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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documnnt are defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16,

together with all Riders to thig document.

(B} "Borrower” is FRANCISCO A. GRULLON, LECNQRL. GRULLON, HTS WIFE, AS
JOINT TENANTS

(A) "Securit Instrument” means this document, which i§ dates March 5, 2004
’ 25

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is American Home Mortgage Acceptance, Inc,

Lender is & Corporation
organized and cxisting under the laws of State of New York
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Lender's address is 538 Broeadhollow Road, Melville, NY 11747

Lender is the mortgagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and dated March 5, 2004
The Note states that Borrower owes Lender Cne Hundred Eight Thousand and No/100

Dollars
(U.S. 8108, 000.00 ) plus interest. Borrower has promised to pay this Jebt in regular Periodic
Payments and to pay the debt in full not later than April 1, 2034 .
(E} "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due raaer the Note, and all sums dye under this Security Instrument, plus interest.
(G) "Kidars" mcans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are’to/be executed by Borrower [check box as applicable]:

(x] Adjustabie ®aiz Rider [ | Condominium Rider L] Second Home Rider
Balloon Rider [] Planned Unit Development Rider [x | 1-4 Family Rider
VA Rider Biweekly Payment Rider ] Other(s} [specify]

(H} "Applicable Law" means 1 controlling  applicable federal, state and local statutes, regulations,
ordinances and administrative ryle: an-orders (that have the cffect of law) as well as all applicable figal,
Don-appealable judicial opinions.

(D "Community Association Dues, Fee: ard Assessments” means all dues, fees, assessments and other
charges thai are imposed on Borrower or | the Property by a condominjum association, homeowners
association or similar organization,

() "Electronic Funds Transfer" means any transter of funds, other than a transaction originated by check,
draft, or simifar paper instrument, which is initiated througti an electronic terminal, telephonic instrument,
coniputer, or magnetic tape so as to order, instruct, or authirize. g financial institution to debit or credit an
account. Such term includes, but is not limited to, point-if-s,ale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and auiomatsd clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3

(L) "Miscellaneous Proceeds” feans any compensation, settlement, award ¢ damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages Gesiribed in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of ali or agy part of the Property;
{iii) conveyance in leu of condemnation; or (jv) misrepresentations of, or omissions ‘g to, the value and/or
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the fonpayment.of; o default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ij) any arnounts under Section 3 of this Security Tnstrument.

(O) "RESPA" means the Real Esiate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

Security Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard to a

"federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA,
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exteasions and
modifications of the Note; and (i) the performance of Borrower's covenants und agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morlgage, grant and convey
to Lender and Lender's successors and  assigns, the following described property located in the
County [Type of Recording Jurisdiclion]
of Cook D&meofRuthngkﬁmmM:

THAT PART OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 or SECTION 5,
TOWNSHTE 140 NORTH, RANGE 14, EAST OF THE THIRD PRINCIDAL MERIDIAN,
LYING NUPYBH OF THE SOUTH 43 RODS THEREQCF AND EAST OF CLARK STREET IN
COOK COUNTY, ILLINOIS,

Parcel ID Number: 14-05-31¢- J429-0000 which currently has the address of
143% West Victoria Street [Street]
Chicago {Cityl, lllinois 60650 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected Gpdibe property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacerienss and additions shall ajso
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property "

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby Conveyed and has
the right to morlgage, grant and convey the Property and that the Property is unencursheses’ except for
encumbrances of record, Borrower warranls and will defend generally the title to the Property sgainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combiges uniform covenants for nation use and noo-1ni€rm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Jicms
pursuant to Section 3. Payments dye under the Note and this Security Instrument shall be made in U.S.

DOC  #:317183 APPL #:0000507108 -
Initials: _%

@E -6(IL) o010 Puge 3 of 15 Form 3014 1701




0407245074 Page: 4 of 23

UNOFFICIAL COPY

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deerned recejved by Lender when received at the location designated in the Note or at

the fiure, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled duc date, then Lender nced not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower Go¢5s ot do so within 3 reasonable period of time, Lender shall either apply such funds or return
thern to Borrowe!. 1 not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately stior 1o foreclosure. No offset or claim which Borrower might have now or ig the
future against Lender’ sha® relieve Borrower from making paymenis due under the Note and this Security
Instrument or performing the cavenants and agrecments secured by this Security Instrument.

2. Application of Payrain’s or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shef be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note: {2) amounts duc under Section 3. Such payments shall be applied to
each Periodic Payment in the order jn whiek it became dye, Any remaining amounts shall be applied first to
late charges, second to any other amounts ¢ 2nder this Security Instrument, and then {o reduce the principal
balance of the Note.

If Lender receives a payment from Borrover for a delinqueat Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrien’ may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstancing, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and'to .be extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is apilied to the full payment of one or more
Periodic Payments, such excess may be applied to any late ciarges dus Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Noe.

Any application of payments, insurance proceeds, or Miscellaneous Preceeds to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Porigiis Paymenis.

3. Funds for Escrow Items. Borrower shall pay 1 Lender og the day Pericaic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment,of arnounts due for: (a}
taxes and assessments and other iterns which can attain priority over this Security Instoanent as a lien or
encumbrance on the Property; (b} leasehold payments or ground tents on the Property, if any, {2} oremiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiams, if any,
Or any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance prémiams in
accordance with the provisions of Section 10. These itemns are called "Escrow lterns. " At origination o/ 4t any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.

for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or ail
Escrow Itcrns at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Ilems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide rteceipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Scction 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise ity rights under Section 9 und Pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender zny such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then requited vnder this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requite vuder RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable esiimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Fupas #hall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includiig "ender, if 1ender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender/sh-t apply the Funds 1o pay the Escrow liems no later than the time specified under
RESPA. Lender shali pot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lendef +5 make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on/the \Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower ad Leader can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, v/jt5aut charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in eserom, as defined under RESPA, Iender shall account Lo
Borrower for the excess funds in accordance with RES2A. 1f there js a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower ag required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage 10 acoordance with RESPA, but in no more than 12
monthly payments. If there is 3 deficiency of Funds held in ese-ow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall payv'to’Lender the armount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 wonthl:-nayments.

Upon payment in full of all syms secured by this Security Instru) nent, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges/ fines, and impositions
attributable to the Property which can attain priority over this Security Instruricat, icasehold payments or
ground rents on the Property, if any, and Community Association Dugs, Fees, and Assessiments, if any. To the
extent that these items are Escrow Itemns, Borrower shali pay them in the manner provided i Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instarzent unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner 2uceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good fxith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to preveat the
enforcement of the lien while those proceedings are pending, but only uniil such proceedings are concluded;
or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien fo this
Security Instrument. If Lender determines that any part of the Property is subject o a lien which can attain
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth above in this Section 4.

Lender may require Botrower o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now cxisting or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,* and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductibie levels) and for the periods that Lender

disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrowe: to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zonc determination and certification
services aud subsequent charges each time remappings or similar changes occur which teasonably might
affect such™d<termination or certification. Borrower shall also be responsibie for the payment of any fees
imposed by the egzral Emergency Management Agency in connection with the review of any flood zone
determination result’ag “fom an objection by Borrower,

If Borrower faiis o-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opticiand Borrower's expense. Lender is under po obligation to purchase any
particular type or amount of “overage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity inthe Property, or the contents of the Property, against any risk, hazard
or liability and might provide greafer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuripsa coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrurnent. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewa's of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standare rorigage clause, and shall name Lender ag
mortgagee and/or as an additional loss payee. Lender shall have tae right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prouptly give ic'Lendera]] receipts of paid premiums and
reaewal notices. If Borrower obtains any torm of insurance coverage, mot otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a stargard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carzirard Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrew=: otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is coonom,cally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have (o right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure’ths work
has been compieted to Lender's satisfaction, provided that such inspection shall be undertaken prowortly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the solc obligation of Borrower. If the testoration or
repair is not cconomically feasible or Lender's security would be Iessened, the insurance procecds
shall be applied to the sums secured by this Security Instrument, whether or not thep due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for jn
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance

begin when the netice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable (o the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Noter this Security Instrument, whether or not then dye.

6. Ceeupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 davs after the execution of this Security Tnstrument and shall continue to occupy the Property as
Borrower's rlincipal residence for at least one year after the date of occupancy, unless Lender otherwise
dgrees in writing,, v hich consent shall ot be uareasonably withheld, or unless extenuating circumstances
exist which are beyond Zorrower's control.

7. Preservation, "=intenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is 1esiding in the Property, Borrower shall maintain the Property in order 1o prevent
the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to
Scction § that repair or restoration is.nof =conormically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration oz damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking =i _he Property, Borrower shail be responsible for repairing or
restoring the Property only if Lender has released preceeds for such purposes. Fender may dishurse proceeds
tor the repairs and restoration in 3 single paym:nt or in a series of progress payments as the work s
completed. If the insurance or condernnation proceeds ave not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the fompletion of such repair or restoration,

Lender or its agent may make reasonable entries upon ard inspections of the Property. If it has
feasonable causc, Lender may inspect the interior of the imprevesnents on the Property. Lender shali give
Borrower notice at the time of or prior to such an interior inspeciion specifying such reasonabie cause.

8. Borrower “s Loan Application, Borrower shall be in default i, durirg the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower 4r with Borrower's knowledge or
consent gave malerially false, misleading, or inaccurate information or staiemments 1o Lender (or [lailed (o
provide Lender with material information} in connection with the Loan. Material'r presentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property a: Borrower's principal
residence,

9. Protection of Lender s Interest in the Property and Rights Under this Security Tg-irument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Tastrumcnt; (k) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights 4nder this
Security Instrument (such as a proceeding in bunkrupicy, probate, for condempation or forfeitiry, . for
enforcement of a lien which may altain priority over this Security Instrument or to enforce laws or
regulations), or {c¢) Borrower has abandoned the Property, then Lender may do and pay for whatever js
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
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authorized under this Section 9.
Any amounts disbursed by Lender uader this Section 9 shall become additional debi of Borrower
ed by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

If this Security Instrument is on a leasehold, Borrower shal comply with all the provisions of the jease.
If Borrower acquires fee title to the Property, the leasehold and the fee titic shall oot merge unless Lender
agres. 10 the merger in writing.

10, lortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lender ceases to be available from the mortgape insurer that

toward the premiuis Tor Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaler 15 the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower.o, the Mortgage 1nsurance previously in effect, from an alternate mortgage insurer
selected by Lender. I substintilly. equivalent Mortgage Insurance coverage is not available, Borrower shall

coverage ceased to be in effect. Leader will accept, use and retain these payments as a non-refundable Joss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is yltimately paid in full, and Toder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longes redvire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the peziod that Lender requ res} provided by an insurer selected by Lender again becomes
available, is oblained, and Lender requires separate’y designated payments toward the premiurns for Mortgage
Insurance. If Lender required Morigage Insurance. as - condition of making the Loun and Borrower was
required to make separately designated payments towar *ae premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insirziioz= in effect, or to provide a non-refundabje loss
reserve, until Lender's requirement for Mortgage Insurance ‘ends-in accordance with any written agreement
between Borrower and Lender providing for such termination ¢t vatjl termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to P4y interost at the rate provided iq the Note.

Mortgage Insurance reimburses Lender (or any entity that purchzses tie Note) for certain losses jt may
incur if Borrower does not repay the Loan as agreed, Borrower js fot a party to.the Mortgage Insurance.

Mortgage insurers evaluafe their total risk on all such insurance in ferce from time to time, and may
enter into agreements with other parties that share or modify their risk, or reducé Irases. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments ulinz any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As 3 result of these agreements, Lender, any purchaser of the Note, another insurer, any’relnsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts thar derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exziange
for sharing or modifying the mortgage insurer's tisk, or reducing losses. If such agreement provides ikat an
affiliate of Lender takes a shaze of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caplive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the 1oan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated autematically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such canceilation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or tepair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellageous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promply. Lender may pay for the repairs and
restoration in a single disbursement or in 3 series of progress payments as the work is completed. Unless an
dgreement is made in writing oc Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restorarion or repair is not economically feasible or Lender's sccurity would be lessened, the Miscellaneous
Procceds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the exces<,-if any, paid to Borrower, Such Miscellaneous Procecds shall be applied in the order provided for
in Section .

In theeviny of a total taking, destruction, or loss in value of the Property, the Misceilaneous Proceeds
shall be appiied = the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrewe:"

In the event of » partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property i aiediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the suris secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, wiless Borrower and Lender otherwise agree in writing, the surns secured by this
Security Instrument shall be redy.ed by the amount of the Miscellaneous Proceeds rultiplied by the
following fraction: (a) the total ama.nt of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fai* parket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance <hal. b¢ paid to Borrower,

In the event of a partial taking, destruciion, or loss in value of the Property in which the fajr market
value of the Property immediately before the parual taking, destruction, or loss in value is less than the
dmount of the sums secured immediately before the nartial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree In writing, the M:scellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sur's ate then due.

If the Property is abandoned by Borrower, or if, after rotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award ‘o ‘ettle g claim for damages, Borrower fails
apply the Miscellaneous Proceeds either to restoration or repair of the Fropety or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means-the' third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right or (inn in regard 1o Miscellaneous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civil of criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default 2ud;if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to Uz dismissed witk a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material fnrirement of
Lender's interest in the Property or rights under this Security Instrument, The proceeds of any awpid.or claim
for damages that are attributable to the impairment of Lender's interest in the Property arc hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any

Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify armortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Leader in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does pot exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, prant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Svbject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
oblipidions under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's. rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability uader this Security Instrument unless Lender agrees 10 such release in
writing. The e4venants and agreements of this Security Instrument shall hind (except as provided in Section
20) and benefirios successors and assigns of Lender.

14. Loan Chafges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, fur the purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, inclading, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard Lo any other fees, the abrence of express authority in this Security Instrument to charge a specific fee
to Borrower shali not be constried as a prohibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security {nstrument or by Applicabie Law.

If the Loan is subject toa law swhich sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges ‘coliected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charg: ~iall be reduced by the arnount Decessary to reduce the charge
to the permitted limit; and (b) any sums alrcady collected from Borrower which excceded permitted Iimits
will be refunded to Borrower. Lender may choose (o make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrewer If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayniep. charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of ary such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might‘nare, arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in ¢inrection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when ac udlly Aelivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall consiiivé -notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall beibo Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Berrewer shall promptly notify
's change of address. If Lender specifies a procedure {or repor.ing Rorrower's change of
address, then Borrower shall only report a change of address through that specified pro~edure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated her=in‘w-iess Lender
has designated another address by notice to Borrower. Any notice iz connection with this Seculits” Instrurment
shall not be deemed 1o have been given to Lender vntil actually received by Lender. If any notice <euired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirernent wijl atisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the Jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requiremenis and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construcd as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

any action,

17. Borrower "s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

"t a'l or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
Dot a naw-al person and a beneficial intercst in Borrower is sold or transferred) without Lender's prior written
consent, I¢uder may require immediate payment in full of all sums secured by this Security Instrument,
However, tius/option shall not be exercised by Lender if such exercise js prohibited by Applicable Law.

If Lender faeicises this option, Lender shall pive Borrower notice of acceleration, The notice shali

sums prior to the expiration-of this period, Lender may invoke any remedies permitted by this Security
Instrument without further nytide Ur demand on Borrower,

19. Borrower’s Right to Pemstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have_epforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale/of the Property pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable Law n.ight specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing (his Securi ¥ lostrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under {ais Security Instrument and the Note as if no acceleration
had occurred; (b) cures any defaull of any other covesan's or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not-timited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for ips prrmose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) ‘takes such action as Lender may reasonably
require (o assure that Lender's interest in the Property and zignts veder this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instruinent, shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may tequire that Borrgver Pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lende: (2} cosh; (h) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any sl check is drawn upon an
institution whose deposits are insured by a federal agency, instrutnentality or entity; o (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations” secured hereby shall
temain fully effective as if no acceleration had occurred. However, this right to reinstate shll pot 2pply in the
casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance., The Note or a partial inic/¢s in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borio er.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations

MOC #:317191 RBFT, $:0080507108 ﬂ'é
Initinls,

@ -6(IL) (oo1p) Page 11 o 15 Ve Form 3014 1701
0 L/




0407245074 Page: 12 of 23

UNOFFICIAL COPY

notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the fmortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Sceurity
Instrument or that alleges that the ofher party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasopable period after the giving of such notice to take corrective action, If Applicable Law provides a time
period ‘which must elapse before certain action can be taken, that time period will be deemed to be reasonable
{or purpos=s of his paragraph. The notice of acceleration and oppartunity to cure given 1o Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportudity to take corrective action provisions of this Section 20.

21. Hazardows Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as ‘xic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: ersotine, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents/ tteriuls containing asbestos or formaidehyde, ang radioactive materials; (b)
"Environmental Law" means feseral laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmenta] protection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as ¢cfiied in Environmenta] Law; and (d) an "Environmeatal Condition"
means a condition that can cause, contributs t, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the jresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous substances, on or in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Troy erty (a) that is in violation of any Environmenta]
Law, (b) which creates an Environmental Condition, or /) which, due to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affets ‘e value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on ths P'reperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal rsiGential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of {a) any investigaiiop, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual xnowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relzese or threat of
telease of any Hazardous Substance, and (c) any condition caused by the presence, use o. . release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o is tiniified by
any governmental or regulatory authorily, or any private patty, that any removal or other remedidtion of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary rimeJdial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmenta] Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default muysi be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuli in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nofice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure Proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cored on or before the date specified in the notice, Lender at its
oplion mz¥ require immediate payment in full of all sums secured by this Security Instrument without
further ‘deinznd and may foreclose this Security Instrument by judicial proceeding, Lender shall he
entitled to co¥iec: all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited 15, yeasonable attorneys” fees and costs of title evidence.

23. Release. Upon' payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowsr. shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumcpl, but only if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted undes Applicable Law:,

24. Waiver of Homestead. Tn adco:dance with Hinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Minojs heinistead exemption laws.

25. Placement of Collateral Protection In{urarce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Bortower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purciiases may ot pay any claim that Borrower makes
or any claim that is made against Borrower in connection with i'e ollateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender. with evidence that Bortower has obtained
insurance as required by Borrower's and Lender's agreement. If (Lencer purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inchiding interest and any other
charges Lender may impose in conneclion with the placement of the insurance, vatil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be cdded 1o Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than @z cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

. s
% //’/Q%:z (Seal)

SERANCISCO A. GRULLON -Bortower

» Y.
—- Tiiases é»@’w&/ﬂe (Seal)

LECNOR E. GRULLON -Borrower
2o (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) = (Seal)
-Borrower -Borrower
NoOC #:317194 APPL #:0000507108
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STATE OF ILLINOIS, 00K : 4 County ss:
I, Yo C’V\Ldﬁl'é Chnd » & Notary Public in and for said county and
stale do hereby certify that -~ FRANCISCO A. GRULLON, LEONOR B. GRULLON

¥

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Caven under my hand and official seal, this 5th day of March, 2004

My Commissira Fixpires: 5 l;)q ( D/]

7 Notary Public : )
OFFICIAL SEAL _
MARYANN DIDOMENICO

ILLNCIST Y
TARY PUBLIC - STATE OF N
b:JI?I COMMISSION EXPIRES 0% 2407 ‘.'

-,y —rrLT
PR e d
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 5th day of March, 2004 , and
is incorparated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Delt (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower'd Nite to  American Home Mortgage Acceptance, Inc.

(the "Lender) of 1h¢ s7ine date and covering the property described in the Security Instrument and located
at:

1439 West Victoria Street, Chicago, IL 60660
[Property Address]

THE NOTE CONTAINS FRGYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMIiTS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE YHE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the’ cevenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agrecas follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGKS
The Note provides for an initial interest rate of 4/875 %. The Note provides for
changes in the inferest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate T will pay may change on the first day of RApril, 2006 , and on that
day every sixth month thereafter. Each date on which my interest rate could change is called.a "CHange Date.”

DOC  #:319901 ADPPL #:0000507108
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
{"LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Currint ‘ndex."

If the Irdex is no longer available, the Note Holder will choose a new index that is based upon
comparable ir{orraation. The Note Holder will give me notice of this choice,

(C) Caleulatica o: hanges

Before cach Changz” Date, the Note Holder will calculate My gew interest rate by adding
Five percentage points ( 5.000 %) 1o the
Current Index. The Note Hoiger will then round the result of this addition to the nearest one-cighth of one
percentage point (0.125%), Subject ‘o the limits stated in Section 4D} below, this rounded amount will be my
new interest rate until the next Change-Dute.

The Note Holder will then determine-<ie #mount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected (o ows-at the Change Date in full on the malurity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The intercst ratc 1 am required to pay at the first! Q aange Date will not be greater than
7.875 % or less than 5.000%. Theweafter, my interest rate will never be
increased or decreased on any single Change Date by more than one pereentige point (1%) from the rate of
imterest 1 have been paying for the preceding six months. My interes? ~aiv will never be greater than
9.875 o,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the asiount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the‘aionnt of my
monthly payment changes again,

DOC  #:319902 APPL #:0000507108
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law 10 be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANMSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Trans e of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Intetest in the Progerly” means any legal or beneficial interest in the Property, including, but not
limited to, those vehsficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrov ayrcement, the intent of which is the transfer of title by Borrower at a
future date to a purchasci.

If all or any part of the Froperty or any Interest in the Property is sold or transferred (or if a
Borrower is not a natural petiensand a beneficial interest in Borrower is sold or transferred)
without Lender's prior written conszu’; L ender may require immediate payment in full of all sums
secured by this Security Instrument. Bowever, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Lew. Vonder also shall not exercise this option il: (a)
Borrower causes to be submitted to Lendcr intormation required by Lender to evaluate the
intended transferee as if a new loan were being riad. to the transferce: and (b) Lender reasonably
determines that Lender's security will not be impaire by’ the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Tnsirurient is acceptable to Lender,

To the extent permitted by Applicable Law, Lend‘r Ay charge a rcasonable fee as a
condition to Lender's consent 1o the loan assumption. Letder may-also require the transferee to
sign an assumption agreement that is acceptable to Lender and tha! obligaies the transferee to keep
ail the promises and agreerents made in the Note and in this Securily ‘Gstrument. Borrower will
continue to be obligated under the Note and this Security Instrumeit dnl<ss Lender releases
Borrower in writing,

If Lender exercises the option to require immediate payment in full, Londer shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 23 agys from
the date the notice is given in accordance with Section 15 within which Borrower g pay all
sunis sccured by this Security Instrument. If Borrower fails to pay thesc sums prior-io- the
expiration of this period, Lender may invoke any remedies permitted by this Security Instfunert
without further notice or demand vn Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustab% )
/ AT L
W Aa L= (Seal) Afw%%%ﬁ (Seal)

¥ i
FRANCISCO A. GRU{LON -Borrower LEONOR E. GRULLON - -Borrower
A (Seal) {Seal)
-Borrower -Borrower
(Seal) (Seal)
<Dorlower -Borrower
(Seal) 2 (Seal)
-Borrower -Borrower
DOC  #:319904 APPL #:0000507108
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 5th day of March, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
sccure Borrower's Note to American Home Mortgage Acceptance, Inc.

(the
"Lender”} of-the sume date and covering the Property described in the Security Instrument and located at:
1439 West Victoria Street, Chicago, L 50660

[Property Address)

1-4 FAMILY CSVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lind-r.further covenant and agree as follows:

A. ADDITIONAL PROPEKTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secunity” Irstrument, the following ilems now or hereafter attached 1o the
Property to the extent they are fixtures are addsd to the Property description, and shall also constitute the
Property covered by the Security Instrumeri vuilding materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or use, on intended to be used in connection with the Property,
including, but not limited to, those for the purpose..of supplying or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extinguishirg apparatus, sceurity and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, 1arges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screeis) blinds, shades, curtaing and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings. 2l of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security. Tast/ument (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Family "Gder and the Security Instrument
as the "Property,™
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B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the use of the Property or ils zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with ail laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not allow any lien
inferior tothe Security Instrument to be perfected against the Property without Lender's prior writicn
permission

D. RENT I/CSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which .5surance is required by Section 3,

E."BORROWER S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER S OCCUPAWNCY, Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower's occupancy o' the Droperty is deleted.

G. ASSIGNMENT OF LEASES, Upen Zender's request after default, Borrower shall assign to Lender
all leases of the Property and all sccurity deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, =xtend or terminate the existing leases and to execule new
leases, in Lender's sole discretion. As used in this parazravh G, the word "lease” shail mean "sublease" if the
Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers te-Lender 21l the rents and revenues {"Rents")
of the Property, regardless of to whom the Reats of the Property are p:yablc, Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Propery shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive ihe Rents until: (i) Lender kas siven Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (ii) Lender has gived wotice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents. (otstitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: () all Rents received by Borrowe.. shafl-be held by
Borrower as trustce for the benefit of Lender only, to be applicd to the sums secured by tue Security
Instrument; (i} Lender shall be entitled to collect and receive all of the Rents of the Properly; (i)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's wrillen demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Reats, including, but not limited to, attorney's fecs, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on tho"Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially wppointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and prosite derived from the Property without any showing as o the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient (o cover the costs of taking control of and managing the
Property and of collecting” the Rents any funds cxpended by Lender for such purposes shall become
indebtedness of Borrower to Y&uder secured by the Security Instrument pursuant to Section 9.

Borrower represents ani-wsitants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perlorn;, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender's agents or a judicislty appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before orafier giving notice of default to Borrower. However, Lender, or
Lender's agents or a judicially appointed recziver..may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any efawt or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terinitate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's defailt'or’ breach under any notc or agrecment in

which Lender has an interest shall be a breach under the Security instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Farnily Rider.

4

de M] 4 {Seal) dféﬁmwf (Seal)

FRANCISIO A .‘ GRUﬁLON - -Borrower LEONCR E. GRULLON " Borrower
(Seal) (Seal)
-Borrower -Borrower
Z(Seal) (Seal)
-Bor: ower -Borrower
(Seal) a (Scal)
-Borrower -Borrower
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