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State of Itlincis MORTG AGE 729

THIS MORTGAGE (*Sceuriiy Instrament”) isgivenaon  DECEMBER 16, 1994 . The Mortgagor is
HECTOR VELAZQUEZ , AN UMMYARRIED MAN AND PEDRO ARZOLA VALDEZ , AN

UNMARRIED MAN AND FERMAN AURIOLES , AN UNMARRIED MAN

("Borruwet”). This Security Instnment is given o " E24K UNITED OF TEXAS FSB

which is organized and existing under the lawsof  THE UNITEL STATES , utid whose
aldress is 3200 SOUTHWEST FREEWAY, #2000, HOU&TOW, TEXAS 77027
("Lendei ). Bestower owes Lender the principal sum of

ONE HUNDRED THIRTY FIVE THOUSAND SIX HUNDRED EIGKTY FIVE AND 00/100

Dollars {U.S.$ **135,685.00 }. Thisdeht is evidenced by Bortowet's note Geied the sare date as this Security

Instrument {“Note”), which pravides for monthly payments, with the full debt, if 60, paid carlicr, due and puyuable on
. This Security Instrument sceures to Lender: (n) the repayment of the deh

JANUARY 01, 2025
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of ull other sums,
with interest, advanced under paragraph 6 (o protect the security of this Secuntty listrument; and  (e)
the performance of Barrower's covenants and agrecments under this Security Instrument andihe Note. For this

purpose, Barrower dacs herchy mortgage, grant and convey to Lender the following describud pronerty Jocated in
COOK Ceanty, Hlinois: g
LOT 27 AND THE EAST 1/2 OF LOT 26 IN BLOCK 1 IN HAWTHORNE LAND S
AND IMPROVEMENT COMPANY'S ADDITION TO MORTON PARK SUBDIVISION OF 8
CJ

THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 28, TOWNSHIP 39
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK s ;

COUNTY, ILLINCIS.

PIN#16-28-103-015
{Sirevt, Ciy],

which has the address of 5242 WEST 22ND PLACE, CICERO
Hlinois 60650 {Zip Code} (" Property Address”), ,3 r
q«tm 19408) FHA Hlinois Mortguge - 492 1“‘\
VMP MORIGAGE FORMS ° (B0C1B21-728 l
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TOGETHER WITH alt the improvementis now or hereafler erected on the propesty, wnd all easements, rights,
apputtchances, rents, royalties, mineral, oil and gas rights and profits, wates rights and stock and all lixtures now or
hereafter a purt of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is relerred toin this Seeurity Instrument as the **Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant atul convey the Praperty and that the Property is unencumbered, except for encumbranees of record.
Bortowes watrants and will defend genceraily the title to the Propesty ngainst all claims and demands, subject to any

% ‘eedmbranoes of record.

04083316

1. Payment of Principal, Interest and Late Charge. Borrower shall puy when due the principal of, and interest on,
the debt evidenced by the Note and Inte charges due under the Note.

« 2. Monthly Payments of Taxes, Insnrance and Other Charges, Borrower shall include in cach monthly payment,
Aogether with the privcipal und interest as set forth in the Note and any late charges, an installinent of any (a) taxes and
special assessments fovied or 1o be levied against the Property, (b) leaschold payments or ground rents on the Property,
and () premiums forinsurance required by parugraph 4.

Each monthly instuilméni for items (), (), und (¢} shall equal one-twelfth of the antual amounts, as reasonably
estimated by Lender, plus s araount sufficient to maintain an additional bulance of not more than one-sixth of the
estimated amounts, The full snneay amount for cach item shall be accumulated by Lender within a period ending one
month before st item would beeemcdelinguent. Lender shall hold the amounts collected intrust (o puy items {a), (b), and

(v) hefore they become delinguen.

If at any time e total of the paymentsineld by Lender for items (@), (b), and {¢), together with the future monthly
puyments for such ilems payuble (o Lendet juisr to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments requised to pay sueb iims when due, and il payments on the Note are current, then Lendet
shall either refund the excess aver one-sixth of the esiizated payments or credit the exeess over one-sixth of the estimated
payments to subseguent payments by Borrower, al the opticsaf Borrower. If the tolal of the payments made by Borrower
far item (a), (b), or (¢} is insufficient to pay e ilem when cue, then Bormower shall pay to Lender any amount necessary (o
tnake up the deficieney on orbefore the daie the item becomes due.

Ax used in this Seeurity Instniment, “Secretary” means the Seéreiary of Housing and Urban Development or his ot
her designee. Inany year in which the Lender must pay a morigage insirance premium fo the Secretary (or any year in
which such premium would have been requited if the Lender siifl helibiie Seeurity Instrament), cach monthly payment
shall also include cither: (i) un installment of the annual mortgage insurance premium (o be paid by Lender to the
Sceretaty, of (i) a monthly charge instead of a mortgage insurance premium i this Security Instrument is helid by the
Sceretaty. Each monthly instaliment of the mortgage insurance premium shall be ioan amount sufficient 1o secumulate
the full anmml mortgage insurance premium with Lender one month prior to the datesse full annual mortgage insurance
premium is due to the Seeretary, or if this Security Instrument is held by the Scerctary, cacty monthly charge shall be in an
amount equal to one=twelfth of one-half pereent of the outstanding principal balance due oix the Note,
darrower’s aceount
mogage INsurahce
wernntly refund any

IF Borrower tenders to Lender the fuld payment of all sums secured by this Security Instrumeat.
shall be eredited with the bulance remaining for all instaliments for items (a), (), and (c) and aay
premium installment that Lender has not become ohligated to pay to the Scerctary, and Lender shall |
excess funds o Borrower. Immediately priot to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shatl be eredited with any balance remaining for all installments for items (a), (b}, and (c).

3, Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to he paid by Lender to the Secrctary of to the monthly charge by the
Sceretary instead of the monthly mortgage insurance premium;

Sceond, to any taxes, specinl assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, us required;

Third, ta interest due under the Note;

Fourth, toamontization of the principal of the Note;

Fifih, o latc charges due under the Note.

nitials: ,-/’2/

Q—“R“L, {9408} Page 2 01 &
; ’




| UNOFFICIAL COPY LU

00000097

4. Fire, Flood agd Other Hazard Insurance, Borrower shindl insure 0] Imprivements’on tie Property, whether
now in existence or subsequently erected. agninst any hozards, cosundties, and contingencies, including lire, for which
Lender reguires insurance. This insurance shall be maistained in the amounts und {ot the periods that Lender requises.
Bortower shall also insure all improvements un the Property, whether now in existence or subsequently ereeted, aguinst
loss by floods ta the extent reguired by the Seeretary. Al insitrance shall be varvied with companies approved by Lender.
The insurunee policies and any renewals shall be held by Lender and shall inelude foss puyable clauses in favor of | and in

a form acceptahle to, Lender,

In the event of loss, Borrower shall give Lender immediale notice by mail. Lender may make proof of Joss if not
made prompily by Borrower. Each insurance compatry eoncerned bs hereby authorized and direeted (o make payment Iy
such fosy direetly te Lender, instead of to Borrower atd 1o Lenrder jointly. Al or any part of the insurance proceeds may
he applicd by Lemder, at its option, either (w) to the reduciion of the indebtedness under the Note and this Seeurity
Instrument, first to any delinguent amounts applicd in the order in paragraph 3, and then fo prepayment of principal, or
{h) 10 the restoration or repair of the damaged Propenty. Any application of the procecds to the prineipal shall not extend
ot postpone the dud date of the monthly payments which are refersed 1o in paragruph 2, or change the amomi of such
puyments. Any excessinsurance proceeds over an amount reguired 1o pay all outstunding indebtedness tndet the Note

and this Security Instniaent shall be paid to the entity fegally entitled thereto,

In the event of forecloaie of this Securily insirament o ather tranisfer of title to the Property thal extinguishes the
indebtedness, ol right, title and Saterest of Bortower in and i insinee policies in force shall pass lo the purchaser.

§. Occupancy, Preservation, Mrpintenance and Protection of the Property; Borrower’s Lonn Applleation;
Leuseholds. Horrower shall accupy, eeb¥iah, and use the Property as Borrower's principad residence within sixty duys
after the exeention of this Secunty Insirimzist and shull continue 10 occupy the Property as Borrower's principal
residence for at least one year alter the date of ocerpancy, unless the Sceretary determines this requirement will cause
undue hardship for Borrower, or anfess extenuiting cireumsiances exist which are beyond Botrower's control. Botrower
shall nutify Letder of any extenuating circumsiapees. Botrower Shall nol commit waste or destroy, damge or
substantially change the Property or allow (he Propezirio detetiote, reasonible wear und fear exeepled. Letuder nny
inspeet the Property il the Property is vacant or abandaned Or the loan is in defuult. Lender may take rensonuble netion 1o
proteet and preserve such vacant of sbandotied Property. Boptewer shall also be in defindt iF Borrower, during the low
application process, gave materially false or inaccurate inforntien or statements to Lender (or failed to provide Lender
with any material infortmation) in connection with the loan cvilrnced by the Note, including, but not limited to,
representations concetning Borrower's occupancy of the Praperty asa feincipul residence. If this Seeurity Instrument is
on a leaschold, Borrower shall comply with the provisions of the feas¢. 1 Borrawer acquires fee title to the Property, the

Yeusehold and fee litle shall not be merged unless Lender agrees to the mergerinwriting.

6. Charges to Borrower and Protection of Lender’s Rights In «te Property. Borrower shall pay all
governmenial or municipal charges, fines and impositions that are nat included in parsgraph 2. Borrower shall pay these
ubligations on time dircetly to the entity which is owed the payment, I failure (o pay would adversely affeet Lender’s
interes) in the Property, upon Lender's reguest Borrower shall promptly fumish (o Letder receipts evidencing these

payrmenis.

i Borrower fails to make these payments or the payments required by paragraph 2, or faiisao perform any other
covenants and agreements contained in this Sceeurity Instrument, or there is a legal proceeding thid taay significantly
affect Lender's rights in the Property (such as o proceeding in bankriptey, for condemnation or 1 erforee laws or
regulations), then Lender may do and pay whatever is necessary (o protect the value of the Property and Lender's rights
in the Properly, including payment of taxes, huzatd insurance and other ilems mentioned in patagraph 2.

Any amounts disbursed by Lender under this paragraph shall becotne an additional debt of Borrower and be seeared
by this Sccurity Instrument. These amounts shall hear interest from the date of dishburscment, al the Note rute, and af the

option of Lender, shall be immediately due and puyable.

7. Candemaation. The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are herchy
assigned and shall be paid to Lender 1o the extent of the (ull amount of the indebledness that remains unpuid under the
Nute and this Sceurity [nstrument. Lender shall apply such ptoceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order pravided in paragraph 3, and then 1o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postporie the due date of

initinle:
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the monthly payments, which are referred to in paragraph 2, or ¢hange the amount of such paymenis. Aby excess
proceeds over an amowst reguired o pay all vutstanding indebiedness under the Note und this Steunty instrament shall

b putd to the entity legally entitled thereto,
8. Fees, Lender muay collect fees and charges autharized by the Secretary.
9. Grounds lor Acceleration of Debt.

(n} Default. Lender may, exeept as fimided by regulations issued by the Sceretary in the case of payment
defaults, reguire immediate payment in full of all sums sccured by this Security Instriment i
(i) Borrower detaults by failing 1o pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i) Batrower defaults by fuiling, for a period of thirty days, to perform any other obligations contatned in this

Seeurity Instrument.

*

(b) Sale ¥+ itkout Credit Approval, Lender shall, if permilted by applicable law und with the prior approval of
the Scerctary; reauire immediate payment in full of all sums seeured by this Security Instrument if:
(i) Al or partof the Property, or a benelicial interest in a trust owning alt or part of the Property, is sold o
otherwise trozasfieored (other than by devise or deseent) by the Borrower, and
(1) The Property isust occupicd by the purchaser or gramtee as his or her principal residence, or the purchaser
or grantee does so oczany the Properly but his or her credit has nol been approved in accordance with the
requirements of the Seerciary.

(¢) No Waiver, I cireumstances oceur that wonld permit Lender 1o require inmediate payment in fully but
Lender dous not require sieh puymerits, Lender does not waive its rights with respeet 1o subsequent events.

(d) Regulations of HUD Secretary. Iiv siuny citcumstances regulations issued by the Secretary will Jimil
Lender's rights in the case of puyment delwd?< to require immediate payment in full and foreclose i not paid.
This Seeurity Instrument does not authorize aecelzition or foreclosure if not permitted hy regulations of the

Secrelary.

(e) Mortgnge Not Insured, Borrower agrees that should this Sceunty Instrument and the Note secured (herehy
not be eligible for insurance under the National Housing A<t within 60 days from the date hereof., Lender may, al
its option and notwithstanding angthing in paragraph 9, requiré i:nmediate payment in full of all sums secuted by
{his Sceurily Instrument. A wrilten statement of any authorized agent of the Secretary dated subsequent (o 60
days from the date hereof, declining to insure this Securily Instninent 2nd the Note secured thereby, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the {forézaing, this aption may not be exeteised
by Lender when the unavailability of insurance is solely due (o Lender's iniluse to remit n morigage insurance
preminm to the Seeretary.

10, Reinstatemen(, Borrower has a right to be reinstated if Lender has required immedizic ouyment in full because
of Borrower's failure to pay an amount due under the Note or this Secntity Instrument. This Zight applies even after
foreclosure proceedings ate instituted. To reinstste the Security Instrument, Borrower shall titdor in a Tump sum all
amounts required to hring Borrowet's account current including, to the extent they are obligations of Sarrower under this
Seetirity Instrument, foreelosure costs and reasonable and customary attorneys” fees and expenses preperly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the chiigations that i
seeures shall remain in effect as it Lender had not required immediate payment in full. However, Lendet is nol required
(o permit reinstaiement if: (i) Lender has aceepted reinstalement after the commencement of foreelosure proceedings
within two years immediately preceding the commencement of u current foreelasure proceeding, (i) reinstatement will
prechude foreclosure on different grounds in the future, or (iii) reinstatement will adverscly affect the priority of the lien
crealed by this Seeurity Instrument.

11, Borrower Not Released; Forbearance By Lender Not o Walver, Extension of the time of payment or
muodification of amortization of the sums sceured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the fability of the original Borrower or Bortower's suceessor ininterest,
Lender shall not be required o commence proceedings against any successor in interest or refuse (o extend time for
payment or otherwise modify amortization of the sums secuted by this Seeurity Instrument by reason of any demand
made by the original Borrower or Barrower's successofs in interest. Any forbearance by Lender in excreising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

04083316
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12. Successors and Assigns Bound; Joint and Severnl Linbility; Co-Signers. The covenants and ngreements of
this Security lnstrsment shadl bind and benelit the suceessors and ussigns of Lender wnd Borrower, subject {o the
provisions of paragraph 9.b. Burrowet's covenants and agreements shall be jointund several. Any Borrower who Co-Signs
this Sceurity Instrument hut does not exceute the Note: (a) is co-signing this Seeurity hstrument only to mortgage, grant
and convey that Bortower's interest in the Property under the terms of this Sceurity Instrument; (h) is not personally
obligated to pay the sums sceured by this Seeurity Instrument; and (¢) ugrees that Lender and uny other Borrower may
agree (o extend, moddify, forbeas of make any accommudations with regard to the terms of this Seeurity Instnnnent or the

Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by defivering it or by
mailing it by 1irst cluss mail unless upplicable law reguires use of another method. The potice shall he directed to the
Properly Address or any ather address Borrower designates hy notice to Lender. Any natice to Lender shull be given by
first cluss mail to Lender's uddress stated hercin or any address Lender designutes by notice to Borrower. Any tofice
provided for in thix Security Instrument shudl be deemed to have been given to Borrower or Letider when given os

provided inthis praagtaph,

14. Gaverning Lav; Severabllity. This Sceurity tnstrament shull he governed hy {ederal Taw wind the faw of the
jurisdiction in which tic Fropenty is located. In the event that any provision of cluuse of this Seeurity nstriment or the
Note conflicts with applicakas taw, such conflict stiall not uffect ofher provisions of this Svenrity Ihstrument of the Note
which can be given effeet withauithe conflicting provision, To this end the proviions of this Secutity Instromunt und the

Note are doclared to he severabl,
15. Borrower's Copy. Bartower shsfi e given one conformed copy of this Sceurity Instriment.

16. Assignment of Rents. Borrower urconditionatly assigns and tmnsfers to Lender all the reats wud reventies of the
Property. Bottower autharizes Lender or Lenddr's ngents to colleet the rents and revenues and hereby direets euch tenant
of the Property to pay the rents 1o Lender or Levdee's agents. However, prior o Lender's nolice to Borrower of
Borrower's breach of any covenant ot agrecinent inire Secunty Instrutment, Borrower shull colleet and receive all rents
and revenues of the Property as trustee for the benefil o/ Letider und Borrawer. This ussignment of rents constitules an
absalute assignment and ot an assignment for additional sesuzity only,

I Lender gives notice of breach to Borrower: (n) all renisiceived by Borrower shall be held by Borrower s trusiee
for henefit of Lender anly, to be appicd to the sums seeured by-tpe-Seeurity Instrument; (b) Lender shall be entitled to
collect and recvive all of the rents of the Property; und (e) cuch tenapd ¢ the Property shall pay all rents due and unpuid to
Lender or Lender's sgent on Lender's written demund (o the tenant.

Borrawer has not excented any pror assignment of the rents and hus oot and will not perform any act that would

prevent Lender from exercising its ights under this parugraph 16,
Lender shall not be required to enter upon, take control of of maintain the Poperty before or after giving notice of

breach to Borrower. However, Lender or a judicially appotnted receiver tny desoat any time there is o breach. Any
application of rents shatt not enre or waive any default o invalidate any other nght or remedy of Lender. This assignment
of rents of the Propetty shall terminate when the debt secured hy the Security Instrumentis puid in fufl.

NON-UNIFORM COVENANTS. Botrowet and Lender further eovenant and agree us Tollowa:

17. Foreclosure Procedure. If Lender requires immediate payment in full under parag agh 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect ali capanses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonobie nftorneys’ fees

and costs of title evidence.

18. Release. Upon payment of all sums sceured by this Seeurity Instrument, Lender shall release this Sceurity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

QAR(IL! (9408 Py b ok 6 Initiate:
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20, Riders to this Sectuvity Instrument. If one of more riders are executed by Bortower and secarded together with
this Seeurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the

covenunts and agrecments of 1his Security Instrument as if the rider(s) were a patt of this Security Instrument. |Check
upplicable box{es)]

};] Condominium Rider [} Graduated Payment Rider

_ _ [ Other [ Speecify]
"] Planned Unit Development Rider || Growing Equity Rider

BY SIGNING BELOW, Bortower accepls and agrees 15 The terms contained in this Sceurity Instrument and it any

rider(s) executed by Borrower and recotded with it
7
N A o (Scal)
HEGTUR VRLAZQUEZ

Witnesses:

-Bornwer
)
X drﬁz é“i IZes }q’ (Scal)
L PEDRO ARZOLX VALDEZ Bomocer

(sea) X FeRMAsAunt DL

Borower FERMAN AURIOLEY

-Bonnwer
STATE OF ILLINOIS, Q(A-ﬂlaﬁCounlyssz
1, QH\’Q M}ﬁqu , t Notary Public in and for said county and state do hereby
:ﬂ certify tht  HECTOR VELAZQUEZ AND PEDRO ARZOLA VALDEZ AND FERMAN AURICLES
]
& ol Unmavied
g , personally known fo me to he the same person(s) whose
& naime(s) subscribed tothe foregoing instrument, appeared before me this day in person, and acknowledged that
he Y sighed and delivered the said instrumentas THEIR free and voluntary acl, for the uses and putposes
therein sef torth, bev T
Given under my hand snd official seal, (his le day of ke Cevw , It ‘7/ .
My Commisston Expires: f%’MML INIW4
Notary Public | """l"':j" _‘;_Z‘f‘v‘ PATWAN
This Instrument wus prepared by: KIM NIEKRASZ 3 OF FICIANBEAL”
m"‘ﬁ(ll-i {8408} Pegedal 8 :, Mol "("i"; KIMZEY
by Pubie, Ulate ot filns
15 My Corne: sion f'!;)._'v-": HEERN




