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FHA Case No.
State of Illinois
MORTGAGE 1372798374~ 729
0002954941
THIS MORTGAGE ("Security Insrument") is given o pecember 22, 2003
The Mortgagor is
LAWRENCE GILL and JILL R GILL Huupand and Wife
("Borrower"). This Security Instrument is given to
MORTGAGE EXECUTIVE LLC
which is organized and existing under the laws of THE STATE OF ILLINOIS , and

whose address S 11125 LA PORTE RD, MONKENA, IL 60448
("Lender"). Borrower owes Leuost the principal sum of

TWO HUNDRED THIRTY NINE THOUSAND EIGHT EUNDRED FORTY FOUR & 0G/iPQ
Dollars (UC.S. $ 249,844.00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrumenmi ("Note"}, which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on  ganuary 1
2034 _ This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance

THA Illinois Mortgage - 4/96
@ -4R0L) o)

B AOWAMRIE,




UNOFFICIAL COPY

of Borrower's covenants and agreements under s Security Instrument and the Note. For this purpose, Borrower does
hereby  morigage,  gramt and convey o the  Lender  tho follewing  described  properfy located  in

ook County, Minois;
BEE ATTACHED LEGAL
Parcel 1 Mumber: AEIBI0PG30
which has the address of 2% HARCOURT oT [Streer]
DAY FORESY Wi, s gpasz Zip Code] {"Property Address");

TOGETHER WITH all the shirovements now or hereafter erected on the property, and all easements,
Appurtenances and fxiures now or fereal’ery part of 1he propenty. All replacements and additions shall alse be covered
oy this Security Instriment. All of the foreening is referred 1 1o this Security Instrument as the "Property .

BORROWER COVENANTS that Borrewteris lawfully seized of the estate fwereby conveyed and has the right ©
morigage, grant and convey e Property and dwldne Property s unencumbered, exeapt for encumbrances of record,
Borrower warrant: and wilt defend generally the tiie inthe Property against all claims and demands. subject to any
eTCUIThranees of recors.

THIS SECURITY INSTRUMENT combines uniformi covanants for national use and non-uniform covenants with
liwited variations by furisdietion o constitule 4 uniform securily fasimment covering real property.

Borrower znd Lender covenant and agree as foliows:

UNIFORM COVENANTS

b Pavinent of Principai. Interest and Late Charge. Borrower shall pay when due the principal of, and intersst
on. the debi evidenced by the Note and late charges due under the Note

2 Montidy Pavment of Taxes, insurance and Other Charges. Borrowe:
ingether wih the principal and interest as set forth i the Note and any fate charges, o smm for (a) taxes and special
sments or e he levied apaimst the P;‘opcm—' {bi jeasehold paymenis or grouna rents on the Property, and (¢
preminms Jor nsurance roquired ander pdmmupl 4 1o any year in which the Lender must pay a mortgage insurance
premiun o the Secretary of Housing and Urban Jm.lop:mm V'Secretary T, or inany yeas-lg Which such premivm
witild have been requred if Lender stll held the Security Tnstrument, each monthly payment shalbales include either: (1)
& suim for ihe annual mortgage msurance premium to be paid by Lender to the Secretary. or (ii} 2 monthly charge instead
of & mortgage msu'auu premiur OF this Security Instrument s held by the Secretary, in & reasonable amount o be
determined by the Secrewry. Hxcept for the monthly charge by the Seeretar v. these sems are called "Escrow Hems™ and
the s paid o Lender are called "Fsorow Funds

maliApciude i vach monthly payment,

i

Lepder sy, af any te, collect and hold smounts or Escrow fems m an aggregate amount not w exceed e
DU amncun! hat amy he requited for Borrower's gscrow account under the Real Estate Setdement Proceduras Act
of 1974, 32 U0 Seation 2601 o7 sey. and implementing regulations, 24 CFR Part 3500, as they may be amenderd
frow time W rum’ {"RESPA™; except that the cushion ar reserve permilted by RESPA for unanticipated disbursements
of dishursemenis before the Borrower’s payments are available 1 the accoun may noet be based on amounts due for the
MONZARe INSUrance premmiun,
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If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. 1If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower o make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shalt be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaliments for items (a), {b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the riorigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of thr. monthly mortgage insurance premium;

Second, to any_Zixes. special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as requared;

Third, to interest due uader the Note;

Fourth, to amortization of /s¢ principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected’ aga'nst any hazards, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insurance sieli ve maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements oii e Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Londer and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immagdiste notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concert.ed 1 hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender inirity. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of she_indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragrazn 2, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application o1 the zroceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in pa‘agiach 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resi¢ence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Preperty) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shail notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall aiso be m defauls 1f Borrower, during the loan application process. gave materially faise or imaceurate
nformation or staternents o Leader (or failed 1o provide Lender with eny material informations in connection with the
than evidenced by the Note, including, but not Jimited ‘o, representations concermning Borrower's accupancy of the
Property as a principai tesidence If this securiiy Instrumens js oo x leasehold, Borrower shall comply with the
provisions of the lorse. I Borrower acquirss fee sitle 1o the Property. the leasshold and fee title shall not be merped
uniess Leader agrees o the merger (o writing.

6. Condemnation. The proceeds of any award or ciaim for damages, diect or consequential, in comnection with
any condemmation o5 other iaking of anv part of the Property, or for conveyance i place of condemnation, are hereby
assigned and shail be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Secursty instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securie instrument. first w any delinguent amounts applied in the order provided in paragraph 3, and then o
prepayment of pnpiipal Any application of the proceeds to the principal shall not extend ot posiponie the due date of the
monthly payments. which are referred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds
OVET 4t amount Tequirda 10 oay afl outsianding indebledness under the Note and this Security Insirument shall be paid w
the entity iegally entitled Dierkio

7. Charges to Borrowe and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges? fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on kme divectly o the ety which s owed the payment. I fadure i pay would adversely affecr Lender’s
interest in the Property. uponr Lender »request Borrower shall promptly furnish 1o Lender receipts evidencing these
PRYMEDIS

If Bosrower fails ro make these payments Or the pavments required by paragraph 2, or fails io perform any other
COVEnams AnG agreements contined in this Seqw Ry Instrument, or there is a legal proceeding that may significantly
affect Lender’s tights w the Property isuch as a proceeding {n bankruptey, for condemnation or to enforce laws or
regulations), then Lender wmay do and pay whatever is neccssary to protect the value of the Property and Lender’s rights
in the Property, including payment of txes, hazard insurance and other items mentioned in paragraph 2.

Any ameunts disbursed by Lender under this paragrent shal! become an additional debt of Rorrower amd be
secuted by dus Securily Instrument. These amounis shall bear Speérest from the daie of disbursement, at the Note rage,
and at the option of Lender, shall he immediately due and payable,

Barrower shall promptly discharge any lien which has priority ov/rihis Security Instrument unless Borrower: (z)
agrees in writing 1o the payment of the obligation secured by the JYien in 2 rlansier acceptable o Lender: (b) contests i
good faith the lien by, ur defends against enforcement of the ijen in, legal proceedings which in the Teader’s opinion
bperale fo prevent the enforcement of the fien, or {c) sectres from the holder &f e lien an agreement satisfactory o
Lender subordinating the lien 1o this Security nstrument, 1 Lender determines that amy zait of the Property is subject o
# fen which may atlain prioriy aver this Security Instrument, Lender may give Borrowen s notice dentifying the hen.
Borrower shall satisfy the Hen or take one of more of the actions set forth shove within 10 days pfthie giving of notice.

¥, Fees, Lender may collect fees and charges authonized by the Secratary,

4. Gromnds {or Acceleration of Debt.

{@) Delault. Lender msy. except as limuted by regulations issued by the Secretary. i the case of payment
detzults, require immediate payment i full of all sumis secuzed by this Securily Instrumers i
{1 Borrower defaults by failing <0 pay i full any monthly payment reqaired by this Szcurity Instroment
orior 10 o1 20 the due date of the next monthly pavment, ar
(i3 Borrower defauits by failing. for 2 period of thirty davs, o perform uny other obligations contained in
this Security Ingtrumemn
{l} Sale Without Credit Approval. Lender shall, it permitted by applicable jaw including Section 3414d) of
the Garn-5i. Germam Depository Instimtions Act of 1982, 12 U 8.C.17915-3(d)) and with the priot approval of
the Secretary, require unmediate payment in Bl of all sums secured by this Security Instrumenr i
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and ,
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if mot permitted by regulations of the
Secrpiaty
(e) Mortzage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible' fo: insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, réavice immediate payment in full of all sums secured by this Security Instrument. A written
statement of any avthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Securizy Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the_fiiegoing, this option may not be exercised by Lender when the tunavailability of
insurance is solely due to Lencer’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has'a right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount ‘me under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To tefusiate the Security Instrument, Borrower shall tender in 2 lump sum all
amounts required to bring Borrower’s account ¢urient including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and rcxsomable and customary attorneys’ fees and expenses properly
associated with the foreciosure proceeding. Upon relusiatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preccding the commencement of a cwrent foreclosure
proceeding, (i) reinstatement will preclude foreclosure on differeut grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrumen:

11. Borrower Not Released; Forbearance By Lender Not a Wraver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrnent pgranted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borraviir or Borrowet’s successor in interest.
Lender shall not be required to commence proceedings against any successor it irierest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covepus and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Beirzwer, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, ‘Anv-Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrament or the Note without that Borrower’s consent.
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13 Notices. /‘ny potce o Borrower provided fur i this Securily lostrument shall be given by delivering it or by
matiing 1 By first class mail Hll!tESS applicable iaw requires use of another method. The notice shall be digected to the
Property Address or aoy other address Borrower designates b nence w Leoder. Anv notice 1o Lender shall be given by
first elass ma;'s o Lender’s address stated herein wr any address Lender designates v notice # Borrower. Any notice
provided for wn this Secwrity Instroment shall be deemed to have besn piven to Borrower or Lender when given us
provided nthis paragraph

14. Loverning fa% Severability. This Securuy Instrument shadl be governed Py Hederal Jow and the law of the
Jurisdietion i wiich the Property is located. tn the event that any provision or clause of this Secunity Instrumers or the
Note conflive with apmcabk law, such contlice shall nor affect other provisions of this Security Instrument or the Note
which can be given effecr without the conflicting provision. To this end the provisions of this Security Tnstrument and
the Note are dedjaved 1o be severable.

3. Borrower's Copy. Borrower shali be given one conforned copy of the Now and of this Security Instrument.

- Hazardous Mybstances . Borrower shall not cause or permit the presence, use, disposal, storage, ot release of
avy Hazardous Substacy ou or m the Property. Borrower shiall not do. nor allow anyone else o do, anything affecting
the Property that i3 0 violation of any Environmental Law. The oreceding wo sentences shall not apply to the presence,
use, or storage on the Praperty of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate W normal residential nats and o maintenance of the Property

Borrower shall prosnptiy give Yender written natice of any mvestigation, clam, demand, fawsuir or other aciion by
any governmental or repulatory agensy or private party mvolving the Property and anmy Hazardous Substance of
Envirenmental Law of which Borrower ha actual knowledge.  Borrower learns, or i notifieé by any governmental or
regulatory authority, that any removal or Gifer remediation of any Hazardous Substances affecting ihe Properiy s
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law_

As used ) this paragraph 16, "Hazardous Substances” are those substances defined as oxic or hazardous
substances by Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petrolen
products, oxie pesticides and herbicides. volwile soivents. materfals containing asbestos or formaidehyde, and
fadionctive matevials. As uwsed v this paragraph 16, "Fuvivoamental Law’ means federal laws and laws of the
iurisdiction where the Property is located that relate to health, safoty.or environmental protection

NON-UNIFORM COYENANTS. Bortower and Lender further covenan’ «id agree as follows:

i, Assignment of Rents. Borrower unconditionally assigns and transiersito Lender all the rens and reventues of
ihe Property. Borrower unthorizes Lender or Lender's agents to collect the sens and revenues and herehy directs each
ienant of the Property tu pay the rents to Lender or Lender's agents. However, priorto Lender’s notice to Borrower of
Borrower s hreach of any covenant or agreement m the Security lnstrument, Borrowe: shall collect and receive all renss
and vevenues of the Property as trustee for the benefit of Lender and Borrower. This assigment of rents constituies an
2isolule assignment and not an assignment for additional secarity only.

W lender gives nouce of breach to Borrower: {(a) all remts received by Borrower shal be neid by Borrower as
usies {or benefit of Leader only. 1o be applied to the sums secured by the Security Instrumen?s; 70%Lender shall be
sntitied 1o cotiect and veceive all of the rents of the Property; and (c) each tenans of the Property shut! pay all rents due
and unpaid o Lendcr or Leader’s agent on Lender's written demand to the tenant.

Horrower Dws not sxecured any prior assignment of the rents and has nor and will not perform aay dct that would
orevent Lender from exercising its rights under this paragraph 17 _

Lender shall not he required o enter upon, take controt of or maingain the Property before or after qwving notice of
Breach o Borrower . However, Lender or a judicially appointed receiver may do so st any tme there is a breach. Ay
appheation of zents shall por cure ur waive any defauk or invaiidate any other right or remedy of Lender This
assigmnent of rents of the Property shall wermimate when the debt secured by the Security Instrument is paid in full

;@{aﬁ@m
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to 2 Lender under this Paragraph 18 or applicable law.

19. Release. Zpon payment of all sums secured by this Security [nstrument, Lender shall release this Security
Instrument without Charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hom stead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Irsicument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreement ot this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. P

Condominium Rider |\ -Growing Equity Rider ] Other [specify]
] Planned Unit Development Rider [ -Graduated Payment Rider

\
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. BY SIGNING BELOW. Borrower accepls and agrees to the terms contained s this Security Instroment and in anv
rider(s) executed by Botrower and recorded with i1 )
Witnesses:

P T e,
O ANRRORNN o s
.., \%\\\!‘&&‘\:’:“‘ ;’é}/&(‘: -.,’.’{/x«'f Lo e ‘_./\r__;z.-"c_/’fﬂ“ ] ~ (St‘a!}

* LAWRENCE GILL Barrower

Tifd
Lo LA _ {Seal)

ATILL R OGILL -Botrower

LiSeady P - 1= 13

Herrewes -Borrowey
Tl ey Tl

Borrower -Borrower

L i8ealy {Seal)

Harrower Borrower

Prepared by:

WICOL COLEMAN
MORTGAGE EXECUTIVE LLC
11145 L& PORTE RO
MONERNL, IL. 60442

@p-arii; o o o
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STATE\QF ILLINOIS, \}&\ teA__ County ss:
1, N\Q\ . \Q -, a Notary Public in and for said county and state do hereby certify
that

Lawrenae Gl anl T\ Q Glt(
oo\ s \»«%& | )

, personally known to me to be the same person(s) whose narme(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that he/she/they
signed and Altivired the said instrument as his/her/their free anxoluntary act, for the uses and purposes therein set

forth. \(\ I _& &6\3

Given under my hand and official seal, this
\ .
otary Public ‘\\—)

My Commission Expires:

@-aR(L) @05 Page 9 of 9 Initals: _
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ADJUSTABLE RATE RIDER

FHA Case No.
1372798374~ 729

THIS ADJUSTABLE RATE RIDER is made this 22nd day of December ,

2053 - and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust“or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower" ) to-sacure Borrower’s Note ("Note") to

MORTGAGE FXFCUTIVE LLC
(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

5205 HARCOURT 81 O2% FOREST Illinois 60452

[Property Address]
THE NOTE CONTAINS PROV!GIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE WONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S 'NTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE i{E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tos covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree s iollows:
INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A) Change Date

The interest rate may change on the first day of ~April , 2005 | and on
that day of each succeeding year. "Change Date” means each date on wiicp the interest rate could change.

(B} The Index

Beginning with the first Change Date, the interest rate will be based on au ndex. "Index" means the
weekly average yield on United States Treasury Securities adjusted to a constant raairity of one year, as
made available by the Federal Reserve Board. "Current Index" means the most recent Judex figure available
30 days before the Change Date. If the Index (as defined above) is no longer available; Louder will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secrefary meats uw Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice. 0f the new

L AN

FHA Multistate ARM Rider - 10/95
@590 (9705)

Page 1 of 8 initials:
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND ONE-QUARTER percentage point(s)
{ 2.250 %) to the Current Index and rounding the sum to the nearest one-eighth of cne
percentags. point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded amount
will be'theew interest rate until the next Change Date.

(D) Eip=iis on Interest Rate Changes

The exisiipg-interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Clange Date. The interest rate will never be more than five percentage points (5.0%) higher or
tower than the initia wicerest rate, as stated in Paragraph 2 of the Note.

(E) Calculation «f Favment Change

If the interest rate-changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which ‘wral< be necessary to repay the unpaid principal balance in full at the Mamrity
Date at the new interest rate through-zubstantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the mount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly paymeptof principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any chenge in the interest rate and monthly payment amoutt.
The notice must be given at least 25 days before tic uew monthly payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (iif) the rid interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the'd=e it was published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other izircrmation which may be required by law from
time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs () 2nd (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new momthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Porrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay a0y increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for'auy pavment date occurring
less than 25 days after Lender has given the required notice. If the monthly paymeat anount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely-uotice. of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which skould have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Torrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which shouid have been
stated in a timely notice), or (i) request that any excess payment, with interest thereon at the Note tate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

fz/ (97l e m (Seal)

y X (Seal)

LAWRENTY GILL “Borrower y JILL R 6ILL | Borrower
) (Seal) (Seal)

-Botrower -Borrower

[ (Seal) {Seal)

-Borrower -Borrower

~~ (Seal) (Seal)

-Borrower -Borrower
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Heritage Title Company
248 W. LINCOLN HWY., SUITE 102, FRANKFORT, IL. 60423

ALTA Commitment
Schedule C

File Number: F8358
Legal Description:

LOT 13 iN-4ARCOURT MEADOWS SUBDIVISION, A SUBDIVISION OF A PART OF
LOT 1 IN 820CK 4 IN ARTHUR T. MCINTOSH AND COMPANY'S SOUTHTOWN
FARMS, UNIT %, IN THE SOUTH 1/2 OF SECTION 28, TOWNSHIP 36 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING NORTH OF THE INDIAN
BOUNDARY LINE, IN COOK COUNTY, ILLINOIS.
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