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MORTGAGE

TIHIS MORTGAGE ("Security Instrument”| s given on DECEMBER 23, 1994 . The mortgagor is
JOHN R HANLON AND ALICTA HANLON, NHIS WIFE

WAt LR PR S S5 SF

("Borrower”), This Sccurity lustrument is given to
A.J., BMITH FEDERAL SAVINC3 BANK

which s organized and existing under the laws of THE UNTCED STATES OF AMERICA , antd whose

address is 147%7 SOUTH CICERO AVENUE, MIDLOTHIAN, TILLINGIS 60445
("Lender™). Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY FIVE THOUSAND FND NO/100

Doldars (1S, $ 125,000.00 )
This debt is evidenced by Rorrower's note dated the same date as this Security Instrument<"Note”), which provides for monthly
payments, with the full debe, if not paid carlier, due and payable on JANUARY 1, 2002 | This Securily

Instrument sccures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, andaall renewals, exlensions and
madificatons of the Note; (h) the payment of all other sums, with anterest, advanced under paragraph 7 o protect the security of
this Security Instrument; and (¢ the performance of Borrower's covemants atd apreements under this Secosdiy Instrument and (he
Nofe, For this purpase, Borrower does herchy morgage, grant and convey o Lender the following described. property located in
COOK County, [llinois:

LOT 20 IN COUNTHRY CLUB MEADOWS, A PLANNED UNIT DEVELOPMENT BEING A
SUBDIVISION OF PART OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 4, ~
TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.
P.I.N.#: 28-04-301-003 (AFFECTS PIQ & OTHER PROPERTY)

ELTIROVO

which has the address of [Street, City),
. 14058 W LARAMIE C CR Q0D "
litinois I'I/‘.l'p Uﬂcﬁ%ﬂp«:ﬂy Address™);

60445 : ’ﬂﬂ
ILLINOIS - Single Eamily - FNMA/FHLMC UNIFORM &ijz e
INSTRUMENT Form 3014 9/90
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8, Wazard or Praperty Inswrance,  Borruower shall keep the unprovements now exosting or heeesfter erecied on the Property
imsured aganst Joss by e, haeards mehided withn the ean "extetided coverage” and any other hazardy, mehading Hoods or
fuoding, for which Lendes regunres insurance. This insurance shalt be maintained in e amctts and for the perisds that Lender
requires. The msurance carner providieg the msurance shall be chosen by Borrower sabject to Lendess approval which shall no
he unreasortably withheld i Boreawer Sails iy mamtain coverage described above, Lemder may, al Lender's option, obtain
coverage o proleet Tendee’s tights e the Propeny in accordance with patagraph 7.

Al insprance poficies and renewals shall be aceeptable o Lender and shall mchrde a standand owortgage Case. Lender shad!
have the right 1 hold the policies amd renewals, It Lender reguires, Horrawer shadl prompily give (o Letder ald receipls of paid
preminms and renewal natices. In the event uf fuss, Borrower shall give prompt notice (o the insurince carrier i Lewder, Lender
may make proof af loss it nol made prompdy by Borrower

Untess fender and Borrower otherwise agree s wrinng, insarance proceeils shall be applicd 1o restoration o eepair of the
Trapesty darmaged, o the restoranon or repas 15 economcally feasthle amd Lender's securdy i5onol Jessened. 10 thie restoration or
repair i tiot economaally feasible or Lender's seounty woukd be fessened, (e wisurance proceeds shafl be apphied (o the sums
sccured by this Securicy instrumnent, whether or oot thew due, with any excess paid o Bogrower (f Borrower abandong the
Prapierty, or docs notanswer within 30 days a actice from Lender that the insurance carner has offered to setile a claim, then
Lender may collect idie insarance proceeds. Tander imay use the proceeds to eepain or testore the Property or 1 pay sutns secored
hy this Secunty fnsrumeny, shaier or nof thea doe. The Whday preriod wil begin whicen the notiee is given,

Cinless Lender and Borrower sadigewise agree m o writing, aay appheation of proceeds to prinepal shall ot extend ar postpons:
the due date of the monthdy paymierts coferred win paragrspls 1 and 2 or chiange the wmount ol e payments. I ander paragraph
21 the Property is acquired hy Letger, Betsower's aght o iy insuranve policies and procecds cesuliing trom damage W the
Property prior o the acquistian sall i cender e the extont of the swns seevred by this Seeurity Instiiment mmediately
priar 1 the acquisition.

6. Oceupancy, Prosecvation, Maintenasiee and Protection of the Property; Borrower’s Loan Applicstion; Lensehakds,
Borrower shall occupy, establish, and use the Progreny as Borrower's priticipal resiience within sixty days after the execution of
this Security fnstruenent e shall continue fo oy te 2 operty s Burrower's principal residence Jor al least one year after the
date of occupancy, undess Lender wiheewise aproes mowntiuns whieh consend shadl ot be anepsonably withliceld, or unlesy
extennating circumstances exist which we beyond Borrower™s Control, Borrowar shall not destroy, dasage on impan e Propety,
alfow the Property o deweriorate, or commit waste vn the Projerty, Boreower shidl be in defawly if any forfeiuee aclion or
proceeding, whethes civil or criminal, i hegun that i Lemder's good fzih judgment conkd result w forfeituee af the Property or
athcerwise materially impair the Niews created by this Security Instrument’or Lender's securily interest. Rorrower may cure such o
defauh and reinstate, as provided in paragraph 18, by cousing the actsondar proceeding 1o be dismissed with o rufing thit, i
Leader’s pood faith determination, precludes Terfeiure of the Bomower’s nerest sthie Progery or othier matenial unpaiement ol
the lich creaied by this Security [nstrument of Lemler’s security interest. Borrower shatbalso be i defanlt if florrower, during the
foan application process, gave wigteraily false or inaccurate tformation or statements 2 Lender (or Taled w0 pravide Lender with
any material information) it conpection with the loan cvidence) by the Note, mciad g /but nat tumided o, representations
concerning Borrower's occapancy of the Property ax a principal residence. If this Security drstrument is on @ leasehold, Borrower
shall comply with all the provisions of the fease. 1 Borrower acquires fee ditde o the Property  uie keaschold and the fee title shall
sl merge unless Lemder agrees to the merger i wntmg,

7. Protection of Lunder’s Rights in the Property. [{ Borrawer Tals 1o perdorm thie covenants sed sgrectintits cantinmed m
this Sceurity Instrument, or there is @ legal procecding that -y significandy affect Lender's rights indne Property (such as o
proceeding in bankrupicy, probate, for condemnation cr forleire or to enlorce kiws or regakibons), ten Lander may do and pay
for whatever is necessary (o protect the value of die Property amd Lemder's rights i the Propenty, Leader’s actons may inchidy
paying any sums secured by a hen whieh has priorily over thas Security Instrament, appedaring in count, paying reasoniable
attormneys’ fees and entering on the Propeety tw make repaies, Afthough Lender may take action under this pasagraph 7, Leader
toes not have (o do s,

Any amouits dishirsed by Lender under dus paragraph 7 stiall become additional debt of Bormwer secared by this Cecunity
Instramerit. Unless Borrower and Lender agree w olhier (eoms of payment, tese amounts shall bear imterest from the daie ol
dishursement al the Note rate and shall be payable, with interest, apon notice from Lerder o Borrower requesting paymenl.

8. Mortpage Insurance 1! Lender required mortgage inmsurance as & conditton of makmy the foan secured by this Security
Wstrament, Borower shall pay e premmans required 1o mamtain the wortgage msurance w ellect, I, for any reason, the
morgage insurance coverage requured by Londer fapses or ceases (o be i clleet, Borrower shall pay the premiums required i
obtain coverage substanbally equivalers to the morgage msurance previously melfect, at o cont substantially equivident & i
cost W Borrgwer of the mortgage sisurance previously in cifect, from an alterwate mortgage wsurer approved by Lender. i
substantially cquivalent mortgage insuranee coverage is ot avinlable, Borrower shall pay o Lender cach month & sum equal 10
one-twelth of the yearly mortgage insurance premiwn being paid by Borrower when e insurance coverage lapsed or ceased
be in effect. Lender widl aceepl, use and rewin these paymenls as a foss reserve in licw of morigage insurance. Loss reserve
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16. Borraner's Copy.  Horrower shail be grven one confarmed copy of the Note and of this Security Instrument,

§7. Transter of the Property or a Beneficlad Tnterest in Boreower, 1 all or any jrart of 1he Property or any interest in it s
sold af transferred {or i a benelicisd mierest i Borrawer 1 sold on aasterred and Borrower is ot i naturat person) withot
Lender's prior wiien consent, Lender iy, at ds opion, reguite mmediae payment i full of all sums secnred hy this Security
Instrument, However, this optron shall noy be exercised by Lender if exercsse 18 prohibited by federad liw av of the daie of Hus
Sccurity {nstrument.

If Lender excrcises this opiion, Lender shall give Borrower notice of acceleration. The notice shall provide & period of ol fess
than 30 days from the date the notice 18 delivered or mailed within which Borrower must pay all sums sceured by this Secunty
Instrument. I Borrower fails 1o pay these sums prior o the expiration of this penod, Lender may invoke any remedies permitied
by this Security {nsgwnent without Further potice or deatind on Borrawer,

I8, Borrower's Right 1o Reinstate. 11 Borrower mcets certain conditions, Borrower shall have the nght o have
enforcesaent of this Security Instrument discontinucd st any e prior to the carlier of: Gy 5 days {or such other penod i
uppheable taw may speedy tor remstatement) belare sabe of the Property pussuant o any power of sale canmained m this Sectrily
Tastrusnent; of (hy extry of a judysent enforomy this Sectrty suament. Those condstons are tha Borrower: (o) pays Lender all
sutnts which then “wonki-he due under dus Secusity Tostranent amd the Note as i o neeclerstion had accurred, (0 cures iy
default of any other covengnts of agrecowents; {€) pays all expenses menrred in enforcing Uns Secarity Bastrument, tnchichng, but
net inited to, eeasonable atocicyy’ lees; and () takes sich acton is Lender may reasonably require to assure that the tivn of this
Secunty Instrument, Lender’ sights m the Propeety and Borrower's obhgation 0 pay the simy seetred by this Security
Insrutnent shall contitiue apchsnged, Upon remstalement by Bormower, thas Sceunty fnstrasient and the obligations secured
hiereby shaall remam fully cltecuve as 4o aceeleranon had accareesd. However, thes nght o remstate shall not apply in the case of
aceeleration under paragraph 17.

19. Safe uf Note; Change of Loan Servicer,  The Note or o partisl micrest o the Note (ogether with this Security
fistrunient) may be suld one or iare e witiosl prion notice t Bosrawer. A sale may resud in a change i the ety (known
as the “Loan Servicer”) that collects munthly payiieits due under the Now: and Uis Sccunty Jnsinmient. There also may he one or

more changes of the Loan Servicer unrelated 1o a sairof the Note, I there is a change of the Loan Servicer, Bonower will be

given wotten notice of the change n accandance with parsszaph 14 abave and applicable law. The nouce will stite the name: and

audress of the new Loan Servicer and the whibress 1o which naymenis should he made, The notice will also contain siny aoher
information roquired by apphicable law,

20. Hazardous Substances.  Rarrower shadl not cause or jreraait the presence, use, disposal, storage, or release of aey
Hazardous Substatices on or 1 the Property. Borrower stasl) not du, (e sliow anyone clse w do, anything sffecting the Property
that is m viokation of ary Envirenmental Law, The preceding twa senteners shall fot apply 1o the presence, use, of storage on the
Property of small quantities of Hazardous Substances thal are generatly fecognized to be appropriate to normal residential uses
and w mantenance ol the Property.

Burrower shait promply give Lender wnllen notice of any investigation, clamy demand, lawsvit or ather action by any
gavernmental or regulatory agency or private party involving the Propeny and any Harordous Subsiance or Environmental Law
of which Borrawer has acual knowledge, B Burrower learns, or is notified by any goaveramental vr regubitory authority, that any
removal or uther remediation of any Hazardous Substance affecting the Propeny is necessary, Borrower shall prompily take ait
necessary remedial actions i aceonrdwwe with Enviemmcntal Law,

As used in this parsgraph 20, “Hazardous Substances” arc those substances defined as toxic or hazardons substaices by
Environmenta! Law and the fullowing substances: gasoling, kerosene, other flammable or toxicpiueleum products, toxk
pesticies and herbicides, volatile solvenls, materials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Envionmentat Law™ means Tederad faws and laws af the jerisdiction where the Property s tocated tha relate
tor headthe, safety or environmental prsfection,

NON-UNIFORM COVENANTS. Borruwer and Lender Turthier covenant and agree as Inllows

31. Acceloration: Remedies. Lender shalf pive notice to Burrawer prior to acceleration Tollowing Borvower's breach of
any covenant or mgreement in this Security Instrument (hut not prior W acceleration under paragraph 17 unfess
applicable law provides otherwise). The natice shall specify: (a) the default: (b) the action required to rure the default; (c)
a date, not less than 30 days from the date the notice is piven to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or hefore the date specified in the notice may vesult in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sate of the Property. The notice shall further inform
Burrower of the right to reinstate after acceleration and the right to assert in the foreclosure praceeding the nog-existence
of a default or any other defense of Borrower to aceeeration and foreclsure. 17 the default is not cured on ar before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreciose this Security Instrument by judicial procecding. Lender
shull be entitled to colfect il expenses incurred in pursuing the remedies provided in this paragraph 21, including, but ot

limited to, ressonable atturneys' fees and costs of title evidence,
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BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER s made s 23RD day vl DECEMBER . 1994
andd s incorporated sty and shall be decmed woamend and supplement the Martgage, Deed of Trust or Deed o Secure Debt

{the "Sccurity Instrument™) of the same date given by the unidersigned (the "Borrower”) w0 secure the Borrower’s Note o
A.J. SMITH FEDERAL SAVINGS BANK " "
{the "Lender™)
of the same date and covering the propenty described in the Secunity Instrament asd tocoded al

14058 W LARAMIE CT
CRESTWOQD, ILLINOIS 60445

1Propenty Address)

The interesd rercstied on the Note is calied the "Nate Rate.” The date of the Note is called the "Note Daie.” 1 understand
the Lender may trapsfer the Note, Security Tostrument and this Rider. The Lemler or anyone who takes the Note, the
Security Instrumcerd ar.d this Rider by transter and whe is entitled 10 receive paymenis under the Nete is called thie "Note
Holder."

ADDITIONAL COVANANTS. In addition to the covenants and agrecments i the Sceurity luswrument, Barrower and
Lender Turther covenant and agree as (ollows (despie anything (o the contrary contained in the Security Tnstrument or the

Note):
1. CONDITIONAL MODIFICZTVON AND EXTENSTION OF 1LOAN TERMS

AL the maturity date of the Nowe sand Sceunty Instraenent (the "Note Midurity Date™), £ will be able o extend 1he Note
Matynity Dale 1o JANUARY 1ST 202% |, (the "Eswended Maturty Date™) and madily

the Note Rate 1o the "Modified Note Rae” determined in accordance with Section 3 helow if alt the comditions provided in

Scctions 2 and § below are met (he "Condaticnad Moshtication and Exiensien Opnion”). 11 those conditons are not met, |
understand that (he Note Holder is under so olligation to refinance the Naote or to modify the Note, reset the Note Rate or
extend the Note Maturity Date, and that [ will fiateto repay the Note from my own resources or find a lender wiiling o

Jendd me the maoney o repay the Nole,

2, CONDITIONS TO OPTION
11 want t exercise e Conditional Modification and Sixtenston Option, certain conditions st be met as of the Note

Maturity Dxate. These conditons are: (1) I must stili be (he/owner and occupant of the property subject 1o the Security
instrument (the "Property”); (2) T must be current in my monilify payments and cannot have been more than 30 days late on
any of the 12 scheduled monthily payments immedialely precedsapithe Note Maturity Date; (3) there are no liens, defects, or
encumbrances against the Property, or other adverse matlers @ifeddeg tide 1o the Property (eacept for wxes mid special
assessments not yet due and payahie) arising afler the Sceurity Insanment was reeorded, (4) the Maodified Nowe Rate_ cannot
be more than 5 percentage points above the Note Rate: and (5) 1/mast make a writlen reguest (o the Nole Holder as

provided in Section 5 below.,
e

3. CALCULATING THE MODIFIED NOTE RATE
The Modificd Note Rate will be a fixed rate of inlerest equal e thes Foderal Home Loan Morgage Corporation's

requureed net yiekd for 30-year fixed rate mortgages subject o a 60-tay mandiory delivery commitment, plos one-half of
one percent (0.5%), rounded 1o the nearest one-cighth of one pereent (0.125%.) (e " Modified Note Raie”). The required
net yield shall he the applicable net yield in effect on the date and time ol day that'l poufy the Nole Halder of my eleclion 1
exercise the Conditonal Moddwation and Extension Opuon. 1 this required net yicll s not available, the Nowe Holder will

determine the Modified Note Rate by using comparable inlormation.
4. CALCULATING TEHE NEW PAYMENT AMOUNT

Provided the Modifred Note Rate as calcolated i Sceuon 3 above s not greater tham 5 plreeiitage poists above the Note
Rate and all other condons required i Secton 2 above are satislied, the Note Halder will ditesmine tie amount of the
manthly paysaent that wall be sutlicient t repay m full a) the unpaid principal, plus (B) accrued Sapdinpaid interest, plus (¢)
all other sums | will owe under the Mot and Sccurity Insuument on the Note Matunty Dare Zassuming my monthly
payments then are current, as reguired uder Section 2 above), over the remaining extended term ar tae Maodificd Now Rale
in equal monthly paymemis, The resull of this calendation will be the new amount ol iy principalepsa) iterest paymeit
every month unul the Note s fully pail.
5, EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPFPTION

The Note Holder will notity e at least o) caterdar days in advance of the Note Maturity Date and advise me of the
principat, acerucd bat unpand interest, and wll other sums §am expected to owe on the Note Matority Dane. The Nowe ilotder
also wall advise me that | may exercise the Condinonal Modification and Extension Option if the conditions in Scetion 2
abave are met. The Note Holder will provide my payment record information, together with the name, title and adidress of

the person representing the Not: Holder that T st notity inorder o exercise the Conditional Maodification and kExtension
Option. If 1 meet the comditions ol Section 2 above, 1 may exercise the Conditional Moditication and Exlension Option by
gotifying the Note Holder no eaclier than 60 catendar days ated oo ner than 45 calendar days prior o the Note Maturity
Date, The Nete Holder will caleutaie the fixed Maodified Noie Rate based wpon the Federal Home Loan Mortgage

Corporation's applicable published required net yiek? in effect on the date and time ol day notification is reccived by the

MULTIBYATE BALLOON RICER (MOOIFICATION AND EXTENSION) - 8ingis Fitily - Freddis Mac UNIFORM INSTRUMENT Farm 31 90440/90)
Page 1012
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