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N MORTGAGE
‘} THIS MORTGAGE ("Secunty Instrument”) is given on DECEMBER 27 1994
The mortgngor is ~ JAMES- K. McNAMARA AND KAREN M. McNAMARA,
HUSBAND AND WIFE

{"Burrower”).

This Security [nstrument is given to-  FREFERRED MORTGAGE ASSOCIATES LTD.

which 1s organized and existing under the lawy-af THE STATE OF ILLINOIS , und whose

aldressis 12413 S. HARLEM, SUIfSL 202,

PALOS HEIGHTS, IL 50463 ("Lender”).

Rorrower owes Lender the prncipal sumof  EIGHTY-FIVE THOUSAND FIVE HUNDRED AND 00/100
N Dusllars

Vs % 85,500.00 ). Thix debt i uvidenced by Borrower’s note dated the same date us this
n Security Jnstrument {“Note™), which provides for monthly prypm=ats, with the full debt, if not paid eardier, due and payable 6
r/g‘ on JANUARY 1, 2025 . This Security | Inssrument  secures  to Lender: (1)  the  repayment ofc
Q the debt evidenced by the Note, with interest, and sll renewals, extznsions and modifications of the Note; (b) the payment of all o3
V' Other sums, with interest, advanced under paragraph 7 to protect the secarity of this Security Instrument; und (¢) the performance of &b
T Borrower's convenants and agreements under this Security Instrument ead the Note. For this purpose, Borrower does hereby
Q:— mortguge, prant and convey to Lender the described property located in .
& COOK County, lllinois:

LOT 16 IN BLOCK 27 IN LINCOLNWOOD CENTER, BEING A SUYBDIVISION
OF PART OF THE SOUTH EAST QUARTER AND PART OF THE SQUTHEWEST

. QUARTER OF SECTION 24, TOWNSHIP 35 NORTH, RANGE 13 EXST OF
‘) THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT T:'ZPEOF

** RECORDED JUNE 26, 1958 AS DOCUMENT NO. 17245364 AND FILED

~ IN THE OFFICE OF THE REGISTRAR OF TITLES, AS DOCUMENT

‘c LR 1803326 IN COOK COUNTY, ILLINOIS.

¥

i DEFT~G1 RECORDING $25.50
% . 49999 TRAN 6815 12/28/94 15:00300
o L BRS¢ DW H—04—-Q74367
7: which hus the address of 216 GRANT STREET PARK FOREST g
o (Sircet] iCity) f
;‘1. IHinois 60466 ("Property Address"); _ ha

bt {Zap Cule|

Al TOGETHER WITH ali the improvements naw or hereafter erected on the property, and all easements, appurtenances, and fixtures | -
f; now or hereafter a purt of the property. All replacements and additions shall also be covered hy this Security Instrument. All of = %,
< the foregoing is referred to in this Security Instrument as the "Property”. -
] BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right 1o mortgage, grant
atul convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will”,
detend generally the title to the Property against all claims und demands, subject 1o any encumbrances of recond.
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jreenms ek renewal notieen, UIN @ E Im l GII Ahl]l(@@[ i NM wearnes and Lemder 1 ender

iy ke prook o) loss o Gt mude promgptly by Horrower, -

Uidess Lethder amd Borrower otherwise agres in wnling, isurite pnuwdh hhnll be nppllul o resteation or jepmy o) the
Propoerty tanaged, f the sestoration or repair is seonotmcally feasible and Lender's security ix ot lessened  1F the restorntion ar
tepass (« ot seonomolly Teisible or Ceadiee's socurity woulid be: fessoned, the insunmice proceceds shid) be applied to tue sems secired
hy thix Sccurity Instrument, whether or ot then due, with uny excens paid to Borcower. [ Borrower abindons the Praperty, or does
not answer withion WY duys w notieo trom Lemder thut the insurance carrier han offered (o settle w clwim, then Lender may collect the
insurance praceeds.  Londer may ose the proveeds (o repoir or restore the Prapesty or o pay sums sectired by thin Security
[nstriment, whether or uot then dug. The 30-duy period will bogin when the natice v given.

Unfens {ender und Boerower otherwise agree in writing, any application of proveedy to principal shudl not exiend or pastpone
the ue dute of the monthly ruyments referrad 1o 10 paragraphis | and 2 or change the amount of the puyments. It under paragraph
21 the Property 1 acquited by Lendor, Burrower's right to any insutunce policies and proceeds cosulting trom diminge to the Property
prios 1o the wequisition shall pasy to Lender to the extent of the sums secured by this Secunty Instrument nnmedistely pnior o the
dctuisition.

6. Ocenpaney, Preservation, Madnteaunce and Protection of the Praperty; Borrower’s Loan Applivation; Lenseholds.
Borrower shadl occupy  cstablish, and use the Property as Borrower's principsl residence within sixty days after the execution ol this
Securty Insteument ina=all continue o accupy the Property as Borrower's principal residence fur al least one year after the date
of aeenpancy, unless Leiiderothenwase agrees in wating, which consent shall not be unreasonubly withheld, or uniess extenuating
vircumstiices eXist which av¢ Yevond Borrower's control. Borcower shall not destroy, dumage or impuir the Property, allow the
Praperty todeteriorate, or cammn?wiste on the Property. Horrower shull be in default if any forfetare action or proceeding, whether
cival or ¢ruminal, 15 begun that inLondse’s good fuith judgment could result in forfetture of the Property o1 otherwise materindly
rmpiir the Dien cremted by this Secuniy 'nstrument or Lender’s secunty interest. Horrower may cure sich a defuult und remstate,
ity provided in parngraph 18, by causing the action or proceeding @ be dismissed with a roling that. in Lender's good fuith
determination, precludes forfeiture of the Borzavier's interest in the Property or other matena! impuirment of the ien created by this
Sceurity Instrument or Lender’s secarity interest. Banrower shall also be in default if Borrower, during the loan applicstion process,
gave matermlly false or inaccurate intormation or stterments to Lender (or failed to provide Lender with any materind information)
in connection wath the loan evidenced by the Note, inchiing, but not limited to, representations convermng Burcower's occupaney
of the Property as 4 principal residence, I this Security insipiment is on a [easchold, Borrower shall comply with all the provisions
of the lease.  1f Borrower acquires tee title to the Property, 'he leasehold and the fee title shall not merge unless Lender agress to
the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower tat's to perform the covenants and agreements contained in this
Security [nstrument, or there is # legul proceeding that may significanty“affect Lender’s rights in the Propenty (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or rugulations), then Lender may do and pay for whatever
15 fecessury 1o protect the value of the Property and Lender's rights in the Propety. Lender’s uctions may include paying any sums
sevured by « lien which has priority over this Security Instrument, appearing in-vourt. naying reasonsble attorneys’ fees and entering
on the Property 1o make repairs.  Although Lender may take action under this parigraph. 7, Lender does not have o do so.

Any amounts disbursed by Lender under this parngraph 7 shall become additiona! dcit of Borrower secured by this Secunity
Instrument.  Unless Borrower and Lender agree to other terms of puyment, these amoupts shull bear interest trom the dute of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 46 Bedrower requesting payinent,

8. Mortgage Insurance. 1f Lender reguired morigage insurance as a condition of making the foun secured by this Security
Instrument, Borcower shall pay the premiums required to maintain the mortgage insurance in effect. It AGvany reason, the mortgage
nsurunee coversge required by Lender lapses or couses to be i eftect, Borrower shall pay the premiunis rogpnred (o obtain caversge
substantindly equivalent to the mortgage insitrance previously in effect, at a cost substantinlly equivalent <0 2ae Cost to Borrower of
the mortyage msurance previously in effect, from an alternate mortgage insurer approved by Lender. [t sulstuntially equivalent
mortyage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to one-tweltth of the yearly
mortgige insuranve premium being paid by Borrower when the insurance coverage lapsed or ceased to be in eftect.  Lender will
uccept, use und retain these payments as a loss reserve in lHeu of mortgage insurance.  Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender aguin becomes avuilable and is obtained. Borrower shall pay the premiums required to muintsin
mortgage insurance 1n elfect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.  Lender shall give
Burrower notice at the time of or prior tc an inspection specifying reasonable cause for the inspection.

10. Condemnatien, The proceeds of any award or claim for damages, direct or consequential, in connection with uny
condemnation or other taking of any part af the Property, or for conveyancs in lieu of condemnation, are hereby assigned and shall
be puid to Lender,

In the event of a wtal tuking of the Praperty, the proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with uny escess prid to Borrower,  In the event of a partial taking of the Property in which the fair market
value ot the Property immediately before the taking is equal to or greater than the amount of the sums secured by this  Securivy
Instrument immediately before the takmy, unless Borrower and Lender otherwise o in writing, the sums secured by this

Single Family - Fannie Mae/Fraddie Mac UNIFORM [INSTRUMENT : Rev. 8/90
Pege 3of & initiais; UFT Y. 7102
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19. Sale of Note; Change of Lonn Servicer, The Nute or u pathial intereat iy the Note (tagothor wath this Secarity Instetment)
iy B sobd e or anee Times withoot pror ietice (o Bottower A saile may [axult'in o change i the entity kinen aw the *Lonn
Servicer™) that collects momthly puyments due under the Note and lh:s lﬁeumly Instrument. There also may be one or more changes
of the Loan Servicer unreliated 1o a sale of the Note. [ there 1s a change ol the Loan Seevicer, Borrower will be gpiven written autice
ot the change i accordance with paragruph 14 above and applicable law. The notice will state the nume and address of the new Loan
Servicer and the address o which pryments showld be nide. The notice will also contiin wny other nformation requised by
apphuable law.

20, Mazisrduus Nubstances, Horrowes shald not come o peomt the presence, une, disponad, stirage, on seleane of iny Huzaedous
Substances on o the Propedy. Borioweds shidl mit do, nor atlow anyone else o do, anything atfecting the Propesty that 15 in
violatiom of any Envaoonmentat Liw. Tho preceding two sentencos shall not apply to the prosence, ive, or storage on the roperty
af small quanbtien of Hazndous Substinces that sre genernlly recognized o be appropriate to pormel residentinl ssen und to
amnnteninee of the Praperty.

Bortower shall promptly give Lender written notico of uny anvestigation, clanm, demsnd, lawsiat or alher acion by any
governmentul or regubitony agency or private patty mvolving the Property wnd any Hazardous Substunce or Enviommental Jaw of
which Boreower has acpal knowledge. [t Borrower lewins, or 19 notilied by any governmental or regutatory authonty, that any
removal or other reedizion o any Hazardous Substance attecting the Property is necessary, Borrower shall promptly take all
necessary remedial aetions imgccordance with Environmentul Law.

As used tn this paragtaet 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the {Oowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herhicides, volatile solvents, imaesials containing asbestos or formaldehyde, und rudionctive nutertals. As used i this parugruph
20, "Environmenta) Law* means fededal laws and laws of the jurisdiction where the Property is locuted that relate to health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower apt-Lender turther covenant and agree ax follows:

21, Accelerution; Remedies, Lender shall give notice to Borrower prioe to accelerstion fullowing Borrower®s breach of
any covenant or agreernent in this Svcurity Instruriest (but not prioe to nccetermtion under purigraph 17 uiless wpplicable
law provides otherwise). The notice shatl specify: (ithe Zefnidt; () the action required to care the delaolt; () a date, nol
less than 30 days from the date the notice is given to Bocrower, by which the default must be cured; and (d) that fallure to
cre the detuull unour belore the dute specitied in the notice Znay result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicinl proveeding and sale of the Feozesty, The notice shall further inform Burrower of the right
Lo retnstate after acceleration and the right to assert in the !urulu..u'e proceeding the non-existence of u default or any other
defense of Borrower to ucceleration and foreclosure. 1 the defuult i pii cured en or belore the date specified in the notice,
Lender at its option may require immediute puyment in full of all sumssecvred by this Security Instrument without further
demnnd and may foreclose this Security Instrument by judicial proceeding.~Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this parugraph 21, including, but notimited to, reasvnahie attorneys’ fees und
costs of title evidence.

22. Release. Upon payment of all sums secured by this Security [nstrument, Lendershall release this Security Instrunsent to
Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead oxemption in the Propeiy
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THS ADJUSTABLE RATE RIDER 18 mude this 27TH duy of DECEMBER A7 94 and
tcarporated into and shall be deemned to amend und supplement the Mortguge, Deed of Trust or Secunty Deed (the “Secunty Insteu-
ment” ) ot the aame dito gives by the undossignad (the "Borrower®) o securs Borrower's Adjustable Rate Note (the “Note™) o

PREFERRED MORTGAGE ASSOCIATES LTD.
AN ILLINCIS CORPORATION the "Lender”)
of the same date and covennyg the property described in the Securnity lastrument und becsted ut:
216 GRANT STREET
PARK FOREST, IL 60466

{Property Addroes)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST #BY,

ADDITIONAL COVENARTE Gy addition to the covenants and agreements made in the Securily Instrument, Borrower and
Lender urther covenant and wgree us-folivnys:
A, INTERENT RATE AND MONTHEY PAYMENT CHANGES
The Note provides for an initiut inferest tate of B.625 % The Nots provides Jor chunges in the mterost rute and the
monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dutes
The interest tate | will puy may change on the first duy of -~ JANUARY 1 ,20 G0, und on that day

every 12th month thereafter. Each dute on which my interest raie couid chuage is cafled o *Change Date.”

{B) The Index
Beginning with the first Change Date, my interest rate will be based 'op an Index. The "lndex” is the weekly average yield on

United States Treasury securities adjusted to a constant maturity of 1 year, us wade available by the Federal Reserve Board. The
most recent Index figure available as the date 45 duys before cach Change Date (s called the "Current Index.”

It the Index is no longer svaslable, the Note Holder will choose s new index whs:h is based upon comparable information,  The
Note Hulder wiil give me notice of this choice.

{C) Calculation uf Changes
Betore each Change Date, the Note Holder will caleulate my new interest rate by adding TWO AND THREE QUARTERS
pereentage points { 2.750 %) tothe Current Index. The Nete Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject o the limits st2zeddn Section 4(D) below,
this rounded amoun! will be my new interest mte until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay e uapaid principal
that | am expected 1o owe ut the Change Date in full on the maturity date at my new interest rate in substantinlly equal payments.
The result of this caleulation will be the new amount of my monthly payment.

(D) Limits on Interest Rute Changes .
The interest rate 1 am required to pay at the first Change Date will not be great than 10.625 % orfess than
6.625 %. Thereafler my interest rate will never be increased or decreased on uny single Change Date by more gy

than two percentage poinls (2.0%) from the mte of interest | have been paying for the preceding twelve months. My interest mie e
will never be greater than 14.625 %. Norlower than %.

(E) Eftective Date of Changes e

My new interest rate will become effective on each Change Date. | will pay the amount of my aew monthly payment begin-
ming v the First monthly payment date after the Change Dute until the amount of my monthly payment chunges aguin.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8.2 . Single Family -  Fannie Mae/Fraddis Mac Unifarm Instrument Form 3111 /85
Page Y 0f 2 LIFT 7331 6i80
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