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REAL ESTATE MORTGAGE
{With Future Advance Clause)
1. DATE AND PAR.T)ES, The date of this Morgage (Security Instrument) is _November 18, 2003

parties, their addrestes ‘md tax identification numbers, if required, are as follows:
MORTGAGOR:  JGh« E Udelhofen and Deborah M Udelhofen
2196 ruverray Rd
Palatinz L 60067

D If checked, refer to the attached Addendum incorporated herein, for additional Mortgagors, their signatures apd
acknowledgments.

LENDER: Cedar Rapids Bank and Trust Company
625 1st St SE Ste 210
i Cedar Rapids TA 52401

2. CONVEYANCE. For good and valuable consideration, th~ receipt and sufficiency of which is acknowledged, and to
secure the Secured Debt (defined below) and Mortgagor's ptrformance under this Security Instrument, Mortgagor

grants, bargains, sells, conveys, morigages and warrants 1o Lepser the following described property:
Lot 6 in Inverray Subdivision, being a subdivision in the NW1/4 of Section 20,
Township 42 North Range 10, East of third prin:ipa’ meridian, in Cook County

Illinois commonly known as: 2196 Inverray Rd Palatine IL 60067
See Attached Exhibit "A"

The property is locatedin _____Cook .. ___ .. _...---o.ll, at _ 2196 Ipverray Rd ____
(County)
e v oo .._. Palatine... ____...__. , Dinois | 60067 ___
(Address) {Ciry) : (ZIP Codc)

Together with all rights, easemerts, appurtenances, royalties, mineral rights, oil and-gas tights, crops, timber, all
diversion payments or third party payments made to ¢rop producers, all water and nipariar rights, wells, ditches,
reservoirs, and water stock angd all existing and future improvemenis, strucrures, fixtures, w2 izplacements that may
now, or ai any time in the future, be part of the real estate escribed above (all referred 10 as "iroritty”).
3. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is defined as follows:
A. Debt incurred under the terms of all promjssory mote(s), contraci(s), guaranty(s) or other evidence of debt
Jescribed below and all their extensions, renewhls, modificanons or substirutions. (When referencing the debis

below ir is suggested that you include items such as borrowers' names, note amounis, interest rates, maturity
dates, erc.)

ILLINOIS - AGRICULTURAL/COMMERCIAL MORTGAGE INOT FOR FNMA, FHLMC. Fha OR VA USE, AND NOT FOR GONSUMER PURFOSES!
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B. All furure advances from Lender to Mortgagor or other furure obligations of Mortgagor to Lender under any
promissory note, conmtract, guaranty, of other evidence of debt existing now or executed after this Securiry
Instrument whether or not this Security Instrument is specifically referenced. If more than one pérson sigos this
Secunty lpstr}.unent, each Morigagor agrees that this Security Instrument will secure all futvre advances and
future obligations that are given to or incurred by any one or more Mortgagor, or any one or more Morgagor
and others. All furare advances and other futare obligations are secured by this Security Instrument even though
all or part may not yet be advanced. All fumre advances and otber future obligations are secured as if made on
the dare of this Security Instrument. Nothing in this Security Insrument shal) constitute a commiiment to make
additional or furure loans or advances in any amount. Any such commitment must be agreed to in a separate

writing.
C. AN obligations Morigagor owes ro Lender, which now exist or may later arise, to the extent not prohibited by

la7, ncluding, but oot limited to, liabilities for overdrafis relating to any deposit account agreement between
moitgagor and Lender.

D. All addironal sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting

the Prop:fty and its value and any other sums advanced and expenses incurred by Lender under the terms of this
Security Inscurnent,

This Securicy Instrumerst will not secure any other debt if Lender fails 10 pive any required notice of the right of
rescission.

PAYMENTS.. Mortgagor agrezs at all payments undex the Secured Debt will be paid when due and in accordance
with the terms of the Secured Debt and his Security Instrument.

PRIOR SECURITY INTERESTS. “Wiiitegard to any other mongage, deed of teust, security agreement or othier lien
document that created a prior securiry iLtzi#3t or encumbrance on the Property, Morgagor agrees:

A. To make all payments when due ang-:o serform or comply with all covenants.
B. To promptly deliver to Lender any potices that Morngagor receives from the holder.

€. Not 10 allow any modification or extension of, nor '3 request any furure advapces under any note or agreement
secured by the lien document without Lender's prior whitlen consent.

CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, ass2sciDents, lieps, encumbrances, lease payments, ground
rents, utilities, and other charges relating to the Property waen dvi. Lender may require Mongagor to provide to
Lender copies of all notices that such amounts are due and the receipts evidencing Mengagor's payment. Morgagor
will defend title to the Properry against any claims that would impair Zae-lien of this Security Instrument. Mortgagor
agrees 1o assign to Lender, as requesied by Lender, any rights, claims or ¢-f=nses Mortgagor may have against parties
who supply labor or materials to maintain or improve the Property.

DUE ON SALE OR ENCUMBRANCE. Leader may, at its optien, declare the cmiire balance of the Secured Debt to
be immediately due and payable upon the creation of, or contract for the creation of, auy lien, encumbrance, transfer or
sale of the Property. This right is subject 0 ihe restrictions imposed by federal lave (17 C.F.R. 591), a3 applicable.
This covenant shall run with the Property and shall remain in effect until the Secured DA is paid in full and this
Security Instrument is released.

TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Morigagor is an entity otiie: than a patural person
(such as a corparation or other organization), Lender may demand immediate paymeat if:

A. A beneficial interest in Morigagor is sold or transferred.

B. There is a change in either the identity or aumber of members of a armership or similar entity.

C. There is a change in ownership of more than 25 percent of the voring stock of a corporation or similar eatity.

However, Lender may not demand payment in the above situations if it is prohibited by law as of the date of this
Security Instriument.
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ENTITY WARRANTIES AND REPRESENTATIONS. If Mortgagor is an entity other than a natural person (such

as a corporation or other organization), Mortgagor makes 1o Lender the following warranties and representations which
ghall continue as long as the Secured Debt remains outstanding:

A. Mortgagor is duly organized and validly existing in Morgagor's state of incorporation or organization,
Mortgagor ig in good standing in al) states in which Mortgagor transacts business. Mortgagor has the power and

amhprily to own the Property and to camy on its business as now being conducted and, as applicable, is
qualified to do so in each state in which Mortgagor operates.

. The execution, delivery and performance of this Security Instrument by Mortgagor énd the obligations
evidenced by the Secured Debt are within the power of Morigagor, have been duly authorized, have received all

necessary governmental approval, and will not violate any provision of law, or order of court or governmental
agency.

C. Cuinr than previously disclosed in writing to Lender, Mortgagor has not changed its name within the last ten
years snd has not used any other trade or fictitious pame., Without Lender's prior written consent, Mortgagor

does nrit 9ad will not use any other name and will preserve its existing name, trade names and franchises uptil
the Secured Debr is satisfied.

PROPERTY CONOIJTON, ALTERATIONS AND INSPECTION, Mongagor will keep the Property in good
condition and make i romairs that are reasonably necessary. Momgagor shall not commit or allow any waste,
impairment, or deterioraiicn.of the Property. Mongagor will keep the Property free of noxious weeds and grasses,
Mortgagor agrees that the naturz-of the occupancy and use will not substantially change without Lender's prior wrinen
consent. Mortgagor will not periitaay change in any license, restrictive covenant or easement without Lender's prior

written consent. Mortgagor will notifv.-Lender of all demands, proceedings, claims, and actions against Morigagor, and
of any loss or damage to the Property.

Na portion of the Propeny will be remuevzd, demolished or materially alrered without Lender's prior written consent
except that Mortgapor has the right 1o remove rins of personal property comprising a part of the Property that become
waorn or obsolete, provided that such personal property is replaced with other personal property at least equal in value
10 the replaced personal property, free from any ur'c retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed ubject to the security interest created by this Security Instrument,
Mortgapor ehall not partition or subdivide the Properry without Lender's prior written congeat.

Lender or Lender's agents may, at Lender's option, enter th. Property at any rcasonable time for the purpose of
inspecting the Property. Lender shall give Mortgagor notice ar the time of or before an inspection specifying a
reasonable purpose for the inspection. Any inspection of th= “ioperty shall be entirely for Lender’s henefir and
Morgagor will in no way tely on Lender's inspection,

AUTHORITY TO PERFORM. If Mongagor fails 10 perform any dury-or'any of the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Morgagor appoints Lender
as attorney in fact 1o sign Mortgagor's name or pay any amount necessary for perfeimance. Lender's right 1o perform
for Mortgagor shall pot create an obligation ie perform, and Lender's failure to pertorm will not preclude Lender from
exercising any of Lender's other rights under the law or this Security Instrumen. If any construction on the Propery is
discontinued or net carried on in a reasonable manner, Lender may take all steps necessary > protect Eender's security
interest in the Property, intluding completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Montgagor grants, bargains, sells, conveys ana winants to Lender as
additional security all the right, title and interest in and to any and all:

A. Existing or furure leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of any portion of the Property, including any extensions, rencwald, modifications or substitutions
of such agreements (all referred to as "Leases”).

B. Rents, issues and profits (all referred to as "Rents”), including but not limited to security deposits, minimum
rent, percentage rent, addirional rent, common area maintenance charges, parking charges, real estate taxes,
other applicable taxes, insurance premium comtributions, liquidaied damages following default, cancellation
premiums, “loss of rents" insurance, guest receipts, revenues, royalties, proceeds, bonuses, acCounts, contract
rights, genera! intangibles, and 2l rights and claims which Mortgagor may have that in any way periain 1o or
are on account of the use or accupancy of the whole or any part of the Property.
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In the event any item listed as Leases or Rents is determined to be personal property, this Security Instrment will also
be regarded as a security agreement.

Morigagor will promptly provide Lender with rrue and correct copies of al] existing and future Leases. Mongagor may
collect, receive, enjoy and use the Rents so long as Monpgagor is not in defsult, Except for one lease period's rent,
Mongagor will not collect in advance any future Remts without Lender’'s prior writien consent. Upon default,
Mortgagor will receive Rents in trust for Lender and Mortgagor will not commingle the Rents with any otber funds.
Amounts collected shall be applied at Lender's discretion to payments on the Secured Debt as therein provided, 1o costs

of managing, protecting and preserving the Property and to any other necessary related expenses including Lender's
attorneys’ fees and coun costs.

Mongagor agrees thar this assignment is immediately effective after default between the parties to this Security
Instrume-i and effective as 10 third parties on the recording of this Security Instrument, and this assignment will remain
effective duridg any periad of redemprion by the Mortgagor unil the Secured Deb is satisfied. Mortgagor agrees that
Lender is enticle)! to noufy Mortgagor or Mortgagor's tenants to make payments of Reats due or to becore due
directly to Lenael after such recording. However, Lender agrees not to poufy Mortgagor's tenants until Mortgagor
defaults and Lendcr actifies Mortgapor of the default and demands that Morgagor and Morigagor's tenants pay all
Rents due or to become <ue directly to Lender. On receiving the notice of default, Mortgagor will endorse and deliver
to Lender any payments 5f Rents. 1f Mortgagor becomes subject to a voluntary or involuntary bankruptcy, Mortgagor
agrees that Lender is entir'sd to receive relief from the automatic stay in bankruptcy for the purpose of making this
assignment ¢ffective and enforcéable under state and federal law.

Mortgagor warrants that no default (xist: under the Leases or any applicable landlord law. Morgagor also agrees tp
maintain, and to require the tenants 10-comply with, the Leases and any applicable law. Mongagor will promptly notify
Lender of any noncompliance. If Mortgagor-neglects or refuses to enforce compliance with the terms of the Leases,
then Lender may, at Lender's option, enfot-e <cuopliance. Morigagor will obtain Lender's written authorization before
Mortgagor consents fo sublet, modify, cancel, or otherwise alter the Leases, (o accept the surrender of the Praperty
covered by such Leases (unless the Leases so requize), pr to assign, compromise or encumber the Leases or any future
Rents. If Lender acts to manage, protect and prescrve the Property, Lender does pot assume or become liable for its
maintenance, depreciation, or other losses or damages, ~xcept those due 10 Lender's gross negligence or intentional
torts. Otherwise, Mortgagor will hold Lender harmless aid ‘ademnify Leader for any and all liability, loss or damage
that Lender may incur as a consequence of the assignment uncet this section.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVeLOPMENTS. Mortgagor agrees 10 comply with the
provisions of any lease if this Security lostrument is on a leasehold. If the Property includes a unit in a condormininm or
a planned unit development, Morgagor will perform all of Mortgago: = duties under the covenants, by-laws, or
regulations of the condominium or planned unit development.

14. DEFAULT. Morngagor will be in defanlt if any of the foliowing occur:

A. Any party obligated on the Sccured Debt fails to make payment when due;

B. A breach of any term or covenant in this Security Instrument o1 any other documep: evvcuted for the purpose of
creating, securing or guaranrying the Secured Debt;

C. The making or furnishing of any verbal or written representation, starement or warranty tu Lender thar is false
or incorrect in asy malenal respect by Mortgagor or any person or entity obligated on the Secured Debt;

D. The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief law
10, Mortgagor or any other person or entity oblipated on the Secured Debr;

E. A good faith betief by Lender at any time that Lender is insecure with respect 1o any person or entity obligated
or the Secured Debt or that the prospect of any payment is impaired or the value of the Propeny i3 impaired,;
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F. A material adverse change in Mortgagor's business including ownership, management, and financial conditibns,
which Lender in its opinion believes tmpairs the value of the Property or repayment of the Secured Debt; or

G. Any loan proceeds are used for a purpose that will contribute 1o excessive erosion of highly erodible land or to

the conversion of wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940,
Subpant G, Exhibit M.

15. REMEDIES ON DEFAULT. Ib some instances, federal and state law will require Lender to provide Mortgagor with
porice of the right to cure or other notices and may establish time schedules for foreclosure actions. Subject to these
limitations, if any, Lender may accelerate the Secored Debt and foreclose this Security Instrument in 2 manper
provided by law if Mongagor is in default. Upon default, Lender shall have the right, ‘withour declaring the whole
indebtednrss due and payable, to foreclose against all or part of the Property and shall have the right to possession
provided by-iaw. This Security Instrument shall continue as a lien on any part of the Property not sold on foreclosure.

At the option' of Lender, all or any part of the agreed fees and charges, accrued interest and principal shall become
immediately dys ard payable, after giving potice if required by law, upon the occurrence of a default or anyrime
thereafter. In addition, Lender shall be entitled to all the remedies provided by law, the terms of the Secured Debt, this
Security Instrument an any related documents. All remedies are distinet, cumulative and not exclusive, and the Lender
is entitled 1o all remedics provided at law or equity, whether or not expressly set forth. The acceptance by Lender of
any sum in payment 0ipartial payment on the Secured Debt after the balance is due or is accelerated or after
foreclosure proceedings are fil<d she'l not constitute a waiver of Lender’s right to require complete cure of any existing
default, By Dot exercising any reriedy on Mongagor's default, Lender does not waive Lender’s right 1o later consider
the event a default if it continues or bappuos again.

16. EXPENSES; ADVANCES ON COVENZKNTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Mortgagor agrees to pzy 7l of Lender's expenses if Morigagor breaches any covenant in this
Security Instrument. Mongagor will also pay on demand any amount incurred by Lender for insuring, inspecting,
preserving ot otherwise protecting the Property ani Leader's security interest. These expenses will bear interest from
the date of the payment until paid in full at the highest-ioterest rate in effect as provided in the terms of the Secured
Debt. Mortgagor agrees to pay all costs and expenses jncurred by Lendér in collecting, enforcing or proiccting
Lender's rights and remedies under this Security Instrumeat,This amount may include, but is not limited to, attomeys'
fees, court costs, and other legal expenses. This Security Instcurient shall remain in effect until released. Lender agrees
to pay for any recordation costs of such release.

17. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES| As used in this section, (1) Envircnmental Law
means all federal, state and local laws, regulations, ordinances, court urdore, attomey general opinions or interpretive
letters copcerning the public health, safety, welfare, epvironment or 1 tazardous substance; and (2) Hazardous
Substance means any toXic, radioactive or bazardous material, waste, pollutar. o contaminant which has characteristics
which render the substance dangerous or potentially dangesous to the public nalti, safery, welfare or environment.
The term includes, without limitation, any substances defined as "hazardous matericl," “toxic substances,” "hazardous
waste" or “hazardous substance” under any Environmental Law.

‘Mortgagor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance has been, is, or
will be located, transported, manufactured, treated, refined, or handled by apy person on. under of about the

Property, except in the ordipary course of business and in strict compliance with all applicalle Environmental
Law.

* « B. Bxcept as previously disclosed and acknowledged in writing to Lender, Mortgagor has not and will not cause,
contribute to, or permit the release of any Hazardous Substance on the Property.

C. Mongagor will immediately natify Lender if (1) a release or threatened relcase of Hazardous Substance occurs
on, under or about the Property or migraics ot threatens to migrate from nearby property; or (2) there is a
violation of any Epvironmenral Law conceming the Property. In such an evemi, Morgagor will take all
necessary remedial action in accordance with Environmental Law.

Ipage 5 of 8}
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D. Except as previously disclosed and acknowledged in writing to Lender, Mongagor and every tenamt have been
are and shall remain in full compliance with any applicable Euvironmental Law and Morigagor bas 1o
knowledge of or reason to belicve there is any pending or threatened investigation, claim, or proceeding of any
kind relating to (1) any Hazardous Substance located on, under or about the Property; or (2) any violaton by
Morigagor or any tenant of any Environmental Law. Morigagor will immediately notify Lender in writing as
soon as Morgagor has reason fo believe there is any such pending or threatened investigavion, claim, or
proceeding. In such an event, Lender has the night, but not the obligation, te panticipate in any such proceeding
including the right to receive copies of any documents relating to such proceedings.

E. Except as previously disclosed and acknowledged in writing to Lender, there are no underground storage tanks,

private dumps ot open wells located on or under the Property and no such tank, dump or well will be added
uniess Lender first consents in writing,

F. Mongazor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and inspect the
Property-and review all records at any reasonable time to determine (1) the existence, location and narure of any
Hazardavy, Substance on, under or abourt the Property: (2) the existence, location, nature, and magnitode of any
Hazardors Substance that bas been released on, under or abous the Property; or (3) whether or not Mortgagor
and any tenart e in compliance with applicable Environmeotal Law.

- Upon Lender's roquest and av any time, Morngagor agrees, ai Mortgager's expense, 10 engage a qualified
environmental engiz.cer to prepare an environmental audit of the Property and to submit the resuits of such audit

10 Lender. The choice o) the epvironmental engineer who will perform such audit is subject to Lender's
approval.

H. Lender may perform any of Murtgzzor's obligations under this section ac Mortgagor's expense.

I. As a consequence of any breach of acy rrpresentation, warranty or promise made in this section, (1) Mongagor
will indemnify and hold Lender and Lencer's successors or asgigns hammless from and against all losses, claims,
demands, liabilities, damages. cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation ana anormeys' fees, which Lender and Lender's suceessors or assigns
may sustain; and (2) at Lender's discretion, L.rder may release this Security Instrument and in return
Mortgagor will provide Lender with collateral of @t least equal value to the Property secured by this Security
Instrument without prejudice to any of Lender's rights upder this Security Instrument.

J. Notwithstanding any of the language contained in this Sccarity Instrument o the conuary, the terms of this
section shall survive any foreclosure or satisfaction of this Secvrity Instrument regardless of any passage of title

to Lender or any disposition by Lender of any or all of the Pranerty, Any claims and defenses to the contrary
are hereby waived,

18. CONDEMNATION, Morgagor will give Lender prompt notice of any peading.or threatened action, by private or
public entities (o purchase or take any or all of the Property through condemiiatien, eminent domain, or any other
means. Montgagor authorizes Lender to intervene in Mortgagor's name in any of the ibove described actions or claims.
Mongagor assigns to Lender the proceeds of any award or claim for damages connecter. with a condemnation or other
t2king of all or any part of the Property, Such proceeds shall be considered payments and will e applied as provided in
this Security Instrument. This assignment of proceeds is subject t0 the: terms of any prir: v.onigage, deed of trust,
security agreement or other lien document. :

19, INSURANCE. Mortgagor agrees 1o maintain insurance as follows: ‘

A. Mortgagor shall keep the Property inswred against loss by fire, flood, theft and other hazards and risks
reasonably associaled with the Property due o its type and location. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurarce shall be chosen
by Mortgagor subject to Lender's approval, which shall not be unreasonably withheld. If Mongagor fails o
maintain the coverage described above, Lender may, at Lender's option, obtain coverage 1o protect Lender's
rights in the Property according to the terms of this Security Lastrumens. :

All insnrance policies and renewals shall be acceprable to Lender and shall include a standard "mortgage clause”
and, where applicable, "loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance, Lander shall have the right 1o hold the policies and renewals. If Lender requires,

{page & of 8)
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Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon Toss,

Morgagor shall give immediate notice to the ipsurance carrier and Lender. Lender may make proof of loss if
not made immediately by Mortgagor,

Unless otherwise agreed in writing, all insurance proceeds shall be applied to restoration or repair of the
Property or to the Secured Debt, whether or not then due, at Lender's option. Aay application of procceds 1o
principal shall ot extend or postpone the due dare of scheduled payment nor change the amount of any .
payment. Any excess will be paid 1o the Mortgagor. If the Property is acquired by Lender, Morigagor's right 1o
any insurance policies and proceeds resulting from damage 10 the Property before the acquisition shall pass to
Lender 1o the extent of the Secured Debt immediately before the acquisition.

B. Morigagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insvred

1;1 an ;n;(mm acceptable to Lender, insuring against claims arising from any accidest or pccurrence in or on the
TOr < .

cC. Mon,g?gor a%ree.s to maintain rental Joss or business interruption insurance, as required by Lender, in an amouat
equal 1o~ least coverage of one year's debt service, and required escrow account deposits (if agreed to
separatsly in writing), under a form of policy acceptable to Lender.

20, ESCROW FOR T2XRS AND INSURANCE. Unless otherwise provided in a separate agreement, Morigagor will not

21.

22.

2.

24,

25.

26.

be required to pay to-Lezder funds for raxes and insurance in escrow.

FINANCIAL REPORTS 4D ADDITIONAL DOCUMENTS. Mongagor will provide to Lender upon request, any
financial staiement or informatien Lender may deem reasonably necessary. Mortgagor agrees to sign, deliver, and file
any additional documents or ceilications that Lender may consider necessary to perfect, continue, and preserve
Mortgagor's obligations under this Seruciry Instrument and Lender's lien status on the Property.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrument are joint o/ individual. If Mortgagor signs this Security Instrument but does not sign &n
evidence of debt, Mortgagor dacs so only to. mngage Mongagor’s interest in the Property 10 secure payment of the
Secured Debt and Mortgagor does not agree. io-be personally Sable on the Secured Debt. If this Security Instrument
secures a guaranty between Lender and Mortgagor, Mortgagor agiees to waive any rights that may prevent Lender
from bringing any action of claim against Mongagor or any parry indebted under the obligation. These rights may
include, but are not limited to, any anti-deficiency <z ~oe-action laws. Mortgagor agrees that Lender and any party to
this Security Instrument may extend, modify or mare a2y change in the terms of this Security Instrument or any
evidence of debt withour Mongagor's comsent. Such @ clange will nor releass Mortgagor from the terms of this
Security Instrument, The duties and benefits of \his Secvny Instrument shall bind and benefit the successors and
assigns of Mongagor and Lender,

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. ThSs Security Instrument is governed by the laws of
the jurisdiction in which Lender is located, except 1o the extent other wise Tequired by the laws of the jurisdiction where
the Property is located. This Security Instrument is complete and fully iniesrated. This Security Instrument may not be
amended or modified by oral agreement. Any section in this Security Inst ument, attachments, or any agresment related
1o the Secured Debt that conflicts with applicable law will Dot be effective, wnless that law expressly or img_lied]y

ing t0

permiss the variations by writien agreement. 1f any section of this Security Inut wrent cannot be enforced agcor

its terms, that section will be severed and will not affect the enforceability of the reaainder of this Security Instrument.

* Whenever uged, the singular shall include the plural end the plural the singular The captions and headings of the

sections of this Secusity Instrument are for convenience only and are not 10 be used 1 inerpret or define the terms of
this Securiry Instrument. Time is of the essence 10 this Security Instrument,

NOTICE. Unlcsi otherwise .mquin:d by law, a0y zotice shall be given by delivering it or Wy wailing it by first class
mail to the appropriate party's address on page 1 of this Security Instrument, or to any other sudress designated in
writing. Notice to one morgagor will be deemed to be notice to all mortgagors.

WAIVERS. Except to the extent prohibited by law, Mortgagor hereby releases any and all waives and all rights and

remedies Mortgagor may now have or acguire in the future relating to the right of homestead exemption, redemption,
reinstatement, appraisement, (he marshalling of liens and assets and all other exemptions as 10 the Property.

MAXIMUM OBLIGATION LIMIT, The toral principal amount secured by this Security Instrument at any one time
shallmotexceed & o ccaeieimee—ee—e-e- _This limitation of amount does not include interest,
attorney fees, and other fees and charges validly made pursuant 10 this Securify Ipstrument. Also, this limitation does
not apply 1o advances made under the terms of this Securiry [nstnument Lo protect Lender's security and to perform any
of the covenants contained in this Security nstument.

@ 1993 barkns Systams, 1nG., St Clova, MN_ Farm AG/CO-MTE-L 8/20/38 {paga 7 of 8}
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27. U.C.C. PROVISIONS. If checked, the following are applicable to, but do not limit, this Security Instriment:
Construction Loan. This Security Instrument secures an obligation incurred for the construction of an
improvement on the Property.

("] Fixture Filing. Mortgagor grants to Lender a gecurity uterest in all goods that Mongagor owns now or in the

futare and that are or will become fixtures related 1o the Property.
Crops; Timber; Minerals; Rents, Issues, and Profits. Mortgagor grants to Leader & secuxiry intezest in al
crops, timber, and minerals located on the Property as well as all rents, jasues, and profits of them including,
but not limited to, all Conservation Reserve Program (CRP) and Payment in Kind (PIK) payments and similar
governmental programs (all of which shall also be included in the term "Property”).

[T Personal Property, Morgagor grants to Lender 2 security interest in all personal property located on or
conmected with the Property, including all farm products, inventory, equipment, accoustis, docurnents,
instratuents, chatel paper, general intangibles, and all other items of personal property Morigagor owns now or
in the ture and that are used or useful in the construction, ownership, operation, management, of maintenance
of the Ploperty (all of which shall also be included in the term "Properry”). The term “personal property”
specificaiiy ‘excludes that property described a8 “household goods” secured in connection with a "consumer”
Joan 25 tHose Toans are defined in applicable federal regulations governing unfair and deceptive credit pracrices,

[ Filing As Finsariaz Statement. Grantor agrees and acknowledges thar this Security Instrument also suffices as
a financing staremenl and any carbos, photographic or other reproduction may be filed of record for purposes of
Article 9 of the Uriiorm Commereial Code,

28, OTHER TERMS. If checked, the following are applicable to this Secutiry Instrument:

(%] Line of Credit. The Securéd Debr includes a revolving line of credit provision. Although the Secured Debt may
he reduced to 2 zero balance, tais Security Instrument will remain in effect wmil released.

SIGNATURES: By signing below, Morgaijor, agrees (o the rerms and covenants contained in this Security Instrument
and in any auachments. Mongagor also acraowledges receipt of a copy of this Security Instrument on the date stated
on page 1.

Endity Name: Envity Name!

_________________________________________

(Signanure) (Daw)
--__749}”’&L/.V(_/Mj&:/[—i—-- e e
(signarel Deborah M Udelhofen (Daie) (Signt urx) {Datc)

ACKNOWLEDGMENT:
STATEOF __ 1OWa._ . o vccemecnne—n- ,COUNTY OF _ _binu, ___
gremita  This instrument was acknowledged before me this ____ 18th._.......

by ___.Jchn _E.Udelhofen, Deborah_ M Udelhofen

My commission expires: ' gg
{Scal)

g S0 )

STATEOF o iwcccmmmmmeaa , COUNTY OF
This instrament was acknowledged veforemethis . _.o-----
PRSP P EPEEE L S b
(Bwincal - i_. """""""""""""""""""""""""""""""""""""
or Baiity [+ ) S i P - busi *
i op behalf of the business of entify.
My commission expires:

R =1 .~ S

@1993 Bankors Systams, inc,, St Cloud, MN Form AGICO-MTGL 8120108
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Exhibit ‘A"

“The Loan secured by this lien was made under a United States Small Business
Administration (SBA) nationwide program which uses tax dollars to assist small

business owners. If the United States is seeking to enforce this document, then
under SBA regulations:

a) Wnan SBA is the Holder of the Note, this document and all documents
evidericing or securing this loan will be construed in accordance with the
federai iaw.

b) Lender or 34 may use local or state procedures for purposes such as
filing papers, recording documents, giving notice, foreclosing liens, and
other purposes. 3y veing these procedures, SBA does not waive any
federal immunity frem local or state control, penalty, tax or liability. No
Borrower or Guarantoi may claim or assert against SBA any local or state
law to deny any obligation o Borrower, or defeat any claim of SBA with
respect to this Loan.

Any clause in this document requiring arbitzation is not enforceable when SBA is
the holder of the Note secured by this instrunient.”




