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DEFINITIONS P
)

Words used in multiple sections ot this document a/e defined below and other words are defined in Sections 3, 11, f'

13,18, 2¢ and 21. Certam rules regarding the usage of"windls used in this document are also provided in Section 16.

(A) “Security Instrument™ means this document, which s d@atcd FEBRUARY 20, 2004

together with all Riders to this document.
(B) “Borrower” is GIUSEPPE CANGELOSI

Borrower 1s the mortgagor under this Security Instrument.

(C) “Lender™ is SECURITY MORTGAGE, INC.

2§

<y v
JLenderisa ILLINOIS CORPORATION organized and existing under the | %\%
ILLINOIS . Lender’s address 1s 15 SP.NN.NG WHEEL & % :
ROAD, STE 41C HINSDALE, IL 60521 k';“, i
Lender is the mortgagee under this Security Instrument. o %
(D) “Note” means the promissory note signed by Borrower and dated FEBRUARY 20, 2004 RS

P

The Note states that Borrower owes Lender

FIFTY-SIX THOUSAND NINE HUNDRED FIFTY AND 00/100 o
Dollars (L.5.%  56,950.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and lo pay the debl in full net later than ~ MARCH 1, 2034 .
{E) “Property” means the property that is described below under the heading “Ttansfer of Rights in the Property.”
{F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus nterest.
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(G) “Riders™ means all Riders to this Security Instrument that are execuled by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [] Condominium Rider [ Second Home Rider
(] Balloon Rider [ ] Planned Unit Developmeni Rider [ 1 Biweekly Payment Rider
1-4 Family Rider [] Other(s) [specily]

(H) “Applicable Law” mcans all controlling applicable federal, state and local statutes, regulations, ordinances and
admunstrative rules and orders (thal have the effect of Taw) as well as all applicable {inal. non-appealable judicial
DpInions,

() “Community Association Dues, Fees, and Assessments™ mcans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners a ssociation or sinular
organization:

(#} “Electreric Funds Transfer™ means any transter of funds, other than a iransaction ongnated by check, drall,
or similar pageranstrument, which is initiated through an electronic terminal, telephonic instrument, conputer, or
magnetic tape o/ to order, instruct, or authorize a financial institution to debit or credit an account. Such ferm
includes, but is 0t limited to, point-of-sale transfers, automated teller machine transactions, transfers imtiated by
telephone, wire transiers,and automated clearinghouse transfers.

(K) “Escrow Hems” mears rthose itermns that are described in Section 3.

(L) “Miscellaneous Proeecas™ means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to. or
destruction of, the Property; (1) ceddemnation or other taking ol all or any part of the Property; (it} conveyance in
licu of condemnation; or (iv) misrepresentztions of. or omissions as to, the value and/or condition of the Property.
(M) “Mortgage Insurance” means insurpicy protecting Lender against the nonpayment of, or default on, the Loan.
(N) “Periodic Payment™ mcans the reguiar!y scheduled amount due for (i} principal and interest under the Note,
plus {ii) any amounts under Section 3 of this S¢einty Instrument.

(0) “RESPA” means the Real Estate Settlemert Pracedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as "hey might be amended from time to time, or any addtional or
successor legislation or regulation that governs the <am: subject matter. As used in this Sccunty Instrument,
“RESPA” refers to all requirements and restrictions that@rs imposed in regard (o a “federally related martgage
loan™ cven if the Loan does not qualify as a “lederally relatedine teage loan™ under RESPA.

(P) “Successor in Interest of Borrower™ means any party that‘hzs faken title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or us Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loans wudall renewals, extensions and
modifications o f the Note; and (i) the performance of Borrower's covenants and, dgieements under this Sccurity
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grail and~convey to Lender and
Lender's successors and assigns the following described property located in the  COUNTY
{Type of Recard:ogdurisdiction)

of COOK

(Name of Recording hunisdiction)
LOT 21 IN BLOCK 77 IN VILLAGE OF PARK FCREST AREA NUMBER 8,
BEING A SUBDIVISION OF PART OF THE SOUTHEAST 1/4 OF SECTION 35,
TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TQ THE PLAT THEREQF RECORDED IN THE
RECORDER'S OFFICE ON SEPTEMBER 30, 1953 AS DOCUMENT NUMBER
15733496, IN COOK COUNTY, ILLINOIS.

which currcntly has the address of 267 SOMONAUK STREET
[Street]
PARK FOREST | ilinois 60466 (“Property Address™).
1Ciy! {Zip Codel
LLLINOIS — Single Family — Fannie Mac/Freddie Mae UNTFORM INSTRUMENT Form 3054 1101
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FOGETIER WITH all the improvements now oy herealter erecied on the property, and all casements,

appurlenances, and fixtures now or herealler a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Securily Instrument as the “Property.”

RORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property 15 unencumbered, except for encumbrances
ol record. Borrower warrants and will defend generatly the title to the Properly against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis [or national use and non-uniform
covenants with limited vanations by jurisdiction to constitute a uniform security mstrument covering real property.

UMIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

(. Payvment of Principal, Interest, Eserow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when-due the principal of, and inferest on, the debt evidenced by the Note and any prepayment charges
and laie charges’ Aue under the Note. Borrower shall also pay funds for Hscrow Items pursuant to Section 3.
Payments due uider the Note and this Security Instrument shall be made in U.S. currency. However, if any check or
other mstrument received by Tender as payment under the Note or this Sccurily Instrument is returmed (o Lender
unpaid, Lender may requite/that any ot alt subscquent payments due under the Note and this Sccurity Instrument be
made in one or more of thi-following forms, as sclected by Lender: (a) cash: (b) money order: (¢} certified check,
bank check, treasurer’s check{or) cashier’s check, provided any such check is drawn upon an 1nstitution whose
deposits arc insurcd by a federal 2gency. instrumentality, or entity: or (d} Electronic Funds Transfer.

Payments arc deemed receifed by Lender when received at the location designated in the Note or at such
other location as may be designated by Tender in accordance with the notice provisions in Section §5. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payent insufficient to bring the Loan current, without waiver ol any
rights hereunder or prejudice to its rights to refuse sci payment or partial payments wn the futare, but Lender 1s not
obligated to apply such payments at the time such paynients are accepted. [f each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay inlereston unapplied funds. Fender may hold such unapplied
funds until B orrower makes payment to bring the Loan(cusrent. [f Borrower does not do so withina reasonable
period of time, Lender shall either apply such funds or retutn taem to Borrower. 1f not applied earlier, such funds
will be applied to the outstanding principal balance under the Nowe immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the futurc against Leader shall relieve Borrower from making
payments due under the Note and this Sccurity Instrument or performing the covenants and agreements secured by
this Sccurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseiibed m this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prieisiy. {a) interest due under the Note;
(b) principal due under the Note: (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became duc. Any remaining amounts shall be appiied faat to lale charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balipse of the Note,

[f Lender receives a payment from Botrower for a delinquent Periodic Payment whichtneludes a sufticient
amount to pay any late charge duc, the payment may be applied to the delinquent payment =02 the late charge. It
more than one Periodic Payment is outstanding, Lender may apply any payment received from Sorrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the cxtent that
any cxcess cxists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges duc. Voluntary prepayments shall be applied first to any prepayment charges and
then as descrnibed in the Note.

Any application of payments. insurance p roceeds, or Miscellaneous P roceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Barrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priotity over this Security Instrument as a lien or encumbrance on the
Property: {b) leasehold payments or around rents on the Property, il any: (c) premiums for any and all insurance
required by Lender under Section 3: and (d) Mortgage Insurance premiums, it any, or any sums payable hy
ILLINOLS - Single Family — Fannie Mae/Freddie Mae UNIFORM INSTRUMENT Form 3014 1/01
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Borrower to Lender m lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called * Escrow Items.” At origination or at any tme during the term of the | oan,
Lender may require that Community Association Ducs, Tees, and Assessments, il any, be cscrowed by Borrower,
and such dues. fees and assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices
of amounts to be paid under this Scction. Borrower shall pay Lender the Funds for Fscrow Ttems unless Lender
walves Borrower’s obligation to pay the Tunds for any or all Fscrow ltems. Lender may watve Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.

In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Tender
receipts cvidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrowsltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may.sxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
section 9 toscpay to Lender any such amount. Lender may revoke the waiver as to any or all Fscrow Items at any
time by a notice.gizen in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds. and in sui aipaunts, that are then required urder this Section 3.

Lender may, a1 sny time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified ander RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estiviaic the amount of Funds duc on the hasis of current data and reasonable cstimates of
expenditures of future Iiscrow lien's ar otherwise in accordance with Applicable Law.

The Funds shall be held in an_institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is ah institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds o pag the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for helding and-agpiying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrowes nterest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing-or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any ifrerest or earnings on the Funds. Borrower and Lender can agree
in writing, however. that interest shall be paid on the Finds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as delined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. It there 1s a «noftage of Funds held in escrow, as defined under
RESPA. Lender shall notify Borrower as required by RESPAT and Barrower shall pay to Lender (he amount
necessary to make up the shortage in accordance with RESPA, but in o mors than 12 monthly payments. If there is
a deficicney of Funds held in escrow, as defined under RESPA, Lendercshall notify Borrower as required by
RESPA., and Borrower shall pay to Lender the amount necessary 1o make vjthe deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Lipon payment m full of all sums sccured by this Security I nstrument. J.rder shall promptly refund to
Borrower any FFunds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, [ines, and Jepositions attributable
to the Property which can attain priorily ever this Security Instrument. leaschold paymente’or zround rents on the
Property, if any. and Community A ssociation Dues, Fees, and Assessments, if any. To the exieini that these items
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Borrower: {a} agrees in writing (o the payment of the o bligation secured by the lienina manner acceptable to
L.ender, but only so long as Borrower is performing such agreement: (b) contests the lien i good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion o perate (o prevent the
enforcement of the licn while those proceedings are pending, but only until such proceedings are concluded; or {c)
secures from the holder of the lien an agreement satistactory to Lender subordinating the lien to this Sccuyity
Instrument. It Lender determines that any part of the Property is subject 1o a lien which can attain priority over this
Security Instrurent, Lender may give Borrower a notice identifying the lien. Within 10 days of the fiulc on whi.ch
that notice is given, Borrower shall satisfy the ien or fake one or more of the actions st forth above in this Section
4.

ILLINOIS — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENTF Form 3G14 1/01
BOCT 14 (Page 4 of 1} pages)
DOCU1IL4E.VTX 10/16/2002



0406904076 Page: 5 of 18

UNOFFICIAL COPY

1040205000

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. )

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limnted to, earthquakes and tloods, [or which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan, The insurance carricr
providing the insurance s hall be chosen by Borrower subject to Lender’s right 1o disapprove Borrower’s choice,
which right shall not be exercised vnreasonably. Lender may require Borrower o pay, in connection with this Lean,
cither: (a) a one-time charge for flood zone delenmunation, certification and (racking s ervices; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges cach time remappings or
similar changes occur which reasonably might affect such determination or certification. B orrower shall alse be
responsible for the payment of any fees imposed by the Federal Emergency M anagemen( Agency in connection
with the r¢vies of any flood zone determination resulting from an objection by Borrower.

If Berresver [ails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's ophan/gzd Borrower's expensc. Lender is under no obligation to purchase any particular type or amount
of coverage. Theiefrin.such coverage shall cover Lender, but muight or might not protect Borrower, Borrower’s
equity in the Property,.or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than waos previously n effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significant!;~exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Szction 5 shall become additional debt of Borrower secured by this Securnity
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lenden to Borrewer requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to chisapprove such policies, shall include asiziidard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the'tizht to hold the policies and renewal certificates. If Lender requircs,
Borrower shall promptly give to Lender all receipts ofpaid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required hy Lender, for damage to. or destruction of, the Property, such
policy shall include a standard mortgage clause and skall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt nedce te the insurance carrier and Lender. Lender may
make proof of Toss il not made promptly by Borrower. Unless Lendot and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was-equired.by Lender, shall be applied to restoration
or repait of the Property, if the restoration or repair is economically fiasibie and Lender's security 1s not lessened.
During such repair and restoration period, Lender shall have the right to hald-such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has beeil completed to Lender’s satistaction,
provided fhat such inspection shall be undertaken prompily. Lender may dishivesesprocecds for the repairs and
restoration in a single payment or in a series of progress payments as the work 1s compicted. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance procseds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third partics,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligaiion of Borrower. If
the restoration or repair is not economically feasible or Lender’s secunty would be lessened, theinsurance proceeds
shall be applicd to the sums secured by this Sceurity Instrument, whether or not then due, with therexcess, if any,
paid to Borrower. Such insurance proceeds shall be applied 1n the order provided for m Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sette any available msurance claim and
related matters. 1 Borrower does not respond within 30 days 10 a notice from Lender that the msurance carrier has
offered 1o seltle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is iven, In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower herchy
assigns to Lender (a) Borrower™s rights Lo any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the l’ropcrly: insofal_' as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair oF restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

ILLINOES — Single Family - Fannie Mav/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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o 6. Occupflnc_v. Borrowq shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the exceution of this Security Instrument and shall continue to oceupy the Property as
Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unrcasonably withheld. or unless extenuating circumstances exist wlhich are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property. Borrower shall maintain the Property in order to prevent the Property [rom
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant (o Scction 5 that Tepair or
restoration is not economically feasible, Borrower shall prompily repair the Property if damaged 1o avoid further
deterioration or damage. 1f insurance or c ondemnation proceeds are paid in connection with damage to. or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment <1 1o a scries of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sulleient to repair or restore the Property, Borrower js not relicved of Borrower's obligation for the
completion of such repair or restoration.

Lender ot 15 agent may make reasonable entries upon and inspections of the Property. IT it has reasonable
causc, Lender may ispect the nterior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior tosiCtian interior inspection specifying such reasonable causc.

8. Borrower’s T.oan. Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons-ur entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially talse. misleading oo inaccurate information or statements to Lender (or failed to provide Lender
with material 1nformation) in cotinection with the Loan. Material representations include, hut are not limited to,
representations concerning Borrower(s oceupancy of the Property as Barrower's principal residence.

9. Protection of Lender’s Intesest in the Property and Rights Under this Security Instrument. 1f (a)
Borrower fails to perform the covenants und agreements contained in this Sccurity Instrument. (b) there is a legal
proceeding that mught significantly affect Letder’s interest in the Property and/or rights under this Security
[nstrument {such as a proceeding in bankruptey. prebate, for condemnation or forteiture, for enforcement of a lien
which may atlamn priority over this Securily Insttument or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whalever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Sccurity Inst/unzent, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lendir’s actions can include, but are not Iimited to: (a)
paving any sums sccurcd by a licn which has priority over this Selurity Instrument; (b) appearing in court; and (c)
paying reasonable attorneys’ fees to protect s mierest i the Pregerty and/or rights under this Security Instrument,
including its secured position in a bankruptey proceeding. Securing the [Property includes, but is not limited to,
cntering the Property to make repairs, ¢ hange lfocks, replace or hoara vp doors and windows, dram water from
pipes, eliminate building or other code violations or dangerous conditions and have utilitics turned on or off.
Although Tender may take action under this Section 9, Lender does not have’todto so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or 2!l actions authorized under this
Seetion 9.

Any amounts disbursed by Lender under this Section 9 shall become additiondl debt of Borrower secured
by this Security [nstrument. These amounts shall bear interest at the Note rate [rom the-dafd of dishursement and
shall be payable. with such interest, upon notice from Lender to Borrower requesting payment

Il this Security Instrument is on a leasehold, Borrower shall comply with ali the prozisions of the lease.
Borrower shall not surrender the Jeaschold estate and intercsts herein conveyed or terminate or ¢andel the ground
lease. D orrower shall not. without the express written consent of Lender, alter or amend the ground Tease. If
Borrower acquires fee title 1o the Property, the Teaschold and the fee titte shall not merge unless Lender agrees to
the merger In writing,

10. Mortgage Insurance. I Lender required Morigage [nsurance as a condition of making the lLoan,
Borrower s hall pay the premiums required to maintain the Mortgage Insurance in effect. 1) for any reason, the
Morteage Insurance coverage required by Lender ceases to be avatlable from the mortgage msurer that previously
pl‘ovibdc‘v(l such insurance and Borrower was required to make separately designated payments l(mznrd the prcmiums
for Morteage Insurance, Borrowet shall pay the premiums required to obtain coverage substantially eqmvalm?t o
the Morthgakge Insurance previously in effect, at a cost substantially equivalent to the cost to Bo!'rowcr of the
Mortgage I nsurance previously in effect, from an altermate mortgage insurg‘r sclected by lender. I suhstamu‘\lly
equivalent Mortgage Insurance coverage 1s not available, Botrower shall continue io pay to Lender the amount ol

H.LINOIS — Single Family — Fannie Mae/Freddic Mace LINIFORNM INSTRUMENT Form 3014 1/01
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the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accepl, use and retain these payments as a non-refundable loss reserve in licu of Morlgage fnsurance. Such loss
rescrve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall
not be required Lo pay Borrower any interest or carnings on such loss rescrve. Lender can no lenger require loss
reserve payments if Morlgage Insurance coverage (in the amount and for the peried that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make s eparately <esignated payments toward the premiums for
Mortpage | nsurance, B orrower shall pay the premiums required to maintain Mortgage 1nsurance in cffect, or to
provide a non-refundable Toss reserve. until Lender’s requirement for Mortgage Insurance ends in accordance with
any writien agreement between Borrower and Lender providing for such termination or until termination 15 required

by Applicable Law. Nothmg in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in
the Note.

Mortzage Insurance yeimburses Lender (or any entity that purchascs the Note) for certain logses it may
incur it Borrewerdoes not repay the Loan as agreed. Borrower is not a parly to the Mortgage Insurance.

Mortgage dasurers evaluate their total risk on all such insurance m force from time to time, and may enter
into agrecments with sher parties that share or modify their risk, or reduce losses, These agreements are on terms
and conditions that ave satisfactory to the mortgage insurer and the other party {or partics) (o these agreements.
These agreements may rezuile the mortgage insurer to make payments using any source of funds ihat the mortgage
insurer may have available-{which may include funds obtained from Mortgage [nsurance premiums).

As a result of these agretmants, Lender, any purchaser of the Note, another insurer. any remsurer, any
other entity, or any afliliate of any” of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a porticn of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage msurer's risk, o teducing losses. [f such agreement provides that an affiliatc of Lender
takes 2 share of the insurer’s risk in exchange flor a share of the premiums paid to the insurer, the arrangerent is
often termed “captive remsurance.” Further:

(2) Any such agreements will not affect the.amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
tor Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — it any — with r espect to the
Mortgage Insurance under the H omeowners Protection’A 2t o[ 1998 or any other Law. These rights may
include the right to receive certain disclosures. to request ard ¢btain cancellation of the Mortgage Insurance,
to have the Mortgage [ nsurance terminated automatically, and/er_to receive a refund of any Morigage
Insurance premiums that were unearned at the time of such cance/laticy or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy assigned
to and shall be paid to Lender.

If the Property 1s damaged, such Miscellaneous P roceeds shall be applisd o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's securityis not lessened. Puring such
repair and restoration period, Lender shall bave the right to hold such Miscellaneote Procecds until Lender has had
an opportunity to inspect such Property 10 ¢nsure the work has becn completed 1o Lehder’s satisfaction. provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration m a smale
disbursement or in a serics of progress payments as the work is completed. Unless an agreeinedt is made m wriling
or Applicable Law requires interest 10 be paid on such Miscellancous Procecds, Lender shall nat berequired fo pay
Borrower any intcrest or earnings on such Miscellancous Proceeds. If the restoration or repair is ot economically
feasible or I.ender’s security would be lessened. the Miscellancous Proceeds shall be applicd to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any. paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, 1l any. paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property m which the f{air market value
of the Property immediately before the partial takiog, destruction, ot loss in vu]ug is equﬂl to or greater than L‘hc
amount of the sums secured by this Security Instrument immediately before the pastial laking. destruction, or loss 0
vatue. unless Borrower and Lender otherwise agree in writing, the sums secured by (his Scearity  Instrument shall be

ILLINOTS — Single Fanuly — Fannie Mae/Freddie Mae UNTFORM INSTRUMENT Form 3014 1/01
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reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss m value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking. destruction, or loss in value of the Propertly in which the fair market value
of the Property immedialely before the partial takimg. destruction, or loss i value 1s less than the amount of the
sums sccured immediately before the partial taking, destruction, or loss in value, unless Borrower and [ender
otherwise agree in writing, the Miscellancous Proceeds shall he apphied to the sums secured by this Scourily
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) o ffers to make an award to settle a claim for damages, Borrower fails to
respend to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellanesus Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrumcat - hether o1 not then due. “Opposing Party” means the third party that owes Borrower Miscellancous
Proceeds or<ne parly against whom Borrower has a right of action i regard to Miscellaneous Procecds.

Boreowireshall be in default if any action or preceeding, whether civil or criminal, is begun that, in
Lender’s judgmént auld result in forfeiture of the Property or other material impairment of Lender’s intercst in the
Property or rights tndes this Security Instrument. Borrower can cure such a default and, if’ acceleration has
occurred, reinstate as proviced in Scction 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's judgment, preciides forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this(Secunty Instrument. ‘The proceeds of any award or clamm tor damages that are
attributable to the impairment of Tender’s interest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds thatiare not applicd to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Fortearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secored by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall nct opeiate to release the liahility o f Borrower or any Successors m
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment o rlotherwise modify amortization of the sums secured by this
Securily Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in cxercising any right” or remedy including, without limitation, L cnder’s
acceptance of payments from third persons. entities o ¢ Successors in Tnierest of Borrower or in amounts fess than
the amount then due, shall not be a waiver of or preclude the extrcise ofany right or remedy.

13. Joint and Several Liability; Co-signers; Successors :nd Assigns Bound, Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several I 1zwever, any Borrower who co-signs this
Sceurity Instrument but does not exccute the Note (a “co-signer™): {a) is ce-sigaing this Security Instrument oaly to
mortgage, grant and convey the co-signer’s interest in the Property under the t¢iims.of this Security Instrument; (b)
is not personally obligated to pay the sums securcd by this Security Instrument; and {¢) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations-with-regard to the terms cof this
Security Instrument or the Note without the co-signet’s consent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower vacGssumes Borrower’s
obligations under this Security Instrument in writing. and is approved by Lender, shall ootapzall of Borrower’s
rights and benefits under this Sceurity Instrument. Borrowcer shall not be refeased from Borrower s abligations and
fiability under this Security Instrument unless Lender agrees to such release i writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender, ‘

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s mterest in the Property and rights under this Secunty
Instrument, i ncluding. but not limited to, attorneys™ {ees, property inspection and valuation fees. In regard to any
other fees, the :1bsen;c of express authority in this Security Instrument to charge a specific fee to Borrower Shun not
he constried as a prohibition on the charging of such fee. Lender may not charge fecs that are expressly prohibited
by this Security Instrument or by Applicable Law. o ‘ 7 |

If the Loan is subject to a law which sets maxinum loan charges, and that law is finally interpreted 5(1111;11.
the interest or other Toan charges ¢ ollected or to be collected n conneetion with the Toan exceed the permutted

IL1INOIS — Single Family — Fannie Mae/Freddic Mac UNITFORM INSTRUMENT Form 3014 1/01
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I@m%ts, then: {a) any such toan charge shall be reduced by the amount necessary o reduce the charge to the permitted
limit: and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. [f a refund reduces principal. the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment 1o Borrower will constitule a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender m connection with this Security Instrument must be
i writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when maited by first class mail or when actually delivered to Borrower's natice address if sent by other
means. Nofice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address undess Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s ¢ hange o f address. 1f
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address throuzh that specitied procedure. There may be only one designated notice address under this Security
[nstrument at aav/one tine. Any notice to Lender shall be given by delivering it or by mailing 1t by first ¢lass mail
to Lender’s addecss sfated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Seeurity Instrument shall not be deemed to have been given to Lender unti] actually received
by Lender. Il any notice required by this Security Instrument 1s also required under Applicable Law, the Applicable
Law requirement will satisfy e corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by
federal law and the law of the jurnadiction in which the Property is located. All rights and obligations comtained in
this Security Instrument are subject t¢ any requirements and limitations of Applicable Law. Applicable Law mught
explicitly or implicitly allow the partics 40 agree by contract or it might be sitent, but such silence shall not be
construed as a prohibition against agreementoy contract. In the event that any provision or clausc of this Sccurity
Tnstrument or the Note conflicts with Applicatie’Law, such conflict shall not affect other provisions of this Sceurity
Instrument or the Note which can be given effect witheat the confliciing provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gencer: (b) words in the singular shall mean and include the
plaral and vice versa; and (c) the word “may’” gives sole dideration without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one <opy ef the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interestin Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest m the Property. ineluding. but not limited to, those beneficial
interests transferred in a hond for deed, contract for deed, installment Jales cantract or escrow agrecment, the mtent
of which 1s the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest i the Property is sold ai-transferred {or if Borrower 1s not a
natural person and a beneficial interest in Borrower is sold or transferred) withaai Liender’s prior written consent.
Lender may require immediate payment in full of all sums secured by this Secpiity Instrument. However. this
option shall not be cxercised by Lender if such exercise 1s prohibited by Applicable Law.

If Tender exercises this option, Lender shall give Borrower notice of acceleration. Taenotice shall provide
a period of not less than 30 days from the date the notice 1s glven in accordance with Ssethane 15 within which
Borrower must pay all sums secured by this Security Instrument. [ Borrower fais to pay (nese-sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrumeni<without fusther
notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. Il Borrower meets certain conditions. Borrower
shatl have the right to have enforcement of this Sccurity Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Sceurity Instrument; (b} such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate: or (¢} entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would
be due under this Security Instrument and the Note as it no acceleration had oecurred; {(b) cures any default of any
other covenants or agrecments: {¢} pays all expenses incurred in enforeing this Security Instrument, including. bul
not limited to, reaso:mblc atlorneys” fecs, property inspection and valuation fees, and other fees meurred lor the
purpose of protecting Lender’s interest in the Property and rights under thus Secunly Instrament; an.d () takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this

ILLINGIS - Single Famuly — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/
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security Instrument. and Borrower’s obligation to pay the sunis sceured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and cxpenses in one or more of the following forms, as selected by Lender: (a) cash; {b) money
order; (¢) certified check, bank check, treasurer’s cheek or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, insttumentality or entity; or {d} Electromc IFunds
Transfer. Upon reinstatement by Borrower, this Sceurity Instrument and obligations secured hereby shall remain
fully cffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the casc of
acceleration under Section 18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. 'Ihe Note or a partial interest in the
Note (together with this Security [nstrument) can be sold one or more times without prior notice 10 Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instaument, and Applicable Law. There also might be one or more changes of the Toan Servicer unrelated
to a sale ¢f the Note. [f there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will sta4e the name and address of the new Loan Servicer, the address to which payments should be made and
any other informzien RESPA requires in connection with a notice of transfer of servicing. 1f the Note is sold and
thercafler the Loxnis serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Toan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purehaser unless otherwise provided by the Note purchascr.

Neither Borrower sor Lender may commence. join, or be joined to any judicial action (as cither an
individual litigant or (he member bf.a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that theOther party has breached any provision of, or any duty owed by reason ol this
Security Instrument, until such Bormower or Lender has notificd the other party (with such notice given in
compliance with the requirements of Segtion [5) of such alleged breach and afforded the other party hereio a
reasonable period afler the giving of such 1otice to take corrective action. I Applicable Law provides a time period
which must etapse before certain action can bc'lven, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and oppertunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 1o satisfy the notice and
opportunity Lo take corrective action provisions of this Scct'on 20.

21. Hazardous Substances. As used in this Section21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pellutants, or wastes by Environmental Law and the following substances:
gasoline, kerosenc, other flammable or toxic petroleum products, (oxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive swdteriale: (b) “Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located thit reiate to health, safcty or environmental
protection; {c) “Environmental Cleanup” includes any response action/remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition™ meaes 3 condition that can cause, contribute
to, or otherwise trigeer an Environmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage.for relcase of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the P roperty. Borroseg shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environy wntal Law, (b) which
creates an Environmental Condition, or (¢) which, duc to the presence, use, or release ol 2 tizardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentenocs-chall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances.thatare gencrally
recognized to be appropriate to normal tesidential uses and to maintenance of the Property (including, but not
limited to. hazardous substances m consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand. lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Qubstance or Environmental Law of which Borrower has actual knowledge, (b) any Envirenmental Condition,
including but not limited to. any spillng, leaking, discharge. release or threat of release of any Hazardous
Substance., and (¢) any condition caused by the presence. use or release of a lazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous S ubstance a_ﬁbclmg. the Property 138
necessary, Borrower shall promptly take all necessary remedial a ctions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INS IRUMENT Form 3014 1/
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NON-UNIFORM COVENANTS. Borrower and 1ender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sceurity Instrument (but not prior to acecleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a) the default; (b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d} that failure to cure the default on or before the date
specificd in the notice may result in acceleration of the sums secured by this Security Lustrument, foreclosure
by judicizl proceeding and sale of the Property. The notice shall further inform Borrower of the righl to
reinstate after acccleration and the right to assert in the foreclosure proceeding the non-cxistence of a default
or any other defense of Borrower to acceleration and forcclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediale payment in full of all sums secured
by this Security Instrument without further demand and may foreciose this Security Instrument by judicial
proceeding. .ender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, in<luding, but not limited to, reasonable attorneys” fees and costs of title evidence,

23, Release. U pon payment of all sums secured by thus Security Instrument, Lender shall release this
Security Instruteenc Borrower shall pay any recordation costs. Lender may charge Borrower a fee for relcasing this
Security Instrument bt only if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Law.

34, Waiver of Homvestead. In accordance with [llinois law, the Borrower hereby releases and waives all
rights under and by virtue oftiie [llinois homestead exemption laws.

35, Placement of Coltaterat Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance required by the Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protect Lender’s inferests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made againse Rorsower in connection with the collateral. Borrower may later cancel any
insurance purchascd by Lender. but only-afies providing Lender with evidence that Borrower has obtained as
required by Borrower’s and Lender’s agreemuit If Tender purchases insurance for the collateral, Borrower will be
responsible for the costs of that imsurance, including interest and any other charges lender may umpose n
comnection with the placement of the insurance, until the e flective date of the ¢ ancellation or expiration of'the
insurance. The costs of the insurance may be added jo Borrower’s total outstanding balance or obligation. The
costs of the insurance may he more that the cost of insurange Porrower may be able to obtain on his own,
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and} recorded with it.
ot A 5
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STATE OF ILLINOCIS COUNTY OF COOK

The foregoing instrument was acknowledged before me this FEBRUARY 20, 200%
By @IUSEPPE CANGELOSI
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ADJUSTABLE RATE RIDER

' , CANGELOSI
(LIBOR Index-Rate Caps) TOAN #: 1040205000

THIS ADJUSTABLE RATE RIDER ismade this  20TH day of FEBRUARY 2004 )
and is incorporated into and shall be decred i@ amend and supplement the Mortgage, Decd of Trust, or Deed 1o
Secure Debt (the “Security Instrument™) of thesasie date given by the undersigned (the “Borrower’'} to secure the

Rarrower’s Note o SECURITY MORTGAGE, | IRC.

(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

267 SOMONAUK STREET PARK FOREST, IL 60460

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING-FCR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATEA AN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.
ADDITIONAL COVENANTS. In addition to the covenants and agreements=urde in the Sccurity
Instrument, Borrower and Lender [urther covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest ratc of 7,090 9 The Note provides for Cliaages m the
interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A)  Change Dates
The inferest rate T will pay may
and on that day every 6
could change is called a “Change Date.”
(B)  The Index
Beginuing with the first Ch
“Index” is the average of mterban

change on the [irst day of  MARCH, 2006 .
month(s) thercafter. Fach date on which my inlerest rate

on an Index. The

ange D ate, my inicrestrate will be based
dollar-denominaied

L oftered rates for six-month LS.

MULTISTATE ADJUSTABLE RATFE, RIDER (LIBOR Endex)--Single Family--Freddie Mac UNIFORM INSTRUMENT
fpage 1 of 3 pages) Form 3192 1 /01
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deposits m the London market (*“LIBOR”). as published in The Wall Streer Jowrnal. The most

recent Index figure available as of the first business day ol the month immediately preceding
the montlt in which the Change Date occurs is called the “Current Index.™ )

If the Index is no longer available, the Note TTolder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C)  Calcnlation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding FIVE AND ONE-FOURTH
percentage points ( 5.250 %) to the Current Index. The Note Holder will then round
the result of this addition to the nearest onc-eighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(D} below, this rounded amount will be my new i nterest rate
uptit the next Change Date. )

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that Tam expected (o owe at the Change Date in full on
the taatarsty date al my new interest rate in substantially equal payments. The result of this
calculatior will be the new amount of my monthly payment.

(D) lumits on Interest Rate Changes

The intérest rate I am required to pay at the first Change Date will not be greater

than 8.590 25 or less than 7.090 v, Thercafler, my intercst rate will never
be increased or decressei]l on any single Change Date by more than

ONE AND ONE-HALY percentage points from the rate
of interest | have been payirg o the preceding 6 months. My interest rate will never

be greater than 14.090 o
(F)  Effective Date of Clanges
My new interest rate will becamie cifective on each Change Date. | will pay the amount of
my new monthly payment beginnimg on the first monthly payment date after the Change Date
until the amount of my monthly payment (hanzes again.
(F)  Notice of Changes
The Note Holder will deliver or mail to ez notice of any changes in my interest rate and
the amount of my monthty payment before the cfiestive datc of any change. The notice wiil
include information required by law to be given to o snd also the title and telephone number
of a person who will answer any guestion I may have Cegarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFiCIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security [nstrument is amendec o read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal ¢ heneficial interest in
the Property, including, but not limited to, those beneficial inteicsts transferred in
a bond for deed, contract for deed, installment sales contract oriescraw agreement,
the intent of which is the tansfer of title by Borrower at a fulure datc lo a
purchaser,
1fall or any partofthe Property orany Intercst i the Propertyis/smdor
transferred { or if a Borrower isnota natural person and a beneficial irtercst
Borrower is s old or transferred) without Lender’s prior written consent, l<pder
may require immediate payment in full of all sums sccured by this Secusity
Instrument. However. this option shall not be exercised by Lender il such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrowet causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee:
and (b) Lender reasonably deternunes that Lender’s security wilt not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement
in this Security Instrument is acceptable to Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable
fec as a condition to Lender’s consent to the loan assumption. Lender may also
require the transferce to sign an assumption agreement that is acceptable 1o Lender
and that obligates the transfuree to keep all the promises and agreements made 1
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the Note and in this Security Instrument. Borrower will continue to be obligated

under the Note and this S ecurity Instrument unless Lender releascs Borrower mn
Wriing.

If Lender exerciscs the option to require immediate payment 1n full, Lender
shall give Borrower notice of acceleration. The notice shalf provide a period of
not less than 30 days from the date the notice s given in accordance with Section
15 within which Borrower must pay all sums sccured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this Adjustable Ratc
Rider.
n I3

{ ) s / I
-‘k Lot BTy R f

N, -

~ BORROWEX - GIUSEPPE CANGELOSI - DATE -
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1-4 FAMILY RIDER CANGELOST

{Assignment of Rents) LOAN NO.: 1040205000

THIS 1-4 FAMILY RIDER is inace this 20TH dayof FEBRUARY, 2004

, and is incorporated into and shat b! 2eemed to amend and supplement the Mortgage, Decd ol Trust
or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrowet™ ) 1o
secure Borrower's Note to SECURITY MORTG AGk, INC.

(the “Lender”) of the same date and covering the Properiydescribed 1n the Security Instrument and located
atr 267 SOMONAUK STREET PARK FOREST, IL 65456

|Property Address]

1-4 FAMILY COVENANTS. [n addition to the covenants ‘asd agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described n Security [ nstrument, the following itkns now or hereafter
attached to the Property to the extent they are fixtures are added to the Propert description, and
shall also constitute the Property covered by the Sccurity Instrument: buildine. materials.
appliances and goods of cvery nature whatsoever now or hereafter located in, en./ur used, or
intended to be used in connection with the Property, including, but not limited to, tioseyfor the
purposes of supplymg or distributing heating, cooling. electricity, gas. water, air and hghn fire
prevention and extinguishing apparatus, sccurity and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, tanges, sloves, refrigerators, dishwashers, disposals,
washers, drycers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached murrors, cabinets. pancling and attached foor coverings. all of which,
including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the forcgoing together with the Property
described in the S ecarity Tnstrament (or the leasehold estate if the Security Instrumentison a
leasehold) are referred o In this 1-4 Family Rider and the Security Instrument as the “Property.”
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B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a ¢ hange in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission,

D. RENT L 0SS I NSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower atherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G ASSIGNMENT OF LEASES. Upon Lender's request atter default, Borrower shall
assign fo Lendgr all leases of the Property and all security deposits made i connection with leases
ol the Properiy Alnon the assignment, Lender shall have the right to modify, cxtend or termmate
the existing leases and to cxecute new leascs, in Lender's sole discretion. As uscd in this paragraph
G the word “lease™ shatimean “sublease” if the Sccurity Instrument is on a teaschold.

H. ASSIGNMFNT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower 4psblutely and unconditionally assigns and transfers o Lender all the
rents and revenues (“Rents™) ¢f the Property, regardless of to whor the Rents of the Property are
payable. Borrower authorizes Lender br Iender’s agents to collect the Rents, and agrees that cach
tenant of the Property shall pay theReuts to Lender or Lender’s agents. ITowever, Borrower shall
receive the Rents until (i) Lender has-grron Borrower notice of default pursvant to Scction 22 of
the Security Instrument and (i1} Lender hag wiven nolice to the tenant(s) fhat the Rents are to be
paid to Lender or Lender’s agent. This assigment.of Rents constitutes an absolule assignment and
not an assignment for additional security only.

If Lender gives notice of default to Borrower: {1) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender ol y; to be applicd to the sums secured by the
Sccuarity Instrument; (i1) Lender shall be entitled 1o Colicot and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Propeity shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written demand 46 the tenant; (v} unless applicable
law provides otherwise, all Rents collected by Lender or Lender(s agants shall be applied first to
the costs of taking control of and managing the Property and colleeting. the Rents, including, but
not lumited to, atlorney’s fecs, receiver’s fees, prenjums on rebeiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other chargss on the Property, and
then 1o the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those Rents actually receive 1; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Pioperty and
collect the Rents and profits derived from the Property without any showing as to tie inedequacy
of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking ¢ ontro!_of and
managing the Property and of collecting the Rents any funds expended by Lender for sush
purposes shall become indebtedness of Borrower to L ender secured by the Security Instrument
pursuant to Scction 9.

Borrower represents and warrants that Bosrower has not executed any prior assignment of
{he Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights wnder this paraggaph.

Lender, or Lender’'s agents or judicially appointed receiver, shalt not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Botrower.

However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
MULTISTATE (-4 FAMILY RIDER--Fannie Mae/Freddie Mae UNIFORM INSTRUMENT Form 3170 1/01
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when a default occurs. Any application of Rents shall not cure or waive any default or invahdate
any other right or remedy of [ ender. This assignment of Rents of the Property shall terninate
when all the sums secured by the Security Instrument are paid in full.
. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedics permitted by the Sceurity Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4 Family
Rider. ! ;

b : ’ f‘ (_, }. ot Lo }
__A.L..._L»_A Ly ‘—aa__kﬁgﬁ-—‘—___‘____i_,ﬁ_,_ !
- BORPCWI‘E\\‘ - GIUSEPPE CANGELOSI - DATE -

1 /
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