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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarcing the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is da'ed February 25, 2004
together with all Riders to this document.

(B) "Borrower" is John W Henderson, A MARRIED PERSON an4 Helen Henderson, A

MARRIED PERSON

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is PHH Mortgage Services

Lender is a Corporation
organized and existing under the laws of New Jersey
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Lender’s address » 3000 Leadenhal? Road Mount Laurel. NJ 08054

Lender is the mortgagee under this Security Instrument.

{D) "Note" means ihe promissory note signed by Barrower and dated Febru
The Note states that Borrower owes Lender One Hundred Twenty-Fiv
and Zero (ents

(U.S5. 8125,000.60 -y imerest, Borrower has promised 10 pay ihis deb
Payments and 1o pay the debt i fulf not farer than March 1st, 2019

{Kj "Property" means the property that i deseribed below under the heading "Transfer ¢f K
Property.”

(F) "Loan" means the debt evidenced by the Note, plus fimterest, any prepaymiens charges ;
due under the Note. and all sums due under this Security Instrumment, plus ineres:

Al CHATees

1

{G) "Riders” sieons all Riders 1o this Security Instrument that are executed by Borrower The fdlowing

Riders are 1o be exeduted by Borrower [check box as applicablel:

L ‘ Ad]uslahk Rale Rider - Condominiuvm Rider _
__ Balloon Rider .. Planned Unit Development Rider _
L VA Rider Lo Biweekiy Paymem Rider

FSecond Home Rider
-4 Family Ride
2 Other(s) speciy)

£

{H} "Applicable Law"™ means all conpoiling applicable jederal, stare and otat Statuies. ropuintion,
ordinances and administrative rufes and sidcr (that have the effect of law) as well as all applicabie final.

aon-appealable judicial opinions.

(D "Communﬁy Association Dues, Fees, and Asccssments™ means aif dues. fees. sssessments and other
charges that are imposed on Borrower of the Plroperty by a condominium assogiation. homeowners
4s50C1AOn Or simifar organization

(J) "Electronic Funds Transfer™ means any vansfer of dunds, other than a4 transaction originated by
check, draft, or similar paper instrumeni. which is initialed theough ai eleciromc ierminai, elephoni
instrument, compuler, or magnetic tape so as to order, instruct, ¢r.authorize i tinancial insingtion 1o deby
ot credit an account. Such 1erm includes, but is not limited fo, pofdi-of-sale rransfers. aviomated telles
machine transactions, transfers initisted by telephone, wire transfersy and avtomaied clegrnghouse
iransfers.

{K) "Escrow Items™ means those tems tha are deseribed in Section 2

(L} "Miscellaneous Proceeds” means any compensation, settlement. award of damages, o1 nroceeds naid
by any third party (other than insurance proceeds paid under the coverages describvad in Secion &
damage 10, or destruction ot the Property; (i) condemnation or other takin
Property; (i) conveyance in heu of condemnation; or (ivi misrepresentaiions of o o
value and/or condition ot the Properiy.

(M) "Mortgage Tnsurance” mens msurance protecting Lender agamst the nonpaymerny of, oodofaul o
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (it principal and imcrest snder he
Note, plus (i1} any amounts under Section 3 of this Security Instrumen;

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C Section 2601 e sey. b and s
mplemenung regulation, Regutaion X (24 C.F.R. Part 3500), as they might be amended from tme to
time. or any additional or successor fegislation or reguiation that governs the same subs el As used
i tis Security Instrument, "RESPA” refers to all requirements and restrictions that are mposed i regard
to a "ederally related morigage foan” cven if the Loan does not gualify as & “federaily refaied LI TOR
loan” under RESPA

i all or
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LEGAL DESCRIPTION

Lot 48 and the West 1/2 of Lot 49 in Murdocks Forest View Highlands, a
subdivision of part of the South East Fractional 1/4 of Section §, Township 40
North, Range 13, East of the Third Principal Meridian, in Cook C'ounty,
Illinois.

Permanent Parcel Number: 13-05-407-031-0000
JOHN W, HENDERSON AND HELEN HENDERSON,
HUSBAND AMOWVIFE

5940 NORTH MANTOXN AVENUE, CHICAGO I 60646
Loan Reference Number: 2040007183/0027017474
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’'s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:
4
Parcel 1D Number: which currently has the address of
5940 NORTH MANTON AVENUE [Street]
CHICAGO \City}.-illinois 60646 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvemems now or hereafter ereciedd on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the properyy. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is ieferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby zorveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbe’ed. except for
encumnbrances.of record. Borrower warrants and will defend generally the title to the Propert; sgainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shal]l pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made m U.S.

o
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currency. However, if any check or other instrument received by Lender as payment under the Nofe or this
Security Instrument is relurned o bender unpaid, Lender may require that any or all subsequent paymeni:
due under the Note and this Sccurity Instrument be made in one or more of the following forms, 32
selected by Lender: {&) cash: tby money order; ic) cerified check, hank check. ireasurer’s i“ilf:(‘}{ ¢
cashier's check, provided any such check is drawn upon an institution whose deposits are ing
federal agency, instrumentality, or eptity: or {d} Electrome Funds Transicr

Payments are decined recetved by Lender when received al the location designated in the Note or a
such other location as may be designated by Lender in accordance wilh the notce provisions ik Secnon i3,

Lender may return any payment or partial payment if the payment or partial pavimenrs are insufficient 1w
bring the Loan currenit. Lender may accept any payment or partial payment msufficien (¢ bring the Losn
current, without waiver of any rights hercunder or prejudice (o its rights 1o refuse such pavinens or partial
payvments in e, future, but Lender 3s not obligated 10 apply such paymens at the time such payments arc
accepted. If celn)Periodic Payment s applied as of its scheduled due date. then Lender nced a0l pay
merest on unappliedifunds. Lender may hold such unapplied funds umiil Borrower makes payimen :
the Loan current. 1T Begrower docs not do so within a reasonable period of tine, Lender shal ‘
such funds or return thein 70 Borrower. 1 not applied carlier, such funds will be appiied 1o the sutstanding
principal balance under g Mote wmmediately prior 1o foreciosure, No offser or ciaim which Sorrown
might have now or in the futurd aeainst Lender shall relieve Borrower from making pavments duc under
the Note and this Security [nstruinant or performing the covenants and agreements secured by this Seooni
Instrument.

2. Application of Payments or-Pruceeds. Except as otherwise described in ihis Sceion 0 all
payments accepled and applied by Lender vl be applied n the following vrder of priory:
due under the Note: (b principal due underihe Note: (¢} amounts due vnder Section 2 Such
shall be applied to cach Periodic Payment i the order in which it became due  Any remaining
shal} be applied first o fate charges. second (o any other amoums due under this Securi
then to reduce the principal balance of the Note.

It Lender receives o pavment from Borrower for & débnquent Periodic Paviment swhicn ncludes
sufficient amouni 1o pay any late charge due, the payment may b applied o the delinguent payment an
the late charge. It more than one Periodic Payment is cutstanding /Lender may apply any pavineni recebved!
from Borrower 1o the repayment of the Periodic Payments if, and 10 e axtent thal. each payment can he
paid in full. To the extent that any excess exists after the payment is applicd to the full paviment of one
more Perodic Paymems. such excess may be applied to any late charges dio) Volutary pre DRI
be applied first to any prepaymen: charges and then as described in the Note.,

Any application of payments, insurance proceeds, or Miscellaneous Proceds prncipal due undey
the Note shall not extend or postpone the due date, or change the amounr, of the Pesivdic Pavmenrs.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodid Parments are due
under the Note, until the Note is paid 1 full, a sum (the "Funds”) to provide for payment 4t dhounis due
for. (a) taxes and assessments and other items which can attain priority over ihis Securiy Inotpament a8 o
tien or encumbrance on the Property; (b) leasehold payments or ground rems on the Property, iy, (0.
premiums for any and al! insnrance required by Lender under Section 3: and id; Mortgage lisurance
premiwms, 1f any, or asy sums payable by Borrower 1o Lender in lieu of the payment of Mortg:
Insurance premiums in accerdance with the provisions of Section 10. These items are called "Fscrow
ftems.” Al origination or at any time during the term of the Loan, Lender may require fhai Commiiio
Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees amd
assessments shall be an Escrow fiem. Borrower shall promptly furnish 1w Lender aii notices of amounts
be paid under this Section. Borrower shali pay Lender the Funds for Escrow lems unless u;mdc:r waives
Borrower's obligation 10 pay the Funds for any or ail Escrow ftems. lender may waive Borrower s
obligation (o pay to Lender Funds for any or all Escrow ltems at any tmme. Anv such waiver mm oy B

F TS

m writing. In the event of such waiver. Borrower shali pay directly, witen and where payable, ibe arounis

FEEHEAN

TITY INSITLINeNE, s

0 s

i
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lend<ivmay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds a the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/KTSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiinzuey of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shal’ bz held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (:n2luding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank -T:ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendei suall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ve/itying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrowver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Berrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, a. defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REST'A /If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as'tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acccrdunce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay t¢. Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 niciittly payments.

Upon payment in full of all sums secured by this Security Instrumenz; 1¢nder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines, and intpositions
attributable to the Property which can attain priority over this Security Instrument, 'easehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessiaents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirurnent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinicn operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

@ -6{IL) {0005 Page 5 of 15 Form 3014 1/01
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tien. Within 1 days of the date on which that notice is giver, Borrower shall satisty the Her oy make one o
morc of the actions set forth above in this Section 4,

Lender may require Borrower 10 pay 2 one-lime charge for a real estate rax verificaton and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvemmenis now exisimg or niercalter crevie
the Property nsured against Joss by fire, hazards included within the term "cxtended coverage,” and amy
other hazards including. but nor iimited to, earthquakes and floods. for which Lender requires imsurance.
This insurance shall be mamiained in the ameunts {including deductible levels: and for the periods tha
Lender requires. What Lender requires pursuant (o the preceding seniences can change during the torm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's
right 0 diapprove Borrowes's choice, which right shall not be exercised unreasopably. Lender mas
reguire Borrorver 10 pay. in conncction with this Loan, either: {a) a4 one-time charge for food sone
!elermlnduon LUllﬁ(c‘I]Gﬂ and tracking services; or !ba a one-ume Lhdrge iﬂr ﬂm}ci zone determi h!ii“‘

paymnnt of any fees wnps ;v‘d by the Federai Emcrgmu "vidnauemem Agency mconnechon with the
review of any ftood zone derermination resulting from an objection by Borrowes.

II' Borrower fails to mamiain any of the coverages described above, Lender may obtain msurance
coverage, at Lender's option and” Borrower's expense. Lender 1s under no obligation o purchase any
particular type ot amount of coverage. Therefore. such coverage shall cover Lender, bui might or might
fot protect Borrower, Borrower's equity in'rhe Property, or the contents of the Property. against any sisk
hazard or liability and might provide gredicr or desser coverage than was previcusly in 2ffect Borrower
acknowledges lhd[ the cost of the msurance céverage so obtained might significanily exceed the cost o
insurance that Borrower could have obtained. Any sinounts dishursed by Lender under this Seciion 5 shai
become additional debe of Borrower sccured by this Security Instrument. These amounts shali bear interesi
at the Note rate from the dae of disbursement and shalloe payable, with such interest, apon notice from
Lender 10 Borrower requesting paymeni.

All insurance policies required by Lender and renewals 47such policies shall be subject o Lender «
right to disapprove such policies. shall include 2 standard moreqge clause. and shal! name Lender as
mortgagee and/or as an additional loss pavee. Lender shall have the rightito hold the policies and rencwes!
certificates. I Lender requires, Borrower shali prompily give te Lender #ilreceipis of paid premums and
renewal notices. I Borrower obtaing any form of insurance coverage, ndr oborwise required by Lender
for damage to, or desiruction of, the Property, such policy shall include a Staddard morigage clause ang
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompi notice to the Insurance cartier and-bender, Londe:
may make proof of loss if not made promptly by Borrower. Unless Lender and Borro'ver therwise agre:
i writing, any insurance proceeds, whether or not the underlying insurance was required by Dender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically’ #eanibic and
Lender's security is not lessened. Puring such repair and resioration period, Lender shall have G nrh o
hold such insurance proceeds untii Lender has had an opportunity to inspect suct v Property {0 ensure the
work has been compleled 10 Lender's satisfaction, provided that such inspeciion shall be underiakes:
prompily. Lender may disburse proceeds for the repairs and restoration in a single PAVIMeni oF 0 3 Seres
of progress payments as the work is completed. Unless an agreement is made in writing v Apphicable Law
requires interest to be paid on such insurance proceeds, Lender shall noi be requited 10 pay Borrower ams
interest or carnings on such proceeds. Fees for public adjusters, or other thirg pdmes retdined by
Borrower shall not be paid out of the insurance proceeds and shat! be the sole shligation of Borrower . 17
the restoration or repair is no ceonomically feasible o Lender's security would be lessened. the insurance

proceeds shall be applied 1o the sums secured by this Security Instrument. whether or ot then s
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage 7 the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouns unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 00 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowsr's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in viitiig, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintzaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair k¢ iroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s vesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repzir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tg avoid further deterioration or damage. If insurance or
condermnation proceeds are paid in connectior with.damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring th: Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ind restoration in a single payment or in a series of
progress payments as the work is completed. If the insirasice or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and iuspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements e:1 the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spe<itying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default"if, furing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Bortower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements io Lender
(or failed to provide Lender with material information) in connection with” the Loan. Material
representations include, but are not limited to, representations concerning Borrower's 4tenpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security (nsirument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumem; (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

fHH
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allorneys’ fees 1o protect s Interest @ the Property and/or righls under this Secuniy inmumcm.’;;}::iu(im;a
iy secured position in a bankruptey proceeding. Securing the Property includes, bur is not fimited 1
cntering the Property w make repairs, change locks, replace or board up doors and windows, f}rgm WSy
from pipes, ebiminate building or other code violations or dangerous conditions and have utilities rurned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do 5o and s not
under any duty or obligation fo do so. It is agreed thar Lender incurs no ilabifity for oot taking any v aif
actions authorized under this Section 9. )

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrowe:
secured by this Security Instrument, These awmounts shall bear interesi @ the Note rate from the date of
dishursement and shall be pavable, with such interest, upon notice from Lender ¢ Borrower requesting
payment. . : : -

If this_Sccunity Insirument is on a leasehold, Borrower shall comply with ali the provisions of ihe
fease. It Parrower acquires fee title Lo the Property. the leasehold and the fee tile shail not merve unless
Lender agrees<o the merger in writing,

10. Mortzage Insurance. If Lender required Morigage insurance as a condition of muking ihe Loan
Borrower shall pay” the premiums required o maintain the Mortgage Insurance in effect. 1, for any reason,
the Mortgage Insurarce)coverage required by Lender ceases to be available from the mortgage msurer tha
previously provided sueli insurance and Borrower was required 1o make separately designated payvmenis
toward the premmms fer Morigage Insurance, Borrower shall pay the premiums required to obtair
coverage substantially equivaient 1o the Mortgage Insurance previously in cffect, at & cost substantialiv
equivalent 1o the cost 1o Borlower-of the Mortgage Insurance previously in cffect fvom ap aiternaie
morigage Insurer selected by Leoder If substantially equivalent Morigage Insurance coverage s aoe
available, Borrower shall continue 10/pay'to Lender the amount of the separately designated nayments that
were due when the insurance coverage ~eased 10 be i effect. Lender will accept. use and reiain (hese
payments as a non-refundable loss reservesin lieu of Mortgage Insurance Such lose reserve shall be
non-refundable, notwithstanding the fact tharthe Loan is uitimately paid in full. and Lender shall not ne
required 1o pay Borrower any interest or earnings op.such loss reserve. Lender can nie lomger reguire foss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires:
provided by an insurer selecied by Lender again vecomes available, s obtained, and Lende: requires
separately designated payments oward the premiums for'Morigage Insurance, i Lender required Morigage
Insurance as a condition of making the Loan and Borrowlr was required 1o make separately designated
payments toward the premivms for Morigage surance, Belrawer shall pay the premiums required in
maintain. Mortgage Insurance in ceffeet, or 10 provide s non/efundable joss reserve, wmidl Lender -
requirement for Mortgage Insurance ends in accordance with any wriven ggrecnient belween Borrower ang
Lender providing for such termination or unti termination is requirea hy Applicable Law Nothing «n this
Section 10 affects Borrewer's obligation to pay interest at the rate provided tthe Note,

Mortgage Insurance reimburses Lender {or any cntity that purchases the Moled for certgin [osscs
may incur if Borrower does not repay the Loan as agreed. Borrower is ndt . pary w0 the Morfgage
Insurance.

Mortgage insurers evatuate their 1otal risk on all such insurance in foree fron e e v, and niay
enter into agreements with other parties thar share or modify their risk. or reduce losser. Thess BETERIIETHS
are on terms and conditiens that are satisfactory 1o the morigage insurer and the other pary’ oor parmies) o
these agrecments. These agreements may require the mortgage insurer (© make pagmenis using
of funds that the mertgage insurer may have available (which may include funds obtained froy
Insurance premiums).

As & result of these agreemems. Lender. any purchaser of the Note, another wasurer any reinsure
any other entity. or any affiliate of any of the foregoing, may receive (directly or indirectly’ amounis tha
derive from (or might be characicrized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreemer
provides that an affiliate of Lender rakes  share of the insurer's risk in exchange for & share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further

(a) Any such agreements will not affect the amounts that Borrower has agreed to pav for
Mortgage Insurance, or any other terms of the Loan. Such agreemenis will not increase the amoumn
Borrower will owe for Mort gage Insurance, and they will not entitle Borrower 16 any refund,

@‘.B(iL] Qo050 Page & gt 1F S Form 304 100
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendér has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and’rectoration in a single disbursement or in a series of progress payments as the work is
completed. Unlese an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Trozeeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceess. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscéllziieous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tota, tukiag, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums-secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowes,

In the event of a partial taking, d<stiuction, or loss in value of the Property in which the fair market
value of the Property immediately befuin the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securesd hy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be educed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totai anount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss 17 value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss mvz.ue of the Property in which the fair market
value of the Property immediately before the partial taking| destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prozeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due;

If the Property is abandoned by Borrower, or if, after notice-tv-Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.<o-settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1s given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration or repaiz.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower lLas a2 figit of action in
regard to Miscellancous Proceeds. o .

Borrower shall be in default if any action or proceeding, whether civil or criminal, 12 bzgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmeit o¥ Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest i the Property

are hereby assigned and shall be paid to Lender. . ) )
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2. . _
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

!nitial(: Lu 4-. : A/N
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10 Borrower or any Successor in Interest of Borrower shall not operale 1o refease the hapdiy of Bf:u‘mgeé
er any Successors in interest of Borrower. Lender shall not be required to conmence ;}mu:cdh;gg agains
any Successor in Interest of Borrower or (o vefuse o extend time for payment ur otherwise medify
amortization of the sums secured hy this Security Instrument by reason of any demand made by the origing
Borrower or any Successors in interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without Himitation. Lender's acceptance of payments from third persons. Cniiies
Successors in Jnterest of Borrower o in amounts less than the amount then duc. shall e he o walver o
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bortower covenants
and agrees that Borrower’s obligations and fiability shall be joint and several. However, any Borrower swho
co-signs this Security Instrument bur does not execute the Note (@ "co-signer”y (a} i co-signitg his
Security Instrument only 10 mortgage, pram and convey thie co-signer’s interest in the Property inder th
lerms of dnis3ecurity Instrument; (b} is not personally obligated 1o pay the sums secured by thic Securiiy
Instrument; 200.4¢y agrees that Lender and anny other Borrower can agree to extend, modify. forbear or
make any accdmyandations with regard 1o the terms of this Security Instrument or the Note withow the
Co-signer's consedt.

Subject to the provisions of Section 18, any Successor an Interest of Borrower whe assulnes
Borrower's obligations/unatr this Security Instrument in writing, and is approved by Lender, shall obuair
all of Borrower's rights and_benefits under this Security Instrument. Borrower shali not be released from
Borrower's obligations and labiiy under this Security Instrument unless Lender agrees to such release m
writing. The covenants and agrécinents of this Security Instrument shall bind fexcept as provided in
Section 20) and benefii the succesSors s, assigns of Lender.

14. Loan Charges. Lender may _charge Borrower fees {or services performed n counection with
Borrower's default, for the purpose of pro‘ecting Lender's interest in the Property and rights under tus
Security Instrument, including, bur not limited 14, attorneys’ fees, property inspection and valuation foes
In regard to any other fees, the absence of expiess authority in this Security Instrument o charge a specific
fee 1o Borrower shall not be construed as a profbivon vn the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security {nstrument or by Applicable Law.

if the Loan is subject 1o a law which sets maximum Yoan charges, and that Law 1= finzily serpreted s
that the inierest or other loan charges collecied or 1o be Collected in connection with the Loan cxceed the
permitted Timits. then: (a) any such loan charge shall be reduse? by the amouns necessary © reduce the
charge 10 the permitted fimit; and (b) any sums already collected f'om Borrewer which exceeded permaited
fimits will be refunded 10 Borrower. Lender may choose to ruake this-refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If s refund redices principal, the
reduction will be treated as a parital prepayment without any prepavipent charge (whether or nov o
prepayment charge is provided for under the Note). Borrower's aceeptance ‘efany such refond made by
direct payment o Borrower will constitute & waiver of any right of action Botrotwsr might have arising o
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection will: tins Security husoruimesy
must be in writing. Any notice to Borrower in connection with this Security Instrument shal, he deemed ¢
have been given 10 Borrower when mailed by first class mail or when actually deliverod o Bomrawer -
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1041 Rorrawer
unless Applicable Law expressty requires otherwise. The notice address shall he the Property Address
unless Borrower has designated = substilute notice address by notice to Lender, Borrower shali proinpriy
notify Lender of Borrower's chanpe of address. If Lender specifics a procedure ior reporing Borrowsy
change of address, then Borrower shat! only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument any one me. Am
notice to Lender shall be given by delivering it or by mailing 1t by first class mail 1o Lender's address
stated herein uvnless Lender has designated another address by motice 10 Borrower. Anv nolice in
conniection with this Security Instrument shail nor be deemed 1o have been given 1o Lender until actually
received by Lender. if any notice required by this Security Instrument is also required under Applicable
.lLaw, the Applicable Law requirement will satisty the corresponding requirernent ander this Secority
nstrument. '

ut
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femining gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17.2orrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tfe Froperty" means any legal or beneficial interest in the Property, including, but not limited
10, those benefizial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, (L /intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part-of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lendéi may.tequire immediate payment in full of all sums secured by this Security
Instrument. However, this corion-shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optiol, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 drys from the date the notice is given in accordance with Section 15
within which Borrower must pay all suips secired by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or Gemand on Borrower.

19, Borrower's Right to Reinstate Aftev Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of th< Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mugpt specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due nder this Security Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any oth<r covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, bt pot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred forvhe purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property an¢ tights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security [nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requiro-that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as celeced by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's chec!, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, tpsrrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security ‘nsrrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

S
.
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requires 1n connection with a nonce of transfer of servicing. If the Note is so0i¢ and therealter the Loan
serviced by & Loan Servicer other than ihe purchaser of the Note. the mortgage loan servicing obligations
to Borrower will rematn with the Loan Servicer or be ransferred te & successor Loan Servicer and e nor
assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined 1o anv judicial action (as either an
individual litigant or the niember of o class) that arises from the other party’s dctions purstiant © (i
Security Instrument or that alleges that the other party has breached any provision of, ot any duty owed T
reason of, this Security Instrument. until such Borrower or Lender has notified the other party - with such
notice given in compliance with the requirements of Section 133 of such alleged breach and afforded the
other party~hereto a reasonable period after the giving of such notice 0 ke corrective aciion  1F
Applicable taw provides a time peried which must clapse befare certain action can be taken, thai tinw
period wili oe/deemed Lo be reasonable tor purposes of this paragraph. The notice of acceleration and
upportunity fo cirelgiven 1o Borrower pursuant 1o Section 22 and the notice of acceleration piven
Borrower pursuant 15 Section 18 shall be deemed 10 satisfv the notice and GRPOTIULY 10 1KT DOTrective
action provisions of this Scczion 20

21. Hazardous Suhoiances. As used in this Section 21: {a) “Hazardous Substances” are thosc
substances defined as toxic or azardous substances, pollutants. or wastes by Environmental Law and the
following substances: gasoline. Kerosgne. other flammable or toxic perrolewny products, oxic pesticides
and herbicides, voiatile solvents, materials containing asbestos or formaldehyde. and radios

Ve T Al
(b) "Environmental Law" means federal Lawsand laws of the jurisdiction where the Property is located thyy
refate 10 health, safety or environmental pretestion; (¢) "Environmental Cleanun” includes any response
action, remedial action, or removal action, as cefipse.in Enviromnental Law: and {d: an "Environmenia)
Condition” means & condition ithat can cause, contrbute 10, or otherwise rigger an BEnvircamena
Cleanup.

Borrower shall not cause o1 permit the presence, uses disposal . storage. ov release of anv Hazardous
Substances, or threaten 1o release any Hazardous Substances, ¢nor in the Propersy . Borvower shall not do,
nor allow anyone else to do. anything affecting the Property (2 ihat is in violation of any Emvironmentas

Law, (b) which creates an Environmenial Coendition, or (¢} which, dile to'the presonce, use, or release of 4
Hazardous Subsiance. creates & condition that adversely affects the value ) the Property. The preceding
two sentences shall not apply w0 the presence, use, or storage on the Propesy of small quaminies of
Hazardous Substances that arc generally recognized to be appropriate w© norma esidential uses and o
maintenance of the Property (including, but not Hmited 10, hazardous substances ircbnamier praducts;

Borrower shall promptly give Lender written notice of {a) any investigadon. claim. danand. lawsas
or other action by any governmemal or regulaiory agency or private party involving the Prorirmy and any
Hazardous Substance or Environmental Law of which Borrower has sactual knowiedgs Wby any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, welease orthream o
release of any Hazardous Substance. and o) any condition caused by the presence, usc oF release of o
Hazardous Subsiance which adversely affects the value of the Property. B Borrawer learns, or 13 notified
by any governmental or regulatory authority. or any private party, that any removal or other remediag
of any Hazardous Substance affecting the Property is necessary, Borrower shal] privnpuy {ake all necessary
remedial actions in accordance with Environmental Law Nothing herein shall create apy obligation o
Lender for an Environmental Cleanus.

'
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosv ¢ proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosire. If the default is not cured on or before the date specified in the notice, Lender at its
option may iecuire immediate payment in full of all sums secured by this Security Instrument
without further démand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 1c vollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liriited te, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payrient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower <aall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but ¢nly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undes-Applicable Law.

24. Waiv\er of Homestead. In accordarie with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hemestead exemption laws.

i WA
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BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and covenants voniwned in
securtty Instrument and in anv Rider executed by Borrower and recorded with i@

i

Wilnesses:

Py ! - o fSeal;
John W Henderson Horrrorwe

Helen Henderson Bt

A0 SR

e {Seal)

-Borrower

Hormewes

@ -6{IL) 10o0e:
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STATE OF ILLINOIS, COOK County ss:

I, , a Notary Public in and for said county and
state do hereby certify that , John W Henderson. Helen Henderson

L3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumerit &s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given »nder my hand and official seal, this 25th day of February, 2004

w

My Commission Expires: \9 } \\

OFFICIAL SEAL
SANDRA SOTO
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 12-11-06

-

o~
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