995162 267 2

FRST MﬁE.R_lGAN TITLE fusi #

Return To:
Merrill Lynch Credit
Corporation

2001 Bishops Gate Blvd.
Mount Laurel, NJ 08054

Prepared By:

Nikki Canady, Merrill Lynch
Credit Corporation

4802 Deer lLake Drive East
Jacksonville, FL 32246

MORTGAGE

DEFINITIONS

[Space Above This Line For Recording Data]

UNOFFICIAL COPY

HORRN

Doc#: 0407829099

Eugene "Gene" Moore Fee: $68.00
Cook County Recorder of Deeds

Date; 08/18/2004 10:43 AM Pg: 10f23

7077274806

Words used in multiple sections of this documew are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dataiMareh 4, 2004

together with all Riders to this document.

(B) "Borrower" is KQ'\A(\‘-\ H, \'\QS'\'\'\ Qﬂd \ ““»‘\\e Q \’\O\S\\\))
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Borrower is the morigagor under this Security Instrument.
{C) "Lender" is Merrill Lynch Credit Corporation

Lender is a Corporation
organized and existing under the laws of Delaware

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

2 6L ©0oos) i
® A

Pege 1 ot 15 Initials:

VMP MORTGAGE FORME - (800)B21- )

Form 3014 1/01

Original




0407829099 Page: 2 of 23

UNOFFICIAL COPY

Lender's address is 4802 Deer Lake Drive East Jacksonville, FL 32246

Lender is the mortgagee under this Secarity Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMarch 4, 2004

The Note states that Borrower owes Lender One Hundred Sixty-Four Thousand Six Hundred
Twenty-Five Dollars and Zero Cents Dollars
(U.S. $164.625.00 3 plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 10 pay the debt in full not later than April l1st, 2034

(E) "Property" means the property that is described below under the heading Transfer of Rights in the
Property."

(F) "Loan" wieans the debt evidenced by the Note, plus imerest, any prepaymem charges and late charges
due under the Noe, and all sums due under this Security Instrument, plus interest.

(G) "Riders” micarisvall Riders to this Secunty Instrument that are executed by Borrower. The following
Riders are 10 be excoued by Borrower [check box as applicable]:

EX.\ Adjustable Rate Rider /i _ Condominium Rider Z Second Home Rider
[ Balloon Rider " | Dlanned Unit Development Rider LX] 1-4 Family Rider

r“* VA Rider " Uinivieekly Payment Rider L1 Otherts) [specify]

{H) "Applicable Law" means all controling applicable federal. state and local starutes. regulations.
ordinances and administrauve rules and oraers fnal have the effect of Jaw) as well as all applicable final.
non-appealable judicial opinions.

(I} "Comimunity Association Dues, Fees, and Assessrents” means all dues. fees, assessments and other
charges that are imposed on Borrower or the Propérty by a condominium association. homeowners
association or similar organization.

(J} "Electronic Funds Transfer” means any transfer of funris. other than a transaction originated by
check. draft. or similar paper instrument. which is initialeq anrough an electronic terminal. telephonic
instrument. COmpUIer. 0T magnetic tape so as 1o order. instruct:-ur autherize a financial mstirution 1o debit
or credit an account. Such term incindes. but is not limited to. polni-oi-sale transfers. amomaied teller
machine ftransactions. transfers initiated by telephone. wire transfers <and awomated clearinghouse
transfers.

(K) "Escrow lems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement. award of damages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in destion 5) for: (1)
damage 10. or destruction of. the Property: (1) condemmation or other taking of all‘a+/a=v pari of the
Property: (111) conveyance 1n lieu of condemnation: or (iv) misrepresentations of. or omissiors as 10. the
value and/or condition of the Propery.

(M)} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on.
the Loan.

(N) "Periodic Payment” means the regularly scheduled amoum due for (1) principal and interest under the
Note, plus (11) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Setilemem Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500). as they might he amended from time 1o
time. or any additional or successor legislaiion or regulation that governs the same subject matter. As used
in this Security Instrument. "RESPA" refers 10 all requirements and restrictions that are imposed in regard
10 a "federally related mortgage Joan” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

Ititials:
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(P} "Successor in Interest of Borrower” means any party that has taken title 1o the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (1i) the performance of Borrower's covenams and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, gram and convey
t0 Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of CO0K [Name of Recording Jurisdiction):

Being moie particularly described by a legal description attached hereto
and made 2 purt thereof. Being the same premises conveyed to the
mortgagors herein by deed being recorded simultanecusly herewith; this
being a purchase/ircney mortgage given to secure the purchase price of the
above described. rremises.

Parcel 1D Number: which currently has the address of
0358 SOUTH SAWYER AVENUE [Street]
EVERGREEN PARK iciney, Illinois 60805 [Zip Code)

("Property Address”):

TOGETHER WITH all the improvements now or hereafier erecied er the property, and all
easements, appurtenances, and fixtures now or hereafier a pant of the propery. All replacements and
additions shall also be covered by this Security Instrumem. All of the foregoing is ‘eferred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ‘cupweyed and has
the right to morigage, grant and convey the Property and that the Property is unencumberad: except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property- against all
claims and demands, subject 1o any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenam and agree as foliows:

1. Pavment of Principal, Interest, Escrow ltems, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Insprument shall be made in U.S.
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currency. However. if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as
selected by Lender: (a) cash: ¢(b) money order; (c) certified check., bank check, treasurer's check or
cashier's check. provided any such check i1s drawn upon an institation whose deposits are insured by a
federal agency. instrumentality, or entity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designaled by Lender in accordance with the notice provisions in Section 15,
Lender may return any pavmemnt or partial payment if the payment or partial payments are insufficient io
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without watver of any rights hereunder or prejudice 10 its rights 10 refuse such payment or partial
payments in the future, bui Lender is not obligated 10 apply such payments at the time such payments are
accepied. If eich Periodic Payment is applied as of i1s scheduled due date. then Lender need not pay
interest on unapplied funds. Lender may held such unapplied funds unti] Borrower makes pavmen: to bring
the Loan current. If Bermower does not do so within a reasonable period of time. Lender shall either apply
such funds or return thém. 1o, Borrower. 1f not applied earlier. such funds will be applied 10 the outstanding
principal balance under the-X<ote immediately prior 10 foreclosure. No offset or claim which Borrower
might have now or in the futu/e spainst Lender shall relieve Borrower {rom making pavments due under
the Note and this Security Instrumént or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Froceeds. Except as otherwise described in this Section 2. all
paymenis accepled and applied by Lender siiajl be applied in the following order of priority: (a) interest
due under the Note: (b) principal due under ri=-Note: (c) amounts due under Section 3. Such payments
shall be applied 10 each Perjodic Payvment 1n the oider in which it became due. Any remaining amounts
shall be applied first 10 lale charges. second 10 any other amounts due under this Security Instrument. and
then to reduce the principal balance of the Note.

If Lender receives a paymem from Borrower for o Zelinquemt Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may e applied 10 the delinquent payment and
the late charge. 1f more than one Periodic Paymem is outstanding  Lender may apply any paymem received
from Borrower to the repayment of the Periodic Payments if. and 10 ne zxtent thal. each payment can be
paid in full. To the extent that any excess exists afier the payment is applied 1o the full paymen: of one or
more Periodic Payments. such excess may be applied 10 any late charges cue. Yoluntary prepavments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments. insurance proceeds, or Miscellaneous Proceedscio principal due under
the Note shall not extend or postpone the due date, or change the amount. of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay 10 Lender on the day Periodi: Pz ments are due
under the Note. until the Note s paid in full. a sum (the "Funds"} 1o provide for pavment 0f étrounts due
for: (a) taxes and assessments and other items which can anain priority over this Security Insimamemt as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Properny if ary: (¢]
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage lisurance
premiums. if any. or any sums pavable by Borrower to Lender in lieu of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These jlems are called "Escrow
ltems." At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues. Fees. and Assessments. 1f any. be escrowed by Borrower. and such dues. fees and
assessmenis shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 10
be paid under this Section. Borrower shall pav Lender the Funds for Escrow liems unless Lender waives
Borrower’s obligation 10 pay the Funds for any or all Escrow liems. Lender may waive Borrower's
pb]iggt.]'on lo pay 1o Lender Funds for any or all Escrow liems a1 any time. Any such waiver mav only be
in wnung. In the event of such waiver. Borrower shall pay directly. when gnd*\mbem@}-’able. the amoimts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shal] furnish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant and agreememt contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow liems directly, pursuant 1o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amonnts, that are then required under this Section 3.

Lzide” may, at any time, collect and hold Funds in an amount (a) sufficient 10 permit Lender to apply
the Funds. ac the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require under XESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimzies of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall“be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entiw, (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark. _exder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendcr shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or 1erifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendrr 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa.d-on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bor¢wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 10 Borrower, withow charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow; 25 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFAIf there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as 4equired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorZance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow’, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lznder the amount necessary to make
up the deficiency in accordance with RESPA. but in no more than 12 moanib’v nayments.

Upon payment in full of all sums secured by this Security InstrumentLender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fizicc, and impositions
artributable to the Properry which can attain priority over this Security Instrument, leasebald payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided 11 Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Insuuinent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. 1f Lender determines that any pant of the Property is subject 10 a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate lax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “exiended coverage.” and any
other hazards including. but not limited to. earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thai
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o 4isanprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
require Borrawer 10 pay, in connection with this Loan. either: (a} a one-time charge for flood zone
determination, ‘«e:tfication and tracking services: or (b) a one-time charge for flood zone determination
and certificauon/sercizas and subsequent charges each time remappings or similar changes occur which
reasonably might afieci cuch determination or certification. Borrower shall also be responsible for the
payment of any fees imposad by the Federal Emergency Management Agency in connection with the
review of any flood zone deiermination resulting from an ebjection by Borrower.

If Borrower fails 10 mairtaiy. uny of the coverages described above, Lender may obtain insurance
coverage. at Lender's option and Borrower's expense. Lender is under no obiigation o purchase any
particular tvpe or amount of coverag:. Therefore. such coverage shall cover Lender. bul might or might
nol protect Borrower, Borrower’s equity(in ‘he Property. or the coments of the Property, against any risk.
hazard or Lability and might provide greater i esser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of
insurance that Borrower could have oblained. Any amonnts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Serarity Instrument. These amounts shall bear mterest
at the Note rate from the date of disbursement and shail’pe pavable. with such interest. upon notice from
Lender 10 Borrower requesting payment.

All insurance policies required by Lender and renewals 0f/sich policies shall be subject 10 Lender's
right 1o disapprove such pelicies. shall include a standard mor.zage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the fight'io hold the policies and renewal
certificates. 1f Lender requires. Borrower shali prompity give to Lender «il-receipts of paid premiums and
renewal netices. 1f Borrower obiains any form of insurance coverage. not.otherise required by Lender,
for damage to, or destruction of. the Properry. such policy shall include a s1uidard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

in the evemt of loss, Borrower shall give prompt notice to the insurance carrier ami-Lender. Lender
may make proof of loss if not made prompuy by Borrower. Unless Lender and Borrower otherwise agree
In writing, any insurance proceeds. whether or not the underlying insurance was required by iender. shall
be applied 10 restoration or repair of the Property. if the restoration or repair is economicalty ‘easible and
Lender's secursty is not Jessened. During such repair and restoration period. Lender shall have the night 10
hold such nsurance proceeds until Lender has had an opportunity to inspect such Properiv to ensure the
work has been completed 10 Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and resioration in a single pavment or in & series
of progress payients as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required 1o pay Borrower any
interest or earmings on such proceeds. Fees for public adjusters. or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restorauon or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied te the sums secured by this Security Instrument. whether or not then due. with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related maters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverase o) the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay ameants unpaid under the Note or this Security Instrument, whether or not then due.

6. Oclurancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witkin 40 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrowe. = principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiiting. which consent shall not be unreascnably withheld, or unless exienuating
circumstances exist whics are beyond Borrower's control.

7. Preservation, Maiutetance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from diteriorating or decreasing in value due to its condition. Unless it is
determined pursuani 1o Section 5 that rpairor restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged (v avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection rvith) damage to, or the talang of, the Property, Borrower
shall be responsible for repairing or restoring the-Prcoerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaizsand restoration in a single paymemnt or in a series of
progress payments as the work is completed. If the insirpice or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved0f Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and intpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemsnts on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior nspection spacilving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default 1f “during the Loan application
process. Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate information or-statements 1o Lender
(or failed 10 provide Lender with material information) in connection with th: loan. Material
representations include, but are not limited to, representations concerning Borrower's’ c.cupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Iozaument. 1§
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumet, (b) there
is a legal proceeding that might significantly affect Lender's imerest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy. probate, for condemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secunry
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and (¢} paying reasonable
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antorneys’ fees to protect its interest in the Propenty and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes. but is not limited 10.
entering the Property 1o make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions. and have utilities turned
on or off. Although Lender mav take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed thar Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable, with such interest, upon notice from Lender to Borrower requesting

payment. _ _ o
If this/Zecurity Instrumem is on a leasehold, Borrower shall comply with all the provisions of the

lease. 1f Boirower acquires fee title to the Property. the leasehold and the fee title shall not merge unless
Lender agrees 1o-the merger in writing.

10. Mortz2ze-Insurance. 17 Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the-oremiums required to maintain the Mortgage Insurance in effect. If. for any reason.
the Mortgage Insurairce coverage required by Lender ceases 10 be available from the morigage insurer that
previously provided such. msurance and Borrower was required 10 make separately designated pavments
toward the premiums for/Morngage Insurance. Borrower shall pay the premiums required 10 obtain
coverage substantially equivaleniito the Mortgage Insurance previously in effect, at a cost subsianuially
equivalent 10 the cost 10 Boriewe: of the Morigage Insurance previously in effect. from an aliernate
mortgage insurer selected by Lender” if substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 10 pay 10 Lender the amount of the separately destgnated payments that
were due when the insurance coverage (cezsed 1o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve ir. lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that 2i;--Loan is ulumately paid in full, and Lender shall not be
required 1o pay Borrower any interesi or eamnings o siuch loss reserve. Lender can no longer require loss
reserve payvments 1f Morigage Insurance coverage \in the amount and for the period that Lender requires)
provided by an insurer selecied by Lender again becoraes available, is obtained, and Lender requires
separately designated payments toward the premiums for MMorigage Insurance. f Lender reguired Mongage
Insurance as a condition of making the Loan and Borrowe: vas required 1o make separatelv designaled
payments loward the premiums for Mongage Insurance. Borrower shall pav the premiums required 10
maintain Morigage lnsurance in effect. or o provide a nen’retundable Joss reserve, umil Lender's
requirernent for Mortgage Insurance ends in accordance with any wrifien i.greement between Borrower and
Lender providing for such termunation or unti] termination is requirea sy Anplicable Law. Nothing 1n this
Section 10 affects Borrower's obligation 1o pay interest at the rate provided iv. the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ine/Note) for certain losses it
may 1ncur 3f Borrower does not repay the Loan as agreed. Borrower is no’ a party 1o the Morgage
Insurance.

Morigage msurers evaluate their 1otal risk on all such insurance in force from time (¢ time. and may
enter ipto agreements with other parties that share or modify their nisk. or reduce losses. Thaese agreements
are on terms and conditions that are sausfaciory 10 the morigage insurer and the other party /ur parties) 10
these agreements. These agreements may require the mortgage insurer 10 make pavments Usizp any source
of funds thai the mortgage insurer may have available (which may include funds obtained froms Mcrigage
Insurance premiums).

As a resuit of these agreements. Lender. any purchaser of the Note. another insurer. any reinsurer.
any other enuty. or any affiliate of any of the foregoing. may receive (directly or indirectly} amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing or modifying the morigage insurer's risk. or reducing losses. 1T such agreemeni
provides thal an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premuums paid to the insurer. the arrangemenn is ofien termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

W
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If +he Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propertv,. if the resioration or repair is econcmically feasible and Lender's security is not lessened.
During such <epair and resioration period, Lender shall have the right tc hold such Miscellaneous Proceeds
until Lender has“had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisiaction;, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoranon.in a single disbursernent or in a series of progress payments as the work is
completed. Unless an azreement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repatr is not economically feasible or Lender's security would
be lessened, the Miscellaneovs’Pioceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with ihe excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for ir Sec.on 2.

In the event of a total taking, estruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums seoarad by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial taking. destruct on, or loss in value of the Property in which the fair market
value of the Property immediately before the partia) taking, destruction, or loss in value is equal 10 of
greater than the amount of the sums secured by.this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borro'ver and Lender otherwise agree in writing, the sums
secured by this Security Instrumemt shall be reduedd Uy the amoum of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount. of the sums secured immmediately before the
partial taking, destruction, or less in value divided by Ab) the fair market value of the Property
immediately before the partial taking, destruction, or loss in v2iue. Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, ot less in value ¢t the Property in which the fair market
value of the Property immediately before the partial taking, destroction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, doiuaction, or loss in value, unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Procecas shall be applied 1o the sums
secured by this Securiry Instrumem whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by lLender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to scule 2.claim for damages,
Borrower fails 10 respond to Lender within 30 days afier the date the notice is giver., Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair of tic” Pioperty or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mezds che third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rigin 'of action in
regard 1o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal. is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaull and, if
acceleration has occurred, reinstaie as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are anributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid 10 Lender. ] _ .
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2. _
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

nitisis: >
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to Borrower or any Successor in Interest of Borrower shall not operate 10 release the liability of Borrower
or any Successors in Interesi of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse 10 exiend time for paymemt or otherwise modify
amortization of the sums secured by this Security Instrument by reasen of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without iimitation. Lender's acceplance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amoum then due, shall not be a waiver of or
preclude the.exercise of any right or remedy.

13. 4¢ire and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thaut Rorrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only 10 mortgage. grant and convey the co-signer's interest in the Property under the
terms of this Security Ihstrument: (b) is not personally obligated 1o pay the sums secured by this Securiry
Instrument; and (¢} agrees.that Lender and any other Borrower can agree 1o exiend. modify. forbear or
make any accommodations /with regard 10 the terms of this Security Instrument or the Note without the
Co-signer’s conseni.

Subject 1o the provisions ¢f Section 18. any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrumem in writing, and is approved by Lender, shall obtaip
all of Borrower’s rights and benefits/uoncer this Security Instrument. Borrower shall not be released from
Borrower's obligations and Jiability undey this Security Instrument unless Lender agrees 1o such release in
writing. The covenants and agreement! c¢. this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge” Sorrower fees for services performed in connection with
Borrower's defauit, for the purpose of protecting Yender’s interest in the Property and rights under this
Security Instrument. including. but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard 1o any other fees. the absence of express auttiorty in this Security Instrument to charge a specific
fee 10 Berrower shall not be construed as a prohibition on'the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument 01 bv Applicabie Law.

If the Loan is subject to a law which sets maximum loan<haizes. and that law is finally interpreted so
that the imerest or other loan charges collected or to be collecies i connection with the Loan exceed the
permitied lmmits. then: (a) any such lean charge shall be reduced by the amount necessary 1o reduce the
charge 10 the permitted limit: and (b) any sums already colliecied fron: Borrower which exceeded permined
limits will be refunded 10 Borrower. Lender may choose 1o make this‘riiund by reducing the principal
owed under the Note or by making a direct paymen: o Borrower. 1f ¢ rffund reduces principal. the
reduction will be trealed as a partial prepavment without any prepaymeny zharge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptance of anysuch refund made by
direct payment 10 Borrower will constirute a wajver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sedu- v Instrument
must be 1 writing. Any notice 10 Borrower in connection with this Security Instrumemt shal’ bz deemed 10
have been given 10 Borrower when mailed by first class mail or when actually delivered (¢ Borrower's
notice address if sen! by other means. Notice to any one Borrower shali constitute notice to all Borowers
uniess Apphicable Law expressly requires otherwise. The notice address shall be the Property “Address
unjess Borrower has designaled a substitute notice address by notice 10 Lender. Borrower shall promptly
noufy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shall only report a change of address through thar specified procedure.
There may be only one designated notice address under this Security Instrumem ai any one time. Any
notice to Lender shall be given by delivering il or by mailing it by first ciass mail 10 Lender's address
stated herein unless Lender has designated another address by notice 1o Borrower. Anv nolice in
connection with this Securiry Instrumemt shall not be deemed 10 have been given 10 Lender untl actually
received by Lender. If any notice required by this Security Instrument is also reguired under Applicable

{,av\‘_ the Applicable Law requirement will satisfv the corresponding requirement under this Security
nstrument. ]

-
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, suzn conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effeci withowt the conflicting provision.

As vied-in this Security Instrument: (a2) words of the masculine gender shall mean and include
correspondire euter words or words of the feminine gender: (b) words in the singular shall mean and
include the plial and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower s Cojw. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of “h: Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Propeniy means any legal or beneficial interest in the Property, including, bwt not limited
1o, those beneficial interests ((ransfarred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the transfer of title by Borrower at a future date 10 a purchaser.

If all or any pant of the Propesty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneticial-interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require irimediate payment in full of all sums secured by this Security
Instrument. However, this option shalll noc e exercised by Lender if such exercise is prohibned by
Applicable Law.

If Lender exercises this option, Lender sha’ zive Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from 'he qate the notice is given in accordance with Section 15
within which Borrower must pay all sums secured/ oy this Security Instrument. 1f Borrower fails to pay
these sums prior 1o the expiration of this period, Leider may invoke any remedies permitted by this
Security Instrument without further notice or demand ongdoizower.

19. Borrower's Right to Reinstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right 10 have enforcement of this Seowity Instrument discontinued ar any time
prior to the earliest of: (a) five days before sale of the Property mucuamt to Section 22 of this Security
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's right
10 reinstate; or (¢} entry of a judgmemt enforcing this Securiry Insozment. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under th:s Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other covcnarits or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument. including, but not linuied to, reascnable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpuse of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such/aciion as Lender may
reasonably rtequire 1o assure that Lender's inierest in the Property and rights urder this Security
Instrument, and Borrower's obligation 1o pay the sums secured by this Security Instrurpeny( shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require tiia”’ Rorrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected (by Lender: (a)
cash; (b) money order; (c) certified check. bank check, treasurer's check or cashier's check, jrerided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However. this
right 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (1ogether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note. this Securiry Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. 1f there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1f the Note is sold and thereafier the Loan is
serviced by & Loan Servicer other than the purchaser of the Note. the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join. or be joined to any judicial action (as either an
individual”‘it1zam or the member of a class) that arises from the other party's actions pursuant to this
Security Instrament or that alleges that the other party has breached any provision of. or any dury owed by
reason of, this'Secvrity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in sumpliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto o _vessonable period after the giving of such notice 10 1ake corrective action. 1If
Applicable Law proviges/a time period which must elapse before certain action can be taken. that time
period will be deemed to./5e reasonable for purposes of this paragraph. The notice of acceleration and
opporunity 1w cure given 1o [dorrowver pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 1o Section 18<hall he deemed 1o satisfy the notice and opportunity 1o take corrective
action provisions of this Section 20.

21. Hazardous Substances. As ysed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous suvostinses. pollutants. or wastes by Environmenial Law and the
following substances: gasoline. kerosene, othdr Tlammable or toxic petroleum products. 1oxic pesticides
and herbicides, volatile solvents. matenals comamniig asbesios or formaldehvde. and radioactive materials:
(b) "Environmemal Law” means federal laws and lavws ofthe jurisdiction where the Property is localed that
relate 10 health, safery or environmental protection: (¢} “cnvironmemal Cleanup” includes any response
action, remedial action, or removal action, as defined in Eovsonmental Law: and (d) an "Environmental
Condition” means a condition that can cause. contribute <0/ pr otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence. use. disposal. siorige, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances. on or in lie/’raperty. Borrower shall not do.
nor allow anyone else 10 do. anything affecting the Property (a) that is i violaton of any Envirenmental
Law, (b) which creaies an Environmental Condition. or (¢) which. due 1o the pisserce, use. or release of a
Hazardous Substance. creales a condition that adversely affects the value of the Pioperty. The preceding
two sentences shall not apply 10 the presence. use. or storage on the Property~of small guantities of
Hazardous Substances that are generally recognized to be appropriate 1o normal res.denial uses and 10
mainienance of the Property (including. but not limited 10. hazardous substances in consumer products).

Borrower shall prompily give Lender wrirten notice of (a) any investigation. claim. derasng, Jawsuil
or other action by any governmental or regulatory agency or private party involving the Propert: ard any
Hazardous Substance or Environmental Law of which Borrower has acrual knowledge. {b) any
Environmental Condition. including bwt not limited 0. any spilling. jeaking. discharge. release or threat of
refease of any Hazardous Subsiance, and (¢} any condition caused by the presence. use or release of a
Hazardous Substance which adversely affects the value of the Properry. If Borrower leamns. or is notified
by any governmental or regulatory authoriry. or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrewer shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shal] create any obligation on
Lender for an Environmental Cleanup.

S > : : - e
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further juform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs vroceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloswice. 1f the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furthier-danvand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled tu-csiiest all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lincited to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon paymori of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shali“pay any recordation costs. Lender may charge Borrower a fee for
releasing this Securiry Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is perminied under ‘Applicable Law.

24. Waiver of Homestead. In accordarce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hom:stead exemption laws.

Inials:
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BY SIGNING BELOW. Borrower accepis and agrees 1o the terms and covenamts comained in this
Security Instrument angd in any Rider executed by Borrower and recorded with 1t.

Witnesses: : .
osh A Wt
: %‘i (Seal)
KE}?T A HA ':57“\1: k -Borrower
;..;-,-MX -

L . {Seal)
D]:/ A,\,’\JEE . {T N 3{"\1”* F‘_;T -\g} . :-Borrower
. | {Seal)
-Borrawed -Borrower
{Seal) /_ B {Seali
-Borrower -Borrower
{Seal} b {Seal)
-Borrower -Borrower
@E-euu 10008 Fage 14 of & Form 3014 1/01
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STATE [LLlNOlS L£O0K P County ss:

W , @ Notary Public in and for said county and
state do hereby certify

Mf} Ps\%a%m) Uioe ( /71037‘%

*

perscnally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared hefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurrent s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver/urder my hand and official seal, this 04th / day of March, 2004

Chs

My Commussion Exprres:

Notw) A Public\'

)
Inniate ]

Form 3014 1/01
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FIXED/ADJUSTABLE RATE RIDER
\LIPOR Six-Month Index (As Published In The Wall Street Journalj-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 04th day of March, 2004 and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Secuntv Deed (the "Security
Instrument™) of the same Gate given by the undersigned ("Borrower™) 1o secure Borrower's Fixed/Adjustable Rate
Note {the "Note") to Merrill L mupCredit Corporation ("Lender”) of the same date and covering the property
described in the Security Instrument andiccated at:

9358 SOUTH SAWYFER AVENUE. EVERGREEN PARK, IL 60805
[’roperty Address]

THE NOTE PROVIDES FOR A CHANGE IN vIIZ BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LING7TS THE AMOUNT BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TUJLZ AND THE MAXIMUM RATE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and \igrecents made in the Security Insurument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.750%. The Note a'so provides for change in the
initial fixed rate to an adjustable inierest rate. as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate } will pay mav change on the first day of April. 2009. and on thit day every 6th
month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date. my interest rate will be based on an Index. The "Index” is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the
London market ("LIBOR"). as published in The Wall Streer Journal. The most recent Index figure
available as of the first business dav of the month immediately preceding the month in which the
"Change Date" occurs is called the "Current Index.”

If the Index is no longer available. the Note Holder will choose a new index that 1s based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE FEXED ADJUSTABLE RATE RIDER - CONFORMING (page 1 of 3)
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{C) Calculation of Changes

,.
&
-

{E)

(F)

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two
percentage point(s) {2.0000%) to the Current Index. The Note Holder will then round the result of
this addition 1o the nearest one-eighth of one percentage point (0.125%). Subyect to the limits stated
in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient 10 repay the unpaid principal that 1 am expected 1o owe at the Change Date in full on the
Maturity Date al my new interest rate in substanuially equal payments. The result of this calculation
will be the new amount of my monthly payment.

Y/ Limits on Interest Rate Changes

The interest rate ] am required 10 pay at the first Change Date will not be greater than 9.750% or
lesgshan 2.000%. Thereafter, my interest rate will never be increased or decreased on any single
Chanps-Date by more than one percentage point (1.000%) from the rate of interest 1 have been
paving-to:the preceding six months. My interest rate will never be greater than 9.750%, or Jess
than 2.0007%

Effective Date of Caang=s
My new interest rate will bicome effective on each Change Date. | will pay the amount of my new

monthly pavment beginuizg on the first monthly payment date after the Change Date until the
amount of my monthly pavinest shanges again.

Notice of Changes -

The Note Holder will deliver or mail {0 me & notice of any change 1n my imitial fixed interest rate to
an adjustable interest rate and of any changis in my adjustable interest rate before the effective date
of any change. The notice will include 2 2mount of my menthly payment. any information
required by law to be given me and also the title‘ar. telephone number of a person who will answer
any question ] may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREs IN BORROWER.

1. Until Borrower's injtial fixed interest rate changes 10 an adjustable initerest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as foilows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this 5¢Ction 8, "Interest in

the Property” means any legal or beneficial interest in the Property. including. but not linited to, those
beneficial interests transferred in & bond for deed. contract for deed. installment sales cortract. or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

If all or anv part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent. Lender may. at its option. require immediate payment in full of all sums secured by this Security
Instrument. However. this option shall not be exercised by Lender if exercise 1s prohibited by Federal Law
as of the date of this Security Instrument.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within v.vhich
Borrower must pay all sums secured by this Security Instrument, 1f Borrower fails 10 pay these sums prior 10
the expiration of this period. Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER - CONFORMING ¢page 2 of 3
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2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenamt 18 of the Security Instrument described in Section B1 above shall then
cease o be in effect, and the prov1510ns of Uniform Covenant 18 of the Security Instrument shall be amended to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contraci or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to & purchaser.

If 211 or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not<a n2.wral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written/consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument Yiowever, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable’ LowLender also shall ot exercise this option if: (a) Borrower causes to be submined 10
Lender informaiion vequired by Lender to evaluate the intended transferee as if a new loan were being
made 10 the transferee’ and (b) Lender reasonably determines that Lender's secunity will not be impaired
by the loan assumpiion and that the risk of a breach of any covenant or agreement in this Security
Instrument 1s acceptable 10 Jiender.

To the extent permitted by ‘Applicable Law. Lender may charge a reasonable fee as a condition to
Lender's consent 10 the loan assumbptizn. Lender may also require the transferee to sign an assumption
agreement that is acceptable 1o Lender und that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument us'fess Lender releases Borrower in writing.

If Lender exercises the option to require immediate pavment in full. Lender shall give Borrower
notice of acceleration. The notice shall provide a perioZ o7 not less than 30 days from the date the notice
is given in accordance with Section 15 within which®Eorrower must pay all sums secured by this
Security Instrument. 1f Borrower fails 10 pay these sums-poior to.the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrumest without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contatied in this Fixed/Adjustable
Rate Rider,. . L

H CEQWLW\ (Seal)

b

A (Seal)
Kmth A Hasty Borrower Diane C. Hasty U _Barrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower -Borrower

MULTISTATE FIXED ADJUSTABLE RATE RIDER - CONFORMING tpage 3 of 3
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Loan #: 7077274806

1 4 FAMILY RIDER

Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 04th day of March, 2004 \
and is Zneorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or
Security Déea-(the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrowsc’s Note to Merrill Lynch Credit Corporation

(the
"Lender”) of the same dare and covering the Property described in the Security Instrumemt and located at:
9358 TUUTH SAWYER AVENUE, EVERGREEN PARK, IL 60805

[Property Address}

1-4 FAMILY COVENANTS, In .ddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further(con eziant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECY TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumeni; die following items now or hereafier attached o the
Property to the extent they are fixtures are added to i1 Property description. and shall also constitute the
Property covered by the Security Instrument: building” piawrials, appliances and goods of every nature
whatsoever now or hereafier located in, on, or used, oi intended to be used in connection with the
Property, including, but not limited to, those for the purruses of supplying or distributing heating,
cooling, electricity, gas, water, air and light. fire prevention an{ exiinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, wzier. closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, stonn. windows, storm doors, screens,
blinds. shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed 10 b and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Froperty described in
the Security Instrument {or the Jeasehold estate if the Security Instrument is on a lezsebrld) are referred to

in this 1-4 Family Rider and the Security Instrument as the "Property.”
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  initials: ;o
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 10 or make
a change in the use of the Property or its zoning classification, unjess Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requiremenis of any
governmzotal body applicable to the Properry.

C. SUPCRDINATE LIENS. Except as permitted by federal law. Borrower shall not allow any lien
inferior 10 th Security Instrument 1o be perfected against the Property without Lender's prior written
permission.

D. RENT LOSE I'VSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for wnich irsurance is required by Section 5.

E. "BORROWER'S RIGHT 1 REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupar.cy’ ci the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon| Lender's request after default, Borrower shall assign 10
Lender all leases of the Property and all security aeporits made in connection with leases of the Property.
Upon the assignment. Lender shall have the right 10 madify, extend or terminate the existing leases and o
execute new leases, in Lender's sole discretion. As used.in fhis paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to<l.znder all the rents and revenues
{("Rents") of the Property. regardless of 10 whom the Rents of the- Pioperty are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each 1¢nant of the Property shall
pay the Rents 10 Lender or Lender's agents. However, Borrower shall receive tht Rents until: (i} Lender
has given Borrower notice of defaull pursuant to Section 22 of the Security Instrumei, and (ii) Lender has
given notice 10 the tenant(s) that the Rents are to be paid 10 Lender or Lender's agent.[%is assignment of
Rents constitutes an absolutle assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by (tie Security
Instrument; {(ii) Lender shall be entitled 10 collect and receive all of the Renis of the Property; (iii)

initials:

@@-57:% t000B) Page 2 of 4
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Borrower agrees that each tenamt of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender's written demand 10 the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including. but not limited to, attorney's fees, receiver’s fees,
premiuriz 01 receiver’s bonds, repair and maintenance costs, insurance premiums, axes, assessments and
other charges on the Property, and then 1o the sums secured by the Security Instrument; (v} Lender,
Lender's agente or any judicially appointed receiver shall be liable 10 accoumt for enly those Rents actually
received; and {vivf.ender shall be entitled to have a receiver appointed 1o take possession of and manage
the Property and coliect the Rents and profits derived from the Property withow any showing as 1o the
inadequacy of the Propoity as security.

If the Rents of the.T4operty are not sufficient 1o cover the costs of taking control of and managing the
Property and of collecting (he Pents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Ledder secured by the Security Instrumemnt pursuant to Section 9.

Borrower represents and war ants thar Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicizliy appointed receiver, shall not be required 10 enter upon,
take contro] of or maintain the Property before /or ofier giving notice of default 10 Borrower. However,
Lender, or Lender's agents or a judicially appoinied receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive ary 4efault or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall iziiinate when all the sums secured by the Security
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breich under any note or agreement in
which Lender has an interest shall be a breach under the Security Insivznent and Lender may invoke any of
the remedies permitted by the Security Instrument.

Initials:_AY
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.
gl A - -
\-Borrower —(Seab)

Y(Seal) (Seal)
-Borrower

- \ - ) -Borrower

(Sezt) (Seal)
-Borrowe: -Borrower
(Seal) (Seal)
-Borrower -Borrower
Page 4 of 4 “orm 3170 1/01
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lots 16 and 17 in Block 18 in B. F. Jacob's Evergreen Park Subdivision of the South East quarter of
Section 2, Township 37 North, Range 13 East of the Third Principal Meridian, in Cook County, Illinois.

Permanent Index #'s: 24024220400000

Property Address: 9358 S SAWYER AVENUE, EVERGREEN PARK, Illinois 60805

R P R



