secured by the Cross-CoHateraﬁzatiun provision of this Mortgage.

Lender. The word " Lender" means HomeStar Bank, its successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and \endzar.

Personal Property. The words npersonal Property” mean all equipment, fixtures and other articles of
personal property now or hereafter owned by Grantor, and now 0Of hereafter attached or aHixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds {including without limitation all insurance proceeds
and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages., and all othet instruments, agreements and documents, whether now
“or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,

S
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