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DEFINITIONS *

Words vsed {n multipic sections of this.ddcument are defined below and orher words are defined ia
Sections 3, 11, 13, 18, 20 and 21. Certain ‘ules regarding the usage of words used in this documen!
ave also provided in Section 16.

{A) “Security Instrument” means this docoment, wpnich.is dated February 25, 2004, together with all -
Riders to this document.

{B) “Borrower” is IRENE MITCHELIL , AN UUNMARRIEL-WOMAN . Borrower s the quortgagor
under this Security Instrument. AND AREFE MITCHELL, AN UNMARRIED WOMAN.

DIANE
{0y “MERS” is Mortgage Elecironic Registration Systems, Ine. MERUDI i o separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigas: JMERS is the mortgagee
under this Security Jnstrument. MERS is organized and existing under the liws of Delaware, and has
#n zddress and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tei. (88%) 679-MERS

(D) “Lender” is HOME LOAN CORPORATION DBA EXPANDED MORTGAGE CFEDIT Lender
is A CORPORATION organized and existing nnder the laws of the State of TEXAS. “f.érnder's address
is 2350 N. BELT EAST SUITE 350 HOUSTON, TX 77032.
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(E) “Note” means the promissory note signed by Borrower and dated February 25, 2004. The Note
states that Borrower owes Lender ONE HUNDRED TWENTY THOUSAND and NO/10-----Dollars
(U.S. $ 120,000.00) plus intcrest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later than March 1, 2034,

(F) “Property” mcans the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(-H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Rufers are to be executed by Borrower [check box as applicable]:

K] Adjustable Paie Rider (1 Condominium Rider [] Second Home Rider
[0 Balloon Ride: (] Planned Unit Development Rider
K] 1-4 Family Ridet [] Biweekly Payment Rider

[ "Other(s) [specify]

(I) “Applicable Law” mcans-ail controlling applicable federal, state and local statutes, regulations,
ordinances and administrative ruics and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions

(1) *Community Association Dues, Fees. and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower Or the Property by a condominium association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any trenster of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, Or magnetic tape so as 10 ordey, iastruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is aet limited to, point-of-sale transfers, automated
teiler machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(1.} “Kscrow {tems” mcans those items that arc described in Seciion 5.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award 0 damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other teking of all or any part of
the Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentauons-of, or omissions as
to, the value and/or condition of the Property.

{N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default
on, the Loan.

{(0) “Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.} and its
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to
time, or any additional or successot legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers 10 all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSKF? OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificalions of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Ircirnment and the Note. For this purpose, Borrower does hereby morigage, grant and
convey 1o MERS ((salely as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigns of MERS the following described property located in the County of COOK:

LOT 38 IN BLCCK 8 IN HENDERSON'S SUBDIVISION OF W.J. MORTON’S SUBDIVISION IN
THE EAST 1/2 OF THE NORIHWEST 1/4 OF SECTION 11, TOWNSHIP 39 NORTH, RANGE
13, EAST OF THE THIRD PRINMCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

[=({-1T~Co¥

which currently has the address of 637 N. MONTICELLO AVENUE,
[Street]
1%*[t_yl]ICAGO’ [LLINQIS 60624 (“Property Address™):
i

[Zip Code]

TOGETHER WITH all ihe improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. Allrepiacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referiedl to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS hoids only legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: 1o
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
egcept for encumbrances of record. Borrower warrants and will defend generally the title to the
Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowershill pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuarcio Section 3. Payments due under the Note and this Sccurity Instrument shall be made
in U.S. currensy.~However, if any check or other instrument received by Lender as payment under the

‘Note or this Secudity Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments‘due under the Note and this Security Instrument be made in one or more of the
following forms, as selecied by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashizi’s check, provided any such check is drawn upon an institution whose
deposits are insured by a fedcral agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may bz Gesignated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan curent. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are wecepted.  If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes pavment t¢ bying the Loan current. If Borrower does not do
30 within a reasonable period of time, Lender shall eit'ier.apply such funds or retnrn them to Borrower.
(i not applied carlier, such funds will be applicd to thc sutstanding principal balance under the Note
immcdiately prior to foreclosure. No offset or claim whiei Sprrower might have now or in the future
against Lender shall relieve Borrower from making paymen:s-due under the Note and this Security
Instrument or performing the covenants and agreements securcd oy this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise/described in this Section 2, all
payments accepted and applied by Lender shall be applied in” e following order of priority:
(a) interest due under the Note, (b) principal due under the Note; (¢ imoents due under Section 3.
Such payments shall be applied 1o each Periodic Payment jn the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any otner@mounts duc under this
Security Instrument, and then to reduce the principal talance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymert which includes
a sufficient amount to pay any late charge duc, the payment may be applied to the dclintuent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extént that, each
payment can be paid in full. To the extent that any cxcess exists after the payment is applied to the
fult payment of one or more Periodic Payments, such excess may be applied to any late charges due,
Yoluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the duc date, or change the amount, of the Periodic
Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other jtems which can attain priority over this Security
[nstrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgape Insurance premiums, if any, or any sums payable by Borrower to Lender in liew of the
payment of Morigage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow Items.” At origination or at any time doring the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Seciion. Borrower shali pay Lender the Funds for
Escrow 'ems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may swaive Borrower’s obligation to pay t0 Lender Funds for any or all Escrow Items at any
time. Any su.a waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and wheic peyable, the amounts due for any Escrow [tems for which payment of Funds has been
waived by Lender s, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time peried-as Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall forsall purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as_‘hc phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Iteras directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated xnger Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all_Escrow Items at any time by 4 notice given in accordance with
Section 15 and, upon such revocatior, Forrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Sectiva 2. ,

Lender may, at any time, collect and Tioid Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specificd under,KESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Fands due on the basis of
current data and reasonable estimates of expenditores of future Escrow Items or otherwize in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposiis are insvred by a federal agency,
mstrumemalny, or entity (including Lender, if Lender is an institution whose deposits are su insured)
or in any Fzderal Home Loan Bank. Lender shall apply tho runds to pay the Escrow ltems no later .
than the time specified under RESPA. Lender shall not charge Lorrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the E',U’OW Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lende! o make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest tc be‘paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that intcrest shall be paid on the Funds, Lendes shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

[f there is a surplus of Funds held in escrow, as defined under RESPA, Lende: shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage-of Hunds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA; 2il Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RU°T‘A but in
no more than 12 menthly payments. If there is a deficiency of Funds held in escrow, as detined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deliciency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrowet shall promptly discharge any lien which has priority over this Security Instrument unless
Barrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower i performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement
satisfactory v Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrowar hall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may vegrire Borrower to pay a one-time charge for a real estate tax verification and/or
repotting service used by Lender in connection with this Loan.

5. Property Insuranze. Borrower shall keep the improvements now existjng or hereafter erected
on the Property insured agairisi loss by fire, hazards included within the term "extended coverage," and
any other hazards including,-Uvi not hmned to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be ziaintained in the amounts (including deductible levels) and for the
periods that Lender requircs. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right 1o aisapprove Borrower’s choice, which right shall not be exercised
unrezsonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) &
onc-lime charge for flood zone determination, certification and tracking services; or (b) a one-time
charge Jor flood zone determination and cerfification services and subsequent charges cach time
remappings or similar changes occur which reasonzoly might affect such determination or certification.
Borrower shall also be responsible for the paymetii 0f any fecs imposed by the Federal Emergency
Management Agency in connection with the review ofary flood zone determination requltm}, from an
uDjGLIlO]’l by Borrower.

If Borrower fails to maintain any ol the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s expense.  Lender is-ariler no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
inight not protect Borrower, Borrower’s equity in the Property, or the«cntents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage inan was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtaipci-might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disourced by Lender under this
Section 5 shall become additional debt of Borrower secured by this Sccurity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and ¢hall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shali le subject o
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right (0 10ld the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
feceipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as maortgagee and/or as an additional loss

payee.
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In the cvent of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proef of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance procceds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econUmudlly feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requices interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. “Fees for public adjusters, or other third partics, retained by Borrower shall not be paid out
of the insurdapee proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economicalv. feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to thesums.secured by this Security Instrument, whether or ot then due, with the excess, if
any, paid to Borrower. .Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower aburilons the Property, Lender may file, negotiate and settle any available insurance
claim and related matter,.~{f Borrower does not respond within 30 days to a notice from Lender that
the insurance cartier has offercd to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lendcr (a) Borrower’s rights te any
insurance proceeds in an amount mot to exceed the amounts uinpaid nnder the Note or this Security
Instrument, and (b) any other of Burrower’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insyrzace poiicies covering the Property, insofar as such rights
are applicable to the coverage of the Propediy. Lender may use the insurance proceeds either to repail
or restare the Property or to pay amounts unpaid wnder the Note or this Securiiy Instrument, whether.
or 5ot then due.

6. Occupancy. Borrower shall occupy, estavlish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Seeurity Instrumem and shall continue to occupy
the Property as Borrower’s principal rasidence for at least ope year after the date of occupancy, unlcss
i.ender otherwise agrees in weiting, which consent shal’ pot be unreasonably withheld, or unl

extenuating circumstances exist which are beyond Borrowed's contral,

7. Preservation, Maintenance and Protection of the Property, Jaspeetions.  Borrower shall not
destroy. damage or impair the Property. allow the Property to aeteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borzower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value~iue to its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration-or damage. If insurance
or condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if 1cpaer has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the(insnrance or
condemnation proceeds are not sufficient to repair or restore the Pmperty, Borrower is ot relieved
of Borrower’s obligation for the completion of such repair or resteration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
Erocess, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
nowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with materjal information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce lows or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and
pay for ‘wuz.ever is reasonable or appropriste to protect Lender’s interest in the Property and rights
ander this Seenrity Instrument, including protecting and/or assessing the value of the Property, and
securing and,or cepairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums securad by a lien which has priority over this Secarity instrument; (b) appearing in court; and
(¢) paying reasonavle attorneys’ fees of 135.00% of the sums due under the Note or the amount
allowable under applicakie state law to protect its interest in the Property and/or rights under this
Security Instrument, irclpding its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not lindwed to. entering the Property to make repairs, change locks, replace oi board
up doors and windows, drain wz(e7 from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities tvined on or off. Although Lender may take action under this Section 9,
Lender does not have to do so aid 17 not under any duty or obligation to do so. It is agreed that
Lender incurs no lability for not wking any or all actions authorized under this Section 9.
Any amounts disbursed by Lender/ender this Section 9 shall become additional debt of Borrower

sccured by this Security Instrument. Th:se 2inounts shall béar interest at the Note rate from the date .
Y ¥

of disburseroent and shall be payable, witn such interest, upon notice from Lender to. Borrower
reguesting payment. -

If \his Security Instrument is on a leaschold. Barrower shall comply with all the provisions of the
iease.  1f Borrower acquires fee title to the Property, the leaszhold and the fee title shall not merge
npiess Lender agrees to the merger in writing.

, 10. Mortgage Insurance. [f Lender required Modtg .ge: insurance as a condition of making the
Loan, Borrower shall pay the premiums required to mainiein the Merigage Insurance in effect. Tf, for
any reason, the Mortgage Insurance coverage requircd bv/lender ceases to be available {rom the
mortgage insurer that previously provided such insurance and Roriower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equiveient Mortgage Insurance
coverage is not available, Borrower shail continue to pay to Lender the anount of the separately
designated payments that were due when the insurance coverage ceased to v ip.2ffect. Lender will
ateept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insuarance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is vaimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on suck 1oss reserve.
Lender can ne longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomés 2vailable,
i$ obtained, and Lender requires separately designated payments toward the premiums for Mortpgage
fnsurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was tequired to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premivms required 10 maintain Mortgage Insurance in eflect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until
termination is requircd by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender {(or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party 10 the Mortgage
fnsurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to lime, and
may enter into agreements with other parties that share or modify their risk, or reduce losses, These
agreements arc on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums). :

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (dircctly or indirectly)
amounts<na’ derive from (or might be characterized as) 4 portion of Borrower’s payments for Mortgage
{nsurance, ip-exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiuiang paid to the insurer, the arrangemeni is often terined "captive reinsurance." Further:

(a) Any ‘sucragreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, ri-any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mcrtgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreciaents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under tle "lomeowners Protection Act of 1998 or any other law. These rights may
. include the right to receive ceraain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Irismance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thut were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneoas Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to Lender -

If the Property is damaged, such Mis¢e laneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair /s cponomically feasible and Lender’s security is not
lessened.  During such repair and restoration. period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an Opportunity to inspect such Property to ensurs the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoratior in a single disbursement or in a series of
progress payments as the work is completed.” Unless an agrcement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Prezceds, Tender shall not be required 10 pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
¢conomically feasible or Lender’s security would be lessened, tie wiscellancous Proceeds shall be
“applied to the sums secured by this Security Instrument, whether or nict.then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied i the order provided for in
Section 2. '

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetlier or not then due,
with the excess, if any, paid to Borrower.

[n the event of & partial taking, destruction, or loss in value of the Property/ip which the fair
market value of the Property immedizately before the partial taking, destruction, or loss i« value is equal
0 or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destroction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agrec in writing, the Miscellaneous Procceds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. “"Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender’s iudgment, could result in forfeiture of the Property or other material impairment of
Lender’s intersst<in the Property or rights under this Security Instrument. Berrower can cure such a
default and, if-acecleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be distiissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impzument of Lendet’s interest in the Property or rights under this Security
Instrument. The proceens-uf any award or claim for damages that are attributable to the impairment
of Lender’s interest in the Pruperty are hereby assigned and shall be paid to Lender.

All Miscellaneous Provecds that are ngt applied to restoration or repair of the Property shall be
applied in the order provided for iz Section 2.

- 12, Borrewer Not Released, Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortizaacn of the sums sccured by this Security Instrument granted by
Lender to Borrower or any Successor in/inrerest of Borrower shall nct operate to release the liability
of Borrower or any Successors in Interestof-Borrower. Lender shall not be required to commence
proceedings against any Soccessor in Interest of Barrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secu'ed ty this Security Instrument by reason of any demand
made by the original Borrower or any Svccessors (i Interess of Borrower.  Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entitics or Successors in Interest of Boriower or in amounts less than the aimount then
due, shall not be a waiver of or preclude the exercisc ol apy right or remedy.
_ 13. Joint and Several Liability; Co-signers; Successors 2:i:d Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be jeintand several. However, any. Borrower
who co-signs this Security Instrument but does not exccute the Note/{a "co-signer”): (4} is co-signing
this Security [nstrument only w0 mortgage, grant and convey the <osiner’s interest in the Property
under the terms of this Security Instrument; (b) is not personally ouiigaied to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other B tower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signet’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrover who assumes
Borrower’s obligations under this Security Instrument in writing, and is approveu Uy Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless ctder agrees
to such release in writing. The covenants and agreements of this Security Instrument shall Fme. (except
as provided in Section 20) and benefit the successors and assigns of Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianra Form 3014 1/01 (Page 10 of 17 Pages)




0407747045 Page: 11 of 22

UNOFFICIAL COPY

Loan No: 7204-0112 Data ID: 776

14. Loan Charges. Lcnder may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security [ustrument, including, but not limited to, attorneys’ fees of 15.00% of the sums due under the
Note or the amount allowable under applicable state law, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan is subject 10 a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges coliected or to be collected in connection with
the Loan ciceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary vo.reduce the charge to the permitied limit: and (b) any sums already collected from
Borrower whicm exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by teauring the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reducs principal, the reduction will be treated as a partial prepayment without any
prepayment charge (vnethier or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such re.und made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might hawe arising out of such overcharge.

15, Notices. All notices-given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice 10 Rorrower in connection with this Security Instrument shall be
deemed to have been given to Borrewsr when mailed by first class mail or when actually delivered 1o
Borrower's notice address if sent by othes-means. Notice to any one Borrower shall constitute notice
{0 all Borrowers unless Applicable Law expiessly requires otherwise. The notice address shall be the
Property Address unless Borrower has des.gnated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. 1f Lender specifics a procedure
tor reporting Borrower’s change of address, ther, Porrower shall only report a change of address
through that specitied procedure. There may be only On< designated notice address under this Security
instrogient at any onc time.  Any notice to Lender shail »cogiven by delivering it or by mailing it by
first ciass mail (0 Lender’s address stated herein unless Lender has designated anothei address by notice .
w Borrowar, Any notice in connection with this Security Instruomeni shall not be deemed (0 bave been
aiven to Lender until actually received by Lender. If any notice reqrired by this Security Instrument
i5 also required under Applicable Law, the Applicable Law reqmren e will satisfy the correspending
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Stcurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propertyis located. All rights and
obligations contained in this Security Instrument are subject to any requiremer'ts ahd limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to 2geze by contract
or it might be silent, but such silence shall not be construed as a prohibition agairsi-agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note-conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security lnstrunlenf or the
Note which can be given effect without the contflicting provision.
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As used in this Security [nstrument: (4) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation
to take any action.

t7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
‘Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a futare date
to a purcnaser.

[f all orany part of the Proverty or any Interest in the Property is sold or transterred (or if
Borrower is not » natural person and 4 beneficial interest in Borrower is sold or transferred) without
Lender’s priorswricten consent, Lender may require immediate payment in full of all sums secured by
this Sccurity Instrement.  However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

19. Borrower’s Riznt to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right t¢ have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) fivedays before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) entry of 4 judgment enforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleradion had occurred: iy cures any default of any other covenants or agieements;
{) pays all expenses incurred in enforcing this Cecurity Instrument, including, but not limited ‘o,
reasonable attorneys’ fees of 15.00% of the surs dne under the Note or the amount allowable under
spplicable state iaw, property inspection and valuadeilees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property und rights/under this Security Instrument; and (d) takes
such actior: as Lender may reasonably require to assure that lender’s interest in the Property and rights
under this Security Instrument, and Borrower’s obligation to.pay the sums secured by this Security
Instrument, shall continue vnchanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstatement sums and expenses in.op< or more of the following forms.
as selected by Lender: (a) cash; (b) money order; (¢) certified check/ hank check, treasurer’s check or
cashier’s. check, provided any such check is drawn upon an institution.whose deposits are insured by
a federal agency, instrurentality or entity; or (d) Electronic Funds Transfer. _Upon reinstatement by
Borrower, this Security Instrument and obligations sccured hereby shall remin fully effective as if no
a2ceeleration had occurred. However, this right to reinstate shall not apply in the case of acceleraticn
under Secrion 18.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014  1/01 {Page 12 of 17 Pages)




0407747045 Page: 13 of 22

UNOFFICIAL COPY

Loan No: 7204-0112 Data ID: 776

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
10 Borrower. A sale might result in a change in the cntity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the L.oan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgags loun servicing obligations to Berrower will remain with the Loan Servicer or be transferred
to a successor Loan Scrvicer and ars not assumed by the Note purchaser unless otherwise provided by
the Note purchuser. ‘

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as either
an individual litigant oz, the member of a class) that arises from the other party’s actions pursuant to
this Security Instrumen? or that alleges that the other party has breached any provision of, or any duty
owed by reasen of, this-SoCurity Instrument, until such Borrower or Lender has notified the other party
(with such notice given in comrliance with the requirements of Section 15) of such alleged breach and
afforded the other party herete a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provide: a ttme period which must elapse before certain action can be taken,
that time period will be deemed to b reasonable for parposes of this paragraph.

21. Hazardous Substances, AS ysed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous suosiances, poliutants, or wastes by Environmental Law and
the loliowing substances: gascline. kerosene, ouer flammable or foxic petroleum products,: toxic
pesticides and  herbicides, volatile solvents, matesials contairing asbesios or formaldehyde, uand
radicactive jpaterials; by "Environmental Law" means federal laws and laws of the jurisdiction where
the Properiy is located that relate to health, safety orenvironmental protection; (¢) "Environmental
Cleanup” inciudes any response action, remedial aciion, or4einoval action, as defined in Environmenial
Law; sid (3) an "Environmmental Coadition” means s condition that can cause, contribute to, or -
otherwise (rigger an Snvironmental Cleanup. ‘

Borrower rhall not cause or permit the presence, use, dispusal, storage, or release of any
Hazavdous Substances, ot threaten to ielease any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affectiug (ne Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c) which, due
i0 the presence, use, or release of a Hazardous Substance, creates a conditiot that adversely affecis the
value of the Property. The preceding two sentences shall not apply io the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally-recognized to be
appropriate to normal residential uses and to maintenance of the Property (including; but not limited
10, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or threat
of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or relcase
of a Hazardous Substance which adversely aflects the value of the Property. [f Borrower learns, or is
notified by any governmental or regulatory authority, or any privatc party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-TINIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Following Borrower’s hreach of any covenant or agreement in this
Security Instiurent, Lender at its eption may require inmediate payment in full of all sums secured
by this Security/Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. . J.ender shall be entitled to collect all expenses incurred in pursuning the remedies
provided in ¢his Section; 22, including, but not limited to, reasonable attorneys’ fees of 15.00% of the
sums due under the Neie or the amount allowable under applicable state law and costs of title
evidence.

23. Release. Upon paymeri-of all sums secured by this Security Instrument, Lender shall release -
this Security Instrument. Boriower-shall pay any recordation costs. Lender may charge Borrower a
fee for releasing this Security In.truraent, but only if the fee is paid to a third party for services
rendered and the charging of the fec s permitted under Applicaple Law.

24, Waiver of llomestead. In accurdance with Illinois law, the Borrower hereby releases and
waives all vights under and by virtue of 1iie linois homestcad exemption laws.

28, Placement of Collateral Protection lusurance. Unless Borrower provides Lender with
cvideace of the insurance coverage required b Borrower's -agreement with Lender, Lendci mav
purchase iasnrance av Borrower's expense 10 protect Lender’s interests in Borrower's colateral. This
insnrance may, but aeed. not, protect Borrower's interesis. The coverage that Lender purchases may
not pay sny claim that Berrower makes or any claim thad i made against Borrower in connectior. with
the collaieral. Borrowzr may later cancel any insurance puichased by Lender, but only aiter providing
Lender with evidence that Borrower has obtained insuranceas reaujred by Borrower’s and Lender’s
agreement. 1f iender purchases insurance for the collateral, Bor ower will be responsibie for the costs
of thai insurance, including intercst and any other charges Lendermev.impose in connection with the
placement of the insurance, until the effective date of the cancellaticn or expiration of the insurance.
The costs of the insurance may be added to Borrower’s total outstanding nalance or obligation, The
costs of the insurance may be more than the cost of insurance Borrower riay e able to obtain on its
oW
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26. Agreement to Mediate or Arbitrate,. READ THIS AGREEMENT CAREFULLY. IT
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TG COURT. In this
agreement to mediate or arbitrate (this "Agreement"), (a) "Transaction" means any: (1) payment of
money, (2) transfer or exchange of property or any other thing of value; (3) any one or more past,
present, or future extensions o, advertisement, solicitation, applications for, or inquirics about, credit,
or forbearance of payment, such as a loan, a credit sale, or otherwise, from Lender to Borrower,
including this Transaction; (4) gift; or (5) promisc to enter into a Transaction; and (b) "Claim” means
any case, controversy, dispute, tort, disagrcement, lawsuit, claim, or counterclaim, and other matters in
question now or hereafter existing between Lender and Borrower. A Claim includes, without limitation,
anything arising out of, in connection with, or relating to: (1) this Agreement; (2) to the advertisement,
solicitation, application, processing, closing or servicing of this Transaction or any instruments executed
in conjunction with it (collectively the "Loan Agreements" including but not limited to the terms of the
Loan, rewresentations, promises, undertakings or covenants made relating to the Loan, or Loan
Agreemenis executed in conjunction with the Note and this Security Instrument, services provided under
the Loan Agreaments, and the validity and construction of the Loan Agreements), (3) aiy Transaction;
(4) the construedon, manufacture, advertisement, sale, installation or servicing of any real or personal
property whichsecares this Transaction; (5) any past, present, or future insurance, service, or product
that is offered orspid in connection with a Transaction; (6) any documents or instruments that contain
information about or/document any Transaction, insurance, service, or product; and (7) any act or
omission by Lender rezarding any Claim. T

Mediation. Exceptas set forth below, a1l Claims, shall be MEDIATED prior to the filing of any
legal proceeding related to zay dispute relating to this Transaction. If Borrower and Lender cannot
agree on the selection of a 1a¢diator for a dispute, the mediator shall be selected as follows: within 5
business days of the notice that eiiiier Borrower or Lender has decided to mediate, Borrower and
Lender shall each name a media'or and notify that mediator and .the other party of the selection.
Within 5 business days of their selection the mediators shall jointly select an in cEendem mediator to
mediate the dispute. The mediation stail occur not later than 30 days after the final mediator is
selected at a time and place mutually coavenieat to all parties within a fifty-mile radius of Borrower’s
residence. ‘

Borrower and Lendeq agree to participats inithe mediation in good faith with the intention of
resolving the dispute, if possivle. Legal counseliray, but is not required to, represent Borrower or
Lender at the mediation. All mediation sessions will be private and all information disclosed during
the wmediation will be confidential. - The mediator, mav prescribe other rules for the mediation.
Lxpenses of the mediation including. the mediator’s Fee/spall be shared equally between Lender and
Borrower.  Atiorneys’ fees and related exrenses are each party’s responsibility.

This Agreement to mediate is specifically enforceable.

. If for any reason the mediation is not compieted within-4J, days after the final mediator is
sclected, or 1f after the mediation, any Claim is still unresolved, siich Claim shall be resolved solely and
exclusively by arbitration in accordance with this Agreement.

Arbitration. To the extent allowed by Applicable Law, any Clain,.=xcept those set forth below,
shall be resolved by binding arbitration in accordance with: (a? the Feuaeral Arbitration Act, 9 U.S.C.
&% 1-16; (b} the Expedited Procedures of the Commercial Arbitraticn Rules of the American
Arbitration Association ("Arbitration Rules”) then in effect; and (c) this Agreement. [f the terms of
this Agreement and the Arbitration Rules are nconsistent, the terms of this Agrzcinent shall control.
A copy of the Arbitration Rules, free of charge, maﬁ be obtained by calling (800 775-7879. The laws
applicable to the arbitration proceeding shall he the laws of the state in which b sioperty which
secures the Transaction is located. The parties agree that the arbitrator shall have allipewers provided
by law, this Agreement, and the Loan Agrceraents. However, the arbitrator shall have no power 1o vary
or modifv any of the provisions of the Loan Agreements. Any party to this Agreement may bring an
action In any court having jurisdiction, including a summary or expedited proceeding, to specifically
enforce this Agreement, or 10 compel arbitration of any Claim. An action to specifically enforce this
Agreement, or a motion to compel arbitration may be brought at any time, cven after a Claim has been
raised In a court of law or a Transaction has been completed, discgarged, or paid in full,
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Place of Arbitration. The arbitration shall be conducted in the county of Borrower’s residence,
or at any other place mutually acceptable to Lender and Borrower.,

Timing of Hearing. The arbitration hearing shall commence within forty-five (45) days of the
demand for arbitration.

NO CLASS ACTIONS; NO JOINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL.
THE ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING
A TRIAL BEFORE A JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL
BE CONDUCTED ON AN INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR
CLASS ACTION. IT IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND
LENDER THAT ANY PURPORTED COMMON ISSUES OF LAW OR FACT SHALL BE
RESOLVED ON SUCH AN INDIVIDUAL BASIS. TIF THE APPOINTED ARBITRATOR SHOULD
AWARD ANY DAMAGES, SUCH DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT
DAMAGELS, AND SHALL IN NO EVENT INCLUDE CONSEQUENTIAL, PUNITIVE,
EXEMFLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND LENDER
E‘{E&/RESSLY WAIVE ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY

Judgment. Tae award rendered by the arbitrator shall te final, non-appealable and judgment may
be entered upon 1t in accordance with Applicable Law in any court having jurisdiction thereof.

Confidentiality, ‘serrower and Lender agree that the mediation and arbitration proceedings are
confidential. The informition disclosed in such proceedings cannot be used for any purpose in any
other ]Carocec‘:ding.

laims Excluded frop. Mediation and Arbitration. Notwithstanding the foregoing, neither
Borrower nor Lender can require the other to mediate or arbitrate: (a) foreclosure proceedings, whether
pursuant to judicial action, power oi sale, assent 1o a decree or otherwise, proceedings pursuant to
which Lender seeks a deficiency jucgment, or any comparable procedures allowed under Applicable Law
pursuait to which a lien holder may eCquire title to or possession of any property which is sccurity for
this Transaction and any related persuaei property an'cluding an assignment of rents or appointment
of a receiver), epon default by theé BorrowCron the Transaction; (b) an aﬁplic—ation by or on behalf of
the Borrower for relief under the federal bankruptey laws or any other similar laws of general
:—;._]{p!ica:inn for the relicf of deotors, through ‘ne ustitution of appropriate proceedings; or %C) any
Claim where Lender seeks damages.or other relief hecause of Borrower’s default under the terms of
a Transaciion.  Enforcement of this section will ‘noc waive the right to arbitrate any other Claim,
inctading a Claim asserted as # counterclaim in a lavispii_brought under this section. ,

Effect of Rescission. If Borrower has the right to{estind this Transaction, rescinding it will not
soxcind this Agreement. '

No Other Arbitration Agreements. This Agreemen: 13/the only agreement hetween Lender and
Borrowey regardingrﬁlmrnative dispute resclution, and supersedes any prior agreements to mediate or
arbitrate Claims. is Agreement may only be modified by a wiittenagrecment between Lender and
Borrower.

BORROWER AND LENDER AGREE TO WAIVE ANY RIGH1S f22 TRIAL BY JURY OF ANY
AND ALL CLAIMS.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014 1/01 (Page 18 of i7 Payes)
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

ﬁ@ﬂﬁl_mw_ ______ e Il

DIANE MITCHELL IRN f MITCHELL—Borrower

]

— [Space Below This Line For Ackncwledgment]

State of 1LL.NOIS §
County of CUOK §

; f
The foregoing imstriment was acknowledged betore me this 2‘ ) day of ’C d f){\/c’u/(?/ ,

20 , by N -
IRENE MITCHELL . 4™ OFFICIAL SEAL.

!
TARY PUBLIC, STATE OF ILLINOIS S ”
M{OA GBONEXPIRES 0262007 U Notary Public
Aathe  (Galmue

My commission expires:_? IEZQ,-, - O_ 2_ (Printed Name)

HLLENOIS . single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified Sy Middleberg, Riddle & Gianna Form 3014 1/01 (Page 17 of 17 Pages)
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Borrower:  IRENE MITCHELL

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 25th day of February, 2004, and is incorporated into
and shall be deemed 0 amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower’s
Note to HOME LOAN CORPORATION DBA EXPANDED MORTGAGE CREDIT (the "Lender”)
of the sane date and covering the Property described in the Security Instrument and located au

637 N. MONTICELLC AVENUE
CHICAGO, ILLINOIS 60624
[Property Address]

1-4 FAMILY CCVYZNANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROZERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
1o the Property described in the Sccurity Instrument, the following items now or hereafter attached (o
the Property to the extent they are rxiurcs arc added to the Property description, and shall also
constituie the Property covered by the Seonrity Instrument: building materials, appliances and goods
of every pature whatsoever now or herezifor located in, on, or used, or inicnded to be used in
connection with the Property, inchnding, but nec-limited to, those for the purposes of supplying or
distributing heating, vooling, electricity, gas, watcr, air and light, fire prevention and extinguishing
&pparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
¢oorg, screens, blinds, shades, curtaing and curtain vods. attached mirrors, cabinets, paneling and
attached floer coverings, ail of which, including replacemeits’ and additions thercto, shall be deemed
10 be and remain a part of the Property covered by the ScCurity Instrument.  All of the foregoing
together with the Property described in the Security Instrument (or the leasehold estate if the Security
instrument is on a leasehold) are referred (o in this 1-4 Family Rid<r and the Security Instrement as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower sh2ll not seek, agree to or
make 4 change in the use of the Property or its zoning classification. unics: Lender has agreed in
writing 10 the change. Borrower shall comply with all laws, ordinances, regulaticns ¢nd requirements
of any governinental body applicable to the Property.

. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shait aot ailow any
iicn infenor to the Security Instrument te be perfected against the Property without Lerder’s prior
wrilten perinission.

MULTISTATE -4 FAMILY RIDER - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3170  1/01
(Page 1 of 3 Pages}
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D. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agrec in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

F. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with Jeases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the existing
leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word
lease" shall mean "sublease” if the Security Instrument i3 on a leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolntely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of ilie Froperty, regardless of to whom the Rents of the Property are payable, Borrower
authorizes Lendes 2 Lender’s agents to collect the Rents, and agrees that each tenant of the Property
shall pay the Rents-10"Lender or Lender’s agents. However, Borrower shall receive the Rents until
(i) Lender has given Burrower notice of defanlt pursuant to Section 22 of the Security Instrument and
(ii) Lender has given notiCe to the tenant(s) that the Rents are to be paid i0 Lender o1 Lender’s agent.
This assignment of Rents conttitutes an absolute assignment and not an assignment for additnonal
security only. ‘

If Lender gives notice of deiauli to Borrower: (i} ail Rents received by Borrower shall be held
by Borrower as trustee for the benefit ¢ Lender only, to be applicd to the sunis secured by the Security
[nstrument; (if) Lender shall be entitlcd-to collect and receive all of the Rents of the Property;
{iii) Borrower agrees thai cach tenant ¢f.ipl Property shall pay all Rents due and unpaid 1o Lender
or Lender’s agents upon Lendes’s written” demand t the enant; (iv) unless applicable law provides
ctherwise, all Flenis co'lected by Lender or Lerders agents shall be applied first wo the costs of taking
control of and managing the Property and colleciing the Rents, including, but iot lintited to, attorney’s
tees, receiver’s fees, preriums on reveiver’s bonds, rpaii and maintcnance costs, insurance premiums,
iaxes, dssessments arid other charges on the Property7and then to the sums secured by the Security
instrument; (v) Lender, Lender's agents or any judicially appointed receiver shail be ligbls o account
for only those Rents actually recerved; and (vi) Lender shal) be entitled to have 4 receiver appointed
to take possession of and manage the Property and collect the-Rents and profits derived from the
Property without any showing as to the inadeguacy of the Property a5 security.

if the Rents of the Property are not sufficient to cover theccosts of taking u*n*rul of and
managing the Property and of collecting the Rents, any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Sewdiiiy Instrument pursuant to
Section 9. '

Borrower represents and warrants that Borrower has not executed any-prier assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lend¢r from exercising
its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required.“o enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time whenwa default
oceurs.  Any application of Rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of Rents of the Property shall terminate when all the sums secured
by the Security Instrument are paid in full. :

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement
in which Lender has an interest shall be a breach under the Sceurity Instrument and Lender may invoke
any of the remedies permitted by the Security Instrument.

MULTISTATE i-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
{Page 2 of 3 Fages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in

this 1-4 Family Rider. y

W o R owivortnlh WO 471
IRENE MITCHELL —Borrower
a@wy S VA, 17
DIANE MITCHELL
MULTISTATE -4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 2170 1/01
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Borrower:  IRENE MITCHELL

ADJUSTABLE RATE RIDER
(LIBOR. Six-Month Index (As Published In The Wall Street Journal)--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of tebruary, 2004, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Sccurity Deed (the
"Security Instrument") of the same date given by the undersigned ("Borrower") to secure Borrower’s
Adjustable Rate Note (the "Note") to HOME LOAN CORPORATION DBA EXPANDED
MORTGAGE CREDIT ("Lender") of the samc date and covering the property described in the Security
Instrument and located at:

637 N. MONTICELLO AVENUE

CHICAGO, ILLINOIS 60624
[Property Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THLZ ‘MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S INIEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BOXKROWER MUST PAY.

ADDITIONAL COVENANTE. In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender hurfner covenant and agree as follows: ‘ :

A, INTEREST RATE AND MONTHILY PAYMENT CHANGES

The Note provides for an initial intereUrate of 6.900 %. The Note provides for changes in the
interesi rate and the monthly pavments, as tollows:
4. INTEREST RATE AND MONTHLY PAYMINT CHANGES
{A)Change Dates :
The interest rate | will pay muy change on the first day of March, 2006, and on that day every
Stn month ihereafter. Each date on which my interest rade/could change is called a "Change Date.”
{B)The Index

Beginning with the first Change Date, my interest rate wil' be'based on an Index. The "index"
is the average of inferbank oflered rates for six month U.S. dollar-depominated deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The oz recent Index figure available
as of the first business day of the month immediately preceding the mozth/in which the Change Date
oceurs is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a newiinuex that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by-adding SIX and
65/100 percentage points ( 6.650 %) to the Current Index. The Note Holder will toén round the
result of this addition 1o the nearest onc-eighth of one percentage peint (0.125%). Subjec 10 the
iimits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next .
Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBILISHED IN THE WALL STREET JOURMAL)-
Single Family-Fannie Mae UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna rorm 3138 1/01 {Page 1 of 2 Pages)
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am cxpected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially cqual payments. The result of this calculation
will be the new amount of my monthly payment.

{D)Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than
9.9000 % or less than 6.9000 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than ONE and ONE/HALF percentage points (1.50 %) from the rate
of interest | have been paying for the preceding 6 months. My interest rate will never be greater than
13.9000 % or less than 6.9000 %.

(E)FEd=ctive Date of Changes

My ncw interest rate will become effective on each Change Date. 1 will pay the amount of my
aew monthiy payment beginning on the first monthly payment date after the Change Date until the
amount of my-zyznthly payment changes again. ' -

(F)Notice wi Tnanges

The Note Hoidei vill deliver or muil to me a notice of any changes in my interest rate and the
amount of my monthly ravment before the effective date of any change. The notice will include
information required by-ww to be given to me and also the title and telephone number of 4 person
who will answer any question I'may have regarding the notice.

. BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained in
this Adjastable Rate Rider.

IRENE MITCHET L, - Borrower

/) - 7
Audene TV (.

—

DIANG /MITCHELL

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INIEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
Shigle Faril-Fannie Mae UNIFORM INSTRUMENT
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