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1* SECURITY FEDERA
SAVINGS BANK

936 N Western Ave
Chicago, IL 60622
ATT.: Mary Korb

SECURITY AGREEMENT AND ASSIGNMENT OF LEASES AND RENTALS

THIS SECURITY AGREEMENT AND ASSIGNMENT OF LEASES AND RENTALS is made this P4th
day of Februa:y, 2004 by Manuel Castellanos and Loretta Castellanos, husband and wife, in joint tenancy|(the
"Mortgagor~ ), to.4* SECURITY FEDERAL SAVINGS BANK (the "Mortgagee~ ), a national banking association,

organized and exsting under the laws of the United States of America, having its principal office at 936 N

Western Ave, Chicego. IL 60622.

WITNESSETH:

WHEREAS, the Mortgagar is indebted to Mortgagee in the total principal sum of One Hundred Thirty
Thousand and no/100 Dollars ($133.500.00) or so much thereof as may be outstanding from time to time under
a certain Construction Loan Note dated ebruary 24, 2004 from Mortgagor payable to the order of Mortgagee in

the principal amount of $130,000.00 {said-note and all modifications, renewals or extensions thereof,
*Note} plus interest in the amount as providesiin and evidenced by the Note, which Note is incorporated he

by this reference.

the
rein

NOW, THEREFORE, to secure (a) the payraent of the indebtedness evidenced by the Note together

with interest thereon (the “Indebtedness”) and any fe2s..n connection therewith, (b) the repayment of

any

advances or expenses of any kind incurred by Mortgagee pursuant to the provisions of or on account of the Note
or this Mortgage, (c) the repayment of future advances, if ariv; disbursed by Mortgagee to Mortgaggr in
accordance with the terms of the Mortgage or the Note in excess of the principal of the Indebtedness, and (d)
the performance and observance of all of the terms, covenants, provisioris and agreements of this Mortgage,

the Note and all other documents now or hereafter executed in connection with the Indebtedness (collecti
the *Loan Documents~), all of the foregoing not to exceed 200% of the principal amount of the Note,

Mortgagor agrees as follows:

ARTICLE |
GRANT

1.01 The Mortgagor hereby grants, bargains, sells, releases, conveys, assigns, transisis, mortgd
and confirms unto the Mortgagee, and grants a security interest in, the real estate describad i, Exhib

ely,
the

ges
it A

attached hereto and made a part hereof (the *Real Estate ), which with the property, estates and interests

hereinafter described is referred to herein as the “Property~;

Together with, all rents, issues, profits, royalties, income and other benefits derived from the R
Estate subject to the right, power and authority hereinafter given to Mortgagor to collect and apply such re

Together with, all leasehold estate, right, title and interest of Mortgagor in and to all leases or subled
covering the Real Estate or any portion thereof now or hereafter existing or entered into, and all right, title
interest of Mortgagor thereunder, including, without limitation, all cash or security deposits, advance rentals,
deposits or payments of similar nature;

Together with, all easements, rights-of-way and rights pertaining thereto or as a means of acd
thereto, and all tenements, hereditaments and appurtenances thereof and thereto:

Real
nts:

Ses

and
and

SRR
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Together with, any and all buildings and improvements now or hereafter erected thereon, including

, but

not limited to, the fixtures, attachments, appliances, equipment, machinery, and other articles attached to|said

buildings and improvements; and

Together with, all the estate, interest, right, title, other claim or demand, including claims or demands
with respect 1o the proceeds of insurance, which Mortgager now has or may hereinafter acquire in the Real
Estate, and any and all awards made for the taking of eminent domain, or by any proceeding or purchase in lieu
thereof, of the whole or any part of the Real Estate, including without limitation any awards resulting frgm a

change of grade of streefs and awards for severance damages.

To have and hold the Property unto the Mortgagee, and its successors and assigns forever, for the lises

and purposes herein set forth.

ARTICLE lI
REPRESENTATIONS

2.07 Maitgagor represents it has good and marketable title to the Property. Mortgagor represents pat it

has good right anz-full power to sell and convey the same and that it has duly executed and delivered

this

Mortgage pursuantic proper directions and that Mortgagor will make any further assurances of title that the

Mortgagee may require and will defend the Property against all claims and demands whatsoever.

2.02 Mortgagor represents that the proceeds of the loan evidenced by the Note will be used for the

purposes specified in 815 ILCS 205/4 of the lllinois Revised Statutes and that the principal sum evidence
the Note constitutes a business I3ar which comes within the purview of such paragraph.

d hy

2.03 Neither Mortgagor nor, tothe best of Mortgagor ' s knowledge, any previous owner of the Property

or any third party, has used, generated, stored or disposed of any Hazardous Substances on the Property

For

the purposes of this representation and warrenty, Mazardous Substances shall include, but shall not be limited
to, any toxic or hazardous wastes, pollutants or substances, including, without limitation, asbestos, PCBs,
petroleum products and by-products, substances definec or listed as hazardous substances or toxic substapces
or similarly identified in or pursuant to the Comprehensive Environmental Response, Compensation and Ligbility

Act of 1980, as amended, 42 U.S.C. a’ 9601 et seq., hozardous materials identified in or pursuant tg

the

Hazardous Materials Transportation Act, 49 U.S.C. a’ 1802 cteeq -hazardous wastes identified in or purspant

to The Resource Conservation and Recovery Act, 42 U.S.C. a' 4507 et seq, any chemical substance or mi
regulated under the Toxic Substance Control Act of 1976, as amaziided. 15 U.S.C. a’ 2601 et seq, any

ture
oxic

pollutant under the Clean Water Act, as amended, 33 U.S.C. a' 1251 gt sey,. any hazardous air pollutant uhder
the Clean Air Act, 42 U.S.C. a’' 7401 &t seq, and any hazardous or toxic §1:03tance or pollutant regulated under
any other applicable federal, state or local environmental health or safety laws requlations or rules of common
law. Mortgagor shall indemnify and hold Mortgagee harmless from and against all liability, including all
foreseeable and unforeseeable consequential damages, directly or indirectly arising cut of the use, genergtion,
storage or disposal of Hazardous Substances, including without limitation, the cost 61 any vaquired or necessary
repair, clean-up or detoxification and the preparation of any closure or other required plens. ahather such agtion
is required or necessary prior to or following transfer of title to the Property, to the full exterit 1at such action is

attributable, directly or indirectly, to the use, generation, storage or disposal of Hazardous Sdksiances off
Property.

ARTICLE I
WAIVER OF REDEMPTION

the

3.01 Mortgagor acknowledges that the Real Estate does not constitute agricultural real estate as said
term is defined in Section 15-1201 of the Illinois Mortgage Foreciosure Law (the “Act” ) or residential real estate

as defined in Section 15-1219 of the Act. Mortgagor hereby waives any and all rights of redemption upder
judgment of foreclosure of this Mortgage on behalf of Mortgagor, and on behalf of each and every person

acquiring any interest in or title to the Real Estate or of any nature whatsoever subsequent to the date of

this

Mortgage. The foregoing waiver of right of redemption is made pursuant to the provisions of Section 15 160(B)
of the Act. To the fullest extent permitted under applicable law, Mortgagor shall not, and will not, apply for or
avail itself of any appraisement, valuation, stay, extension or exemption law, or so called *Moratorium Laws. ”

now existing or hereafter enacted, in order to prevent or hinder the enforcement or foreclosure of this Mortg Bge,

2
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any and all right to have the Real Estate, and any estates comprising the Real Estate, marshalled upon any

foreclosure of the lien hereof and agrees that any court having jurisdiction to foreclose such lien may orde
Real Estate sold as an entirety.

ARTICLE IV
MORTGAGOR* S COVENANTS

rthe

4.01 Mortgagor covenants and agrees to pay the Indebtedness and the other sums secured hergby in

the manner and at the times provided for in the Loan Documents.

402 Mortgagor covenants and agrees to pay, or cause to be paid, when due and payab
Mortgagor:

(a) all real estate taxes, personal property taxes, assessments, license fees, water

sewer rates and charges, and all other governmental levies and charges, of every kind and n
whatsoeyer, general and special, ordinary and extraordinary, unforeseen as well as foreseen, v
shall be wcsessed, levied, confirmed, imposed or become a lien upon or against the Property o
portion thzreof, and all taxes, assessments and charges upon the rents, issues, income or profits ¢
Property, or-wh'ch shall become payable with respect thereto or with respect to the occupancy, u
possession or 2 Property, whether such taxes, assessments or charges are levied directly or indi
(hereinafter collecuvely called the “Taxes”); and

(b) all other’payments or charges required to be paid to comply with the terms
provisions of this Mortgage.

Within ten (10) days after written-demand therefore, Mortgagor shall deliver to Mortgagee the origin
a photo static copy, of the official receipt evicernicing payment of Taxes or other proof of payment satisfact
Mortgagee. Failure of Mortgagor to deliver to-Micitgagee said receipts or to submit other proof satisfactg
Mortgagee as aforesaid shall constitute an Even; of Dafault hereunder.

4.03 To assure payment of Taxes and insurance premiums payable with respect to the Property a
when the same shall become due and payable:

(@) The Mortgagor shall deposit with Mortyajee at the time of the disbursement g
proceeds of the Note:

(i) An amount equal to one-twelfth of such 7 ~xes due multiplied by the numf
months (plus one additional month) elapsed between the date onwiich the most recent
Instaliment for such taxes was required to be paid and the date of sucsirst deposit; and

(if) An amount equal to one-twelfth of such annual insurarse premiums mult
by the number of months (plus one additional month) elapsed between the dite rremiums on ea
Policy were last paid to and the date of such first deposit.

(b)  Concurrently with each monthly payment installment pursuant to the iNoi@, Mortg
shall deposit with Mortgagee an amount equal to One-Twelfth (1/12) of the last ascertairiable bil
Taxes

and insurance premiums.

(c) The amount of such deposits { *Tax and Insurance Deposits” ) shall be based upo
most

recently available bills therefore. All Tax and Insurance Deposits shall be held by the Mortgagee wi
any allowance of interest thereon.

(d) Monthly Tax and Insurance Deposits, together with monthly payments of princif
any, and interest shall be paid in a single payment each month, to be applied to the following items |
following order:

e by
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(i) Indebtedness other than principal and interest on the Note;
(iii) Interest on the Note;
(iv) Amortization of the principal balances of the Note.

(e) Mortgagee will pay insurance premiums and Taxes from the Tax and Insura

nce

Deposits upon the presentation by Mortgagor of bills therefore, or upon presentation of receipted pills,

reimburse Mortgagor for such payments. If the total Tax and Insurance Deposits on hand are not

sufficient to pay all of the Taxes and insurance premiums when due, Mortgagor will deposit with
Mortgagee any amount necessary to make up the deficiency. If the total of such deposits exceeds

the

amountrequired to pay Taxes and insurance premiums, such excess shall be credited on subsequent

deposits to be made for such items,

{t) In the event of a default in any of the provisions of this Mortgage or the Note,

Morigagee

may, but shall not be required to, apply Tax and Insurance Deposits on any Indebtedness, in such grder
and manne: z¢ Mortgagee may elect. When the Indebtedness has been fully paid, any remaining Tax
and Insuraice 12eposits shall be paid to Mortgagor. All Tax and Insurance Deposits are hereby plediged
as additional security for the Indebtedness and shall not be subject to the direction or control of the

Mortgagor.

(@) Mortgagee shall not be liable for any failure to apply any amounts deposited tg

the

payment of Taxes and insuiance.nremiums unless while no default exists hereunder Mortgagor shall

have

presented to Mortgagee the appropriate Tax and insurance premium bills to be paid from the Taxand

Insurance Deposits.

4.04 Mortgagor covenants and agrees to kezp and maintain, or cause to be kept and maintained
Property (including all improvements thereon and the sidewalks, sewers, and curbs) in good order and condi

the
tion

and will make or cause to be made, as and when tlie.same shall become necessary, all structural|and
nonstructural, ordinary and extraordinary, foreseen and uriforeseen repairs and all maintenance necessary to

that end. Furthermore, and without limiting the generaliity of ine furegoing, Mortgagor will suffer no wastd
repairs and maintenance required of Mortgagor shall be {in the reesenable opinion of Mortgagee) of first d
quality.

4.05 Mortgagor covenants and agrees that this Mortgage is and wi'i b maintained as a valid mortg

Al
ass

age

lien on the Praperty and that Mortgagor will not, directly or indirectly, create orsufier or permit to be create, or

to stand against the Property, or any portion thereof, or against the rents, issues and orofits therefrom, any
(including any liens arising with respect to the payment of Taxes), security interesu encumbrance or ch

lien
rge

whether prior to or subordinate to the lien of this Mortgage unless written approva’ is first obtained from
Mortgagee. Mortgagor will keep and maintain the Property free from all liens of persons-sLpnlying labor [and
materials for the construction, modification, repair or maintenance of any building or site imp:ovement whether

on the Property or not.

4.06 Mortgagor covenants and agrees, so long as the Indebtedness remains outstanding, to corpply

with all regulations, rules, ordinances, statutes, orders and decrees of any governmental authority or

urt

applicable to the Mortgagor or applicable to the Property or any part thereof and will promptly cure any violgtion
of law and comply with any order of any such governmental authority or court in respect of the repair,
replacement or condition of the Property and any governmental regulations concerning environmental control

and improvements.

4.07 Mortgagor covenants and agrees that all awards heretofore or hereafter made by any public or

quasi-public authority to the present and all subsequent owners of the Property by virtue of an exercise of
right of eminent domain by such authority, inciuding any award for a taking of title, possession or right of acq
to a public way, or for any change of grade of streets affecting the Property, are hereby assigned to
Mortgagee.

the
55
the
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Mortgage will be diminished or impaired in any way by any act or omission of the Mortgagor, and the Mortgagor
agrees it will not do or permit to be done to, in, upon or about said Property, or any part thereof, anything that
may in any wise impair the value thereof, or weaken, diminish, or impair the security of this Mortgage.

4.09 Mortgagor covenants and agrees that if any action or proceeding is commenced in which
N4rtgagee in good faith deems it necessary to defend or uphold the validity, enforceability or priority of the lien
and interest of this Mortgage or to preserve the value of the security for this Mortgage, all sums pajd by
Mortgagee for the expense of any such litigation to prosecute or defend the rights, lien and security interest
created by this Mortgage (including reasonable attorneys’ fees) shall be paid by Mortgagor, together with

interest thereon at the rate then applicable under the Note and any such sums and the interest thereon shall be
a lien and security interest on the Property prior to any right or title to, interest in or claim upon the Prg erty
attaching or accruing subsequent to the lien and security interest of this Mortgage, and shall be secured by this
Mortgage.

4.10 Mortgagor covenants to fumish from time to time within fifteen (15) days after Mortgagpe’ s

request, a wr'iten statement, duly acknowledged, of the amount due upon this Mortgage, whether any allpged
offsets or defenss exist against the Indebtedness and whether any defaults exist under the Loan Documgnts.

4.11 Mortgacor zovenants and agrees that he will keep and maintain books and records of account, or
cause books and records of account to be kept and maintained in which full, true and correct entries shall be
made of all dealings and.ira=sactions relative to the Property, which books and records of account shall, at
reasonable times and on reasonable notice, be open to the inspection of Mortgagee and its accountants and
other duly authorized representativas. Such books of record and account shall be kept and maintained elther:

(a) in accordance with generally accepted accounting practices consistently applieg; or

{b) in accordance wvith_a cash basis or other recognized comprehensive basjs of
accounting censistently applied.

Mortgagor covenants and agrees to furnish (o Martgagee a report satisfactory to Mortgages, including a
balance sheet and supporting schedules and containiiig @ detailed statement of income and expenses of the
Property. Mortgagor also covenants and agrees to furnisiyor cause to be furnished annually to Mortgagge an
updated personal financial statement. Mortgagor shall certify tiat each such report presents fairly Martgagor' s

financial position. Mortgagor further covenants and agrees to fuinish, or cause to be furnished, to Mortgagee
annually on or before April 30th of each year (or on or before August 30th of any year in which Mortgagor has
elected an extension} copies of his federal income tax filings for the jirevious year.

If Mortgagor omits to prepare and deliver promptly any report required by this paragraph, Mortgagee
may elect, in addition to exercising any remedy for an event of default as provide-or in this Mortgage, to make
an audit of all books and records of Mortgagor including his bank accounts wnigliin any way pertain tg the
Property and to prepare the statement or statements which Mortgagor failed to procure sad deliver. Such audit
shall be made and such statement or statements shall be prepared by an indepandunt Certified Plblic
Accountant to be selected by Mortgagee. Mortgagor shall pay all expenses of the audit and othar services, which
expenses shall be secured hereby as additional Indebtedness and shall be immediately due a: payable|with
interest thereon at the rate of interest as set forth in the Note and shall be secured by this Morigave.

ARTICLE V
TRANSFER OR MORTGAGE QF PROPERTY

5.01 Mortgagor wilt not, without the prior written consent of Mortgagee, further mortgage, grant a ¢deed
of trust, pledge or otherwise dispose of or further encumber, whether by operation of law or otherwise, any or all
of its interest in the Property. Mortgagor will not, without the prior written consent of Mortgagee, sell, assigh, or
transfer the Property or any interest therein. Any sale, assignment, transfer, mortgage, deed of trust, pletge,
change or other disposition or encumbrance made in violation of the above provisions shall be null and void and
of no force and effect and the making thereof shall constitute an Event of Default hereunder.

ARTICLE VI
PERFORMANCE OF MORTGAGCORS OBLIGATIONS
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intervention of such receiver, would be entitled to collect such rents, issues and profits, and other powers which
may be necessary or are usual in such cases for the protection, possession, control, management and operation
of the Property during the whole of said period. The court from time to time may authorize the receiver to gpply
the net income in his hands in payment in whole or in part of the Indebtedness and other sums secured heyeby,
or in payment of any tax, special assessment or other lien which may be or become superior to the lien hergof or
superior to a decree foreclosing this Mortgage. provided such application is made prior to foreclosure sale.

9.03 The proceeds of any sale of all or any portion of the Property and the earnings of any holding,
leasing, operating or other use of the Property shall be applied by Mortgagee in the following order:

(a) first, to the payment to Mortgagee of the costs and expenses of taking possessipn of
the Property and of holding, using, leasing, repairing, improving and selling the spme;

(b) second, to the payment of Mortgagee’ s aitorneys‘ fees and other legal expenges;
{c) third, to the payment of accrued and unpaid interest on the Note;
{d) fourth, to the payment of the balance of the Indebtedness;
(e) any surplus shall be paid to the parties entitled to receive it.
ARTICLE X
INSPECTICN

10.01 Mortgagor'covenants and agrees that Mortgagee. or its agents or representatives. may ake
such inspections of the Property as Mortgagee may deem necessary or desirable, at all reasonable timeg and
that any such inspections shall be“solely for the benefit of Mortgagee and shall not be relied upon by Mortdagor
for any purpose.

“RTICLE XI
ASSIGNMENT RY MORTGAGEE

11.01 Mortgagee may assign all or any portion ot iis interest hereunder and its rights granted herein and
inthe Note to any person, trust, financial institution or corpsration as Mortgagee may determine and upon such
assignment, such assignee shall thereupon succeed to all the richts, interests, and options of Mortgagee herein
and in the Note contained and Mortgagee shall thereupon have 'nr further obligations or kiabilities hereunder.

ARTICLE XII
INSURANCE

12.01 (a) Mortgagor will procure, deliver to and maintain for the bznafit of Mortgagee during the
continuance of this Mortgage and until the same is fully satisfied and released, a pciicy or policies of insurbnce
insuring the buildings, structures and improvements now existing or hereafter creaied on-caid Property agpinst
loss or damage by fire, lightning, windstorm, hail, explosion, riot, civil commotion, aircraft, vehicles, smokel and
such other hazards, casualties, and contingencies as Mortgagee may designate. All polizies of insurnce
required hereunder shall be in such form, companies, and amounts as may be acceptable to Mortgagee| and
shall contain a mortgagee clause acceptable to Mortgagee, with loss payable to Mortgagee aiic sihall pravide
that it may not be canceled or materially modified except after 30 days prior written notice to Mortgdgee.
Mortgagor and Beneficiary will promptly pay when due, any premiums on any policy or policies of insurgnce
required hereunder, and will deliver to Mortgagee renewals of such policy or policies at least ten (10) days [prior
to the expiration dates thereof; the said policies and renewals to be marked “paid” by the issuing compahy or

agent. Upon Mortgagor‘ s and Beneficiary’ s failure to comply with the requirements of this Section, Mortgagee

may, in its discretion, effect any insurance required hereunder and pay the premiums due therefore, and any
amounts so paid by Mortgagee shall become immediately due and payable by Mortgagor and Benefician| with
interest as described in Section 6.01 hereof, and shall be secured by this Mortgage. The delivery to Mortgagee
of any policy or policies of insurance hersunder, or renewals thereof, shall constitute an assignmeht to
Mortgagee of all unearned premiums thereon as further security for the payment of the indebtedness secured
hereby. In the event any foreclosure action or other proceeding hereunder is instituted by Mortgagee, all fight,
title and interest of Mortgagor or Beneficiary in any or to any policy or policies of insurance then in force ghall
vest in Mortgagee.




0406826060 Page: 11 of 14

UNOFFICIAL COPY

(b) Mortgagor shall obtain and keep in force during the term of this Mortgage public liability insurance,
flood insurance, if applicable, and such other types of insurance in such amounts and in such forin as
Mortgagee shall require. Such insurance shall name Morigagee as a co-insured and shall provide that it mgy not
be canceled or materiaily modified except after 30 days prior written notice to Mortgagee. Mortgagor shall dgliver
evidence of such insurance to Mortgagee in such form and at such times as Mortgagee may reasonably require.

12.02 (a) In case of damage to or the destruction of the improvements on the Property by fire or pther
casualty, Mortgagor, at Mortgagor s election exercised within thirty (30) days after the occurrence of loss or

casualty, may (provided no Event of Default has occurred} cause all proceeds of insurance to be applied to the
Indebtedness or the restoration to their former condition of the improvements damaged or destroyed; provided,
that Mortgagors right to elect to have the proceeds applied to restoration of the improvements shall he
conditioned upon the Mortgagors presenting to Mortgagee concurrently with notice of Mortgagors elegtion,
evidence reasonably satisfactory to Mortgagor that (i) the proceeds of insurance are sufficient to repair or
restore improvements, or, if such proceeds are insufficient, that Mortgagor has deposited with Mortgagee {unds
which, when added tc the proceeds of insurance, shall be sufficient to repair or restore, and (ii} Mortgagor can
complete sueli repairs or restoration prior to the date when the Note becomes due and payable. In the gvent
Mortgagor does not or is not entitled to make the election aforesaid, Mortgagee may decide whether the
insurance proceeds shall be applied against the debt secured hereby or in the repair or restoration gf the
improvements.

(b} In the eventib& Insurance proceeds are fo be applied to the Indebtedness, Mortgagee may collgct all
proceeds of insurance afier/ deduction of all reasonable expense of collection and settlement, incliding
attorneys’ and adjustors’ Tees and charges, and apply same against the Indebtedness. If the proceed are

insufficient to pay such Indebtedricss in full, Mortgagee may declare the balance remaining unpaid immedjately
due and payable, and avail itself of anv'or the remedies provided for in the event of any default. Any progeeds
remaining after application upon the Indebtedness shall be paid by Mortgagee to Mortgagor.

(c) In the event the insurance proceads are to be used to rebuild the improvements, Mortgagee may
collect and retain the insurance proceeds and disburse same. Mortgagor shall proceed with diligence to make
settlement with insurers and cause the proceeds of thelinsurance to be deposited with Mortgagee.

ARTICLE Il
SECURITY AGKZEMENT

13.01 Mortgagor hereby grants to Mortgagee, in additicrto and not in substitution for, any interest
granted herein above, an express security interest in, and mortgage:: to the Mortgagee, all machinery,
apparatus, equipment, goods, systems, fixtures and property of every kind and nature whatsoever ngw or

compressors; and all other items of personal property used in connection with the Real Estaia (=it such items

pursuant to the provisions hereof, Mortgagee may at its discretion require Mortgagor to assemble the Collg
and make it avaitable to Mortgagee at a place reasonably convenient to both parties to be designatad by
Mortgagee.

13.03 Mortgagee shall give Mortgagor notice, by registered mail, postage prepaid, of the time and place

10
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lof any public sale of anLaJlIIe\IFTr Hle @;IA ich a@i@@ Mher intended disposition

thereof is to be made by sending notice to Mortgagor at least five days before the time of the sale or pther
disposition, which provisions for notice Mortgagor and Mortgagee agree are reasonable, provided, that nothing
herein shall preclude Mortgagee from proceeding as to both Real Estate and personal property in accordance
with Mortgagee* s rights and remedies in respect to the Real Estate as provided in 810 ILCS 5/9-501 (4) gf the

lllinois Revised Statutes.

13.04 Mortgagor shall reimburse Mortgagee for all costs, charges and fees, including legal fees inclirred
by Mortgagee in preparing and filing security agreements, extension agreements, financing statemgnts,
continuation statements, termination statements and chattel searches.

13.05 The Collateral described herein shall be considered for all purposes a part of the Propenty as
described herein; all warranties and covenants contained in this Mortgage made by Mortgagor shall be deemed
as having been made with reference to the Collateral; all agreements, undertakings and obligations of Mortgagor
stated herein shall apply to the Collateral, including without limitation, obligations regarding insurance, fregdom
from adverse lien or encumbrance, repair and maintenance; and all remedies of the Mortgagee in the evgnt of
any Event of Tefault hereunder shall be available to the Mortgagee against the Collateral.

13.06 This ilortgage constitutes a Security Agreement as that term is used in 810 [LCS 5/9-10§

ARTICLE XIV
MISCELLANEQUS

14,01 The rights of Mortgagee arising under the provisicns and covenants contained in this Mortgage,
the Note and other documents sediriing the Indebtedness or any part thereof shall be separate, distinct and
cumulative and none of them shall be irexclusion of the others. No act of Morigagee shall be construed as an
election to proceed under any one provisior, anything herein or otherwise to the contrary notwithstanding.

14.02 A waiver in one or more instances f any of the terms, covenants, conditions or provisions hereof,
or of the Note or any other documents given by mMortgagor to secure the Indebtedness, or any part thereof [shall
apply to the particular instance or instances and at tte perticular time or times only, and no such waiver shall be
deemed a continuing waiver but all of the terms, covenarits, conditions and other provisions of this Mortgage
and of such other documents shall survive and continue 1z remain in full force and effect. No waiver shall be
asserted against Mortgagee unless in writing signed by Mcriganee.

14.03 No change, amendment, modification, cancellatior or discharge hereof, ar any part hereof, shall
be valid unless in writing and signed by the parties hereto or their respec'ive successors and assigns.

14.04 All notices, demands and requests given or required to be given hy either party hereto to the pther
party shall he in writing. All notices, demands and requests by Mortgagee to Moz iaagor shall be deemed tolhave
been properly given if sent by U.S. registered or certified mail, postage prepaid. adrressed to Mortgagor at the
address set forth above or to such other address as Mortgagor may from time to tini< desinnate by written riotice
to Mortgagee given as herein required.

All notices, demands and requests by Mortgagor to Mortgagee shall be deemed to'nzve been praperly
given if sent by U.S. registered or certified mail, postage prepaid, addressed to Mortgagee a: ths-addregs set
forth or to such other address as Mortgagee may from time to time designate by written notice ‘o Mortgageor.

14.05 If any action or proceeding shall be instituted to evict Mortgagor or recover possession gf the
Property or any part thereof, or for any other purpose affecting the Property or this Mortgage, or if any notice

successors and assigns, subject at all times nevertheless to all agreements and restrictions herein contained
with respect to the transfer of Mortgagor- s interest in the Property covered by this Mortgage.

11
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14.07 If one or more of the provisions of this Mortgage shall be invalid, illegal or unenforceable in any

respect, such provision shall be deemed to be severed from this Mortgage and the validity, legality

and

enforceability of the remaining provisions contained herein, shall not in any way be affected or impaired theyeby.
Without limiting the generality of the foregoing, any provision herein, or in the Note to the cortrary
notwithstanding, Mortgagee shall in no event be entitled to receive or collect, nor shall or may amounts regeive

hereunder be credited, so that Mortgagee shall be paid, as interest, a sum greater than the maximum an

ount

permitted by law. If any construction of this Mortgage or the Note indicates a different right given to Mortgagee to
ask for, demand or receive any larger sum, as interest, such as a mistake in calculation or in wording, which this

clause shall override any control, and proper adjustment shall automatically be made accordingly.

14.08 This Mortgage also secures future advances made under the Note within twenty years from the
date hereof in an aggregate principal amount not to exceed the face amount of the Note, which future advahces

shall have the same priority as if all such future advances were made on the date of execution hereof. No
herein contained shall be deemed an obligation on the part of Mortgagee to make any future advances.

IN WITNESS WHEREOQF, Mortgagor has caused this Mortgage to be executed on the day and
year first above-written.

MORTGAGOR:

Ead

—\,._\.\‘.

“ 1 .
/1/’ o/ - g /_,, . "r// P E
By %”‘“‘“‘/ mﬁé’-ﬁﬂ/ By, Wello K. igali bl g /

Maruel Castéllanos Lorétta Castellanos

ACKNUWLEDGEMENT

STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for the County and State afiresaid, DO HEREBY CERT]
That Manuel Castellanos and Loretta Castellanos (the “Borrower”), personally’known to me to be the §
person whose name is subscribed to the foregoing instrument, appeared before e this day in person
acknowledged that he signed and delivered the said instrument as his own free and voluntary act, and the
and voluntary act of the Partnership, for the uses and purposes therein set forth.

Given under my hand and Notarial Seal this 24th day of February, 2004.

hing

IFY
ame
and
free

Frm e e
TARN-RIHE: ‘

"OFFICIAL SEAL" |

0 CAROLINA CABBAJAL |
s NOTARY PUBLIC STATE CF ILLINO!S §
& Ly Commission Lenires 08/19/2001
AN e R SR N W

el e 2

SR R s g
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LOTS 15 AND 16 IN BLOCK 6 IN MYER'S SUBDIVISION OF THE EAST THREE
QUARTERS OF THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER, OF

SECTION 14, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINQIS.

-1y -21a - 025 (s Lot 1)
G- 1=~ 03 [ alfects LJ/Q

348642




