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State of Hlinois MORTG AGE [l *HA Case Nu. i

THIS MORTGAGE ("Security Instrument™) is given on December 22, 1554

DESMOND K. WILLIAMS and DA~ E. WILLIAME , His Wife

("Borrower™). This Security fnstrument is given tG

Draper and Kramar, Inc.
which is organized and uxisting under the laws of  Illinois , and whose
address is 33 West Monros - Suite 1300, Chicago, 'T%. 50603
17 fcnder™ ). Borrower awes Lender the pringipal sum of
ONE HUNDRED TWELVE THOUSAND RIGHT HUNDRED & 00/1C0
Dollars (.S, % 112,800.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Insiruriem ("Nowe™), which provides for monthly
payments, with the full debt. if not paid carlier, due and payable on January .\, 2025 . This Security
Instrunment secures to Lender: (a) the repayment of the debt evidenced by the Note, with iniecest, and all renewals. extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 1y pratect the security of this Security
Instrument: «nd (¢) the performance of Borrower's covenants and agreements under this Security Insirument and the Noie. For
this purposc. Burrower does hereby mortgage, grant and convey to Lender the following discrited property located in
Cook County, Hlinots:
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which has the address of 2795 ODLUM DR., SCHAUMBURG [Streer. City],
llinois Illinois €Q29 € ode) ("Property Address”);
FHA lllinois Mortgage - 4/92
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TOGETIIER WITH 3l the improvements now or hereafter erected on the property, and all cascuents, nghts, appirtenances,
renls, rovalties, mineral, oil ad gax oghts and profits, water eights and stock sl all fisaures now o herealter a punt ol the
property. Al replacements s additions shall also be covered by this Secunty Instrunent. All of the foregoing w eefereed o
this Security Instrument as the “Property "

BORROWLER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is uncncumnbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

1. Puyment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and mierest an, the
dets evidenced by Give Nuote and late charges due usder the Note,

2. Monthly Puyments of Taxes, Insurance and Other Charges.  Borrower shall inchwle in - each monhly  payment,
together with the principal aud interest as ses forth in the Note and any tate charges, an installment of any Gy taxes and special
assessenents fevied et be Jevied against the Property, (h) leasehold payments or grewnd rents on the Property,ad (c) pretanuns
for msurance requires oy naragraph 4.

Each monthly instalinei-for items (a), (b). and t¢) shall equal one-twelfth of the annuat amouats, as reasonably estimated
by Lender. plus an amount sufAciznt o maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual anwount for each item skall be accumulated by Lender within a period ending one menth before an item would become
delinquent. Lender shalf hold the amounts collected in trust to pay items (a), (b, and () before they became delinguent.

If at any time the total of the paymenis held-hy Lender for items (@), (b), and (€), together with the future monthly payments
for such items payable to Lender prior o the Jue vates of such items, exceeds by more than ene-sixth the estimated amoust of
pavments required to pay such items when due, dnd il paymenis on the Note are current, then Lender shall sither refund the
excess over one-sixth of the estimated payments or Gredir’the excess over one-sixth of the estimated payments 1 subsequent
payments by Borrower, at the option of Borrower. If tit total of the paymenis made by Borrower for wem ), (hy, or () is
insulficient to pay the item when due, then Borrower shall pay to Lender any amount necessary - make up the deficiency en or
before tie date the dem becomes due.

As used it this Security Instrument, “Secretary” means the Sceretiry of Housing and Urban Development or lus or her
designee In apy year in which the Lender must pay » mortgage insurance premium to the Secretary (or any year in which such
premium would have been required if the Lender still held the Security ristrument), each monthly payment shall also include
either: (i) an installment of the annual mortgage insutance premium to be paid by Lencer 1o the Secretary, or (i) a monthly charge
instead of a morigage insurance premium if this Security Instrument is held by he Sceretary. Each monthiy instaliment of the
mortgage insurance premium shall be in an amount sufficient to accumulate the full anrdalmortgage nsarance premiuy with
Lender one month prior to the date the full annual mortgage insurance premium is duc v e Secretary, or il this Securily
Instrument is held by the Secretary. cach monthly charge shall be in an amount equal w one-tyelfth of one-half percent of the
outstanding principal balance due on the Note.

It Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borower’s account shall be
credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premiun instdlinens
that Lender has not become ohligated to pay to the Secretary, and Lender shall promptly refund any excess avis to Borrower,
knmediaely prioc w a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, Alt payments under paragraphs | and 2 shali be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the Secretary
instead of the monthly marigage insurance premium,

Second, to any taxes, special assessmens, leasehold payments or ground rents. and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note,

Founth, to amortization of the principal of the Note;

Fifth, 10 late charges due under the Note. J(. U\)
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4. Fire, Fload nod Other flazard Jnsurance.  Borrower shatl insure 4t improvements on the Prapenty, whether now i
exislenee of subsequently crected, against any Bazards, casualiies, and contingencies, wicluding fire, for which Lender requires
insurance. This tisurance shall be matntained in the amounts and for the periods that Lender requires. Borrower shall also insure
alt improvements on the Property, whether now in existence or subsequently erected, against loss by flukls o the extent reguiced
by the Sccretary Al insurance shail be carried with companies approved by Lemler The insurance policies skl any renewaly
shialt be el by Lender amd shadl include foss payabie clauses in Gwvor of, and in a forng acceptabile to, Lender

tn the event of lovs, Horrower shall give Femder wunediate sotive by mand. Lender may ke prool of foss il not made
prompily by Borrower  Fach insuragce company concerned iv hereby authorized ad directed o make payment Lo ach fons
directly (o Letder, nsdead of 0 Bonower and o Vewder joantly Al or any parl of the wsuratice proceeds may e apphied by
Lender, av st opton, either Ly W the reduction of the indebtedness under the Note and this Seournty Instrument, finst 1o any
definguent amouts axphed i the order e paragraph 3, and then o prepayment of principal, or (h) (o the restoranon or repur of
the damaged Property. Any application af the proceeds w the principal shall nov extend or postpone the due date of the awhly
payments which are tedereed o i pavagraph 2, or change the amount of such payiments. Any excess insurance proceeds over an
amount required o pay-ail outstanding indebtedness under the Note and this Security Instrument shatl be paid 1o the entity legally
entitled therety.

In the event of foreClosoreof this Security Instrument or other transfer of title 1o the Property that extinguishes the
indebtedness. all right, title and wierestof Borrower in and to insurance policies in force shall pass o the purchaser

&, Oveupaney, Preservation, Mainterance and Protection of the Property; Borrower's Loan Applicatlon; Leascholds,
Borrower shall accupy, establish, and use t Praperty as Borrower's principal residence within sixty days after the executiom of
this Security Instrumend and shall comtinue 0 weeryythe Property as Borrower's principal residence for at least one year after the
date of occupancy, unless the Secrctary deterines this requirement will cause undue hardship toe Bossower, 0 unless
extenuating vircumstnces exst which are beyond_Porcower's control. Horrower shiall nonfy Lenider of any extemiating
circumstances  Borrower shall tiot commit waste o destzoy; diumage or substantially change the Property or allow the Property to
deteriorate. reasomabie wear and tear excepted. Lender may (nspeet the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and (preserve such vacant or abandoned Property . Horrower shall also
be in default if Borrower, during the lean application process, gare materially false ot inaccurate infosmation or statements to
Lender {or failed 1o provide Lender with any malerial information) in connection with the loan evidenced by the Note, including,
but not Timited to, represeniations concerning Borrower's accupancy of the Property as a principal residence. If this Securily
Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and fee title shall not be merged unless Lender agrees io the marger in writing.

6. Charges to Borrower und Protection of Lender’s Rights in the Property . Jguisower shall pay all governmental or
municipal charges, fines and impositions that are nat included in paragraph 2. Borrower shall pay these obligiions on time
directly 1o the entity which is owed the payment. It failure (o pay would adversely affect Leider’s interestin the Property, upon
Lender's request Barrower shall promptly furnish 10 Lender receipts evidencing these payments.

If Borrower fails o make these paymenis or the payments required by paragraph 2, o1 fails to per¥urm any other covenants
and agreemenis contained in this Seeurity Instrument, or there is a legal proceeding thal may significantly affect ‘Lender’s rights in
the Property {such as a proceeding in bankruptcy, for condermation or to enforce laws or regulations), thea Lender may do and
pay whatever is necessary (o protect the value of the Properiy and Lender's rights in the Property. including fazpent of mses,
hazard insurance and othet dtems memtioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by Ihis
Security Instrument. These amounts shall bear interest from the dae of dishursement, at the Note rate, and at the option of Lewder,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claine for damages, ditect or consequential. in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the exweat of te full amount of the indebtedness that remains unpaid under the Note and this Sceurity
Instrurent. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
fiest to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds 1o the principal shall nos extend or postpone the due date of the momibly payments, which are referned {?; 1\1’1\)
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patigraph 2o change the amount of such payments - Any excens |1rmruln uwl i amonnt reepused oo pay all oulsinsling
uwdebiedness wuder the Nute and tiy Secunty Instrument shall be paid 1w the entity legally eattled therein

K. Fees, Lemder may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.

(u) Defuult,  Lender may, except an limited by regulations isded by dhe Secretary 1 the cane o payitient delalia,
require immesttate payment i full of al! sums securcd by this Sccurity Instrument if
(i} Borrawer defaults by failing to pay in full any monthly payment required by this Security Instrument prior o or
on the due date of the next monthly payment, ot
iy Borrower defandts by failing, for o period of thirty days, o perforne any other abligitions contained i 1his
Scourity Instrument

(b) Sule Withore Credit Approval.  Lender shall, il permitted by applicable faw and with the prior approval of the
Secretary, requite pamediate payment in full of all sums secured by this Security Instrument if:
(1) All or part o7 th: Property, or a beneficial interesi in a trust owning all or part of the Property, is sold or otherwise
transterred (other Uian by devise or descent) by the Borrower, and
(it} The Property is rot wecupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does s occupy the-Troperty but his or her credit has not been approved in accordance with the requirements
of the Sceretary.

(¢) No Waiver. |f circumstances occur that:would permit Lender 1o require immediate payment in full, but Lender does
not require such payments, Lender does nui waive its rights with respect to subsequent events.

(d) Regutations of HUD Secretary. In many cr:cumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults t require immcdiate payment in full and foreclose if not pad. This Security
Instrument does not autherize acceleration or foreclosui= if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured, Borrower agrees that should thiz Serurity Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 dys {rom the datc hereof, Lender may. at its option and
notwithstanding anyihing in paragraph 9, requite immediate payme.ntin full of all sums secured by this Sccurity
Instrument. A written statement of any authorized agent of the Secretary dnted subsequent to 60 days from the date
hereof, declining 10 insure this Security Instrument and the Note secured thersy, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
wsurance is solely due (0 Lender's failure to remit a morigage insurance premiumao the Secretary.

10. Reinstatement. Borrower has a right to be reinstated it Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applie; even after foreclosure
proceedings are instituted. To reinstaie the Security [nstrument, Borrower shall tender in 4 lump sum airarwrals required 1o bring
Borrower's account current including, ta the extent they are obligations of Barrower under this Security Instument. foreclosure
costs and reasonable and customary auorneys’ fees and cxpenses properly associated with the foreclosure_praceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as \Ciender had not
required immediate payment in full. However, Lender is not required 1o permit reinstatement if: (i) Lender has accepred
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commeticement of
a current forcclosure proceeding, (i) reinstatement will preciude foreclosure on different grounds in the future, or (i)
reinstaiement will adversely affect the priority of the lien created by this Security Instrument.

11. Borruwer Not Released; Forhearance By Lender Not a Waiver.  Extension of the time of payment or modification
ol amortization of the sums secured by this Security [nstrument granted by Lender to any successor in imterest of Borrower shall
not operate to telease the liability of the original Borrower or Borrower's successor in interest. Lender shall not be reguired to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums securcd by this Securily Insirumeni by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy, ‘ IC Lg)
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12. Successurs and Assigny Bound; Jolnt and Several Liabiity; Co-Signers. The covenants and  agresments ol - tius
Security Instrument shafl bind and benefin the successors amd assigns of Lender and Botrower, subject o the provisions of
paragraph 9 b, Borrower's covenants and agreements shall e joint and several Any Borcower wha co signs this: Seeurity
Instrument but does not execute the Note: (a) is co-signing this Security [nstrument onfy o morigage, grant aid convey that
Borrawer's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Tnsteument; and (€1 agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accomnodations with regard to the teems of tis Security Instrament of the Note without that Bortower's coment

LY. Notices. Any notce 10 Borrower provided for in this Security Insirument shall be given by delivering o or by mailing it
by Tiest class il unless applicable law requires use of another methed. The netice shall be directed to the Property Addresy or
any other address Borrower designates by nouce o Lender. Any notice to Lender shadl be given by fiest class mai 1o Lender's
adiress stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Security Insirument
shall be deemed w have been given (o Borrower or Lender when given as provided in this paragraph.

14, Governing L Severability,  This Sccurity Insrumrent shall be governed by federal law and the law of the
jurisdiction in which te-Property is located. In the event that any provision or clause of this Security Insirument or the Nole
conflicts with applicable tuw(zuch conllict shall not affect other provisions of this Security Instruntent or the Note which can be
given effect withowt the cunflic:ing provision. To this end the provisions of this Security Instrument and the Nate are declared to
be severable.

18, Borrower's Copy.  Borrower shatlbe given one conformed copy of this Security Instrament.

16, Assignment of Rents,  Borrower uncoviaionally assigny and triansfers o Lender all the rents and revenues ol the
Property. Borrower authorizes Lender or Lender's azenis 1o collect the remts and revenues and hereby directs each tenant of (he
Property to pay the renis to Lender or Lender’s agents -However, prior to Lender’s notice (o Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Bacrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assigninent ~f remis constitutes an absolute assignment and not in assignmenl
for additional security oniy.

If Lender gives notice of breach to Borrower: (a) all rents rectived by Borrower shall be held by Borrower as trusice for
benefit of Lender only, (o be applied 1o the sums secured by the Security <nstrument; (b) Lender shall be entitied 1o collect and
receive all of the rents of the Property: and (c) each tenant of the Property siall pay all rents due and unpaid to Lender or Lender's
agent on Lender's wrinen demand to the tenant.

Borrower has net executed any prior assignment of the reris and has net and Wit inot perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before cr afier giving notice of breach 1o
Borrower. However, Lender or a judicially appointed receiver tnay do so at any time there is a breach, Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmicii 4t sents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:
17. Foreclosure Procedure. I Lender requires immediate payment in full under paragraph 8, Lender may foreclose
this Security Insteument by judiclal proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

remedics provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18, Release. Upon paymem of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge 1o Borrower. Borrower shall pay any recordation cosls,

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

C el
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20. Ridery to thly Securlty nstcument. 1t one or more riders are exeented by Borrower and recorded together with this
Security Instrument, the coverants of cach such rider shalt be incorporated into and shall amend and supplement the covenints
and agreements of this Security [nstrument 224 the rider(s) were a part of this Security [nstrument.
iChxck .\pphmblc boxies))

i Condominium Rider [ 1 Graduated Payment Rider (X ] Other {specify]

[ ] Planned Unit Development Rider ) Growing Equity Rider ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the teime contamed in this Security Instrument and i any rideris)
exceuted by Barrower and recorded with it
Witnesses:

3 \...LU. Lo ,L_h*__&u_z.&.&ulam

DAWN E. WILI.TAMS Hurmw:!

{Seal)
-Borrower

,QJQ_EA&{Y\&L V-~ L")\*-*Qa@v‘("ﬂ" (Seal) . O (Seal)

DESMOND K. WILLIAMSB -Bartower -Borrower

f\ 7
STATE OF [LLINOLS, /U/tc /’a-jt’ County ss:

L lhe tend c_wj 1ved . @ Notary Public in and for said county and state do hereby certify that
w Ao & (Ll cprmar

, personally known o me to be the same person(s) whose name(s)
subscribed (o the foregoing instrument, appeared before me this day in person, and acknowledged that fhc),/
signed and delivered the said instrument as " Ae2+free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and affictal scal. this 4 2 ad day of ,(_(/ 2t srrltne K

A’ Yy WuM‘, K {U/(»&CLG.WW

My Commission ExpiW / ) wim 2/ £ {/c tates
nQFFICIAL SEAL" EN Notary Public

PETER
MARYD hr:S!ale of Winois

l‘his Instrument wa Jeion Expiros Ry
~AdR(L)  on - 2 Page ol
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UNIT 12-2795-2 IN RED ROCK CONDOMINIUM AS DELINEATED ON A SURVEY
OF THE FOLLOWING DESCRIBED PARCEL OF REAL ESTATE: CERTAIN LOTS IN
RED ROCK SUBDIVISION, BEING A SUBDIVISION IN THE NORTH EAST 1/4
OF SECTION 24, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD
PRINCIPAL MERIDTIAN, IN COOK COUNY, [TLLINOIS, WHYCH SURVEY I8
ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM
OWNERSHIP RECORDED OCTOBER 21, 1994 AS DOCUMENT 94504881,
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS.

MORTGAGOR ALSC HEREBY GRANTS TO MORGAGEE, 175 SUCCESSORS AND
ASSIGNS, AS RIGHTS AND EASEMENTS APPURTENANT 'iC. THE ABOVE
DESCTIBED REAL ESTATE, THE RIGHTS AND EASEMENT T"OR THE BENEFIT OF
SAID PROPERTY SET FORTH IN THE AFOREMENTIONED DLCIARATION COF
CONDOMINIUM.

THIS MORTGAGE IS SUBJECT TO ALL RIGHTS, EASEMENTS, RESTRICTIONS,
CONDITIONS, COVENANTS AND RESERVATION TONTAINED IN SAID
DECLARATION THE SAME AS THCUGH THE PROVISIONS OF SAID LECLARATION
WERE RECITED STIPULATED AT LENGTH HEREIN
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FHA CONDUMINIUM RIDER

THIS CONDOMINIUM RIDER 15 MADE THIL 12/33/94 , AHD 15
INCORPORATED INTO AND SHALL BE DEEMED TO AMEND AND SUPPLEMENT A MORTOAGE
{IHEREIN *SECURITY INSTRUMENT") DATED OF EVEN DATE HEREWITH GIVEN BY THE
UNDERSIGNED (HEREIN "BORROWER") TQ SECUKRE BORROWER'S NOTE TO:

DRAPER AND KRAMER, INCORPORATED

{HEREIN "LENDER") AND COVERING THE PROPERTY DESCRIBED IN THE SECURITY
INSTRUMENT  AND LOCATED AT:

2795 ODLUM DR.
SCHAUMBURG, Illinois 601954

THE PROBPERTY COMPRISES OF A UNIT, TOGETHER WITH AN UNDIVIDED INTEREST IN THE
COMMON ELEMENTS, IN A CONNOMINIUM PROJECT KNOWN AS:

Pai;, ROCK CONDOMINIUM

IN ADDITION TO THE COVENANTS AND AGREEMENTS MADE IN THE SECURITY INSTRUMENT,
BORROWER AND LENDER FURTHER COVENANT Al _FOLLOWS:

1. RESOLUTION OF INCONSISTENCY. IF THIS SZCURITY INSTRUMENT AND NOTE BE
INSURED UNDER SECTION 234 (C} OF THE NATLONAL HOUSING ACT, SUCH SECTION
AND REGULATIONS ISSUED THEREUNDER AND IK ZHFECT ON THE DATE HERECF SHALL
GOVERN THE RIGHTS, DUTIES AND LIABILITIES ¢ THE PARTIES HERETO, AND ANY
PROVISICON OF THIS OR OTHER INSTRUMENTS EXECUTZD \IN CONNECTION WITH THIS
SECURITY INSTRUMENT AND NOTE WHICH ARE INCONSTISTFAT WITH SAID SECTION OF

THE NATIONAL HOUSING ACT COR REGULATIONS ARE HERLEY)AMENDED TO CONFORM
THERETO.

poELZ0vO

2. ASSESSMENTS. FAILURE OF THE BCRROWER TO PAY THE BORIOWER'S SHARE OF THE
COMMON EXPENSES OR ASSESSMENTS AND CHARGES IMPOSED BY TNE OWNER'S
ASSQOCIATION AS PROVIDED FOR IN THE INSTRUMENTS ESTABLISHING "HE OWNER'S
ASSOCIATION, SHALL CONSTITUTE A DEFAULT UNDER THE PROVISIOMNS ¥, SECTION
234 {C) OF THE HOUSING ACT AND RESULT IN A LIEN MORTGAGE. AS KN5LD IN THE
SECURITY INSTRUMENT THE TERM "ASSESSMENTS" EXCEPT WHERE IT REFekS TO
ASSESSMENTS AND CHARGES BY THE OWNER'S ASSOCIATION SHALL BE DEFINLL TO
MEAN "SPECIAL ASSESSMENTS BY STATE OR LOCAL GOVERNMENTAL AGENCIES;
DISTRICTS OR OTHER PUBLIC TAXING OR ASSESSING BODIES".

IN WITHNESS WHEREOF, BORROWER HAS EXECUTED THIS FHA CONDOMINIUM RIDER.

el

Oonmmel 1L Wil

DESMOND K. WILLIANMS

(»~ < an
\ \..-k\un\ E w0 e

DAWN B. WILLIAM3
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FHA Case Mo
131-7794154

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 32nd day of

December . 1994, and is incorporated into and shall he deemed 1o aend and

supplement the Morigage, Deed of Trust or Sccurity Deed (“Security Instrument™) of the same date given by the
undersigned ("Borrower”) to secure Borrower's Note ("Note™) to

Draper ana Xramer, Inc.
(the "Lender™y ol same date and covering the property described in the Security Inatrument and locited i

1795 ODLUM DR. (STHAUMBURG Illinois 60194
[PFroperty Adudress}

THE NOTE CONTAZNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND (HE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE TH: BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additioti (v the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as (ollovs:

INTEREST RATE AND MONTHLY PAYMENT CHANGLS

(A) Chunge Date

The imiwrest rate may change on the first day of April . 1996 , and on that day
of each succeeding year. "Change Date” means each date on which tie interest rate could change.

{B) The Index

Beginning with the first Change Date, the imerest rate will be basea.on 2 Index. "Index”™ means the weekly
average vield on United States Treasury Securities adjusted (o 2 constant maturi y-f one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use 22 a new Index any index
prescribed by the Secreiary. As used in this Rider, "Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new [ndex.

{C) Calculation of Interest Rate Changes
Before each Change Dare, Lender will calculate a new interest rate by adding a margin of
TWO percentage point(s) ( 2.900 %)
to the Current Index and rounding the sum 10 the nearest one-cighth of one percentage point (0.125%). Subject w
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate umil the nex!
Change Date,

{D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never be more than five percentage poims (5.0%) higher or fower than the inigat
imerest rate.
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() Calculation of Paymemt Change

{f the interest rale changes on a Change Date, Lender will cafculate the amount of moembly payment ol
principal and interest wiich would be necessary 1o repay the unpaid principal balance in fall ar the maturity date af
the new interest rite through subscantially equal payments, o muking such caleutation, Lender wili use the i
priveipit balance which would e owed on the Chaage Date if there had been no defiuult in paymeit on the Note,
reduced by the amount of any prepaytients to principal. The resalt of this calewlatim will be the amaun of the new
monthly payment of principal and interest.

(F) Notice of Changes

Lene'ér will give notice to Borrower of any change 1 the interest rate and monthly payment amount, The
notice must be/given al least 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice, (0 Pe Change Date, (iii) the vid inrerest rate, {iv) the new imeresi rate, (v) the new monthly payment
ammount, (vi) the Carrant Index and the date it was published, (vii} the method of caloulating the change in monthly
paytnent amount, and (v any other information which may be required by law from time to lime.

{G) Effective Date of /tunges

A new interest rate caleulied inaccordance with paragraphs (C) and (D) of this Rider will become eftective
on e Change Dite. Borrower shat ke a paymient i the aew monthly aniint beginmng on the first payment
date which occurs at beast 25 days afted Lerider has given Borrower the aotice of chimges reguired by paragraph (9
of this Rider Borrower shall have 1o otiigation to pay any increase in the monthly payment amount caleulited
accordance with paragraph () of this Riger 10 any payment date occurring dess than 25 days after Lender Das
given the required notive. If the monthly payme: =mount calculated in accordance with paragraph (£} of ths Rader
decreased, bul Lender failed to give tmely notice o1 the decrease and Borrower munde any monthly piymen
amounts exceeding the payment amount which shoul! have been stated in a timely notice, then Borrower has the
option to either (i) demand the return 10 Borrower of any eicess payment, with interest thereon al the Note rite (a
rate cqual to the interest rate which should have been stited in a timely notice). or (i} request thal any excess
payment, with interest thereon at the Note rate, be applied as payricsic of principal. Lender's abligation to return any
excess payment with interest on demand is not assignable even if tae Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrower accepts and agrees [ the terms and covenants contained in this Adjustable
Rate Rider.

: - [ v D L1
L_\IQ'I!!HV{ I wwﬁéﬁ‘l\-@’ (Seal) \_:xma_%—;__\:&j_u DAY {Seal)

DESMOND K. WILLIAMS Borrower DAWN E. WILLIAMS Bormwer

{Seal) . {8cal)
-Barrower -Borruwer
Space Below This Line Reserved for Acknowledgment)
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