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DATE AND PARTIES. The date of this Mortaagye {Security Instrument) is February 12, 2004. The parties and

their addresses are:
fer2o B

MORTGAGOR:
JERRY R KRETSCHMER
Husband
9217 W 170th Street
Ortand Hills, lllinois 60477

PAMELA S KRETSCHMER
Wife

9217 W 170th Street
Orland Hills, Ilinois 60477

LENDER:
PRINCIPAL BANK
Organized and existing under the laws of lowa
P. 0. Box 9351
Des Moines, lowa 50306-9467
TIN: 42-1466678
1. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged,

and to secure the Secured Debts and Mortgagor's performance under this Security Instrument, Mortgagor

grants, bargains, sells, conveys. mortgages and warrants to Lender, the following described property:

LOT 97 IN RIDGEGATE UNIT 7. A SUBDIVISION OF PART OF THE SOUTHWEST QUARTER OF THE
NORTHWEST QUARTER OF SECTION 27, TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN#: 27-27-108-010
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Property). This Security Instrument will remain in effect untii the Secured Debts and al! underlying agreements
have been terminated in writing by Lender.

fees and charges validly made pursuant to thisg Security Instrument, Also, this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender's security and to perform any of

3. SECURED DEBTS. This Security Instrument will secure the foliowing Secured Debts:

A. Specific Debts. The following debts and all extensions, renewals, refinancings, modifications and
replacement:, | A Promissory note or other agreement, No. 2053853, dated February 12, 2004, from
Mortgagor to Lender, with a maximum credit limit of $90,000.00, with an interest rate based on the then
Current index vaiue g the promissory note prescribes and maturing on February 12, 2014. One or more of
the debts secured {w (hig Security Instrument contains a future advance provision.

B. All Debts. Al Present ard future debts from Mortgagor to Lender, even if this Security Instrument Is not
specifically referenced, oraf th2 future debt js unrelated to or of a different type than this debt. [f more than
One person signs this Security lf.o*rument, each agrees that it will secure debts incurred either individually or
with others who may not sign i, Security Instrument, Nothing in this Security Instrument constitutes a
commitment to make additional or future loans or advances. Any such commitment must be in writing, In
the event that Lender fails to Provide any required notice of the right of rescission, Lender waives any
subsequent security interest in the Mortgaoor's nrincipal dwelling that is created by this Security Instrument.
This Security instrument will not secure any dobt for which a non-possessory, non-purchase money security
interest is createq in "household goods™ in connectior, with a "consumer loan," as those terms are defined by
federal law governing unfair and deceptive crediy orestices. This Security Instrument will not secure any
debt for which a Security interest is created in "margiv, stock" and Lender does not obtain a "statement of
Purpose,” as defined and required by federal Jaw governing sesurities.

C. Sums Advanced. AJl Sums advanced and expenses incuren by Lender under the terms of this Security
Instrument,

other lien document that created 3 prior security interest or encumbrance on the Pioserty, Mortgagor agrees:
A. To make ail payments when due and to perform or comply with all covenants.

Payment. Mortgagor will defend title to the Property against any claims that would impair the lien of this
Security Instrument, Mortgagor agrees to assign to Lender, as requested by Lender, any rights, claims or
defenses Mortgagor may have against parties who supply labor or materials to maintain of improve the
Property.

7. DUE ON SALE. Lender may, at its option, declare the entire balance of the Secured Debts to be immediately
due and pavable upon the creation of, or contract for the creation of, a transfer or sale of all or any part of the
Property. This right is subject to the restrictions imposed by federal law governing the preemption of state due-
on-sale laws, as applicable,
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8. WARRANTIES AND RFPRESENTATIONS. Mortgagor has the right and authority to enter into this Security
Instrument. The execution and delivery of this Security Instrument will not violate any agreement governing
Mortgagor or 10 which Mortgagor is a party.

9, PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good
F:ond'!tion and make all repairs that are reasonably necessary. Mortgagor will not commit or allow any waste
impairment, or deterioration of the Property. Mertgagor will keep the Property free of noxious weeds ané
grasses. Mortgagor agrees that the nature of the occupancy and use will not substantially change without
Lender's prior written consent. Mortgagor will not permit any change in any license, restrictive covenant of
easement without Lender's prior written consent. Mortgagor will notify Lender of all demands, proceedings
claims, and actions against Mortgagor, and of any loss or damage to the Property. '

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender will give Mortgagor notice at the time of or before an inspection specifying a
reasonable purpose for the inspection. Any inspection of the Property will be entirely for Lender's benefit and
Mortgagor will in no way rely on Lender's inspection.

10. AUTHORITY TO #ERFORM. If Mortgagor fails to perform any duty or any of the covenants contained in this
Security Instrument, Cender may, without notice, perform or cause them to be performed. Mortgagor appoints
Lender as attorney in facy > sign Mortgagot's name or pay any amount necessary for performance. Lender's
right to perform tor Mortgaror 2will not create an obligation to perform, and Lender's failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Security Instrument. 1f any
construction on the Property Is diseantinued or not carried on in a reasonable mannefr, Lender may take all steps
necessary to protect Lender's security interest in the Property, including completion of the construction.

11. ASSIGNMENT OF LEASES AND RENYS. Mortgagor assigns, grants, bargains, cOnveys, mortgages and
warrants to Lender as additional securiiy all the right, title and interest in the following (all referred to as
Property): existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements
for the use and occupancy of the Property, wichiding any extensions, renewals, modifications or replacements
{all referred to as Leases); and rents, issues and profitc (all referred to as Rents). In the event any item listed as
Leases or Rents is determined to be personal property, this Assignment will also be regarded as a security
agreement. Mortgagor will promptly provide Lender with copies of the Leases and will certify these Leases are
true and correct copies. The existing Leases will be provised on execution of the Assignment, and all future
Leases and any other information with respect to these ‘Lerses will be provided immediately after they are
executed. Mortgagor may collect, receive, enjoy and use thie Rents sO long as Mortgagor is not in defaulit.
Upon default, Mortgagor will receive any Rents in trust for Lender and Mortgagor will not commingle the Rents
with any other funds. Mortgagor agrees that this Security Instrunent is immediately effective between
Mortgagor and Lender and effective as 10 third parties on the recorzing of this Assignment. As long as this
Assignment is in effect, Mortgagor warrants and represents that no Uaizult exists under the Leases, and the
parties subject 10 the Leases have not violated any applicable law on leases; licenses and landlords and tenants.

12. MORTGAGE COVENANTS. Mortgagor agrees that the covenants in thit. 3ecurity Instrument are material
obligations under the Secured Debts and this Security Instrument. {f Mortgagor "reaches any covenant in this
Security Instrument, Lender may refuse 10 make additional extensions of credit o 72y reduce the credit limit.
By not exercising either remedy on Mortgagor's breach, Lender does not waive Lendei's right to later consider
the event a breach if it happens again.

13. DEFAULT. Mortgagor will be in default if any of the following occur:
A. Fraud. Mortgagor engages in fraud or material misrepresentation in connection with the Secured Debts.
B. Payments. Any party obligated an the Secured Debts fails to make a payment when due.
C. Property. Any action or inaction OCcurs that adversely affects the Property of Lender's rights in the
Property.
14. REMEDIES ON DEFAULT, In addition 10 any other remedy available under the terms of this Security
Instrument, Lender may accelerate the Secured Debts and foreclose this Security Instrument in a manner
provided by law if Mortgagor is in default. In some instances, federal and state law will require Lender to

provide Mortgagor with notice of the right to cure, of other notices and may establish time schedules for

foreclosure actions. Upon default, Lender will have the right, without declaring the whole indebtedness due and
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payable, to foreclose against all or any part of the Property. This lien will continue as a lien On any part of the
Property not soid on foreclosuyre,

At the option o_f the Lender, aj Or any part of the agreed fees ang charges, accrued interest ang principal will
becqme IMmediately due and payable, after giving notice if fequired by law, upon the occurrence of a default or
anytime thereafter,

or under Trustee, The recitals jn any deed of conveyance will be prima facie evidence of the facts set forth
therein,

The acceptance by Lender of any sum in payment or partial payment on the Secured Debts after the balance is
due or js accelerat:d. or after foreclosure Proceedings are filed wil) not constitute a waiver of Lender's right to
require compiete Curs ol _any existing default, By not exercising any remedy on Mortgagor

does not waijve Lender's "GP to later consider the event a default if it happens again.

15. EXPENSES: ADVANCES 0N COVENANTS: ATTORNEYS" FEES: COLLECTION COSTS. f Mortgagor
breaches any covenant in this Srucurity Instrument, Mortgagor agrees to pay all expenses Lender incurs in
performing such covenants or protecing its Security interest in the Property. Such expenses include, but are
not limited to, fees incurred for i

at the highest interest rate in effect as provided for i ths terms of Secured Debts. To the extent permitted by
the United States Bankruptey Code, Mortgagor agrees g pay the reasonable attorneys' fees Lender incurs to
collect the Secureqd Debts as awarded by any court eXei 0ising jurisdiction under the Bankruptcy Code. This
Security Instrument will remain in effect until released. [endsr Agrees to pay for any recordation costs of such

hazardous substance; and (2) Hazardous Substance Mmeans any toxic, radioactive of hazardous material, waste,
pollutant or contaminant which has characteristics which render the substance riangerous or potentially
dangerous to the public health, safety, welfare or environment. The term includes, without limitation, any
Substances defined as "hazardous material," "toxic substance,” "hazardous waste," "hazargous substance," or
"regulated substance" under any Environmental Layy.

Mortgagor Tepresents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance s or will
be located, storeq or released on or in the Property. This restriction does not apply to small quantities of
Hazardous Substances that are generally recognized to be appropriate for the normal use and maintenance of
the Property.
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17. CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action by private
of public entities to purchase or take any or all of the Property through condemnation, eminent domain, or any
other means. Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above déscribed
actions or claims. Mortgagor assigns to Lender the proceeds of any award or claim for damages connected
with a condemnation or cher taking of all or any part of the Property. Such proceeds will be considered

payments and will l_)e applied as provided in this Security Instrument. This assignment of proceeds is subject 1o
the terms of any prior mortgage, deed of trust, security agreement or other lien document.

18. INSURANCE. Mortgagor agrees to keep the Property insured against the risks reasonably associated with
the Property. Mortgagor will maintain this insurance in the amounts Lender requires. This insurance will last
until the Property is released from this Security Instrument. What Lender requires pursuant 1o the preceding
two sentences can change during the term of the Secured Debts. Mortgagor may choose the insurance
company, subject 10 Lender's approval, which will not be unreasonably withheld. All insurance policies and
renewals will include a standard "mortgage clause" and, where applicable, "loss payee clause.”

Mortgagor will gie Lender and the insurance company immediate notice of any loss. All insurance proceeds
will be applied to rastoration or repair of the Property or 1o the Secured Debts, at Lender's option. If Lender
acquires the Property i, damaged condition, Mortgagor's rights to any insurance policies and proceeds will pass
to Lender to the exter:t of the Secured Debts.

Mortgagor will immediately ratify Lender of cancellation of termination of insurance. If Mortgagor fails to keep
the Property insured Lender raay obtain insurance to protect Lender's interest in the Property. This insurance
may include coverages not ‘cuiginally required of Mortgagor, may be written by a company other than one
Mortgagor would choose, and may be written at a higher rate than Mortgagor could obtain if Mortgagor

purchased the insurance.

19. ESCROW FOR TAXES AND INSURANCE. Mortgagor will not be required to pay to Lender funds for taxes
and insurance in escrow.

20. CO-SIGNERS. If Mortgagor signs this Secrity Instrument but does not sign the Secured Debts, Mortgagor
does so only to mortgage Mortgagor's interest in e Property to secure payment of the Secured Debts and
Mortgagor does not agree 1o be personally liable ¢cn the Secured Debts. |f this Security Instrument secures a
guaranty between Lender and Mortgagor, Mortgagor apress 10 waive any rights that may prevent Lender from
bringing any action or claim against Mortgagor of any a7 indebted under the obligation. These rights may
include, but are not fimited to, any anti-deficiency of one-actinniaws.

21, WAIVERS. Except to the extent prohibited by law_/~iortgagor waives all homestead exemption,
redemption, reinstatement and appraisement rights relating to the Fropzarty.

22. OTHER TERMS. The following are applicable t0 this Security Instinaient:

A. Line of Credit. The Secured Debts include a revolving fine of creoit provision. Although the Secured

Debts may be reduced to a 2ero balance, this Security Instrument wil, remain in effect until the Secured
Debts and all underlying agreements have been terminated in writing by Lender.

23. APPLICABLE LAW. This Security Instrument is governed by the laws cf lowa, except to the extent
otherwise required by the laws of the jurisdiction where the Property is located. and.the United States of

America,

24, JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Mortgagor's obligatio s, under this Security
Instrument are independent of the obligations of any other Mortgagor. Lender may sue each Mortgagor
individually or together with any other Mortgagor. Lender may release any part of the Property and Mortgagor
will still be obligated under this Security Instrument for the remaining Property. The duties and benefits of this
Security Instrument will bind and penefit the successors and assigns of Lender and Mortgagor.

25. AMENDMENT, INTEGRATION AND SEVERABILITY. This Security Instrument may not be amended or
modified by oral agreement. No amendment or modification of this Security Instrument is effective unless made
in writing and executed by Mortgagor and Lender. This Security Instrument is the complete and final expres_si.on
of the agreement. If any provision of this Security instrument is unenforceable, then the unenforceable provision

will be severed and the remaining provisions will still be enforceable.
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26, INTERPRETATION. V;lhenever used, the singular includes the plural and the Plural includes the singular.
or

he section headings are Convenienc ] i
: € only and are not to be used to Interpret or def i
Secunty Instrument, P "o the tems of i

writing, Fo_r Burnoses of thig section, this Transaction includes this Security Instrument ang any other
documents, Instrumeits and proposed loans or i

Lender or Mortgagor Wil not arbitrate any Dispute within any "core Proceedings™ under the United States
bankruptcy laws,

Lender and Mortgagor must-Consent to arbitrate any Dispute concerning the Secured Debt secured by real
eslate at the time of the Proposed a.bitration, Lender may foreclose or exercise any powers of sale against real
property Securing the Secured Debt undsriying any Dispute before, during or after any arbitration. Lender may
also enforge the Secured Debt secured hv this res| Property and underlying the Dispute before, during or after
any arbitration,

Lender or Mortgagor May seek provisional remeciss at any
rights of or to prevent irreparable injury to Lenaer ar Mortgagor. Foreclosing or exercising a power of sale,
beginning and continuing a judicial action or pursuing salf help remedies wijj Not constitute a waiver of the right
to compe arbitration,

The arbitrator will determine whether a Dispute js arbitraple.) A single arbitrator will resolve any Dispute,

arising out of this Transaction. Any court having jurisdiction may entar a iudgment of decree on the arbitrator's
award, The fudgment or decree will be enforced as any other judgment or decree,

Lender and Mortgagor acknowledge that the agreements, transactions or the re‘ationships which result from the
agreements or transactions between and among Lender and Mortgagor invelveinterstate commerce. The
United States Arbitration Act will govern the interpretation and enforcement of this section,

The American Arbitration Association's Commercial Arbitration Rules, in effect on the’ Pate of this Security
lnstrument, will govern the selection of the arbitrator and the arbitration Process, unless ot erwise agreed to in
this Security Instrument or another writing.

29. WAIVER OF TRIAL FOR ARBITRATION. Lender and Mortgagor understand that the parties have the right or

NOTICE TO CONSUMER:

1. Do not sign this paper before you read it

2. You are entitled to a copy of this paper,

3. You May prepay the unpaid balance at any time without penalty and may be entitled to receive a
refund of unearned charges in accordance with law.
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s to the terms and covenants contained in this Security instrument.

SIGNATURES. By signing, Mortgagor agree
f a copy of this Security Instrument.

Mortgagor also acknow

" MORTGAGOR:
/

ledges receipt ©

Jerry R Kretschmer

ividually

of.

¢

s,

Pamela S Kretschrmer

Individually

ACKNOWLEDGME” I,
{Individual)

QTAll

OF

- -

This instrument was ackno

by Jerry R Kretschmer , Hushand, and Pamga s, Kretsch
My commissii1 eXpires: r

Jerry R K retschmer
iMinois Mortgage

IAI4XD442709007252

.

7. GOUNTY

w'edged before me this

“OFFICIAL SEAL

(lara Barbetta
Notary Public, State of Winaig

My Gornmission Expires June 20,20
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