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MORTGAGE
THIS IS A FIRST MORTCATE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR.CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS A2 PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTER¢4T) AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED,

THE MAXIMUM AGGREGATE PRINCIPAL 8/.LANCE SECURED BY THIS MORTGAGE
IS $312,600.00 WHICH IS 126 % GF THE "NOTE AMOUNT",

-

I, DEFINITIONS OF WORDS USED IN THIS MORYGAGF.
{(A) Seocurity Instrument. This Mortgage. which is Jated DECEMBER 27, 1884,

will be called the "Security instrument”

(8) Borrowsr. HAE SOK KIM AND YOON JA KM, HJSBAND AND WIFE

somatimes will be called "Berrower" and someatimes simply "I" or "me."

(C) Lender. WORLD SAVINGS AND LOAN ASSOC!ATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION " = = * * = = ® * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is a Federal Savings and Loan Association which is
orgenized and exists under the laws of the United States. Lender's address is 1901
HARR |SON STREET, OAKLAND, CALI!FORNJA DB4812.
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(D} Note, The note signed by Borrowar ond having the samo date as thin Security
Ingtrument will be called the "Note" The Note shows that | owe Lender the crigingl principal
amount of US. $2560,000.00 ('Note Amount’), plus sccrued and deferred interast and
such other amounts as stated in the Note. | have promiged to pay this debt in monthly
payments and to pay the debt in full by JANUARY 01, 2026.

0397646

(E) Property. The property that is described below in Section I entitled "Descrintion
of the Property” will b called the "Property”

{¥) Sums Seoured. The amounts deascribed helow in Saction | antitiad "Borrower’s
Transfar of Rights in the Property” sometimes will ba called the "Sums Secured”

{G) ~Person, Any person, organization, governmental suthority or other party will be
called "Perscii”

.  BORROWER'C TRANSFER OF RIGHTS IN THE PROPERTY
| mortgags, irravncably grant and convey the Property to Lender subject to the terms

of this Security Ingtrumeunt. This means that, by signing this Security Instrument, | am giving
(.ander those rights that err-stated in this Security Instrument and also those rights that the
jaw gives to lendars who hcld mortgagas on raal propsrty. | am giving Lender these rights to
protect Lendar from possibie logses, that might result if 1 fail to:

i pay all amounts owa< ‘o Lender under the Note and all othar notes secured
by thig Security Instrument, called th* "Sacured Notes,” including future advances madg by
Lender and any changes to the Securad Notas-made with the writtan consont of Lender,

li}  pay, with interast, any amounts that Lender spends under Paragraphs 2 and 7

below to protect the valua of the Property and Lanuer's rights in the Property; and

it keep all of my other promises snd sgreaments under this Security instrument,
the Secured Notes and eny changes to the Secured Notes inade with the written congent of
Lender.

Iil.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

il The proporty which is focated at 28656 FARNSWORTH LANc VORTHBROOK ,
'L 60062 . » » L] L] L] L] ] L L} L] L} - » L] L] " L] L] L] " L L) L] Th' I.g.{

description of the Property is attached as Exhibit "A" which is made a part o! tniv Security
Instrument. This Property is calied the “Oescribad Property.”

REAL ESTATE INDEX NUMBER: VOL:
04-16-119-011-0000

i} Al buildings snd other improvaments that are located on the Dascribed
Property;

{lit ~ Ail rights in other property that | have as owner of tha Duscribed Property.
Thaseo righty are known as sasements, rights and appurtenances attached to the Property,
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i} Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances sttached to the Property,

(iv) Al rents or royalties end other income from the Described Property,

vl All minaral, oil and gas rights and profits, water righte and stock that sre part
of the Describad Property;

v}  All rights that | have in the land which lies in the streets or rosds in front of,
behind or next to, the Described Property;

fviy Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection fiij of this Section,

fvii All of the rights and property described in subsections (i through ivii} of this
Section thuat.l acquire in the future;

(ix} /Al replacements of or additions to the property described in subsecticns (il
through {viii} ot tris) Section; and

{x}  All Qf‘thy amounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RMLAT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGAT.ON TO DEFEND OWNERSHIP OF THE PROPERTY
| promise that (i | lawrullv.own the Property: (il | have the right to mortgage, grant
and convey the Proparty to Lencer; ‘and (i} there sre no outstanding claims, cherges, liens or
ancumbrances against the Property, axcept for those which are of public record

| give a general warranty of titie't3 Lender This means that | will be fully responsibie
for any losses which Lender suffers becauss.someone other than myself has some of the
rights in the Property which | promise that | have. | promise that | will defend my ownership
of the Property against any claims of such righ's.

COVENANTS
| promise and | agree with Lender a5 follows:

1. BORROWER’'S PAOMISE TO PAY
| wilt pay to Lender, on time, all principal and interest dvs under the Secured Notes

and any prepayment and late charges due under the Securad Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower’'s Obtigations
| will pay all amounts necessary to pay taxes and hazard ingurgice. premiums on
the Property as well as assessments, leasehoid payments, ground rents or morigege insurance

premiums (if any).

{8)] Escrow Accounts
{i Borrower's Obligations
If Lender gives me writtan notics to do so, | will pay the smounts in
Paragraph 2|A) above to Lender, unless the gpplicable law requires otherwise. | will make these
payments on the same day that my monthly payments of principal and interest are due under
the Secured Notes.

Each of my payments to Lender under this Paragraph 2 will be the sum of the
following:

{al  One-twelfth of the estimated yearly taxes and assessments on the
Property which under the apphcable law may be superior o thig Security Instrument, plus

S0008C (11.11.94/7-04) AOBE MORTQADA-AD.STANLE
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(b} One twalfth of tho ostimated yearly lcasehold paymants or ground rety
on tha Property, if any, plus

0387648

ic) One-twelfth of the estimated vyesrly premium for hazard insurance
covering the Proparty, plus

{d  One-twelfth of tho estimated yearly premium for mortgage insurance, if
any.

i will give Lender all notices or bills that | receive for the amounts due under
this Paragraph 2

i~ _Lender's Obligations
1| make my payments to Lendar, Lender will astimate from time to time my
yearly taxes, haz#:d, insurance premiums, assessments, leasehoid payments, ground rents and
mortgaye insurance wramiums, which items will be called the "Escrow items” Lender wiil use
existing assessments zn¢- bills and reasonable estimates of future assessments and bills to
astimate the Escrow itemrs. The amounts that | pay to Lender for Escrow Items under this
Paragraph 2 will be called the-"Funds.’

Lender may hold ‘ne\ Funds. Except as described in this Paragraph 2, Lender
will use the Funds to pay the Esceow:-ltams Lender will give to me, without charge, an annusi
statement of Fundg activity.

Lendsr may not charge ma for holding or keeping the Funds, for using the
Funds to pay Escrow items, for analyzing my payments of Funds, or for raceiving, verifying
8nd totaling assessments and bills. However, Lender may charge me for these services if

Lender pays me interest on the Funds and if the davv. permits Lender to make such a charge.
Lender will not be required to pay me any interest or earnings on the Funds unless either (a]
Lender and | agree in writing, at the time | sign this Serurity instrument, that Lender will pay
interest on the Funds; or (b) tha law requires Lender to pay intarest on the Funds.

lii)  Adjustments tc the Funds
If Lender's estimates of the Escrow items are too higin. the amounts that | pay

under this Paragraph 2 will be too large.

If an excess of Funds remains after all Escrow Items have bari paid and if |
am keaping all of my promises and agreements made in this Security Instrumert, then | wil
have the right to have the excess amount refunded directly to me, if it exceens 825.00, or
creditad to my future monthly payments of Funds. Any rafund or credit to which | am entitied
will be made once a year.

If, at the time payments of Escrow Items are dus, Lender has not raceivad
enough Funds to make those payments, ) will pay to Lender whatever additional amount is
necessary to pay the Escrow Iltams in full. | must pay that additional amount in one or more
paymants as Lender may require.

When | have paid all of the emounts due under the Secured Notes and under
this Security Instrument, Lender will promptly refund to me any Funds that are then being held
by Lender. If, under Paragraph 27 below, Lender acquires the Property or the Property is
sold, then immediately before the acquisition or sale, Lender will use any Funds which Lender
is holding at that time to reduce the Sums Secured

SDOOBD 111,15,94/2-94) AQBF MONTQAGE-ADJUSTABLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the isw requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 abovas In the following order and for the
following purposes.

First, to pay prepayment charges due under the Secured Notes;

Second. 1o pay any advances dus to Lender under this Security instrumant;
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interast due under the Secursd Notes:

Fifth, to pay defsrrad intsrest under the Sacured Notes;

Sixth,. ty pay principal due under the Secured Notes.

Last, 10 jony late charges dus undar the Secured Notes.

4. BORROWER'S CPLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
b will pay all taxes, assessments and any other chargea and tines thet may be imposed
on the Property and thet7nay be superior to this Security Instrument

[ will glso mgke paymerts dua under my (ease if | am a tenant on the Property and |
will pay ground rents (if anyl dug on the Property. | will pay thass amounte either by making
the payments to Lender that are descrbed in Paragraph 2 above or by making the payments
on time to the Person owed them

Any claim, demand or charge that is ‘nade against property because an obligation has
not been fulfiled is known as a fien, | will rromptly pay or satisfy ail liens against the
Property that may be superior to this Security pirument However, this Security Instrumaent
does not require me to satisfy 8 supsrior lien if. |41 agree, in writing, to pay the obligation
which gave rise to tha superior lien and Lander spprevzs in writing the way in which | agree
1o pay that obligation; or (B} in good faith, | argue or dzfend sgsinst the superior lien in a
lawsuit so that, during tha lawsuit, the superior lien may no' bo enforced and no part of the
Property must be givan up; or (C) | secure from the holdei.of that other lien an agresment,
approved in writing by Lender, that the lien of this Security ingwument is superior to the lien
held by that Person It Lender determines that sny part of thu Froperty is subject to a
superior lien, Lender may give to mae a notice identifying the aupaerior lien t will pay or satiafy
the superior lien or take one or more of the actions set forth sbove within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will chiain and maintsin hazard insurance to cover ali
buildings and other improvements that now égre or in the futurs will be located on the
Property. The insurance must cover loss or damage ceussd by fire, hazsrds normally covered
by "gxtended caverage" hazard insurance policies and other hazerds for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. 1 may choose the insurance company but my choice is subject to Lender's approvil.
Lender may not refuse to spprove my choice uniege the refusal i3 reasonabie. All of those
ingurance policies and renewasls of the policies must include what is known as & Standard
Mortgagee Clause to protect Lender. The form of all policies ond renewals must be
acceptable to Lender. Lender will have the right to hold the policies snd renewals. If Lender
requires, 1 will promptly giva Lender al! receipts of pald premiums and renewal notices that |
recaive.

SDO0AE 131.11,04/1-94) AORG MOATOAUE-ADJUBTARBLE
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If | obtain sarthquake Ingurance, any other hazard inpurance. credit life and/or disability
insurance, or any other insurance on or relating to the Property or tha Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payee of any
proceeds.

0307840

If there is a loss or cdamage to the Property, | will promptly notity the proper
insurance company and Lendar. If t do not pramptly prove to the insurance company that the
loas or damage occurred, then Lender may do so.

e smount pad by the insurmce company i calied "Proceeds” Any Procesds received
will be apphad first to reimburea Lender for codts and axpenses incurrad i conhection with
obtaning e Procoeds, and than, &t Lender's option and in the order and proportion as Lender
may determina, in its sole and absolute discretion, regardiess of eany impairment or lack of
impairment of 8acurity. as follows: (Al to the extent allowsd by applicable law, to the Sums
Secured in a mienor that Lender determinas and/er (B} to the payment of costs and expenses
of necessary repeics or to the restoration of the Property to a condition satisfactory to
Lender, such applicatisn to ba made in the manner and at the times as determinad by Lendar.

If | abandon the Prcperty or if | do not answer, within 30 days, & notice from Lender
stating that the insurance cumpsny has offered to settle & claim, Lender may collect the
Proceads. Lender may use the Pocesds o repair or restora the Property cr 1o pay the Sums
Securad. The 30 day period will begir when the notice is givan

If any Proceeds are used to reduce.the amount of principal which I ows to Lander
under the Secured Notes, thet use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs | &nd 2 above.

Howaver, Lander and | rmay agree in writing to dulsys or changes.

If Lender acquires tha Property under Parsgrar- 27 below, all of my rights in the
insurence policies will belong to Lender. Also, all of my rigits in any proceeds which are pad
because of dsmage that occurred before the Property is-acauired by Lender or soid will
balong to Londer. However, Lender's rights in those procescs. will not be greater than the
Sums Secured immediately before the Property is scquired by Leadsr or sold

If | am required by Lender to pay premiums for mortgage insurante, | will pay the
premiums until the requirement for martgage Insurance ends according to my written
agreement with Lender or according to iaw.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will kaep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Propearty
in compliance with sny state or federal hazardous materisls and hazardous waste laws. | wil
not use, generate, manufacture or store any hazardous materisls or hazardous waste on, under
or about the Property | will indemnify, dafand and hold harmiess Lender and its smployses,
officers and diractors and their successors from sny claims, damages or costs for required
or necessary repair or the removal of hazardous waste or sny other hazsrdous materials
claim. if | do not own but am a tenant on the property, | will fulfill my obligations under my
iease. | also agres that. if | acquire the fee titie to the Property, my lease interest and the fes
title will not merge unless Lender agrees to the marger in writing.

S0008F 1)1, 11.04/2-90) AD@MH MONTQAGE-ADJUSTAULN
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

It {A) 1 do not kesp my promises and agreements made in this Socurity Instrument, or
(B somaone, including me, begins a lagal proceeding that may significantly affact Lender's
rights in the Proparty (such as a logal proceeding in benkruptcy, in probate, for condamnation
or to enforce laws or ragulations), then Lender may do and pay far whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
peying reasonable attorneys' feas and entering on the Property to make repairs. Lender muat
give me notice before Lender may teke any of thess actions Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not releasa me from my obligations under this Security Instrument.

0387848

| will pay to Lender any smounts which Lender advances under this Peragraph 7 with
intarast, at-the interest rate in effect under the Secured Notes which hava not haen paid |
will pay ‘thcap amounts to Lender when Lender sends me a notice requesting that | do so
Interast an ‘epch amount will begin to accrue on the date that the amount is advanced by
Lender. Howevar Lender and | may agree in writing to terms that sre differsnt from thoss in

this Paragraph” 7 This Security Instrument will protect Lender in case | do not keop this
promuse to pay those emoumts with interast

8. LENDER'S RIGHT TQ.i¥SPECT THE PROPERTY

Lender, and others autherizad hy Lender, may enter upon and inspact the Property.
They must do so in a reasonab'es manner and at reasonable times. Beiore or at the time an
inspection is made, Lender must give me notice stating a reasonable purpose for the
inspection.

9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) ta pruceeds of all awards or claims for damages
resulting from condemnation, eminent domain or oYier governmaental tsking of afl or any part
of the Praperty; and (B) to proceeds from & sele «f &) or any part of the Property that is
made to avoid condamnation, eminent domain or other govarnment teking of the property. All
of those proceeds will be paid to Lander.

If alt of the Property is taken, the proceeds will be usea 't reduce the Sums Secured
If any of the proceeds remain after the amount that | owse to Linder has been paid in fult,
the remaining proceeds will be paid to me. Unless Lender and | agree otharwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender-will-be reducad only by
the amount of proceeds multiplied by the following fraction: lA) the total smaunt of the Sums
Secured immadiately before the taking, divided by (B} the fair market valuz #7.the Property
immediately before the taking. The remainder of the proceeds will ba paid to e

If | abandon the Property or if | do not answer, within 30 days, 8 notice irom Lender
stating that 8 governmental authority has offered to make a payment or to settle s claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when tha notice is given.

¥ any praceeds are used to reduce the amount of principal which | owe to Lander
under the Secured Notes, that use will not delsy the due date or change the smount of any
of my monthly payments under the Securad Notas and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

SU00BG (11, 11.9412-941 AQB} MORTGAQU-ADJUSTABLE 18
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrowsr's Cbligations
{snder may allow a Persan who takes over my righte ang obligations subject to
this Security instrument to dalay or to change the smount of the manthly payments of
principal and interest dus under the Sacured Natas or under this Security Instrument Even if
Lander does this, however, that Person and | will both atil bs fully obligated under the
Secured Notee and under thig Sacurity Inglrument

0397848

Lender may 8low those delays or changes fur s Person wha lakss over my
rights and obligations, aven Il Lender is requested no! 10 do 80. Lender will not be required
10 bring a iswsuit ageinst such a Parson for not fulfiliing obligationg under the Secured Notes
or under this Security Instrument, even if Lander is requested to do 8o

{B; Lander's Rights
tvan if Lender does not axercise or enforce any of its rights under this Security
Instrument or wnwer the law, Lender will still have et of those rights and may exercise and
enforce them in Gv. future. Even if Londer obtaing insurence, paye laxes, of pays other claims.
charges or liens aguirsi the Property, Lender will have tha right under Paragraph 27 below o
demand tha! | make immudiate payment in full of the amounts that | owse to Lender under the
Sacured Notas and unaer thiz. Security Instrumant

OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORAQWER'S

RIGHTS OR OBLIGATIONS

Any Person who tskes over my rignts or obligations under this Security instrument will
have all of my rights and will be obligated to keep sll of my promises and agreemants made
in this Security Instrument. Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all ot tander's rights and will be obligated to kesp #if
of Lender's agreemants made in this Security Insirumant.

If mere than one Person signs this Sacurity insturaent as Borrower, each of us is fully
ohligated to keep all of Borrower's promises and-uoligations containgd in this Security
Instrument. Lender may enforce Lender's rights under this (ecurity Instrument againet each of
us individually or against all of us together. This masns that any Zhe of us may he requirsd to
pay all of the Sums Securad.

12, MAXIMUM LOAN CHARGES

if the loan secured by this Security Instrument is subject to 8 law which-gsats meximum
foan charges, and that law is finally interpreted so that the intersst or otie: loan charges
collected or to be ccllectad in connection with the ioan exceed permitted limits, them (A} any
such lcan charge shall be reduced by the amount necessary to reduce the chirgi to the
permittad limits and (B) any sums aiready collected from Borrower which exceaded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. if a
refund reduces principal, the raeduction will be treatsd as 8 partial prepayment without any
prepayment charge under the Sacured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

if a change in applicable law would make eny provision of ths Secured Notes or this
Security Inctrument unenforceable, Lender may require that | make immediate paymant in full
of all Sums Secured by this Security instrumant.

SDOOBH (11.11.94/2-94F ADSJ MORTGAGE-ADJUSTABLE
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to ma under this Securlly instrumeant will be given hy
dalivering it or by mailing it by first claws mmt unloss applicable law requires use of another
method The notice will ba addressnd to me at 2666 FARNSWORTH LANE,
NGHTHBRDOK' 'L 80082. n ] ] [] L3 " L] [ - L] L] * » » L] ] n L] L] " " » o
A notice will be gwven to me at an allernativa address if t glve Lender a notice of my
alternative eddress. | may designate anly one mailing address a! a tme for notification
purposes. Any notice that must be given to Lender undar this Security instrument will be given
by malling it by first class mail to Lender's address stated in Section (C) above entitiad,
“Dafinitions of Wards Used In This Mortgage." unless Lender Qives me notice of a different
address. Any notice required by this Security Inatrument is given whan it 8 mailed or when it
ig deliverad according to the requiraments of this Paragraph 14 or of sppiicabie law

18.  GOVEARNMING LAW, SEVERABILITY

This Swourity Inatrument end the Secured Notes ahall be governed by and
conatrued under vederal lew wnd fodarasl rules snd reguistiona (noluding those for federal
savings snd loan sazociations, called "Federal Law.' in the event that any of the terms or
provisions of this Securilv-Instrument or the Secured Notes are interpreted or construed by a
court of compatent jurisdicticn to be void. invalid or unenforceable, such decision shall affect
only those provisions so coistrued or interprated and shall not affect the remaining provisions
of this Security instrument or the docured Notes.

18,  BORROWER'S COPY
| acknowledge the receipt of one corfarmed copy of the Secured MNotes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender reguires immediate paymant in full or if | ztandon tha Property, then Lender,
Persons authorized by Lander, or @ receiver appointed by « couct at Lander's requast may: [A)
collact the rental payments, including overdue rentel peyments cirectly from the tensnts. (8,
enter upon and take possassion of the Property: IC) manage thy Froperty, and (©) sign, cancel
snd change rental sgresments and leases. !f Lender notities the ienwits that Londer has the
right to coltact rental payments directly from them under this Paragraph 17, [ agrae that the
tenants inay make those rentsl payments to Lender without having to ask 1y Lender whether |
have failed to kaep my promises and egreements under this Security Ingtrumdry, or (il me for
my permission to do so.

If Lender acts to have the Property sold after o Breach of Duty as dafined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (Ci my wrongful and
unlawful possession of the Property may subjact me to monetiry damages, including the logs
of reasonable rent and tha cost of eviction. All rental payments coillected by Lender or by a
recaiver, othar than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of maneging the Property. If any part of the rental
payments remains after those costs have been paid in full. the remaining part will be used to
raduce the Sums Secured The costs of managing the Property may include the receiver's
faeas, reasonable attorneys' fees and the costs of any nacassary bonds.

00080 (11,11.9472-94) AQ8K MORTOAGE - ADJUSTABLE
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18. INJURY TO PROPERTY, ASSIGNMENT OF RIGHTS

An assignmant is a transfar of nights to another. | may have rights to bring legal
ection ageinst persons, other than lLender, for injury or dsmage to the Property ar in
connection with the loan mada to me by Lender and which arose or will srive bafara or atter
the data of this Security Instrument Thasa rights to bring iegal action may include sn action
for breach of contract, fraud, concealment of a mater@l fact or for intantional or neagligent
ucte. | aswign these rights, and any proceeds arising from these rights, as permittad by
applicable law, to Lender. Lender may, at its option, enforce thase rights in its own name and
may apply any proceeds resulting from fhia assignment to any amount that | may owe to
Lendar under the Note and this Security Instrument after deducting any expensas, including
attorngye’ foes, (ncurred in enforcing these rights. At the raquest of Lender, | will sign any
further asaignments or other documants that may be necessary to anforce this assignment

0397646

19, CLER!CAL ERRORS

In the ovest Lender at any time discovers that this Security Instrument, the Secured
Notes or any othar-document related to this loan. called collectively the "Loan Documents”
containg an arror whizh was caused by a clarical mistake, calculation error, computar error,
printing error or simi'ar’ errar, | agros, upon notice from Lender, to reexscute any Losn
Documents that are nacessary to corrgct any such erroris) and | also agres that | will not hold
Lander rasponsiole for any ‘d2nige to me which may result from any such error.

20, LOST, STOLEN OR MUTILATZD DOCUMENTS

If any of the Losn Documerts are loat, stolsn, mutilsted or destroyed and Lender
delivers to me an indemnification in my favor, signed by Lender, then | will sign and deliver to
Lender a Losn Documaent identical in form and content which will have the etfect of the
original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS
1 will waive, within applicable law, the plecdig of the statute of limitations as »

defense to enforce this Security instrumeni, including anv obligations referred to in this
Sacurity Instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the beginning of each piragrsph of this Security
Instrument are for reference only and will not be used in tha interprotation of sny provision
of this Sacurity Instrumeant.

23, MODIFICATION
This Security Instrument may be modified or amendad only by an agreemssi in writing

signed by Borrower and Lander.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooparative or planned unit davelopment,
each of which shall be called the ‘Project” and | have an intarest in the common elements of
the Project, then Lender and | agree that

{A) If an owners associstion ar other entity, called "Owners Aszsociation,” holds titie
to Property for the benefit or use of the Project and its membars or shershoiders. the
Property also includes my Interest in the Owners Association and the uses, proceeds and
benefits of my interest

SROGRS {19.11.94/7-04) AGAL MORTOAUR-ADJUSTABLE
Iaga 10




R D - 0307646
(8} The following are celled the "Conatituant Documents” (i The declaration or any
other document which created the Project; (il By-laws of the Owners Association; (i} Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v} The Project's covenants, cenditions and
restrictions; (vil Other equivalent documents.

| shali pertorm 8l of my obligations undar the Constituent Documents, including
my obligation to pay, when due. all dues and assessments. If | do not pay the dues and
assassments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 sccording to the terms described in Paragraph
7 above

{C) if) the Ownaers Associatton maintaing, with an insurance company reasonably
acceptable to Lander, a master or blanket policy on the Projact which ia satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the pariods,
and against the liazards Lender requires, including fire and hazards included within the term
"axtended coverage.’ &nd Lender is provided with evidence of such master or blanket policy,
then: |i) Lender waivas /ina provision in Raragraph 2(B} above for the biwaekly payment to
Lander of one-twalfth .o/ the estimated yesrly premium installments for hazard insurance on
the Property, and (i) hezard(iniurance coverage on the Property as roaquired by Paragraph &
above is deemed to be satisfizd tn the extant that the required coverage is provided by the
Owners Association policy. | shal gve Lender prompt notice of any lapse in the required
hazard insurance coverage. | shall provide a copy of such master or blanket policy to Lender
annualty.

In the event of g distribution of hazard insurance procesds in lieu of restoration
or repair following a loss to the Property, whathar to the unit or to common elements, any

proceeds payable to me are hersby assigned anc_ #iiall be paid to Lender for application to
the Sums Secured by this Security Instrument, with gny excess paid to me.

| shall take such actions as mey be reasorable to insure that the Owners
Association maintains a public liability insurance policy accepiatie to Lender in form, amount
and sxtent of coverage.

D} | shall nat, except after notica to Lender and with Lender's prior written consent,
gither partition or subdivide the Property or consent to: (il the abandonmeit ur termination of
the Project, except for abandonment or termination raquired by law in the cars of substantial
destruction by fire or other casualty or in the case of condemnation, eminent sornein or other
governmental taking; (il any amendment to any provision of Constituent Documeiits unless the
provision is for the express benefit of Lender or of lenders generally; (il termication of
professional management and assumption of self-management of the Owners Association; or
fivy any sction which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liakility insurance coverage maintained by the Owners
Association unacceptable to Lender.

28, FUTURE ADVANCES

At Borrower's request, Lender, at its option (but bafore release of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument) may
lend future advances, with interest, to Borrower. Such futurs advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

200G (11, 11,0441-04) ACBM MORTQAQE: ADJUBTABLE
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS 8SOLD OR
TRANSFERRED

. 0397646

Accslerstion of Payment of Suma Seoured. lLender may at its oplion, require
iminediate payment in full of al SUMR Secured by this Security Instrument 1t et or any part of
the Property. or if any right in the Property, is sold or transfarred without Lender's prior
written permission. Lender also may, at its oplion, require immediate payment in full if
Borrower is not & natural Person and a beneficial intersst in Borrower is sold or transferrad
without Lendor's prior written permission Howevar, Lender shall not require Immediate
payment in full if this iy prohibited by Federal Law in effect an the date of the Security
Ingtrument.

It Lender oxarcises the option to require immediste payment in full, Lender will give
me notica ‘of acceleration. |f | fail to pay el Sums Secured by this Security Instrument
immadiately. ‘Lzader may then or thereafter invoke any remadiss permitted by this Security
instrument witnouc-further notice to or demand on ms.

Exception to /Auzeleration of Payment of Sums Seoured. If the sale or transfer of
a)l or sny pert of the Pronerty, or of a baneficial intorest in Borrower, if Borrower is not &
netura) Paerson, is the first one to occur after the date of this Security inatrument, Lender will
not axsrcise the option to zicsierate payment in full of all Sums Sscured and the loan may

be asgumed if:

i  Lender receives & comp'siad written application from transferes to evaluats the
craditworthiness of transferee as if 8 navv lcan were being made to the transferes hy Lander,

(il  Lander approves the creditworthiness of the transferee in writing

lil  transferee makes a cash downpavmont sufficient to meet Lender's then current
underwriting standards;

fivi  an assumption fae, in an amount to be zetermined by Lender (but not to excoed
1% of the balence of principal and interest due under t75 Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrovier) is paid to Lender; and

v} the transferes executes an assumption agreement-wiish is satisfactory to Lender.

The losn may be assumad under its then existing terme and conditions with one
gxception; the Lifetime Rate Cap may be changed. The Lifetime Rate Cap shall be changed to
an interqst rate which is the sum of the interest rate in effect on the cote of a sale or
transfer of tha Property or beneficial interest in Borrower plus § percentsye points, if that
sum exceads the Lifgtime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER iF THERE IS A BREACH OF DUTY

it will he called a "Breach of Duty" if (i} | do not pay the full amount of each biweskly
payment on the date it is due; or (i) | fail to porform any of my promises or agreements
under the Note or this Security Instrumant; or lii} any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this fosn
was materially false or misleading by reason of my omigsion of certain facts; or (v} | have
made any other statement to Lender in connection with this loan that is materially false or
misleading If there is & Breach of Duty by me, Lender may demand an immediate psyment of
all sums sacurad.

SDOOBL (11 11,04/2-84) AOBN MORTCGAGE-ADJUSTABLE
Page 12




UNOFFICIAL COPY

If there is a Breach of Duty by me, the Landor mey laks action 1o hsve the Proparty
sold under any applicabie Federal Law, rule or regulation and, whare Federal Law is not
gpplicable, under the iaw of the state where the Property is located, which will be called the
"Applicable Law."

03897044

Lender dops not have to give me notice of a Breach of Duty unless notice is reguired
by Appliceble Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

)f there is 8 Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tanants on the Property snd (o mansge
the Property~ The action to appoint @ receiver may be taken without prior notice to me and
ragardiess ‘oi-he value of the Property.

The sale ~t he Property may he poatponed by or at the diraction of Lender axcept
as limited or prohititcd by the Applicable Law |f the Property is soid under the Applicable
Law, | agres that it inpy be sold in one parcel | also agree that Lander may sdd lo the
amount that | owe to LerZar all legal fees, costs, allowances, and disbursements incurred as o
result of the action to sell ine Property, except to the extant that the Applicable Law limits

or prohibits any such cherges.

Lender will apply the proceads from the sale of the Propsrty in the foilowing order:
(A) to ail fees. expensas and costs incurres in connection with the sale, Including trustess’ and
attornays' feas, if any. IB) to 8l Sums Secured by this Security Instrument; and (C) any éxcess
to the Person or Persons legally entitled to if.

28, LENDER'S OBLIGATION TO DISCHARGE THI3 STZCURITY INSTRUMENT

When Lander has been paid ali of the amounts aecured by this Security Instrument,
Lender shall releass or cancel this Security Instrument winout charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnisiting any statement of

obligation with respect to this Security Instrument or the Sacured Notes.

30. WAIVER OF HOMESTEAD
My right to sny appliceble homestesd axemption in the Property is walved.

THIS SPACE INTENTIONALLY LEFT BLANK.
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i H QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statemants of fact which ware relied upon by
Lender to approve the loan rapidly. This ioan is called & "Quick Qualifying Loan" | have stated
and | confirm that (Al | do not have any other Quick Qualifying Loans with Lender, (B) | have
agreed to nat further ancumbar the Property and do not intend to further encumber the
Property for at lsast eix months after the dute of the Secured Notes and this Security
instrument; and {C) If | am purchasing the Property, #ll of the terms of the purchase
agresment submitted to Lender are true and the entire down paymant is cash from my own
funds.

0397646

If any of the statements of fact that | have mede sre materially faise or migleading, |
will be in default under the Secured Notes and this Security instrument. If | sm in such
default, Lerdar may. at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap staird in the Secured Notes.

32, QWNER ©COUPANCY
Lendar has railed upon statemants of fact which | have made to qualify for this losn. |

have stated and confiim thet (A} the Froperty ig my personal and primary residence; (B) | will
occupy the Property not later than 30 days after this Security Instrument (s recordad; and (C)
i will use the Property as mwv rasidence for at least 12 months from the date this Security

Instrument is recorded.

if any of the statements of fact that | have made are materially felse or misieeding, |
will ba in default under the Securzcd-Notes and this Sacurity Instrument Hf | am in such
default, Lender may, at its option, incrousa the interest rate and margin. subject to the Lifetime
Rate Cep statad in the Secursd Notes,

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agras to the promises and agresmentis containad in this
Security instrument and in any rider(s) signed by mo and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

e

h.M's'l-.-:)

- {Sesl)
o)
(Seal)  ~
e
| 3
N
-
) Sea G

{Seal)

State of Hilinois, County ss:
L Uadna pod u Notary Public in mE! for said County ol Siate, do herehy certify that
NAE sk wim B Yo T4 1 JHIs  WIFE jersomally known to me ta be
the sume person(s) whose name(s) subseribed (o the foregoing instrument, appeaged befoee me this day
' in person and ecknowledged that tt::{ signed and delivercd the said instrument af
‘ for the purposes and therein sct forth,
Given under my hand and official seol, this o2 750\

A frez eod viluntary act,
day of ﬁﬁ'mmlrf,\ .l')‘?‘f
My cammission expires:

“ OFFICIAL SEAL "

JAY CHIE :
RY PUBLIC, STATE OF ILLINOIS .
IMISSION EXPIRES 3/28/98

e A i
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. 0397648

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILL’ IS * = * * *» * | DESCRIBED AS FOLLOWS:

<
o
&~
~3
~J
-t
g

STREET ADDRESS: 2655 FARNSWORTH LANE
CITY: NORTHBRCOK COUNTY: CoCk
TAX NUMBER: 04-.6-119-011-0000

LEGAL DESCRIPTION:

LOT 168 IN SUMSET FIELDS UNIT NUMBBER &6, BEING A SUBDIVISION IN ThE NORTHWEST 1/4 OF

SECTION 16, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL «XRIDIAN, ACCORDING

TO THE PLAT THEREOF RECORDED FEBRUARY 11, 1966 AS DOCUMENT 13738183, Il COOK COUNTY,
ILLINQIS

QF139A 1 (0R.18.94/3-94] HIBA
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